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GLOSSARY OF TERMS, ABBREVIATIONS AND ACRONYMS

The following terms, abbreviations and acronyms are used to identify frequently used terms and phrases in this report:

TERM

3.750% Senior Notes

5.125% Senior Notes

5.375% Senior Notes due 2023

Adjusted Earnings

Algomi

April 2008 distribution rights shares

Aqua

ASC

ASU

Audit Committee

BEAT

Besso

BGC

BGC or our Class A common stock
BGC or our Class B common stock

BGC Credit Agreement

BGC Financial or BGCF

BGC Global OpCo

BGC Group

BGC Holdings

DEFINITION

The Company’s $300.0 million principal amount of 3.750% senior notes maturing on October 1, 2024 and issued on
September 27, 2019

The Company’s $300.0 million principal amount of 5.125% senior notes maturing on May 27, 2021 and issued on May 27,
2016

The Company’s $450.0 million principal amount of 5.375% senior notes maturing on July 24, 2023 and issued on July 24,
2018

A non-GAAP financial measure used by the Company to evaluate financial performance; primarily excludes (i) certain non-
cash items and other expenses that generally do not involve the receipt or outlay of cash and do not dilute existing

stockholders, and (ii) certain gains and charges that management believes do not best reflect the ordinary results of BGC

Algomi Limited, a wholly owned subsidiary of the Company, acquired on March 6,
2020

Cantor’s deferred stock distribution rights provided to current and former Cantor partners on April 1, 2008

Aqua Securities L.P., an alternative electronic trading platform that offers new pools of block liquidity to the global equities
markets and is a 49%-owned equity method investment of the Company and 51% owned by Cantor

Accounting Standards Codification

Accounting Standards Update

Audit Committee of the Board

Base erosion and anti-abuse tax

Besso Insurance Group Limited, a wholly owned subsidiary of the Company acquired on February 28, 2017
BGC Partners, Inc. and, where applicable, its consolidated subsidiaries

BGC Partners Class A common stock, par value $0.01 per share

BGC Partners Class B common stock, par value $0.01 per share

Agreement between the Company and Cantor, dated March 19, 2018, that provides for each party or its subsidiaries to
borrow up to $250.0 million, as amended on August 6, 2018 to increase the facility to $400.0 million

BGC Financial, L.P

BGC Global Holdings, L.P., an operating partnership that is owned jointly by BGC and BGC Holdings and which holds the
non-U.S. businesses of BGC

BGC, BGC Holdings, and BGC U.S. OpCo, and their respective subsidiaries (other than, prior to the Spin-Off, the
Newmark Group), collectively

BGC Holdings, L.P., an entity owned by Cantor, Founding Partners, BGC employee partners and, after the Separation,
Newmark employee partners



TERM

BGC Holdings Distribution

BGC OpCos
BGC Partners

BGC U.S. OpCo

Board
Brexit
Cantor
Cantor group

Cantor units

CCRE

CECL

CEO Program
CF&Co
CFGM

CFS

CFTC
Charity Day

Class B Issuance

CLOB

CME

Company

Compensation Committee
Contribution Ratio

Converted Term Loan

COVID-19

CRD

DEFINITION
Pro-rata distribution, pursuant to the Separation and Distribution Agreement, by BGC Holdings to its partners of all of the
exchangeable limited partnership interests of Newmark Holdings owned by BGC Holdings immediately prior to the
distribution, completed on the Distribution Date
BGC U.S. OpCo and BGC Global OpCo, collectively

BGC Partners, Inc. and, where applicable, its consolidated subsidiaries

BGC Partners, L.P., an operating partnership that is owned jointly by BGC and BGC Holdings and which holds the U.S.
businesses of BGC

Board of Directors of the Company

Exit of the U.K. from the EU

Cantor Fitzgerald, L.P. and, where applicable, its subsidiaries

Cantor and its subsidiaries other than BGC Partners

Limited partnership interests of BGC Holdings or Newmark Holdings held by the Cantor group, which units are
exchangeable into shares of BGC Class A common stock or BGC Class B common stock, or Newmark Class A common
stock or Newmark Class B common stock, as applicable

Cantor Commercial Real Estate Company, L.P.

Current Expected Credit Losses

Controlled equity offering program

Cantor Fitzgerald & Co., a wholly owned broker-dealer subsidiary of Cantor

CF Group Management, Inc., the general partner of Cantor

Cantor Fitzgerald Securities, a wholly owned broker-dealer subsidiary of Cantor

Commodity Futures Trading Commission

BGC’s annual event held on September 11th where employees of the Company raise proceeds for charity

Issuance by BGC of 10,323,366 and 712,907 shares of BGC Class B common stock to Cantor and CFGM, respectively, in
exchange for 11,036,273 shares of BGC Class A common stock under the Exchange Agreement, completed on November
23,2018

Central limit order book

CME Group Inc., the company that acquired NEX in November 2018

BGC Partners, Inc. and, where applicable, its consolidated subsidiaries

Compensation Committee of the Board

Equal to a BGC Holdings limited partnership interest multiplied by one, divided by 2.2 (or 0.4545)

BGC'’s term loan in an aggregate principal amount of $400.0 million entered into on November 22, 2017 in conversion of its
then-outstanding borrowings under its revolving credit facility, which Converted Term Loan was assumed by Newmark in
connection with the Separation and was repaid on November 6, 2018

Coronavirus Disease 2019

Capital Requirements Directive



TERM

Credit Facility

CSC
Distribution Date
Dodd-Frank Act
ECB

Ed Broking
EMIR

EPS

Equity Plan

ESG

eSpeed

ETR
EU
Exchange Act

Exchange Agreement

Exchange Ratio

FASB
FCA

FCM

February 2012 distribution rights shares

Fenics

FINRA

DEFINITION

A $150.0 million credit facility between the Company and an affiliate of Cantor entered into on April 21, 2017, which was
terminated on March 19, 2018

CSC Commodities UK Limited

November 30, 2018, the date that BGC and BGC Holdings completed the Spin-Off and the BGC Holdings Distribution
Dodd-Frank Wall Street Reform and Consumer Protection Act

European Central Bank

Ed Broking Group Limited, a wholly owned subsidiary of the Company, acquired on January 31,2019

European Market Infrastructure Regulation

Earnings Per Share

Seventh Amended and Restated Long Term Incentive Plan, approved by the Company’s stockholders at the annual meeting
of stockholders on June 22, 2016

Environmental, social and governance

Various assets comprising the Fully Electronic portion of the Company’s former benchmark on-the-run U.S. Treasury
brokerage, market data and co-location service businesses, sold to Nasdaq on June 28, 2013

Effective tax rate

European Union

Securities Exchange Act of 1934, as amended

A letter agreement by and between BGC Partners and Cantor and CFGM, dated June 5, 2015, that grants Cantor and CFGM
the right to exchange shares of BGC Class A common stock into shares of BGC Class B common stock on a one-to-one

basis up to the limits described therein

Ratio by which a Newmark Holdings limited partnership interest can be exchanged for shares of Newmark Class A or Class
B common stock

Financial Accounting Standards Board
Financial Conduct Authority of the U.K.
Futures Commission Merchant

Cantor’s deferred stock distribution obligations provided to current and former Cantor partners on February 14, 2012 in
connection with Cantor’s payment of previous quarterly partnership distributions

BGC’s group of electronic brands, offering a number of market infrastructure and connectivity services, Fully Electronic
marketplaces, and the Fully Electronic brokerage of certain products that also may trade via Voice and Hybrid execution.
The full suite of Fenics offerings include market data and related information services, Fully Electronic brokerage,
connectivity software, compression and other post-trade services, analytics related to financial instruments and markets, and
other financial technology solutions

Financial Industry Regulatory Authority



TERM

Founding Partners

Founding/Working Partners

FPUs

Freedom

Fully Electronic
FX

GDPR

GFI

GFI Merger

GFI Merger Agreement
GILTI
Ginga Petroleum

HDUs

Hybrid
ICAP
ICE
IMO

Incentive Plan

Intercompany Credit Agreement

Investment in Newmark

Legacy BGC Holdings Units

Legacy Newmark Holdings Units

LGD

DEFINITION

Individuals who became limited partners of BGC Holdings in the mandatory redemption of interests in Cantor in connection

with the 2008 separation and merger of Cantor’s BGC division with eSpeed, Inc. (provided that members of the Cantor

group and Howard W. Lutnick (including any entity directly or indirectly controlled by Mr. Lutnick or any trust with respect

to which he is a grantor, trustee or beneficiary) are not founding partners) and became limited partners of Newmark
Holdings in the Separation

Holders of FPUs

Founding/Working Partners units of BGC Holdings or Newmark Holdings that are generally redeemed upon termination of

employment

Freedom International Brokerage Company

Broking transactions intermediated on a solely electronic basis rather than by Voice or Hybrid Broking
Foreign exchange

General Data Protection Regulation

GFI Group Inc., a wholly owned subsidiary of the Company, acquired on January 12, 2016

Acquisition of GFI by a wholly owned subsidiary of the Company pursuant to the GFI Merger Agreement, completed on
January 12, 2016 after BGC’s acquisition of Jersey Partners, Inc., GFI’s largest shareholder

Agreement in connection with the GFI Merger, dated December 22, 2015
Global intangible low-taxed income
Ginga Petroleum (Singapore) Pte Ltd, a wholly owned subsidiary of the Company, acquired on March 12, 2019

LPUs with capital accounts, which are liability awards recorded in “Accrued compensation” in our unaudited condensed
consolidated statements of financial condition

Broking transactions executed by brokers and involving some element of Voice Broking and electronic trading

ICAP plc, a part of TP ICAP group; and a leading markets operator and provider of execution and information services
Intercontinental Exchange

Initial Margin Optimization

The Company’s Second Amended and Restated Incentive Bonus Compensation Plan, approved by the Company’s
stockholders at the annual meeting of stockholders on June 6, 2017

Agreement between the Company and Newmark entered into on December 13, 2017 that provided for each party to issue
revolving loans to the other party in the lender’s discretion, as amended March 19, 2018

Purchase of 16.6 million Newmark Holdings limited partnership units for $242.0 million by BGC Partners and BGC U.S.
OpCo on March 7, 2018

BGC Holdings LPUs outstanding immediately prior to the Separation
Newmark Holdings LPUs issued in connection with the Separation

Loss Given Default



TERM

LIBOR

LPUs

March 2018 Sales Agreement

MEA

MIiFID II

Nasdaq

Newmark

Newmark Class A common stock
Newmark Class B common stock
Newmark Group

Newmark Holdings

Newmark IPO

Newmark OpCo

Newmark OpCo Preferred Investments
NYAG

NEX

NFA

Non-GAAP

N Units

OCI

OECD

OTC

OTF

DEFINITION
London Interbank Offering Rate
Certain limited partnership units of BGC Holdings or Newmark Holdings held by certain employees of BGC Partners or
Newmark and other persons who have provided services to BGC Partners or Newmark, which units may include APSIs,
APSUs, AREUs, ARPSUs, HDUs, U.K. LPUs, N Units, PLPUs, PPSIs, PPSUs, PSEs, PSIs, PSUs, REUs, and RPUs, along
with future types of limited partnership units of BGC Holdings or Newmark Holdings

CEO sales agreement, by and between the Company and CF&Co, dated March 9, 2018, pursuant to which the Company
may offer and sell up to an aggregate of $300.0 million of shares of BGC Class A common stock

Middle East and Africa region

Markets in Financial Instruments Directive 11, a legislative framework instituted by the EU to regulate financial markets and
improve protections for investors by increasing transparency and standardizing regulatory disclosures

Nasdaq, Inc., formerly known as NASDAQ OMX Group, Inc.

Newmark Group, Inc. (NASDAQ symbol: NMRK), a publicly traded and former majority-owned subsidiary of BGC until
the Distribution Date, and, where applicable, its consolidated subsidiaries

Newmark Group Class A common stock, par value $0.01 per share

Newmark Group Class B common stock, par value $0.01 per share

Newmark, Newmark Holdings, and Newmark OpCo and their respective subsidiaries, collectively
Newmark Holdings, L.P.

Initial public offering of 23 million shares of Newmark Class A common stock by Newmark at a price of $14.00 per share in
December 2017

Newmark Partners, L.P., an operating partnership that is owned by Newmark and Newmark Holdings and which holds the
business of Newmark

Issuances of EPUs by Newmark OpCo in June 2018 and September 2018

New York Attorney General’s Office

NEX Group plc, an entity formed in December 2016, formerly known as ICAP
National Futures Association

A financial measure that differs from the most directly comparable measure calculated and presented in accordance with
U.S. GAAP, such as Adjusted Earnings and Adjusted EBITDA

Non-distributing partnership units of BGC Holdings or Newmark Holdings that may not be allocated any item of profit or
loss, and may not be made exchangeable into shares of Class A common stock. Which units may include NREUs, NPREUS,
NLPUs, NPLPUs, NPSUs, and NPPSUs

Other comprehensive income (loss), including gains and losses on cash flow and net investment hedges, unrealized gains
and losses on available for sale securities (in periods prior to January 1, 2018), certain gains and losses relating to pension
and other retirement benefit obligations and foreign currency translation adjustments

Organization for Economic Cooperation and Development

Over-the-counter

Organized Trading Facility, a regulated execution venue category introduced by MiFID II
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TERM

PCD assets
PD

Period Cost Method

Poten & Partners

Preferred Distribution

Preferred Units

Real Estate L.P.

Real GDP

Record Date

Repurchase Agreements

Revolving Credit Agreement

ROU

RSUs

SaaS
SEC
Securities Act
SEF

Separation

DEFINITION

Purchased financial assets with deterioration in credit quality since origination
Probability of default

Treatment of taxes associated with the GILTI provision as a current period expense when incurred rather than recording
deferred taxes for basis differences

Poten & Partners Group, Inc., a wholly owned subsidiary of the Company, acquired on November 15, 2018

Allocation of net profits of BGC Holdings or Newmark Holdings to holders of Preferred Units, at a rate of either 0.6875%
(i.e., 2.75% per calendar year) or such other amount as set forth in the award documentation

Preferred partnership units of BGC Holdings or Newmark Holdings, such as PPSUs, which are settled for cash, rather than
made exchangeable into shares of Class A common stock, are only entitled to a Preferred Distribution, and are not included
in BGC’s or Newmark’s fully diluted share count

CF Real Estate Finance Holdings, L.P., a commercial real estate-related financial and investment business controlled and
managed by Cantor, of which Newmark owns a minority interest

Real gross domestic product is a macroeconomic measure of the value of economic output adjusted for price changes (i.e.
inflation or deflation). This adjustment transforms the money-value measure, nominal GDP, into an index for quantity of
total output

Close of business on November 23, 2018, in connection with the Spin-Off

Securities sold under agreements to repurchase that are recorded at contractual amounts, including interest, and accounted
for as collateralized financing transactions

The Company’s unsecured senior revolving credit facility with Bank of America, N.A., as administrative agent, and a
syndicate of lenders, dated as of November 28, 2018, that provides for a maximum revolving loan balance of $350.0 million,
bearing interest at either LIBOR or a defined base rate plus additional margin, amended on December 11, 2019 to extend the
maturity date to February 26, 2021 and further amended on February 26, 2020 to extend the maturity date to February 26,
2023

Right-of-Use

BGC or Newmark unvested restricted stock units, payable in shares of BGC Class A common stock or Newmark Class A
common stock, respectively, held by certain employees of BGC Partners or Newmark and other persons who have provided
services to BGC Partners or Newmark, or issued in connection with certain acquisitions

Software as a service

U.S. Securities and Exchange Commission

Securities Act of 1933, as amended

Swap execution facility

Principal corporate transactions pursuant to the Separation and Distribution Agreement, by which BGC, BGC Holdings and
BGC U.S. OpCo and their respective subsidiaries (other than the Newmark Group) transferred to Newmark, Newmark
Holdings and Newmark OpCo and their respective subsidiaries the assets and liabilities of the BGC Group relating to BGC’s

real estate services business, and related transactions, including the BGC Holdings Distribution and the assumption and
repayment of certain indebtedness by Newmark



Separation and Distribution Agreement

SMCR

Spin-Off

Tax Act

Term Loan

Tower Bridge

TP ICAP

Tullett

UK.

U.S. GAAP or GAAP
UBT

UP-C

VIE

Voice

DEFINITION
Separation and Distribution Agreement, by and among the BGC Group, the Newmark Group, Cantor and BGC Global
OpCo, originally entered into on December 13, 2017, as amended on November 8, 2018 and amended and restated on
November 23, 2018
Senior Managers Certification Regime
Pro-rata distribution, pursuant to the Separation and Distribution Agreement, by BGC to its stockholders of all the shares of
common stock of Newmark owned by BGC Partners immediately prior to the Distribution, with shares of Newmark Class A
common stock distributed to the holders of shares of BGC Class A common stock (including directors and executive officers
of BGC Partners) of record on the Record Date, and shares of Newmark Class B common stock distributed to the holders of
shares of BGC Class B common stock (Cantor and CFGM) of record on the Record Date, completed on the Distribution
Date
Tax Cuts and Jobs Act enacted on December 22, 2017
BGC’s term loan in an aggregate principal amount of $575.0 million under a credit agreement with Bank of America, N.A.,
as administrative agent, and a syndicate of lenders, dated as of September 8, 2017, as amended, which Term Loan was

assumed by Newmark in connection with the Separation and repaid on March 31, 2018

Tower Bridge International Services L.P., a subsidiary of the Company that is 52% owned by the Company and 48% owned
by Cantor

TP ICAP plc, an entity formed in December 2016, formerly known as Tullett

Tullett Prebon plc, a part of TP ICAP group and an interdealer broker, primarily operating as an intermediary in the
wholesale financial and energy sectors

United Kingdom

Generally accepted accounting principles in the United States
Unincorporated Business Tax

Umbrella Partnership/C-Corporation Structure

Variable interest entity

Voice-only broking transactions executed by brokers over the telephone



SPECIAL NOTE ON FORWARD-LOOKING INFORMATION

This Quarterly Report on Form 10-Q (“Form 10-Q”) contains forward-looking statements within the meaning of Section 27A of the Securities Act and
Section 21E of the Exchange Act. Such statements are based upon current expectations that involve risks and uncertainties. Any statements contained herein that are
not statements of historical fact may be deemed to be forward-looking statements. For example, words such as “may,” “will,” “should,” “estimates,” “predicts,”
“possible,” “potential,” “continue,” “strategy,” “believes,” “anticipates,” “plans,” “expects,” “intends,” and similar expressions are intended to identify forward-
looking statements.

LEINTS < LI <«

Our actual results and the outcome and timing of certain events may differ significantly from the expectations discussed in the forward-looking statements.
Factors that might cause or contribute to such a discrepancy include, but are not limited to, the factors set forth below:

. the impact of the COVID-19 pandemic on our operations, including the continued ability of our employees, customers, clients and third-party
service providers to perform their functions at normal levels and the availability of the requisite technology to execute trades in certain fully
electronic offerings while working remotely;

. macroeconomic and other challenges and uncertainties resulting from the COVID-19 pandemic, such as the extent and duration of the impact
on public health, the U.S. and global economies, financial markets and consumer and corporate clients and customers, including economic
activity, employment levels and market liquidity, as well as the various actions taken in response to the challenges and uncertainties by
governments, central banks and others, including us;

. market conditions, including trading volume and volatility resulting from the effects of COVID-19 or otherwise, possible disruptions in trading,
potential deterioration of equity and debt capital markets, impact of significant changes in interest rates and our ability to access the capital
markets as needed or on reasonable terms and conditions;

. pricing, commissions and fees, and market position with respect to any of our products and services and those of our competitors;
. the effect of industry concentration and reorganization, reduction of customers, and consolidation;
. liquidity, regulatory, cash and clearing capital requirements and the impact of credit market events, including the impact of COVID-19 and

actions taken by governments and businesses in response thereto on the credit markets and interest rates;

. our relationships and transactions with Cantor and its affiliates, including CF&Co, and CCRE, our structure, including BGC Holdings, which is
owned by us, Cantor, our employee partners and other partners, and the BGC OpCos, which are owned jointly by us and BGC Holdings, any
possible changes to our structure, any related transactions, conflicts of interest or litigation, any impact of Cantor’s results on our credit ratings
and associated outlooks, any loans to or from us or Cantor, BGC Holdings, or the BGC OpCos, including the balances and interest rates thereof
from time to time and any convertible or equity features of any such loans, CF&Co’s acting as our sales agent or underwriter under our CEO
program or other offerings, Cantor’s holdings of our debt securities, CF&Co’s acting as a market maker in our debt securities, CF&Co’s acting
as our financial advisor in connection with potential acquisitions, dispositions, or other transactions and our participation in various
investments, stock loans or cash management vehicles placed by or recommended by CF&Co;

. the impact on our stock price of the reduction of our dividend and potential future changes in our dividend policy, as well as reductions in BGC
Holdings distributions to partners and the related impact of such reductions, as well as layoffs, salary cuts, and expected lower commissions or
bonuses on the repayment of partner loans;

. the integration of acquired businesses with our other businesses;

. the rebranding of our current businesses or risks related to any potential dispositions of all or any portion of our existing or acquired businesses;
. market volatility as a result of the effects of COVID-19, which may not be sustainable or predictable in future periods;

. economic or geopolitical conditions or uncertainties, the actions of governments or central banks, including the impact of COVID-19 on the

global markets, and related government stimulus packages, government “shelter-in-place” mandates and other restrictions on business and
commercial activity and timing of reopening of world economies, uncertainty regarding the nature, timing and consequences of the U.K.’s exit
from the EU following the withdrawal process, proposed transition period and related rulings, including potential reduction in investment in the
U.K., and the pursuit of trade, border control or other related policies by the U.S. and/or other countries (including U.S.- China trade relations),
political and labor unrest in France, Hong Kong, China, and other jurisdictions, conflict in the Middle East, the impact of U.S. government
shutdowns, elections, and the impact of terrorist acts, acts of war or other violence or political unrest, as well as natural disasters or weather-
related or similar events, including hurricanes as well as power failures, communication and transportation disruptions, and other interruptions
of utilities or other essential services and the impacts of pandemics and other international health emergencies, including COVID-19;

. the effect on our businesses, our clients, the markets in which we operate, and the economy in general of recent changes in the U.S. and foreign
tax and other laws, including changes in tax rates, repatriation rules, and deductibility of interest,
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potential policy and regulatory changes in Mexico, sequestrations, uncertainties regarding the debt ceiling and the federal budget, and other
potential political policies;

the effect on our businesses of changes in interest rates, changes in benchmarks, including the phase out of LIBOR, the level of worldwide
governmental debt issuances, austerity programs, government stimulus packages related to COVID-19, increases or decreases in deficits and the
impact of increased government tax rates, and other changes to monetary policy, and potential political impasses or regulatory requirements,
including increased capital requirements for banks and other institutions or changes in legislation, regulations and priorities;

extensive regulation of our businesses and customers, changes in regulations relating to financial services companies and other industries, and
risks relating to compliance matters, including regulatory examinations, inspections, investigations and enforcement actions, and any resulting
costs, increased financial and capital requirements, enhanced oversight, remediation, fines, penalties, sanctions, and changes to or restrictions or
limitations on specific activities, operations, compensatory arrangements, and growth opportunities, including acquisitions, hiring, and new
businesses, products, or services;

factors related to specific transactions or series of transactions, including credit, performance, and principal risk, trade failures, counterparty
failures, and the impact of fraud and unauthorized trading;

the effect on our businesses of any extraordinary transactions, including the possible restructuring of our partnership into a corporate structure,
including potential dilution and other impacts, as well as the continuing effects on our businesses and operations of the Spin-Off, to our
stockholders, including Cantor and our executive officers, of all of the shares of common stock of our publicly traded affiliate, Newmark, which
were owned by us immediately prior to the effective time of the Spin-Off; including any equity-based compensation paid to our employees,
including our executive officers, in the form of shares of Newmark or units of Newmark Holdings, for services rendered to us, and any equity-
based compensation paid to Newmark employees, including our executive officers, in the form of our shares or units of BGC Holdings for
services rendered to Newmark, following the Spin-Off;

costs and expenses of developing, maintaining, and protecting our intellectual property, as well as employment, regulatory, and other litigation
and proceedings, and their related costs, including judgments, indemnities, fines, or settlements paid and the impact thereof on our financial
results and cash flows in any given period;

certain financial risks, including the possibility of future losses, reduced cash flows from operations, increased leverage, reduced availability
under our revolving credit facility resulting from recent borrowings and the need for short- or long-term borrowings, including from Cantor, our
ability to refinance our indebtedness, including in the credit markets weakened by the impact of COVID-19 and changes to interest rates and
liquidity or our access to other sources of cash relating to acquisitions, dispositions, or other matters, potential liquidity and other risks relating
to our ability to maintain continued access to credit and availability of financing necessary to support our ongoing business needs, on terms
acceptable to us, if at all, and risks associated with the resulting leverage, including potentially causing a reduction in our credit ratings and the
associated outlooks and increased borrowing costs as well as interest rate and foreign currency exchange rate fluctuations;

risks associated with the temporary or longer-term investment of our available cash, including in the BGC OpCos, defaults or impairments on
our investments, joint venture interests, stock loans or cash management vehicles and collectability of loan balances owed to us by partners,
employees, the BGC OpCos or others;

our ability to enter new markets or develop new products, trading desks, marketplaces, or services for existing or new clients, including efforts
to convert certain existing products to a Fully Electronic trade execution, and to induce such clients to use these products, trading desks,
marketplaces, or services and to secure and maintain market share, including changes to the likelihood or timing of such efforts due to COVID-
19 or other measures;

the impact of the Spin-Off and related transactions or any restructuring or similar transactions on our ability to enter into marketing and
strategic alliances and business combinations or other transactions in the financial services and other industries, including acquisitions, tender
offers, dispositions, reorganizations, partnering opportunities and joint ventures, the failure to realize the anticipated benefits of any such
transactions, relationships or growth and the future impact of any such transactions, relationships or growth on our other businesses and our
financial results for current or future periods, the integration of any completed acquisitions and the use of proceeds of any completed
dispositions, and the value of and any hedging entered into in connection with consideration received or to be received in connection with such
dispositions and any transfers thereof;

our estimates or determinations of potential value with respect to various assets or portions of our businesses, including with respect to the
accuracy of the assumptions or the valuation models or multiples used;

our ability to hire and retain personnel, including brokers, salespeople, managers, and other professionals;

our ability to expand the use of technology for Hybrid and Fully Electronic trade execution in our product and service offerings;
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. our ability to effectively manage any growth that may be achieved, while ensuring compliance with all applicable financial reporting, internal
control, legal compliance, and regulatory requirements;

. our ability to identify and remediate any material weaknesses in our internal controls that could affect our ability to properly maintain books
and records, prepare financial statements and reports in a timely manner, control our policies, practices and procedures, operations and assets,
assess and manage our operational, regulatory and financial risks, and integrate our acquired businesses and brokers, salespeople, managers and
other professionals;

. the impact of unexpected market moves and similar events;

. information technology risks, including capacity constraints, failures, or disruptions in our systems or those of the clients, counterparties,
exchanges, clearing facilities, or other parties with which we interact, including increased demands on such systems and on the
telecommunications infrastructure from remote working during the COVID-19 pandemic, cyber-security risks and incidents, compliance with
regulations requiring data minimization and protection and preservation of records of access and transfers of data, privacy risk and exposure to
potential liability and regulatory focus;

. the effectiveness of our governance, risk management, and oversight procedures and impact of any potential transactions or relationships with
related parties;

. the impact of our ESG or “sustainability” ratings on the decisions by clients, investors, potential clients and other parties with respect to our
businesses, investments in us or the market for and trading price of BGC Class A common stock or other matters;

. the fact that the prices at which shares of our Class A common stock are or may be sold in one or more of our CEO program or in other
offerings, acquisitions, or other transactions may vary significantly, and purchasers of shares in such offerings or other transactions, as well as
existing stockholders, may suffer significant dilution if the price they paid for their shares is higher than the price paid by other purchasers in
such offerings or transactions;

. the impact of our recent significant reductions to our dividend and distributions and the timing of any future dividend or distributions,
including our ability to meet expectations with respect to payments of dividends and distributions and repurchases of shares of our Class A
common stock and purchases or redemptions of limited partnership interests of BGC Holdings, or other equity interests in us or any of our other
subsidiaries, including the BGC OpCos, including from Cantor, our executive officers, other employees, partners, and others, and the net
proceeds to be realized by us from offerings of shares of BGC Class A common stock; and

. the effect on the market for and trading price of our Class A common stock due to COVID-19 and other market factors as well as on various
offerings and other transactions, including our CEO program and other offerings of our Class A common stock and convertible or exchangeable
debt or other securities, our repurchases of shares of our Class A common stock and purchases or redemptions of BGC Holdings limited
partnership interests or other equity interests in us or in our subsidiaries, any exchanges by Cantor of shares of our Class A common stock for
shares of our Class B common stock, any exchanges or redemptions of limited partnership units and issuances of shares of our Class A common
stock in connection therewith, including in corporate or partnership restructurings, our payment of dividends on our Class A common stock and
distributions on limited partnership interests of BGC Holdings and the BGC OpCos, convertible arbitrage, hedging, and other transactions
engaged in by us or holders of our outstanding shares, debt or other securities, share sales and stock pledge, stock loans, and other financing
transactions by holders of our shares (including by Cantor or others), including of shares acquired pursuant to our employee benefit plans, unit
exchanges and redemptions, corporate or partnership restructurings, acquisitions, conversions of our Class B common stock and our other
convertible securities, stock pledge, stock loan, or other financing transactions, and distributions from Cantor pursuant to Cantor’s distribution
rights obligations and other distributions to Cantor partners, including deferred distribution rights shares.

The foregoing risks and uncertainties, as well as those risks and uncertainties set forth in this Quarterly Report on Form 10-Q, may cause actual results and
events to differ materially from the forward-looking statements. The information included herein is given as of the filing date of this Form 10-Q with the SEC, and
future results or events could differ significantly from these forward-looking statements. The Company does not undertake to publicly update or revise any forward-
looking statements, whether as a result of new information, future events, or otherwise.



WHERE YOU CAN FIND MORE INFORMATION

We file annual, quarterly and current reports, proxy statements and other information with the SEC. These filings are available to the public from the SEC’s
website at www.sec.gov.

Our website address is www.bgcpartners.com. Through our website, we make available, free of charge, the following documents as soon as reasonably
practicable after they are electronically filed with, or furnished to, the SEC: our Annual Reports on Form 10-K; our proxy statements for our annual and special
stockholder meetings; our Quarterly Reports on Form 10-Q; our Current Reports on Form 8-K; Forms 3, 4 and 5 and Schedules 13D with respect to our securities
filed on behalf of Cantor, CFGM, our directors and our executive officers; and amendments to those documents. Our website also contains additional information
with respect to our industry and businesses. The information contained on, or that may be accessed through, our website is not part of, and is not incorporated into,
this Quarterly Report on Form 10-Q.
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PART I—FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS
BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL CONDITION
(in thousands, except per share data)

(unaudited)
March 31, 2020 December 31,2019

Assets
Cash and cash equivalents $ 455,016 $ 415,379
Cash segregated under regulatory requirements 202,346 220,735
Securities owned 57,529 57,525
Marketable securities 245 14,228
Receivables from broker-dealers, clearing organizations, customers and related broker-dealers 2,302,726 551,445
Accrued commissions and other receivables, net 820,887 778,415
Loans, forgivable loans and other receivables from employees and partners, net 339,259 315,590
Fixed assets, net 203,015 204,841
Investments 38,966 40,349
Goodwill 552,001 553,745
Other intangible assets, net 302,424 303,224
Receivables from related parties 6,589 14,273
Other assets 447,156 446,371

Total assets $ 5,728,159 $ 3,916,120
Liabilities, Redeemable Partnership Interest, and Equity
Short-term borrowings $ 3,847 $ 4,962
Repurchase agreements 512 —
Securities loaned 2,973 13,902
Accrued compensation 234,826 215,085
Payables to broker-dealers, clearing organizations, customers and related broker-dealers 2,178,000 416,566
Payables to related parties 8,511 72,497
Accounts payable, accrued and other liabilities 1,191,856 1,283,046
Notes payable and other borrowings 1,368,221 1,142,687

Total liabilities 4,988,746 3,148,745
Commitments, contingencies and guarantees (Note 20)
Redeemable partnership interest 23,457 23,638
Equity

Stockholders’ equity:
Class A common stock, par value $0.01 per share; 750,000 shares authorized;

361,583 and 358,440 shares issued at March 31, 2020 and December 31, 2019,

respectively; and 311,058 and 307,915 shares outstanding at March 31, 2020 and

December 31, 2019, respectively 3,616 3,584
Class B common stock, par value $0.01 per share; 150,000 shares authorized;

45,884 shares issued and outstanding at March 31, 2020 and December 31, 2019,

convertible into Class A common stock 459 459
Additional paid-in capital 2,293,065 2,271,947
Treasury stock, at cost: 50,525 and 50,525 shares of Class A common stock at each of

March 31, 2020 and December 31, 2019 (315,308) (315,308)
Retained deficit (1,277,956) (1,241,754)
Accumulated other comprehensive income (loss) (44,082) (33,102)

Total stockholders’ equity 659,794 685,826
Noncontrolling interest in subsidiaries 56,162 57,911
Total equity 715,956 743,737
Total liabilities, redeemable partnership interest, and equity $ 5,728,159 $ 3,916,120

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements
are an integral part of these financial statements.
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BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(in thousands, except per share data)

(unaudited)
Three Months Ended March 31,
2020 2019
Revenues:
Commissions $ 455,855 $ 430,182
Principal transactions 113,311 84,230
Fees from related parties 5,521 5,795
Data, software and post-trade 19,398 17,910
Interest income 4,161 3,665
Other revenues 4,921 2,969
Total revenues 603,167 544,751
Expenses:
Compensation and employee benefits 344,749 288,000
Equity-based compensation and allocations of net income to limited
partnership units and FPUs 42,204 12,141
Total compensation and employee benefits 386,953 300,141
Occupancy and equipment 51,074 46,002
Fees to related parties 5,435 2,927
Professional and consulting fees 19,956 20,005
Communications 30,521 30,411
Selling and promotion 18,699 18,402
Commissions and floor brokerage 19,277 14,618
Interest expense 17,334 13,198
Other expenses 19,188 24,015
Total expenses 568,437 469,719
Other income (losses) , net:
Gain (loss) on divestitures and sale of investments — 20,054
Gains (losses) on equity method investments 1,023 783
Other income (loss) (6,015) 21,202
Total other income (losses), net (4,992) 42,039
Income (loss) from operations before income taxes 29,738 117,071
Provision (benefit) for income taxes 8,706 29,897
Consolidated net income (loss) $ 21,032 $ 87,174
Less: Net income (loss) attributable to
noncontrolling interest in subsidiaries 6,718 25,306
Net income (loss) available to common stockholders $ 14,314 $ 61,868
Per share data:
Basic earnings (loss) per share
Net income (loss) available to common stockholders $ 14,314 $ 61,868
Basic earnings (loss) per share $ 0.04 $ 0.18
Basic weighted-average shares of common
stock outstanding 358,001 338,403
Fully diluted earnings (loss) per share
Net income (loss) for fully diluted shares $ 20,259 $ 90,765
Fully diluted earnings (loss) per share $ 0.04 $ 0.18
Fully diluted weighted-average shares of common stock
outstanding 538,442 516,066

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements
are an integral part of these financial statements.



BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
(in thousands)

(unaudited)
Three Months Ended March 31,
2020 2019
Consolidated net income (loss) $ 21,032 § 87,174
Other comprehensive income (loss), net of tax:
Foreign currency translation adjustments (19,359) 987
Benefit plans 9,150 —
Total other comprehensive income (loss), net of tax (10,209) 987
Comprehensive income (loss) 10,823 88,161
Less: Comprehensive income (loss) attributable to noncontrolling interest in
subsidiaries, net of tax 7,489 25,381
Comprehensive income (loss) attributable to common stockholders $ 3334 § 62,780

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements
are an integral part of these financial statements.
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BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)
(unaudited)

Three Months Ended March 31,
2020 2019

CASH FLOWS FROM OPERATING ACTIVITIES:
Consolidated net income (loss) $ 21,032 $ 87,174
Adjustments to reconcile consolidated net income (loss) to net cash provided by
(used in) operating activities:

Fixed asset depreciation and intangible asset amortization 21,923 18,464
Employee loan amortization and reserves on employee loans 14,551 6,574
Equity-based compensation and allocations of net income to limited

partnership units and FPUs 42,204 12,141
Deferred compensation expense 187 7
Losses (gains) on equity method investments (1,023) (783)
Realized losses (gains) on marketable securities (289) (2,487)
Unrealized losses (gains) on marketable securities — 21
Loss (gains) on other investments 40 (20,395)
Amortization of discount (premium) on notes payable 1,098 519
Impairment of fixed assets, intangible assets and investments 7,253 357
Deferred tax provision (benefit) 786 (1,896)
Change in estimated acquisition earn-out payables (1,141) (1,482)

Consolidated net income (loss), adjusted for non-cash and non-operating items 106,621 98,200
Decrease (increase) in operating assets:

Securities owned (131) (1,738)
Receivables from broker-dealers, clearing organizations, customers and related

broker-dealers (1,753,696) (1,065,889)
Accrued commissions receivable, net (59,682) (46,275)
Loans, forgivable loans and other receivables from employees and partners, net (34,183) (28,420)
Receivables from related parties 9,004 (882)
Other assets 7,698 (12,431)

Increase (decrease) in operating liabilities:

Repurchase agreements 512 3,341
Securities loaned (10,929) 9,928
Accrued compensation 22,413 (21,688)
Payables to broker-dealers, clearing organizations, customers and related

broker-dealers 1,760,191 1,035,134
Payables to related parties (59,153) (2,023)
Accounts payable, accrued and other liabilities (60,259) (28,035)

Net cash provided by (used in) operating activities $ (71,594) $ (60,778)

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements
are an integral part of these financial statements.
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BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS—(Continued)
(in thousands)

(unaudited)

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of fixed assets
Capitalization of software development costs
Purchase of equity method investments
Payments for acquisitions, net of cash and restricted cash acquired
Proceeds from sale of marketable securities
Purchase of assets
Net cash provided by (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Repayments of long-term debt and collateralized borrowings
Issuance of long-term debt and collateralized borrowings, net of deferred issuance costs
Earnings distributions to limited partnership interests and
other noncontrolling interests
Redemption and repurchase of limited partnership interests
Dividends to stockholders
Repurchase of Class A common stock
Payments on acquisition earn-outs
Net cash provided by (used in) financing activities
Effect of exchange rate changes on Cash and cash equivalents and Cash
segregated under regulatory requirements
Net increase (decrease) in Cash and cash equivalents and Cash segregated
under regulatory requirements
Cash and cash equivalents and Cash segregated under regulatory
requirements at beginning of period
Cash and cash equivalents and Cash segregated under regulatory
requirements at end of period
Supplemental cash information:
Cash paid during the period for taxes
Cash paid during the period for interest
Supplemental non-cash information:
Issuance of Class A common stock upon exchange of limited partnership interests

Issuance of Class A and contingent Class A common stock and limited partnership interests for acquisitions

Right-of-use assets and liabilities

Three Months Ended March 31,

2020 2019
(6,631) (12,123)
(12,931) (6,259)
(245) (368)
(7,938) 26,265
11,362 4,553
(2,000) —
(18,383) 12,068
(3,402) (3,731)
227,837 249,450
(29,578) (27,188)
(16,575) (5,201)
(49,633) (47,434)
— (1,236)
(3,928) (5,903)
124,721 158,757
(13,496) 1,291
21,248 111,338
636,114 416,778
657,362 528,116
17,461 5,722
15,394 13,835
3,264 9,736
1,399 1,874
7,654 190,219

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements

are an integral part of these financial statements.
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Balance, January 1, 2020
Consolidated net income (loss)
Other comprehensive gain, net of tax
Equity-based compensation, 696,507
shares
Dividends to common stockholders
Earnings distributions to limited
partnership

interests and other noncontrolling
interests
Grant of exchangeability and redemption
of

limited partnership interests, issuance of
2,105,401 shares

Issuance of Class A common stock

(net of costs), 71,663 shares
Contributions of capital to and from Cantor
for

equity-based compensation
Issuance of Class A common stock and
RSUs

for acquisitions, 270,496 shares
Cumulative effect of current expected
credit losses standard adoption
Other
Balance, March 31, 2020

Dividends declared per share of common stock
Dividends declared and paid per share of common stock

BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
For the Three Months Ended March 31, 2020
(in thousands, except share amounts)
(unaudited)

BGC Partners, Inc. Stockholders

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral part of these financial statements.

18

Accumulated
Class A Class B Additional Other Noncontrolling
Common Common Paid-in Treasury Retained Comprehensive Interest in
Stock Stock Capital Stock Deficit Income (Loss) Subsidiaries Total
$ 3,584 § 459 § 2,271,947 § (315308) § (1,241,754) $ (33,102) $ 57,911 743,737
— — — — 14,314 — 6,718 21,032
— — — — — (10,980) 771 (10,209)
7 — 1,833 — — — 866 2,706
= = = — (49,633) = = (49,633)
— — — — — — (18,200) (18,200)
21 = 17,029 — — = 7,748 24,798
1 — 232 — — — 60 293
— = 729 — — — 489 1,218
3 — 1,179 — — — 217 1,399
= — — = (883) — (417) (1,300)
— — 116 — — — (1) 115
$ 3,616 § 459 $ 2,293,065 $ (315,308) $ (1,277,956) $ (44,082) $ 56,162 $§ 715,956
For the three months
ended March 31,
2020 2019
$ 0.14 $ 0.14
$ 0.14 $ 0.14



BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

For the Three Months Ended March 31, 2019

(in thousands, except share amounts)

(unaudited)

BGC Partners, Inc. Stockholders

Accumulated
Class A Class B Additional Other Noncontrolling
Common Common Paid-in Treasury Retained Comprehensive Interest in
Stock Stock Capital Stock Deficit Income (Loss) Subsidiaries Total
Balance, January 1, 2019 $ 3417 § 459  $2,208,221 $ (314,240) $(1,105,019) $ (24,465) $ 94,801 $ 863,174
Consolidated net income (loss) — — — — 61,868 — 25,306 87,174
Other comprehensive gain, net of tax — — — — — 912 75 987
Equity-based compensation, 240,335 shares 2 — 1,360 — — — 656 2,018
Dividends to common stockholders — — — — (47,434) — — (47,434)
Earnings distributions to limited partnership interests
and

other noncontrolling interests — — — — — — (27,188) (27,188)
Grant of exchangeability and redemption of limited

partnership interests, issuance of 1,820,588 shares 19 — (190) — — — 529 358
Issuance of Class A common stock (net of costs),

61,642 shares 1 — 237 — — — 65 303
Redemption of FPUs, 2,300 units — — — — — — (10) (10)
Repurchase of Class A common stock, 233,172
shares — — — (970) — — (266) (1,236)
Contributions of capital to and from Cantor for

equity-based compensation — — 271) — — — (109) (380)
Issuance of Class A common stock and RSUs for

acquisitions, 18,217 shares — — 1,471 — — — 403 1,874
Other — — (795) — — — (199) (994)
Balance, March 31, 2019 $§ 3439 § 459  $2,210,033 $ (315,210) $(1,090,585) $ (23,553) $ 94,063 $ 878,646

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral part of these financial statements.

19



BGC PARTNERS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited)

1. Organization and Basis of Presentation
Business Overview

BGC Partners, Inc. is a leading global brokerage and financial technology company servicing the global financial markets. Through the Company’s financial
service brands, including BGC, GFI, Sunrise Brokers, Besso, Ed Broking, Poten & Partners and RP Martin, among others, the Company specializes in the brokerage
of a broad range of products, including fixed income (rates and credit), foreign exchange, equities, energy and commodities, insurance, and futures. It also provides a
wide variety of services, including trade execution, brokerage, clearing, trade compression, post-trade, information, and other back-office services to a broad
assortment of financial and non-financial institutions. BGC Partners’ integrated platform is designed to provide flexibility to customers with regards to price
discovery, execution and processing of transactions, and enables them to use Voice, Hybrid, or in many markets, Fully Electronic brokerage services in connection
with transactions executed either OTC or through an exchange. Through the Company’s electronic brands, including Fenics, BGC Trader, CreditMatch, Fenics
Market Data, BGC Market Data, kKACE2, EMBonds, Capitalab, Swaptioniser, CBID and Lucera, BGC Partners offers Fully Electronic brokerage, financial
technology solutions, market data, post-trade services and analytics related to financial instruments and markets.

The Company’s customers include many of the world’s largest banks, broker-dealers, investment banks, trading firms, hedge funds, governments,
corporations, and investment firms. BGC Partners has dozens of offices globally in major markets including New York and London, as well as in Bahrain, Beijing,
Bermuda, Bogota, Brisbane, Buenos Aires, Chicago, Copenhagen, Dubai, Dublin, Frankfurt, Geneva, Hong Kong, Houston, Istanbul, Johannesburg, Madrid,
Melbourne, Mexico City, Moscow, Nyon, Paris, Rio de Janeiro, Santiago, Sdo Paulo, Seoul, Shanghai, Singapore, Sydney, Tel Aviv, Tokyo, and Toronto.

The Company previously offered real estate services through its publicly traded subsidiary, Newmark Group, Inc. (NASDAQ: NMRK). On November 30,
2018, BGC completed the Spin-Off, with shares of Newmark Class A common stock distributed to the holders of shares of BGC Class A common stock (including
directors and executive officers of BGC Partners) of record as of the close of business on the Record Date and shares of Newmark Class B common stock distributed
to the holders of shares of BGC Partners Class B common stock (consisting of Cantor and CFGM) of record as of the close of business on the Record Date. The Spin-
Off was effective as of 12:01 a.m., New York City time, on the Distribution Date.

Spin-Off of Newmark

On November 30, 2018, the Company completed the Spin-Oft. Based on the number of shares of BGC common stock outstanding on the Record Date, BGC’s
stockholders as of the Record Date received 0.463895 of a share of Newmark Class A common stock for each share of BGC Class A common stock held as of the
Record Date, and 0.463895 of a share of Newmark Class B common stock for each share of BGC Class B common stock held as of the Record Date. No fractional
shares of Newmark common stock were distributed in the Spin-Off. Instead, BGC stockholders received cash in lieu of any fraction of a share of Newmark common
stock that they otherwise would have received in the Spin-Off.
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In the aggregate, BGC Partners distributed 131,886,409 shares of Newmark Class A common stock and 21,285,537 shares of Newmark Class B common
stock to BGC’s stockholders in the Spin-Off. These shares of Newmark common stock collectively represented approximately 94% of the total voting power of the
outstanding Newmark common stock and approximately 87% of the total economics of the outstanding Newmark common stock in each case as of the Distribution
Date.

On November 30, 2018, BGC Partners also caused its subsidiary, BGC Holdings, to distribute pro-rata all of the 1,458,931 exchangeable LPUs of Newmark
Holdings held by BGC Holdings immediately prior to the effective time of the BGC Holdings Distribution to its limited partners entitled to receive distributions on
their BGC Holdings units who were holders as of the Record Date (including Cantor and executive officers of BGC). The Newmark Holdings units distributed to
BGC Holdings partners in the BGC Holdings Distribution are exchangeable for shares of Newmark Class A common stock, and in the case of the 449,917 Newmark
Holdings units received by Cantor also into shares of Newmark Class B common stock, at the current Exchange Ratio of 0.9461 shares of Newmark common stock
per Newmark Holdings unit (subject to adjustment).

See Note 1—“Organization and Basis of Presentation” to the Company’s consolidated financial statements included in Part II, Item 8 of the Company’s
Annual Report on Form 10-K as of December 31, 2019, for further information regarding the transactions related to the IPO and Spin-Off of Newmark.

Following the Spin-Off and the BGC Holdings Distribution, BGC ceased to be a controlling stockholder of Newmark, and BGC and its subsidiaries no longer
held any shares of Newmark common stock or other equity interests in Newmark or its subsidiaries. Therefore, the Company no longer consolidates Newmark with
its financial results subsequent to the Spin-Off. Cantor continues to control Newmark and its subsidiaries following the Spin-Off and the BGC Holdings Distribution.

Basis of Presentation

The Company’s unaudited condensed consolidated financial statements have been prepared pursuant to the rules and regulations of the SEC and in conformity
with U.S. GAAP. The Company’s unaudited condensed consolidated financial statements include the Company’s accounts and all subsidiaries in which the Company
has a controlling interest. Intercompany balances and transactions have been eliminated in consolidation. Certain reclassifications have been made to previously
reported amounts to conform to the current presentation.

Effective with the three months ended March 31, 2019, the Company changed the line item formerly known as “Allocations of net income and grant of
exchangeability to limited partnership units and FPUs and issuance of common stock” to “Equity-based compensation and allocations of net income to limited
partnership units and FPUs” in the Company’s unaudited condensed consolidated statements of operations and unaudited condensed consolidated statements of cash
flows. The change resulted in the reclassification of amortization charges related to equity-based awards such as REUs and RSUs from “Compensation and employee
benefits” to “Equity-based compensation and allocations of net income to limited partnership units and FPUs.” This change in presentation had no impact on the
Company’s “Total compensation and employee benefits” nor “Total expenses.”

“Equity-based compensation and allocations of net income to limited partnership units and FPUs” reflect the following items related to cash and equity-based
compensation:

. Charges with respect to the grant of shares of common stock or LPUs with capital accounts, such as HDUs, including in connection with the
redemption of non-exchangeable LPUs, including PSUs, as well as the cash paid in the settlement of the related Preferred Units to pay withholding
taxes owed by the unit holder upon such grant.

. Charges with respect to the grant of exchangeability, such as the right of holders of LPUs with no capital accounts, such as PSUs, to exchange the
units into shares of Class A common stock or HDUSs, as well as the cash paid in the settlement of the related Preferred Units to pay the withholding
taxes owed by the unit holder upon such exchange.

. Charges related to the amortization of RSUs and LPUs, including REUs.
. Allocations of net income to LPUs and FPUs, including the Preferred Distribution.

The unaudited condensed consolidated financial statements contain all normal and recurring adjustments that, in the opinion of management, are necessary for
a fair presentation of the unaudited condensed consolidated statements of financial condition, the unaudited condensed consolidated statements of operations, the
unaudited condensed consolidated statements of comprehensive income (loss), the unaudited condensed consolidated statements of cash flows and the unaudited
condensed consolidated statements of changes in equity of the Company for the periods presented.

Recently Adopted Accounting Pronouncements

In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers, which relates to how an entity recognizes the revenue it expects
to be entitled to for the transfer of promised goods and services to customers. The ASU replaced certain previously existing revenue recognition guidance. The FASB
has subsequently issued several additional amendments to the standard, including ASU No. 2016-08, Revenue from Contracts with Customers (Topic 606): Principal
versus Agent Considerations (Reporting Revenue Gross versus Net), which clarifies the guidance on principal versus agent analysis based on the notion of control and
affects recognition of revenue on a gross or net basis. The Company adopted the new revenue recognition guidance on its required effective date of January 1, 2018
using the modified retrospective transition approach applied to contracts that were not completed as of the adoption date. Accordingly, the new revenue
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standard is applied prospectively in the Company’s financial statements from January 1, 2018 onward and reported financial information for historical comparable
periods is not revised and continues to be reported under the accounting standards in effect during those historical periods. The new revenue recognition guidance
does not apply to revenues associated with financial instruments, including loans and securities that are accounted for under other U.S. GAAP, and as a result, it did
not have a material impact on the elements of the Company’s unaudited condensed consolidated statements of operations most closely associated with financial
instruments such as revenues from Principal transactions. As a result, the adoption of the new revenue recognition guidance as of January 1, 2018 did not have a
material impact on the Company’s unaudited condensed consolidated financial statements. Further, the adoption of the new guidance on principal versus agent
considerations impacted the Company’s presentation of revenues versus expenses incurred on behalf of customers for certain commissions contracts. The Company
concluded that it controls the services provided by a third party on behalf of the customers and, therefore, acts as a principal under those contracts. Accordingly, upon
adoption on January 1, 2018 and going forward, for these commission-related contracts the Company began to present expenses incurred on behalf of its customers
along with a corresponding reimbursement revenue on a gross basis in its consolidated statements of operations, with no impact to Net income (loss) available to
common stockholders. See Note 24—“Revenue from Contracts with Customers” for additional information.

In January 2016, the FASB issued ASU No. 2016-01, Financial Instruments—Overall (Subtopic 825-10): Recognition and Measurement of Financial Assets
and Financial Liabilities. This ASU requires entities to measure equity investments that do not result in consolidation and are not accounted for under the equity
method at fair value and recognize any changes in fair value in net income (loss) unless the investments qualify for the new measurement alternative. The guidance
also requires entities to record changes in instrument-specific credit risk for financial liabilities measured under the fair value option in other comprehensive income
(loss). In February 2018, the FASB issued ASU No. 2018-03, Technical Corrections and Improvements to Financial Instruments—Overall (Subtopic 825-10):
Recognition and Measurement of Financial Assets and Financial Liabilities, to clarify transition and subsequent accounting for equity investments without a readily
determinable fair value, among other aspects of the guidance issued in ASU 2016-01. The amendments in ASU 2018-03 were effective for fiscal years beginning
January 1, 2018 and interim periods beginning July 1, 2018. The amendments and technical corrections provided in ASU 2018-03 could be adopted concurrently with
ASU 2016-01, which was effective for the Company on January 1, 2018. The Company adopted both ASUs on January 1, 2018 using the modified retrospective
approach for equity securities with a readily determinable fair value and the prospective method for equity investments without a readily determinable fair value. As a
result, upon transition the Company recognized a cumulative-effect adjustment as a decrease to both Retained deficit and Accumulated other comprehensive income
(loss) and an increase in Noncontrolling interest in subsidiaries of approximately $2.1 million, $2.9 million, and $0.8 million, respectively, on a pre-tax basis. The tax
effect of the impact of the adoption was an increase to both Retained deficit and Accumulated other comprehensive income (loss) and a decrease in Noncontrolling
interest in subsidiaries of approximately $0.4 million, $0.6 million, and $0.2 million, respectively.

In January 2017, the FASB issued ASU No. 2017-01, Business Combinations (Topic 805): Clarifying the Definition of a Business, which clarifies the
definition of a business with the objective of providing additional guidance to assist entities with evaluating whether transactions should be accounted for as
acquisitions (or disposals) of assets or businesses. The standard became effective for the Company beginning January 1, 2018 and is applied on a prospective basis.
The adoption of this guidance did not have a material impact on the Company’s unaudited condensed consolidated financial statements.

In February 2017, the FASB issued ASU No. 2017-05, Other Income—Gains and Losses from the Derecognition of Nonfinancial Assets (Subtopic 610-20):
Clarifying the Scope of Asset Derecognition Guidance and Accounting for Partial Sales of Nonfinancial Assets, which clarifies the scope and application of ASC
610-20, Other Income—Gains and Losses from Derecognition of Nonfinancial Assets, and defines in substance nonfinancial assets. The ASU also impacts the
accounting for partial sales of nonfinancial assets (including in substance real estate). Under this guidance, when an entity transfers its controlling interest in a
nonfinancial asset but retains a noncontrolling ownership interest, the entity is required to measure the retained interest at fair value, which results in a full gain or
loss recognition upon the sale of a controlling interest in a nonfinancial asset. The Company adopted the standard on its required effective date of January 1, 2018.
The adoption of this guidance did not have a material impact on the Company’s unaudited condensed consolidated financial statements.

In May 2017, the FASB issued ASU No. 2017-09, Compensation—Stock Compensation (Topic 718): Scope of Modification Accounting, which amends the
scope of modification accounting for share-based payment arrangements and provides guidance on the types of changes to the terms or conditions of share-based
payment awards to which an entity would be required to apply modification accounting. Under this guidance, an entity would not apply modification accounting if
the fair value, the vesting conditions, and the classification of the awards (as equity or liability) are the same immediately before and after the modification. The
standard was effective for the Company beginning January 1, 2018 on a prospective basis for awards modified on or after the adoption date. The adoption of this
guidance did not have a material impact on the Company’s unaudited condensed consolidated financial statements.

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842). This standard requires lessees to recognize an ROU asset and lease liability for all
leases with terms of more than 12 months. Recognition, measurement and presentation of expenses will depend on classification as a finance or operating lease. The
amendments also require certain quantitative and qualitative disclosures. Accounting guidance for lessors is mostly unchanged. In July 2018, the FASB issued ASU
2018-10, Codification Improvements to Topic 842, Leases, to clarify how to apply certain aspects of the new leases standard. The amendments address the rate
implicit in the lease, impairment of the net investment in the lease, lessee reassessment of lease classification, lessor reassessment of lease term and purchase options,
variable payments that depend on an index or rate and certain transition adjustments, among other issues. In addition, in July 2018, the FASB issued ASU 2018-11,
Leases (Topic 842), Targeted Improvements, which provided an additional (and optional) transition method to adopt the new leases standard. Under the new
transition method, a reporting entity would initially apply the new lease requirements at the effective date and recognize a cumulative-effect adjustment to the
opening balance of retained earnings in the period of adoption; continue to report comparative periods presented in the financial
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statements in the period of adoption in accordance with legacy U.S. GAAP (i.e., ASC 840, Leases); and provide the required disclosures under ASC 840 for all
periods presented under legacy U.S. GAAP. Further, ASU 2018-11 contains a practical expedient that allows lessors to avoid separating lease and associated non-
lease components within a contract if certain criteria are met. In December 2018, the FASB issued ASU 2018-20, Leases (Topic 842), Narrow-Scope Improvements
for Lessors, to clarify guidance for lessors on sales taxes and other similar taxes collected from lessees, certain lessor costs and recognition of variable payments for
contracts with lease and non-lease components. In March 2019, the FASB issued ASU 2019-01, Leases (Topic 842), Codification Improvements, to clarify certain
application and transitional disclosure aspects of the new leases standard. The amendments address determination of the fair value of the underlying asset by lessors
that are not manufacturers or dealers and clarify interim period transition disclosure requirements, among other issues. The guidance in ASUs 2016-02, 2018-10,
2018-11 and 2018-20 was effective beginning January 1, 2019, with early adoption permitted; whereas the guidance in ASU 2019-01 is effective beginning January
1, 2020, with early adoption permitted. The Company adopted the abovementioned standards on January 1, 2019 using the effective date as the date of initial

application. Therefore, pursuant to this transition method financial information was not updated and the disclosures required under the new leases standards were not
provided for dates and periods before January 1, 2019. The guidance provides a number of optional practical expedients to be utilized by lessees upon transition.
Accordingly, BGC elected the “package of practical expedients,” which permitted the Company not to reassess under the new standard its prior conclusions about

lease identification, lease classification and initial direct costs. BGC did not elect the use-of-hindsight or the practical expedient pertaining to land easements, with the
latter not being applicable to the Company. The standard also provides practical expedients for an entity’s ongoing accounting as a lessee. BGC elected the short-term
lease recognition exemption for all leases that qualify. This means, for those leases that qualify, the Company will not recognize ROU assets and lease liabilities, and
this includes not recognizing ROU assets and lease liabilities for existing short-term leases of those assets upon transition. The Company also elected the practical
expedient to not separate lease and non-lease components for all of leases other than leases of real estate. As a result upon adoption, acting primarily as a lessee, BGC
recognized a $192.4 million ROU asset and a $206.0 million lease liability on its unaudited condensed consolidated statements of financial condition for its real estate
and equipment operating leases. The adoption of the guidance did not have a material impact on the Company’s unaudited condensed consolidated statements of
operations, unaudited condensed consolidated statements of changes in equity and unaudited condensed consolidated statements of cash flows. See Note 25
—*“Leases” for additional information on the Company’s leasing arrangements.

In August 2017, the FASB issued ASU No. 2017-12, Derivatives and Hedging (Topic 815): Targeted Improvements to Accounting for Hedging Activities. The
guidance intends to better align an entity’s risk management activities and financial reporting for hedging relationships through changes to both the designation and
measurement guidance for qualifying hedging relationships and the presentation of hedge results. To meet that objective, the amendments expand and refine hedge
accounting for both nonfinancial and financial risk components and align the recognition and presentation of the effects of the hedging instrument and the hedged
item in the financial statements. In October 2018, the FASB issued ASU No. 2018-16, Derivatives and Hedging (Topic 815): Inclusion of the Secured Overnight
Financing Rate (SOFR) Overnight Index Swap (OIS) Rate as a Benchmark Interest Rate for Hedge Accounting Purposes. Based on concerns about the sustainability
of LIBOR, in 2017, a committee convened by the Federal Reserve Board and the Federal Reserve Bank of New York identified a broad Treasury repurchase
agreement (repo) financing rate referred to as the SOFR as its preferred alternative reference rate. The guidance in ASU No. 2018-16 adds the OIS rate based on
SOFR as a U.S. benchmark interest rate to facilitate the LIBOR to SOFR transition and provide sufficient lead time for entities to prepare for changes to interest rate
risk hedging strategies for both risk management and hedge accounting purposes. The amendments in this ASU were required to be adopted concurrently with the
guidance in ASU No. 2017-12. The guidance became effective for the Company on January 1, 2019 and was required to be applied on a prospective and modified
retrospective basis. The adoption of this guidance did not have a material impact on BGC’s unaudited condensed consolidated financial statements.

In February 2018, the FASB issued ASU No. 2018-02, Income Statement—Reporting Comprehensive Income (Topic 220): Reclassification of Certain Tax
Effects from Accumulated Other Comprehensive Income. The guidance helps organizations address certain stranded income tax effects in accumulated other
comprehensive income resulting from the Tax Cuts and Jobs Act by providing an option to reclassify these stranded tax effects to retained earnings in each period in
which the effect of the change in the U.S. federal corporate income tax rate in the Tax Cuts and Jobs Act (or portion thereof) is recorded. The standard became
effective for BGC on January 1, 2019. The guidance was required to be applied either in the period of adoption or retrospectively to each period (or periods) in which
the effect of the change in the U.S. federal corporate income tax rate in the Tax Cuts and Jobs Act is recognized. The Company adopted the guidance starting on
January 1, 2019. The adoption of the standard did not have a material impact on the Company’s unaudited condensed consolidated financial statements.

In June 2018, the FASB issued ASU 2018-07, Compensation—Stock Compensation (Topic 718): Improvements to Nonemployee Share-Based Payment
Accounting. The guidance largely aligns the accounting for share-based payment awards issued to employees and nonemployees, whereby the existing employee
guidance will apply to nonemployee share-based transactions (as long as the transaction is not effectively a form of financing), with the exception of specific
guidance related to the attribution of compensation cost. The cost of nonemployee awards will continue to be recorded as if the grantor had paid cash for the goods or
services. In addition, the contractual term will be able to be used in lieu of an expected term in the option-pricing model for nonemployee awards. The standard
became effective for the Company on January 1, 2019. The ASU was required to be applied on a prospective basis to all new awards granted after the date of
adoption. In addition, any liability-classified awards that were not settled and equity-classified awards for which a measurement date had not been established by the
adoption date were remeasured at fair value as of the adoption date with a cumulative effect adjustment to opening retained earnings in the year of adoption. BGC
adopted this standard on its effective date. The adoption of this guidance did not have a material impact on the Company’s unaudited condensed consolidated
financial statements.

In July 2019, the FASB issued ASU No. 2019-07, Codification Updates to SEC Sections—Amendments to SEC Paragraphs Pursuant to SEC Final Rule
Releases No. 33-10532, Disclosure Update and Simplification, and Nos. 33-10231 and 33-10442, Investment Company Reporting Modernization, and Miscellaneous
Updates. The guidance clarifies or improves the disclosure and presentation requirements of a variety of codification topics by aligning them with already effective
SEC final rules, thereby eliminating redundancies and making the
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codification easier to apply. This ASU was effective upon issuance, and it did not have a material impact on the Company’s unaudited condensed consolidated
financial statements and related disclosures.

In June 2016, the FASB issued ASU No. 2016-13, Financial Instruments—Credit Losses (Topic 326)—Measurement of Credit Losses on Financial
Instruments, which requires financial assets that are measured at amortized cost to be presented, net of an allowance for credit losses, at the amount expected to be
collected over their estimated life. Expected credit losses for newly recognized financial assets, as well as changes to credit losses during the period, are recognized in
earnings. For certain PCD assets, the initial allowance for expected credit losses is recorded as an increase to the purchase price. Expected credit losses, including
losses on off-balance-sheet exposures such as lending commitments, are measured based on historical experience, current conditions and reasonable and supportable
forecasts that affect the collectability of the reported amount. The new standard became effective for the Company beginning January 1, 2020, under a modified
retrospective approach, and early adoption was permitted. In November 2018, the FASB issued ASU 2018-19, Codification Improvements to Topic 326, Financial
Instruments—Credit Losses, to clarify that operating lease receivables accounted for under ASC 842, Leases, are not in the scope of the new credit losses guidance,
and, instead, impairment of receivables arising from operating leases should be accounted for in accordance with ASC 842, Leases. In April 2019, the FASB issued
ASU No. 2019-04, Codification Improvements to Topic 326, Financial Instruments—Credit Losses, Topic 815, Derivatives and Hedging, and Topic 825, Financial
Instruments. The ASU makes changes to the guidance introduced or amended by ASU No. 2016-13, Financial Instruments—Credit Losses (Topic 326)—
Measurement of Credit Losses on Financial Instruments. See below for the description of the amendments stipulated in ASU No. 2019-04. In addition, in May 2019,
the FASB issued ASU No. 2019-05, Financial Instruments—Credit Losses (Topic 326): Targeted Transition Relief. The amendments in this ASU allow entities,
upon adoption of ASU No. 2016-13, to irrevocably elect the fair value option for financial instruments that were previously carried at amortized cost and are eligible
for the fair value option under ASC 825-10, Financial Instruments: Overall. In November 2019, the FASB issued ASU No. 2019-11, Codification Improvements to
Topic 326, Financial Instruments—Credit Losses. The amendments in this ASU require entities to include certain expected recoveries of the amortized cost basis
previously written off, or expected to be written off, in the allowance for credit losses for PCD assets; provide transition relief related to troubled debt restructurings;
allow entities to exclude accrued interest amounts from certain required disclosures; and clarify the requirements for applying the collateral maintenance practical
expedient. The amendments in ASUs No. 2018-19, 2019-04, 2019-05 and 2019-11 were required to be adopted concurrently with the guidance in ASU No. 2016-13.
BGC adopted the standards on their required effective date beginning January 1, 2020. The primary effect of adoption related to the increase in the allowances for
credit losses for Accrued commissions receivable, and Loans, forgivable loans and other receivables from employees and partners. As a result, on a pre-tax basis, the
Company recognized a decrease in assets and noncontrolling interest in subsidiaries, and an increase in retained deficit, of approximately $1.9 million, $0.6 million,
and $1.3 million, respectively, as of January 1, 2020. The tax effect of the impact of the adoption was an increase in assets and noncontrolling interest in subsidiaries,
and a decrease in retained deficit of approximately $0.6 million, $0.2 million, and $0.4 million, respectively.

In January 2017, the FASB issued ASU No. 2017-04, Intangibles—Goodwill and Other (Topic 350): Simplifying the Test for Goodwill Impairment, which
eliminates the requirement to determine the fair value of individual assets and liabilities of a reporting unit to measure goodwill impairment. Under the amendments
in the ASU, goodwill impairment testing is performed by comparing the fair value of the reporting unit with its carrying amount and recognizing an impairment
charge for the amount by which the carrying amount exceeds the reporting unit’s fair value. The Company adopted the standard on its required effective date
beginning January 1, 2020, and the guidance will be applied on a prospective basis. The adoption of this standard did not have a material impact on the Company’s
unaudited condensed consolidated financial statements.

In August 2018, the FASB issued ASU No. 2018-13, Fair Value Measurement (Topic 820): Disclosure Framework—Changes to the Disclosure Requirements
for Fair Value Measurement. The guidance is part of the FASB’s disclosure framework project, whose objective and primary focus are to improve the effectiveness
of disclosures in the notes to financial statements. The ASU eliminates, amends and adds certain disclosure requirements for fair value measurements. The FASB
concluded that these changes improve the overall usefulness of the footnote disclosures for financial statement users and reduce costs for preparers. Certain
disclosures are required to be applied prospectively and other disclosures need to be adopted retrospectively in the period of adoption. As permitted by the transition
guidance in the ASU, the Company early adopted, eliminated and modified disclosure requirements as of September 30, 2018. The early adoption of this guidance
did not have an impact on the Company’s unaudited condensed consolidated financial statements. The additional disclosure requirements were adopted by BGC
beginning January 1, 2020, and the adoption of these fair value measurement disclosures did not have an impact on the Company’s unaudited condensed consolidated
financial statements. See Note 13—“Fair Value of Financial Assets and Liabilities” for additional information.

In August 2018, the FASB issued ASU No. 2018-15, Intangibles—Goodwill and Other—Internal-Use Software (Subtopic 350-40): Customer’s Accounting
for Implementation Costs Incurred in a Cloud Computing Arrangement That Is a Service Contract (a consensus of the FASB Emerging Issues Task Force). The
guidance on the accounting for implementation, setup, and other upfront costs (collectively referred to as implementation costs) applies to entities that are a customer
in a hosting arrangement that is a service contract. The amendments align the requirements for capitalizing implementation costs incurred in a hosting arrangement
that is a service contract with the requirements for capitalizing implementation costs incurred to develop or obtain internal-use software (and hosting arrangements
that include an internal-use software license). The accounting for the service element of a hosting arrangement that is a service contract is not affected by the
guidance in this ASU. BGC adopted the standard on its effective date beginning January 1, 2020. The adoption of this guidance did not have a material impact on the
Company’s unaudited condensed consolidated financial statements.
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In October 2018, the FASB issued ASU No. 2018-17, Consolidation (Topic 810): Targeted Improvements to Related Party Guidance for Variable Interest
Entities. The guidance was issued in response to stakeholders’ observations that Topic 810, Consolidation, could be improved in the areas of applying the variable
interest entity guidance to private companies under common control and in considering indirect interests held through related parties under common control for
determining whether fees paid to decision makers and service providers are variable interests. BGC adopted the standard on its effective date beginning January 1,
2020. The adoption of this guidance did not have a material impact on the Company’s unaudited condensed consolidated financial statements.

In April 2019, the FASB issued ASU No. 2019-04, Codification Improvements to Topic 326, Financial Instruments—Credit Losses, Topic 815, Derivatives
and Hedging, and Topic 825, Financial Instruments. The ASU amends guidance introduced or amended by ASU No. 2016-13, Financial Instruments—Credit Losses
(Topic 326)—Measurement of Credit Losses on Financial Instruments, ASU No. 2017-12, Derivatives and Hedging (Topic 815): Targeted Improvements to
Accounting for Hedging Activities, and ASU No. 2016-01, Financial Instruments—Overall (Subtopic 825-10): Recognition and Measurement of Financial Assets and
Financial Liabilities. The amendments to ASU No. 2016-13 clarify the scope of the credit losses standard and address guidance related to accrued interest receivable
balances, recoveries, variable interest rates and prepayments, among other issues. With respect to amendments to ASU No. 2017-12, the guidance addresses partial-
term fair value hedges, fair value hedge basis adjustments, and certain transition requirements, along with other issues. The clarifying guidance pertaining to ASU
No. 2016-01 requires an entity to remeasure an equity security without a readily determinable fair value accounted for under the measurement alternative at fair value
in accordance with guidance in ASC 820, Fair Value Measurement; specifies that equity securities without a readily determinable fair value denominated in
nonfunctional currency must be remeasured at historical exchange rates; and provides fair value measurement disclosure guidance. BGC adopted the standard on the
required effective date beginning January 1, 2020. The adoption of the hedge accounting and the recognition and measurement guidance amendments did not have a
material impact on the Company’s unaudited condensed consolidated financial statements. See above for the impact of adoption of the amendments related to the
credit losses standard.

In November 2019, the FASB issued ASU No. 2019-08, Compensation—Stock Compensation (Topic 718) and Revenue from Contracts with Customers
(Topic 606): Codification Improvements—Share-Based Consideration Payable to a Customer. The ASU simplifies and increases comparability of accounting for
nonemployee share-based payments, specifically those made to customers. Under the guidance, such awards will be accounted for as a reduction of the transaction
price in revenue, but should be measured and classified following the stock compensation guidance in ASC 718, Compensation—Stock Compensation. BGC adopted
standard on the required effective date beginning January 1, 2020. The adoption of this guidance did not have a material impact on the Company’s unaudited
condensed consolidated financial statements.

In March 2020, the FASB issued ASU No. 2020-03, Codification Improvements to Financial Instruments. This ASU which makes narrow-scope amendments
related to various aspects pertaining to financial instruments and related disclosures by clarifying or improving the Codification. For the most part, the guidance was
effective upon issuance, and the adoption of the standard did not have a material impact on the Company’s unaudited condensed consolidated financial statements.

New Accounting Pronouncements

In December 2019, the FASB issued ASU No. 2019-12, Income Taxes (Topic 740): Simplifying the Accounting for Income Taxes. The ASU is part of the
FASB’s simplification initiative, and it is expected to reduce cost and complexity related to accounting for income taxes by eliminating certain exceptions to the
guidance in ASC 740, Income Taxes related to the approach for intraperiod tax allocation, the methodology for calculating income taxes in an interim period and the
recognition of deferred tax liabilities for outside basis differences. The new guidance also simplifies aspects of the accounting for franchise taxes and enacted changes
in tax laws or rates, and clarifies the accounting for transactions that result in a step-up in the tax basis of goodwill. The new standard will become effective for the
Company beginning January 1, 2021 and, with certain exceptions, will be applied prospectively. Early adoption is permitted. Management is currently evaluating the
impact of the new guidance on the Company’s unaudited condensed consolidated financial statements.

In January 2020, the FASB issued ASU No. 2020-01, Investments—Equity Securities (Topic 321), Investments—Equity Method and Joint Ventures (Topic
323), and Derivatives and Hedging (Topic 815)—Clarifying the Interactions between Topic 321, Topic 323, and Topic 815 (a consensus of the FASB Emerging
Issues Task Force). These amendments improve current guidance by reducing diversity in practice and increasing comparability of the accounting for the interactions
between these codification topics as they pertain to certain equity securities, investments under the equity method of accounting and forward contracts or purchased
options to purchase securities that, upon settlement of the forward contract or exercise of the purchased option, would be accounted for under the equity method of
accounting or the fair value option. The new standard will become effective for the Company beginning January 1, 2021 and will be applied prospectively. Early
adoption is permitted. Management is currently evaluating the impact of the new guidance on the Company’s unaudited condensed consolidated financial statements.

In March 2020, the FASB issued ASU No. 2020-04, Reference Rate Reform (Topic 848): Facilitation of the Effects of Reference Rate Reform on Financial
Reporting. The guidance is designed to provide relief from the accounting analysis and impacts that may otherwise be required for modifications to agreements (e.g.,
loans, debt securities, derivatives, and borrowings) necessitated by reference rate reform as entities transition away from LIBOR and other interbank offered rates to
alternative reference rates. This ASU also provides optional expedients to enable companies to continue to apply hedge accounting to certain hedging relationships
impacted by reference rate reform. Application of the guidance is optional and only available in certain situations. The ASU is effective upon issuance and generally
can be applied through December 31, 2022. Management is currently evaluating the impact of the new guidance on the Company’s unaudited condensed consolidated
financial statements.

25



2. Limited Partnership Interests in BGC Holdings and Newmark Holdings

BGC Partners is a holding company with no direct operations and conducts substantially all of its operations through its operating subsidiaries. Virtually all of
the Company’s consolidated net assets and net income are those of consolidated variable interest entities. BGC Holdings is a consolidated subsidiary of the Company
for which the Company is the general partner. The Company and BGC Holdings jointly own BGC U.S. OpCo and BGC Global OpCo, the two operating partnerships.
In addition, Newmark Holdings is a consolidated subsidiary of Newmark for which Newmark is the general partner. Newmark and Newmark Holdings jointly own
Newmark OpCo, the operating partnership. Listed below are the limited partnership interests in BGC Holdings and Newmark Holdings. The FPUs, LPUs and limited
partnership interests held by Cantor, each as described below, collectively represent all of the limited partnership interests in BGC Holdings and Newmark Holdings.

As a result of the Separation, limited partnership interests in Newmark Holdings were distributed to the holders of limited partnership interests in BGC
Holdings, whereby each holder of BGC Holdings limited partnership interests at that time who held a BGC Holdings limited partnership interest received a
corresponding Newmark Holdings limited partnership interest, determined by the Contribution Ratio, which was equal to a BGC Holdings limited partnership interest
multiplied by one divided by 2.2, divided by the Exchange Ratio (which is the ratio by which a Newmark Holdings limited partnership interest can be exchanged for
a number of Newmark Class A common stock). Initially, the Exchange Ratio equaled one, so that each Newmark Holdings limited partnership interest was
exchangeable for one share of Newmark Class A common stock. For reinvestment, acquisition or other purposes, Newmark may determine on a quarterly basis to
distribute to its stockholders a smaller percentage than Newmark Holdings distributes to its equity holders (excluding tax distributions from Newmark Holdings) of
cash that it received from Newmark OpCo. In such circumstances, the Separation and Distribution Agreement provides that the Exchange Ratio will be reduced to
reflect the amount of additional cash retained by Newmark as a result of the distribution of such smaller percentage, after the payment of taxes. The Exchange Ratio
as of March 31, 2020 equaled 0.9461.

Founding/Working Partner Units

Founding/Working Partners have a limited partnership interest in BGC Holdings and Newmark Holdings. The Company accounts for FPUs outside of
permanent capital, as “Redeemable partnership interest,” in the Company’s unaudited condensed consolidated statements of financial condition. This classification is
applicable to Founding/Working Partner units because these units are redeemable upon termination of a partner, including a termination of employment, which can be
at the option of the partner and not within the control of the issuer.

FPUs are held by limited partners who are employees and generally receive quarterly allocations of net income. Upon termination of employment or
otherwise ceasing to provide substantive services, the FPUs are generally redeemed, and the unit holders are no longer entitled to participate in the quarterly
allocations of net income. Since these allocations of net income are cash distributed on a quarterly basis and are contingent upon services being provided by the unit
holder, they are reflected as a component of compensation expense under “Equity-based compensation and allocations of net income to limited partnership units and
FPUs” in the Company’s unaudited condensed consolidated statements of operations.

Limited Partnership Units

Certain BGC employees hold LPUs in BGC Holdings and Newmark Holdings (e.g., REUs, RPUs, PSUs, and PSIs). Prior to the Separation, certain employees
of both BGC and Newmark received LPUs in BGC Holdings. As a result of the Separation, these employees were distributed LPUs in Newmark Holdings equal to a
BGC Holdings LPU multiplied by the Contribution Ratio. Subsequent to the Separation, BGC employees only receive LPUs in BGC Holdings, and Newmark
employees only receive LPUs in Newmark Holdings.

Generally, LPUs receive quarterly allocations of net income, which are cash distributed and generally are contingent upon services being provided by the unit
holder. As prescribed in U.S. GAAP guidance, prior to the Spin-Off, the quarterly allocations of net income on BGC Holdings LPUs held by all employees and the
quarterly allocations of net income on Newmark Holdings LPUs held by BGC employees were reflected as a component of compensation expense under “Equity-
based compensation and allocations of net income to limited partnership units and FPUs” in the Company’s unaudited condensed consolidated statements of
operations. In addition, prior to the Spin-Off, the quarterly allocation of net income on such LPUs in Newmark Holdings held by Newmark employees were reflected
as a component of “Consolidated net income (loss) from discontinued operations, net of tax” in the Company’s unaudited condensed consolidated statements of
operations. Following the Spin-Off, the quarterly allocations of net income on BGC Holdings and Newmark Holdings LPUs held by BGC employees are reflected as
a component of compensation expense under “Equity-based compensation and allocations of net income to limited partnership units and FPUs” in the Company’s
unaudited condensed consolidated statements of operations, and the quarterly allocations of net income on BGC Holdings LPUs held by Newmark employees are
reflected as a component of “Net income (loss) attributable to noncontrolling interest in subsidiaries” in the Company’s unaudited condensed consolidated statements
of operations. From time to time, the Company also issues BGC LPUs as part of the consideration for acquisitions.

Certain of these LPUs in BGC Holdings and Newmark Holdings, such as REUs, entitle the holders to receive post-termination payments equal to the notional
amount of the units in four equal yearly installments after the holder’s termination. These LPUs held by BGC employees are accounted for as post-termination
liability awards, and in accordance with U.S. GAAP guidance, the Company records compensation expense for the awards based on the change in value at each
reporting date in the Company’s unaudited condensed
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consolidated statements of operations as part of “Equity-based compensation and allocations of net income to limited partnership units and FPUs.”

The Company has also awarded certain Preferred Units. Each quarter, the net profits of BGC Holdings and Newmark Holdings are allocated to such units at a
rate of either 0.6875% (which is 2.75% per calendar year) or such other amount as set forth in the award documentation. These allocations are deducted before the
calculation and distribution of the quarterly partnership distribution for the remaining partnership interests and are generally contingent upon services being provided
by the unit holder. The Preferred Units are not entitled to participate in partnership distributions other than with respect to the Preferred Distribution. Preferred Units
may not be made exchangeable into Class A common stock and are only entitled to the Preferred Distribution, and accordingly they are not included in the fully
diluted share count. The quarterly allocations of net income on Preferred Units are reflected the same as those of the LPUs described above in the Company’s
unaudited condensed consolidated statements of operations. After deduction of the Preferred Distribution, the remaining partnership units generally receive quarterly
allocations of net income based on their weighted-average pro rata share of economic ownership of the operating subsidiaries. Preferred Units are granted in
connection with the grant of certain LPUs, such as PSUs, that may be granted exchangeability or redeemed in connection with the grant of shares of common stock to
cover the withholding taxes owed by the unit holder, rather than issuing the gross amount of shares to employees, subject to cashless withholding of shares to pay
applicable withholding taxes.

Cantor Units

Cantor holds limited partnership interests in BGC Holdings. Cantor units are reflected as a component of “Noncontrolling interest in subsidiaries” in the
Company’s unaudited condensed consolidated statements of financial condition. Cantor receives allocations of net income (loss), which are cash distributed on a
quarterly basis and are reflected as a component of “Net income (loss) attributable to noncontrolling interest in subsidiaries” in the Company’s unaudited condensed
consolidated statements of operations. In addition, Cantor holds limited partnership interests in Newmark Holdings, which were reflected as a component of
“Noncontrolling interest in subsidiaries” in the Company’s unaudited condensed consolidated statements of financial condition until the Spin-Off. The allocations of
net income (loss) Cantor received for its interests in Newmark Holdings, which was cash distributed on a quarterly basis, were reflected as a component of “Net
income (loss) from discontinued operations attributable to noncontrolling interest in subsidiaries” in the Company’s unaudited condensed consolidated statements of
operations until the Spin-Off of Newmark. Cantor units in BGC Holdings are generally exchangeable for up to 23.6 million shares of BGC Class B common stock.

General

Certain of the limited partnership interests, described above, have been granted exchangeability into shares of BGC Class A common stock, and additional
limited partnership interests may become exchangeable into shares of BGC and/or Newmark Class A common stock. In addition, certain limited partnership interests
have been granted the right to exchange into a partnership unit with a capital account such as HDUs. HDUs have a stated capital account which is initially based on
the closing trading price of Class A common stock at the time the HDU is granted. HDUs participate in quarterly partnership distributions and are generally not
exchangeable into shares of Class A common stock.

Prior to the Separation, BGC Holdings limited partnership interests could become exchangeable for a BGC Class A common stock on a one-for-one basis
(subject to adjustment). Following the Separation and prior to the Spin-Off, in order for a partner or Cantor to exchange a limited partnership interest in BGC
Holdings or Newmark Holdings into a share of BGC Class A or BGC Class B common stock, such partner or Cantor was required to exchange both one BGC
Holdings limited partnership interest and a number of Newmark Holdings limited partnership interests equal to a BGC Holdings limited partnership interest
multiplied by the quotient obtained by dividing Newmark Class A and Newmark Class B common stock, Newmark OpCo interests, and Newmark Holdings limited
partnership interests held by BGC as of such time by the number of BGC Class A and BGC Class B common stock outstanding as of such time, referred to as the
“Distribution Ratio”, divided by the Exchange Ratio. Initially the Distribution Ratio was equivalent to the Contribution Ratio (one divided by 2.2 or 0.4545), and at
the time of the Spin-Off, the Distribution Ratio equaled 0.463895. As a result of the change in the Distribution Ratio, certain BGC Holdings limited partnership
interests no longer had a corresponding Newmark Holdings limited partnership interest. The exchangeability of these BGC Holdings limited partnership interests
along with any new BGC Holdings limited partnership interests issued after the Separation (together referred to as “standalone”) into BGC Class A or BGC Class B
common stock was contingent upon the Spin-Off.

Following the Spin-Off, a partner or Cantor is no longer required to have paired BGC Holdings and Newmark Holdings limited partnership interests to
exchange into BGC Class A or BGC Class B common stock. Subsequent to the Spin-Off, limited partnership interests in BGC Holdings held by a partner or Cantor
may become exchangeable for BGC Class A or BGC Class B common stock on a one-for-one basis, and limited partnership interests in Newmark Holdings held by a
partner or Cantor may become exchangeable for a number of shares of Newmark Class A or Newmark Class B common stock equal to the number of limited
partnership interests multiplied by the then-current Exchange Ratio. Therefore, standalone BGC limited partnership interests, which were previously excluded from
the Company’s fully diluted number of shares and units outstanding, are now included in the Company’s fully diluted number of shares and units outstanding if
dilutive. Because limited partnership interests are included in the Company’s fully diluted share count, if dilutive, any exchange of limited partnership interests into
shares of BGC Class A or BGC Class B common stock would not impact the fully diluted number of shares and units outstanding. Because these limited partnership
interests generally receive quarterly allocations of net income, such exchange would have no significant impact on the cash flows or equity of the Company.
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Each quarter, net income (loss) is allocated between the limited partnership interests and the Company’s common stockholders. In quarterly periods in which
the Company has a net loss, the loss allocation for FPUs, LPUs and Cantor units in BGC Holdings is allocated to Cantor and reflected as a component of “Net income
(loss) attributable to noncontrolling interest in subsidiaries” in the Company’s unaudited condensed consolidated statements of operations. In subsequent quarters in
which the Company has net income, the initial allocation of income to the limited partnership interests in BGC Holdings is to Cantor and is recorded as “Net income
(loss) attributable to noncontrolling interests in subsidiaries,” to recover any losses taken in earlier quarters, with the remaining income allocated to the limited
partnership interests. This income (loss) allocation process has no impact on the net income (loss) allocated to common stockholders. In addition, in quarterly periods
in which Newmark has a net loss, the loss allocation for FPUs, LPUs and Cantor units in Newmark Holdings is allocated to Cantor. In subsequent quarters in which
Newmark has net income, the initial allocation of income to limited partnership interests in Newmark Holdings is allocated to Cantor to recover any losses taken in
earlier quarters, with the remaining income allocated to the limited partnership interests. These income (loss) allocations to Cantor by Newmark have no impact to
BGC’s unaudited condensed consolidated statements of operations following the Spin-Off.
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3. Summary of Significant Accounting Policies

For a detailed discussion about the Company’s significant accounting policies, see Note 3—“Summary of Significant Accounting Policies,” in its consolidated
financial statements included in Part II, Item 8 of our Annual Report on Form 10-K for the year ended December 31, 2019. Other than the following, during the three
months ended March 31, 2020, there were no significant changes made to the Company’s significant accounting policies.

Current Expected Credit Losses (CECL)

The accounting policy changes are attributable to the adoption of ASU No. 2016-13, Financial Instruments—Credit Losses (Topic 326)—Measurement of
Credit Losses on Financial Instruments, and related amendments on January 1, 2020. In accordance with the guidance in ASC Topic 326, the Company presents its
financial assets that are measured at amortized cost, net of an allowance for credit losses, which represents the amount expected to be collected over their estimated
life. Expected credit losses for newly recognized financial assets carried at amortized cost, as well as changes to expected lifetime credit losses during the period, are
recognized in earnings. The CECL methodology represents a significant change from prior U.S. GAAP and replaced the prior multiple impairment methods, which
generally required that a loss be incurred before it was recognized. Within the life cycle of a loan or other financial asset in scope, the methodology generally results
in the earlier recognition of the provision for credit losses and the related allowance for credit losses than under prior U.S. GAAP. The CECL methodology’s impact
on expected credit losses, among other things, reflects the Company’s view of the current state of the economy, forecasted macroeconomic conditions and the
Company’s portfolios.

Accrued Commissions Receivable

The Company’s CECL methodology for Accrued commissions receivable follows a PD/LGD framework with adjustments for the macroeconomic outlook,
with the calculation performed at a counterparty level. The receivable balance for each counterparty is the outstanding receivable amount adjusted for any volume
discounts. Accrued commissions receivable are not subject to an interest income accrual. The Company writes off a receivable in the period in which such balance is
deemed uncollectible.

The PD rate is sourced from Moody’s Annual Default Study for Corporates and it corresponds to the 1983-2018 average 1-year default rate by rating. The
Moody’s quarterly updated data is used as well, if deemed appropriate. A significant number of the Company’s counterparties are publicly rated and therefore the
Moody’s PD rate is used as a proxy based on the counterparty’s external rating. In addition, the Company maintains internal obligor ratings that map to Moody’s
long-term ratings.

The LGD rate is derived from the Basel Committee’s June 2004 Second Basel Accord on international banking laws and regulations. The Company
understands that the LGD assumption is a well-known industry benchmark for unsecured credits, which aligns with the unsecured nature of these receivables.
Management considered that historically the Company has collected on substantially all its receivables, and therefore, the LGD assumption is a reasonable
benchmark in absence of internal data from which to develop an LGD measure.

The macroeconomic adjustment is based on an average of the outlook scenarios for changes in the Real GDP growth rate for advanced economies over the
next year, including the impact of COVID-19. Historical and forecast data for this metric is obtained from the International Monetary Fund’s Word Economic
Outlook database. The Company believes that changes in expected credit losses for its counterparties are impacted by changes in broad economic activity and,
therefore, determined that the Real GDP growth rate was a reasonable metric to evaluate for macroeconomic adjustments. Further, given that the Company’s
receivables are related to counterparties with global operations, management sourced the data for this metric as applicable to advanced economies. The Company
notes that, given the short-term nature of these receivables, a forecast beyond 1 year is neither required nor appropriate and, therefore, the adjustment also covers the
approximated life of these assets with no need for reversion.

Loans, Forgivable Loans and Other Receivables from Employees and Partners

The Company has entered into various agreements with certain of its employees and partners, whereby these individuals receive loans which may be either
wholly or in part repaid from the distributions of earnings that the individual receives on some or all of their LPUs or may be forgiven over a period of time. The
forgivable portion of these loans is not included in the Company’s estimate of expected credit losses when employees meet the conditions for forgiveness through
their continued employment over the specified time period, and is recognized as compensation expense over the life of the loan. The amounts due from terminated
employees that the Company does not expect to collect are included in the allowance for credit losses.

From time to time, the Company may also enter into agreements with employees and partners to grant bonus and salary advances or other types of loans.
These advances and loans are repayable in the timeframes outlined in the underlying agreements. The Company reviews loan balances each reporting period for
collectability. If the Company determines that the collectability of a portion of the loan balances is not expected, the Company recognizes a reserve against the loan
balances as compensation expense.

4. Acquisitions

Ed Broking
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On January 31, 2019, the Company completed the acquisition of Ed Broking, an independent Lloyd's of London insurance broker with a number of insurance
products including accident and health, aerospace, cargo, energy, financial and political risks, marine, professional and executive risk, property and casualty, specialty
and reinsurance.

Algomi

On March 6, 2020, the Company completed the acquisition of Algomi, a software company that provides technology to bond market participants to improve
their workflow and liquidity by data aggregation, pre-trade information analysis, and execution facilitation.

Other Acquisitions

During the year ended December 31, 2019, the Company completed several smaller acquisitions. The aggregate consideration paid for these acquisitions was
not material to the Company’s unaudited condensed consolidated financial statements.

Total Consideration

The total consideration for all acquisitions during the three months ended March 31, 2020 was $9.8 million in total fair value which was paid in cash. The
excess of the consideration over the fair value of the net assets acquired has been recorded as goodwill of approximately $3.1 million.

The total consideration for acquisitions during the year ended December 31, 2019 was approximately $102.7 million in total fair value, comprised of cash and
RSUs. The excess of the consideration over the fair value of the net assets acquired has been recorded as goodwill of approximately $48.7 million.

The results of operations of the Company’s acquisitions have been included in the Company’s unaudited condensed consolidated financial statements
subsequent to their respective dates of acquisition. The Company has made preliminary allocations of the consideration to the assets acquired and liabilities assumed
as of the acquisition dates, and expects to finalize its analysis with respect to acquisitions within the first year after the completion of the respective transaction.
Therefore, adjustments to preliminary allocations may occur.

5. Divestitures

During the three months ended March 31, 2019, the Company completed the sale of CSC, which was part of its energy and commodities businesses. As a
result of this sale, the Company recognized a $18.4 million gain, which is included in “Gain (loss) on divestiture and sale of investments” in the Company’s
unaudited condensed consolidated statements of operations. The Company had no gains or losses from divestitures or sale of investments during the three months
ended March 31, 2020.

6. Earnings Per Share

U.S. GAAP guidance establishes standards for computing and presenting EPS. Basic EPS excludes dilution and is computed by dividing net income (loss)
available to common stockholders by the weighted-average number of shares of common stock outstanding and contingent shares for which all necessary conditions
have been satisfied except for the passage of time. Net income (loss) is allocated to the Company’s outstanding common stock, FPUs, LPUs and Cantor units (see
Note 2—*“Limited Partnership Interests in BGC Holdings and Newmark Holdings”).

Basic Earnings Per Share:

The following is the calculation of the Company’s basic EPS (in thousands, except per share data):

Three Months Ended March 31,

2020 2019
Basic earnings (loss) per share:
Net income (loss) available to common stockholders $ 14314 § 61,868
Basic weighted-average shares of common stock
outstanding 358,001 338,403
Basic earnings (loss) per share $ 004 § 0.18

Fully Diluted Earnings Per Share:
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Fully diluted EPS is calculated utilizing net income (loss) available to common stockholders plus net income allocations to the limited partnership interests as
the numerator. The denominator comprises the Company’s weighted-average number of outstanding BGC shares of common stock and, if dilutive, the weighted-
average number of limited partnership interests and other contracts to issue shares of BGC common stock, including RSUs. The limited partnership interests
generally are potentially exchangeable into shares of BGC Class A common stock (see Note 2—“Limited Partnership Interests in BGC Holdings and Newmark
Holdings”) and are entitled to their pro-rata share of earnings after the deduction for the Preferred Distribution; as a result, they are included in the fully diluted EPS

computation to the extent that the effect would be dilutive.

The following is the calculation of the Company’s fully diluted EPS (in thousands, except per share data):

Three Months Ended March 31,

2020 2019
Fully diluted earnings (loss) per share
Net income (loss) available to common stockholders $ 14314  § 61,868
Allocations of net income (loss) to limited partnership interests, net of tax 5,945 28,897
Net income (loss) for fully diluted shares $ 20,259 $ 90,765
Weighted-average shares:
Common stock outstanding 358,001 338,403
Partnership units1 178,393 176,072
RSUs (Treasury stock method) 708 179
Other 1,340 1,412
Fully diluted weighted-average shares of
common stock outstanding 538,442 516,066
Fully diluted earnings (loss) per share $ 004 § 0.18
1 Partnership units collectively include FPUs, LPUs, and Cantor units (see Note 2—“Limited Partnership Interests in BGC Holdings and Newmark Holdings”

for more information).

For the three months ended March 31, 2020, 0.2 million potentially dilutive securities were excluded from the computation of fully diluted EPS because their
effect would have been anti-dilutive. For the three months ended March 31, 2019, approximately 0.4 million potentially dilutive securities were excluded from the

computation of fully diluted EPS, for being anti-dilutive. Anti-dilutive securities for the three months ended March 31, 2020 and 2019, comprised R

SUs.

As of March 31, 2020 and 2019, approximately 18.2 million and 6.2 million shares, respectively, of contingent BGC Class A common stock and LPUs were

excluded from the fully diluted EPS computations because the conditions for issuance had not been met by the end of the respective periods.

7. Stock Transactions and Unit Redemptions
Class A Common Stock

Changes in shares of BGC Class A common stock outstanding were as follows (in thousands):

Three Months Ended March 31,

2020 2019
Shares outstanding at beginning of period 307,915 291,475
Share issuances:
Redemptions/exchanges of limited partnership interestsl 2,105 1,821
Vesting of RSUs 697 240
Acquisitions 270 18
Other issuances of BGC Class A common stock 72 61
Treasury stock repurchases — (233)
Shares outstanding at end of period 311,059 293,382
1 Included in redemption/exchanges of limited partnership interests for the three months ended March 31, 2020, are 1.4 million shares of BGC Class A common

stock granted in connection with the cancellation of 1.4 million LPUs. Included in redemption/exchanges of limited partnership interests for the three months
ended March 31, 2019, are 0.1 million shares of BGC Class A common stock granted in connection with the cancellation of 0.1 million LPUs. Because LPUs
are included in the Company’s fully diluted share count, if dilutive, redemptions/exchanges in connection with the issuance of BGC Class A common stock

would not impact the fully diluted number of shares and units outstanding.
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Class B Common Stock

The Company did not issue any shares of BGC Class B common stock during the three months ended March 31, 2020 and 2019. As of March 31, 2020 and
December 31, 2019, there were 45,884,380 shares of BGC Class B common stock outstanding.

CEO Program

On March 9, 2018, the Company entered into the March 2018 Sales Agreement, pursuant to which the Company may offer and sell up to an aggregate of
$300.0 million of shares of BGC Class A common stock. Proceeds from shares of BGC Class A common stock sold under this Agreement may be used for the
repurchase of shares and the redemptions of limited partnership interests in BGC Holdings, as well as for general corporate purposes, including acquisitions and the
repayment of debt. CF&Co is a wholly-owned subsidiary of Cantor and an affiliate of the Company. Under this Agreement, the Company has agreed to pay CF&Co
up to 2% of the gross proceeds from the sale of shares. During the three months ended March 31, 2020, the Company sold 0.2 million shares under this Agreement
for aggregate proceeds of $0.7 million, at a weighted-average price of $4.04 per share. As of March 31, 2020, the Company had sold 17.6 million shares of BGC
Class A common stock (or $210.6 million) under the March 2018 Sales Agreement. For additional information on the Company’s CEO Program sales agreements,
see Note 14—"“Related Party Transactions.”

Unit Redemptions and Share Repurchase Program

The Company’s Board and Audit Committee have authorized repurchases of BGC Class A common stock and redemptions of limited partnership interests or
other equity interests in the Company’s subsidiaries. On August 1, 2018, the Company’s Board and Audit Committee increased the BGC Partners share repurchase
and unit redemption authorization to $300.0 million, which may include purchases from Cantor, its partners or employees or other affiliated persons or entities. As of
March 31, 2020, the Company had $255.7 million remaining from its share repurchase and unit redemption authorization. From time to time, the Company may
actively continue to repurchase shares and/or redeem units.

The table below represents the units redeemed and/or shares repurchased for cash and does not include units redeemed/cancelled in connection with the grant
of shares of BGC Class A common stock nor the limited partnership interests exchanged for shares of BGC Class A common stock. The gross unit redemptions and
share repurchases of BGC Class A common stock during the three months ended March 31, 2020 were as follows (in thousands, except for weighted-average price
data):

Approximate
Dollar Value
Total Number of Units and
of Units Weighted- Shares That May
Redeemed Average Price Yet Be Redeemed/
or Shares Paid per Unit Purchased
Period Repurchased or Share Under the Program
Redemptions1
January 1, 2020—March 31, 2020 235§ 4.30
Repurchases?
January 1, 2020—March 31, 2020 — 8 —
Total Repurchases — =
Total Redemptions and Repurchases 235§ 430 S 255,678

1 During the three months ended March 31, 2020, the Company redeemed 0.2 million LPUs at an aggregate redemption price of $1.0 million for an average
price of $4.30 per unit. No FPUs were redeemed during the three months ended March 31, 2020. During the three months ended March 31, 2019, the
Company redeemed 1.2 million LPUs at an aggregate redemption price of $7.2 million for a weighted-average price of $6.00 per unit and 2.3 thousand FPUs
at an aggregate redemption price of $14.1 thousand for a weighted-average price of $6.11 per unit. The table above does not include units redeemed/cancelled
in connection with the grant of 1.4 million and 0.1 million shares of BGC Class A common stock during the three months ended March 31, 2020 and 2019,
respectively, nor the limited partnership interests exchanged for 0.6 million and 0.9 million shares of BGC Class A common stock during the three months
ended March 31, 2020 and 2019, respectively.

2 The Company did not repurchase any shares of BGC Class A common stock during the three months ended March 31, 2020. During the three months ended
March 31, 2019, the Company repurchased 0.2 million shares of BGC Class A common stock at an aggregate price of $1.2 million for a weighted-average
price of $5.30 per share.
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Redeemable Partnership Interest

The changes in the carrying amount of FPUs were as follows (in thousands):

Three Months Ended March 31,

2020 2019
Balance at beginning of period $ 23,638 $ 24,706
Consolidated net income allocated to FPUs — 721
FPUs exchanged (181) (283)
FPUs redeemed — 4)
Balance at end of period $ 23,457 $ 25,140

8. Securities Owned

Securities owned primarily consist of unencumbered U.S. Treasury bills held for liquidity purposes. Total Securities owned were $57.5 million as of
March 31, 2020 and December 31, 2019. For additional information, see Note 13—*Fair Value of Financial Assets and Liabilities.”

9. Collateralized Transactions
Repurchase Agreements

Securities sold under Repurchase Agreements are accounted for as collateralized financing transactions and are recorded at the contractual amount for which
the securities will be repurchased, including accrued interest. As of March 31, 2020, Cantor facilitated Repurchase Agreements between the Company and Cantor in
the amount of $0.5 million for the purpose of financing fails. U.S. Treasury or other fixed income securities were provided to Cantor as collateral for the fair value of
the Repurchase Agreements. These Repurchase Agreements had a maturity date of April 1, 2020. As of December 31, 2019, Cantor did not facilitate any Repurchase
Agreements between the Company and Cantor.

Securities Loaned

As of March 31, 2020, the Company had Securities loaned transactions of $3.0 million with Cantor. The fair value of the securities loaned was $2.8 million.
As of March 31, 2020, the cash collateral received from Cantor bore an annual interest rate of 0.58%. As of December 31, 2019, the Company had Securities loaned
transactions of $13.9 million with Cantor. The fair value of the securities loaned was $13.9 million. As of December 31, 2019, the cash collateral received from
Cantor bore an annual interest rate of 2.45%. These transactions have no stated maturity date.

10. Marketable Securities

Marketable securities consist of the Company’s ownership of equity securities carried at fair value in accordance with ASU 2016-01. The securities had a fair
value of $0.2 million and $14.2 million as of March 31, 2020 and December 31, 2019, respectively.

These equity securities are measured at fair value, with any changes in fair value recognized in earnings and included in “Other income (loss)” in the
Company’s unaudited condensed consolidated statements of operations. During the three months ended March 31, 2020 and 2019, the Company recognized realized
and unrealized net gains of $0.3 million and $2.5 million, respectively, related to sales of shares, the mark-to-market adjustments on shares and any related hedging
transactions, when applicable.

During the three months ended March 31, 2020 and 2019, the Company sold marketable securities with a fair value of $14.2 million and $4.6 million,
respectively, at the time of sale. The Company did not purchase any marketable securities during the three months ended March 31, 2020 and 2019.

33



11. Receivables from and Payables to Broker-Dealers, Clearing Organizations, Customers and Related Broker-Dealers

Receivables from and payables to broker-dealers, clearing organizations, customers and related broker-dealers primarily represent amounts due for
undelivered securities, cash held at clearing organizations and exchanges to facilitate settlement and clearance of matched principal transactions, spreads on matched
principal transactions that have not yet been remitted from/to clearing organizations and exchanges and amounts related to open derivative contracts, including
derivative contracts into which the Company may enter to minimize the effect of price changes of the Company’s marketable securities (see Note 12
—“Derivatives”). As of March 31, 2020 and December 31, 2019, Receivables from and payables to broker-dealers, clearing organizations, customers and related
broker-dealers consisted of the following (in thousands):

March 31, 2020 December 31, 2019
Receivables from broker-dealers, clearing organizations,
customers and related broker-dealers:
Contract values of fails to deliver $ 2,157,188 $ 400,713
Receivables from clearing organizations 123,253 134,163
Other receivables from broker-dealers and customers 13,073 12,769
Net pending trades 8,020 1,932
Open derivative contracts 1,192 1,868
Total $ 2,302,726 $ 551,445
Payables to broker-dealers, clearing organizations, customers
and related broker-dealers:
Contract values of fails to receive $ 1,928,034 $ 389,458
Payables to clearing organizations 232,009 11,005
Other payables to broker-dealers and customers 13,860 11,950
Open derivative contracts 4,097 4,153
Total $ 2,178,000 $ 416,566

A portion of these receivables and payables are with Cantor. See Note 14—“Related Party Transactions,” for additional information related to these
receivables and payables.

Substantially all open fails to deliver, open fails to receive and pending trade transactions as of March 31, 2020 have subsequently settled at the contracted
amounts.

12. Derivatives

In the normal course of operations, the Company enters into derivative contracts. These derivative contracts primarily consist of foreign exchange swaps,
foreign exchange/commodities options, futures and forwards. The Company enters into derivative contracts to facilitate client transactions, hedge principal positions
and facilitate hedging activities of affiliated companies.

Derivative contracts can be exchange-traded or OTC. Exchange-traded derivatives typically fall within Level 1 or Level 2 of the fair value hierarchy
depending on whether they are deemed to be actively traded or not. The Company generally values exchange-traded derivatives using their closing prices. OTC
derivatives are valued using market transactions and other market evidence whenever possible, including market-based inputs to models, broker or dealer quotations
or alternative pricing sources with reasonable levels of price transparency. For OTC derivatives that trade in liquid markets, such as forwards, swaps and options,
model inputs can generally be verified and model selection does not involve significant management judgment. Such instruments are typically classified within Level
2 of the fair value hierarchy.
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The Company does not designate any derivative contracts as hedges for accounting purposes. U.S. GAAP guidance requires that an entity recognize all
derivative contracts as either assets or liabilities in the unaudited condensed consolidated statements of financial condition and measure those instruments at fair
value. The fair value of all derivative contracts is recorded on a net-by-counterparty basis where a legal right to offset exists under an enforceable netting agreement.
Derivative contracts are recorded as part of “Receivables from broker-dealers, clearing organizations, customers and related broker-dealers” and “Payables to broker-
dealers, clearing organizations, customers and related broker-dealers” in the Company’s unaudited condensed consolidated statements of financial condition.

The fair value of derivative contracts, computed in accordance with the Company’s netting policy, is set forth below (in thousands):

March 31, 2020 December 31,2019
Notional Notional
Derivative contract Assets Liabilities Amountsl Assets Liabilities Amountsl
FX/commodities options $ — 3 59 $ 3,392 $ 26 $ ) 4,487
Forwards 145 2,431 81,842 564 1,285 110,051
FX swaps 1,047 1,018 473,440 1,278 2,244 555,519
Futures — 589 4,081,039 — 624 11,106,203
Total $ 1,192 $ 4,097 $ 4,639,713  §$ 1,868 $ 4,153 $ 11,776,260
1 Notional amounts represent the sum of gross long and short derivative contracts, an indication of the volume of the Company’s derivative activity, and do not

represent anticipated losses.
Certain of the Company’s FX swaps are with Cantor. See Note 14—*“Related Party Transactions,” for additional information related to these transactions.
The replacement cost of contracts in a gain position were $1.2 million and $1.9 million, as of March 31, 2020 and December 31, 2019, respectively.

The following tables present information about the offsetting of derivative instruments (in thousands):

March 31, 2020

Net Amounts

Presented
in the
Gross Statements
Gross Amounts of Financial
Amounts Offset Conditionl
Assets
Forwards $ 151  $ ®) $ 145
FX swaps 1,221 (174) 1,047
Futures 74,974 (74,974) —
Total derivative assets $ 76,346 $ (75,154) $ 1,192
Liabilities
FX/commodities options $ 59 % — 3 59
FX swaps 1,192 (174) 1,018
Forwards 2,437 6) 2,431
Futures 75,563 (74,974) 589
Total derivative liabilities $ 79251 $ (75,154) $ 4,097
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December 31, 2019

Net Amounts

Presented
in the
Gross Statements
Gross Amounts of Financial
Amounts Offset Condition!
Assets
FX/commodities options $ 26§ — 5 26
Forwards 706 (142) 564
FX swaps 1,672 (394) 1,278
Futures 2,044 (2,044) —
Total derivative assets $ 4448 $ (2,580) $ 1,868
Liabilities
FX swaps 2,638 (394) 2,244
Forwards 1,427 (142) 1,285
Futures 2,668 (2,044) 624
Total derivative liabilities $ 6,733  $ (2,580) $ 4,153

1 There were no additional balances in gross amounts not offset as of March 31, 2020 and December 31, 2019, respectively.

The change in fair value of derivative contracts is reported as part of “Principal transactions” in the Company’s unaudited condensed consolidated statements
of operations. The change in fair value of equity options related to marketable securities is included as part of “Other income (loss)” in the Company’s unaudited
condensed consolidated statements of operations.

The table below summarizes gains and (losses) on derivative contracts (in thousands):

Three Months Ended March 31,

Derivative contract 2020 2019

FX/commodities options $ 55 $ 63

Futures 2,764 4,248

Forwards (1,268) (113)

FX swaps 236 594
Gains (losses) $ 1,787 $ 4,792

13. Fair Value of Financial Assets and Liabilities

Fair Value Measurements on a Recurring Basis

U.S. GAAP guidance establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs
(Level 3 measurements). The three levels of the fair value hierarchy are as follows:

Level 1 measurements—Unadjusted quoted prices in active markets that are accessible at the measurement date for identical, unrestricted assets or liabilities.

Level 2 measurements—Quoted prices in markets that are not active or financial instruments for which all significant inputs are observable, either directly or
indirectly.

Level 3 measurements—Prices or valuations that require inputs that are both significant to the fair value measurement and unobservable.
As required by U.S. GAAP guidance, financial assets and liabilities are classified in their entirety based on the lowest level of input that is significant to the

fair value measurement.
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The following tables set forth by level within the fair value hierarchy financial assets and liabilities accounted for at fair value under U.S. GAAP guidance (in
thousands):

Assets at Fair Value at March 31, 2020
Netting and

Level 1 Level 2 1 Level 3 Collateral Total

Marketable securities $ 245§ — 3 — 3 — 3 245
Government debt 56,686 — — — 56,686
Securities owned—Equities 244 — — — 244
Forwards — 151 — 6) 145
FX swaps — 1,221 — (174) 1,047
Futures — 74,974 — (74,974) —
Corporate Bonds — 599 — — 599

Total $ 57,175 $ 76,945 $ — (75,154) $ 58,966
1 In addition, the Company has equity securities with a fair value of $83.4 million, which are presented in “Other Assets” in the Company’s unaudited

condensed consolidated statements of financial condition as of March 31, 2020. These investments are remeasured to fair value on a non-recurring basis and
are classified within Level 2 in the fair value hierarchy. See section below titled “Fair Value Measurements on a Non-Recurring Basis” for additional

information.
Liabilities at Fair Value at March 31, 2020
Netting and
Level 1 Level 2 Level 3 Collateral Total
FX/commodities options $ 59 § —  § — — 3 59
FX swaps — 1,192 — (174) 1,018
Forwards — 2,437 — (6) 2,431
Futures — 75,563 — (74,974) 589
Contingent consideration — — 38,709 — 38,709
Total $ 59 $ 79,192  $ 38,709 $ (75,154) $ 42,806
Assets at Fair Value at December 31, 2019
Netting and
Level 1 Level 2 Level 3 Collateral Total
Marketable securities $ 14228  $ — 3 — 3 — % 14,228
Government debt 56,761 — — — 56,761
Securities owned—Equities 36 — — — 36
FX/commodities options 26 — — — 26
Forwards — 706 — (142) 564
FX swaps — 1,672 — (394) 1,278
Futures — 2,044 — (2,044) —
Corporate Bonds — 728 — — 728
Total $ 71,051  $ 5,150 $ — 3 (2,580) $ 73,621
Liabilities at Fair Value at December 31, 2019
Netting and
Level 1 Level 2 Level 3 Collateral Total
FX/commodities options $ —  