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FORM 10-Q
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ACT OF 1934
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OR
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Commission File Numbers: 0-28191, 1-35591
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(Registrant’s telephone number, including area code
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(2) has been subject to such filing requirementsHe past 90 days. Yes O No

Indicate by check mark whether the registrant lasmstted electronically and posted on its corpo¥ateb site, if any, every Interactive
Data File required to be submitted and posted @untsio Rule 405 of Regulation S-T (8232.405 of thiapter) during the preceding 12
months (or for such shorter period that the regiigtwvas required to submit and post such filedkll Yes O No

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, maccelerated filer or a smaller report
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated fils Accelerated filel O
Non-accelerated file [0 (Do not check if a smaller reporting compa Smaller reporting compar [
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SPECIAL NOTE ON FORWARD-LOOKING INFORMATION

This Form 10-Q contains forward-looking statememithin the meaning of Section 27A of the Securittes of 1933, as amended (the
“Securities Act”), and Section 21E of the Secusitiexchange Act of 1934, as amended (the “Exchamg§./ASuch statements are based upon
current expectations that involve risks and unaatitss. Any statements contained herein that atestadements of historical fact may be
deemed to be forward-looking statements. For exaywpbrds such as “may,” “will,” “should,” “estima¢ “predicts,” “possible,” “potential,”
“continue,” “strategy,” “believes,” “anticipates;plans,” “expects,” “intends,” and similar expreass are intended to identify forward-
looking statements.

Our actual results and the outcome and timing dhoeevents may differ significantly from the expations discussed in the forward-
looking statements. Factors that might cause ofriborte to such a discrepancy include, but ardimoted to, the factors set forth below and
may impact either or both of our operating segments

» market conditions, including trading volume armdiatility, potential deterioration of equity adebt capital markets and markets
for commercial real estate and related services pain ability to access the capital mark

» pricing, commissions and fees, and market positiith respect to our products and services and thbeer competitors
» the effect of industry concentration and reorgaiina reduction of customers, and consolidat
» liquidity, regulatory, and clearing capital requirents and the impact of credit market eve

» our relationships with Cantor Fitzgerald, LaRd its affiliates (“Cantor”), including Cantor Egerald & Co. (“CF&Co0”) and
Cantor Commercial Real Estate Company, L.P. (“COR&iiy related conflicts of interest, any impacCaintor’s results on our
credit ratings and/or the associated outlooks, CE&@cting as our sales agent under our contr@épdty or other offerings,
CF&Co’s acting as our financial advisor in connectivith potential business combinations, disposgjmr other transactions, our
participation in various investments, stock loansash management vehicles placed by or recommdnd€#&Co, and any
services by CCRE with respect to finding and reungvsuitable acquisition or partner candidatesicstiring transactions, and
negotiating and due diligence servic

e economic or geopolitical conditions or uncertaisitithe actions of governments or central bankstladnpact of natural disast
or weather-related or similar events, including povailures, communication and transportation gions, and other
interruptions of utilities or other essential sees;

» the effect on our businesses, our clientspthekets in which we operate, and the economy ieigdof possible shutdowns of the
U.S. government, sequestrations, uncertaintiegdegathe debt ceiling and the federal budget, @athér potential political
impasses

» the effect on our businesses of reductions in dviedustry volumes in certain of our products a®sult of Federal Reserve Bo
guantitative easing, the ending of quantitativéregpsand other factors, including the level anditignof governmental debt
issuances and outstanding amou

» the effect on our businesses of worldwide goregntal debt issuances, austerity programs, ineseasdecreases in deficits,
guantitative easing, and potential political imassr regulatory requirements, including increassgatal requirements for banks
and other institutions

» extensive regulation of our businesses, chamgeegyulations relating to the financial servicesmmercial real estate and other
industries, and risks relating to compliance matti#rcluding regulatory examinations, inspectiongestigations and enforcement
actions, and any resulting costs, fines, penali@sctions, enhanced oversight, increased finaanilkcapital requirements, and
changes to or restrictions or limitations on spedcittivities, operations, compensatory arrangemamtd growth opportunities,
including acquisitions, hiring, and new businesgesducts, or service

» factors related to specific transactions oresenf transactions, including credit, performarargd unmatched principal risk, trade
failures, counterparty failures, and the impadtrafid and unauthorized tradir

» costs and expenses of developing, maintairgind,protecting our intellectual property, as weleaployment and other litigation
and their related costs, including judgments ditesaents paid or received and the impact thereafwrfinancial results and cash
flows in any given perioc
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» certain financial risks, including the posditigilof future losses, reduced cash flows from opiens, increased leverage and the
need for short- or long-term borrowings or othasrses of cash relating to acquisitions, dispos#tjar other matters, potential
liquidity and other risks relating to our ability bbtain financing or refinancing of existing debtterms acceptable to us, if at all,
and risks of the resulting leverage, including pttdly causing a reduction in our credit ratingsléor the associated outlooks,
increased borrowing costs, as well as interestanateforeign currency exchange rate fluctuatis

» risks associated with the temporary or longemtinvestment of our available cash, includingadéis or impairments on our
investments, stock loans or cash management vetdala collectability of loan balances owed to upastners, employees, or
others;

e our ability to enter new markets or develop maaducts, trading desks, marketplaces, or serandgo induce customers to use
these products, trading desks, marketplaces, vicesrand to secure and maintain market st

» our ability to enter into marketing and strateglliances and business combinations or othesgetions in the financial services,
real estate, and other industries, including adfipis, tender offers, dispositions, reorganizatigrartnering opportunities and
joint ventures, and our ability to maintain or dieyerelationships with independently owned offiaesur real estate servic
business, the anticipated benefits of any suclséetions or relationships and the future impaeyf such transactions or
relationships on our financial results for currenfuture periods, the integration of any completeduisitions and the use of
proceeds of any completed dispositions, and theeval and any hedging entered into in connectidh wonsideration received or
to be received in connection with such dispositic

* our estimates or determinations of potential valith respect to various assets or portions of ausiresses, including with resp
to the accuracy of the assumptions or the valuatiodels or multiples use

e our ability to hire and retain personnel, includimgkers, salespeople, managers, and other profedsj
e our ability to expand the use of technology for tigtand fully electronic trading in our product efings;

e our ability to effectively manage any growtlatimay be achieved, while ensuring compliance walithpplicable financial
reporting, internal control, legal compliance, aadulatory requirement

» our ability to identify and remediate any mé&kweaknesses in our internal controls that cedidct our ability to prepare
financial statements and reports in a timely mancantrol our policies, practices and proceduregrations and assets, assess anc
manage our operational, regulatory, and finands&bkr and integrate our acquired businesses anetmosalespeople, managers
and other professional

» the effectiveness of our risk management policies@rocedures, and the impact of unexpected markees and similar eveni

* information technology risks, including, caggaionstraints, failures, or disruptions in ourteyss or those of the clients,
counterparties, exchanges, clearing facilitiesytber parties with which we interact, including eybkecurity risks and incident

» the fact that the prices at which shares of@ass A common stock are sold in one or more ofcontrolled equity offerings or in
other offerings or other transactions may vary ificamtly, and purchasers of shares in such oftgriar transactions, as well as
existing stockholders, may suffer significant didatif the price they paid for their shares is ligthan the price paid by other
purchasers in such offerings or transactit

» our ability to meet expectations with respegpbayments of dividends and distributions and refpases of shares of our Class A
common stock and purchases or redemptions of khpgetnership interests of BGC Holdings, L.P. (“B&GIdings”) or other
equity interests in our subsidiaries, includingrir@antor, our executive officers, other employgestners, and others, and the net
proceeds to be realized by us from offerings ofghares of Class A common stock;

4
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» the effect on the market for and trading po€eur Class A common stock of various offeringd ather transactions, including
our controlled equity and other offerings of oua€d A common stock and convertible or exchangeddiie securities, our
repurchases of shares of our Class A common stuttharchases of BGC Holdings limited partnershipriests or other equity
interests in our subsidiaries, any exchanges amgtions of limited partnership units and issuarmfeshares of Class A common
stock in connection therewith, including in parstep restructurings, our payment of dividends on@iass A common stock and
distributions on BGC Holdings limited partnershiperests, convertible arbitrage, hedging, and dtesactions engaged in by
holders of our 4.50% convertible notes and coumttigs to our capped call transactions, or shdes sstock loan or similar
transactions (including by Cantor or others), idahg pursuant to our employee benefit plans, utdhanges and redemptions,
partnership restructurings, acquisitions, convasiof our convertible notes, conversions or exchargg our convertible or
exchangeable debt securities, stock loans or ptedge distributions from Cantor pursuant to Castdistribution rights
obligations and other distributions to Cantor parsnincluding deferred distribution rights sha

The foregoing risks and uncertainties, as wellmgsrisks and uncertainties discussed under theihgadPart I, Item 1A—Risk
Factors,” “Part |, tem 2—Management’s Discussiad Analysis of Financial Condition and Results @e@ations,” and “Part I, Iltem 3—
Quantitative and Qualitative Disclosures About MarRisk” and elsewhere in this Form 10-Q, may cagseal results and events to differ
materially from the forward-looking statements. Thi®rmation included herein is given as of thafjl date of this Form 10-Q with the
Securities and Exchange Commission, and futurdtsesuevents could differ significantly from thefseward-looking statements. We do not
undertake to publicly update or revise any forwlmaking statements, whether as a result of newrinédion, future events, or otherwise.
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WHERE YOU CAN FIND MORE INFORMATION

We file annual, quarterly and current reports, gretatements and other information with the Seiesritnd Exchange Commission (the
“SEC”). You may read and copy any document wedtléhe SEC’s Public Reference Room located at Qa8 Place, 100 F Street, N.E.,
Washington, D.C. 20549. You can also request cafiise documents, upon payment of a duplicatirg iy writing the Public Reference
Section of the SEC. Please call the SEC at 1-80D-3&30 for further information on the Public Refeze Room. These filings are also
available to the public from the SEC’s websitevatv.sec.gov .

Our website addressvweww.bgcpartners.com. Through our website, we make available, freehafrge, the following documents as soon
as reasonably practicable after they are electatipifiled with, or furnished to, the SEC: our AraitReports on Form 10-K; our proxy
statements for our annual and special stockholdatimgs; our Quarterly Reports on Form 10-Q; ourréht Reports on Form 8-K; Forms 3,
4 and 5 and Schedules 13D filed on behalf of Ca@brGroup Management, Inc. (“CFGM”), our directarsl our executive officers; and
amendments to those documents. Our website algaineradditional information with respect to oudustry and business. The information
contained on, or that may be accessed throughyelsite is not part of, and is not incorporated,itiis Quarterly Report on Form 10-Q.
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PART I—FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION
(in thousands, except per share data)

(unaudited)
December 31
March 31,
2015 2014
Assets
Cash and cash equivalel $ 425,64¢ $ 648,27
Cash segregated under regulatory requirerr 2,34: 12,14«
Securities owne 32,74: 32,50¢
Securities borrowe — 62,73t
Marketable securitie 56,66: 144,71
Receivables from brok-dealers, clearing organizations, customers antkerklaroke-dealers 2,458,08: 640,76:
Accrued commissions receivable, | 368,20¢ 292,05(
Loans, forgivable loans and other receivables feonployees and partners, | 142,60( 130,77!
Fixed assets, ni 162,21¢ 112,02(
Investments 32,23( 17,39:
Goodwill 888,93: 392,57(
Other intangible assets, r 307,29! 27,98(
Receivables from related parti 9,271 8,86¢
Other asset 380,75( 228,33:
Assets held for sal 23,25¢ —
Total asset $5,290,24. $2,751,12
Liabilities, Redeemable Partnership Interest, and Huity
Short term borrowing $ 60,000 $ —
Securities loane 57,39¢ —
Accrued compensatic 287,25¢ 231,67¢
Payables to brok-dealers, clearing organizations, customers antkecelaroke-dealers 2,319,85, 646,16
Payables to related parti 28,24 23,32¢
Accounts payable, accrued and other liabili 544,20: 501,83(
Notes payable and collateralized borrowi 841,38: 556,70(
Notes payable to related part 150,00( 150,00
Liabilities held for sal¢ 18,15 —
Total liabilities 4,306,48 2,109,70.
Commitments and contingencies (Note
Redeemable partnership inter 59,48 59,50:
Redeemable Noncontrolling intere 345,38: —
Equity
Stockholder’ equity:
Class A common stock, par value $0.01 per sha@0B0 shares authorized; 222,944 and 220,217 shares
issued at March 31, 2015 and December 31, 201dectsely; and 186,953 and 185,108 shares
outstanding at March 31, 2015 and December 31, ,2@%pectively 2,22¢ 2,20z
Class B common stock, par value $0.01 per shaf@P@0 shares authorized; 34,848 shares issued a
outstanding at March 31, 2015 and December 31, 2@ivertible into Class A common stc 34¢ 34¢
Additional paic-in capital 840,79¢ 817,15¢
Contingent Class A common sta 56,82’ 47,38:
Treasury stock, at cost: 35,991 and 35,109 shdr@tss A common stock at March 31, 2015 and
December 31, 2014, respectivi (206,51) (200,959
Retained defici (281,37:) (268,92()
Accumulated other comprehensive income (i (17,857 4,30:
Total stockholder equity 394,46: 401,51¢
Noncontrolling interest in subsidiari 184,43« 180,40t
Total equity 578,89¢ 581,92.
Total liabilities, redeemable partnership interast equity $5,290,24. $2,751,12

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral



part of these financial statements.
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BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(in thousands, except per share data)
(unaudited)

Revenues:
Commission:
Principal transaction
Real estate management servi
Fees from related parti
Market data and software solutic
Interest incom
Other revenue
Total revenue
Expenses:
Compensation and employee bene
Allocations of net income and grant of exchangégttib limited partnership units and FP
Total compensation and employee bent
Occupancy and equipme
Fees to related parti
Professional and consulting fe
Communication:
Selling and promotio
Commissions and floor brokera
Interest expens
Other expense
Total expense
Other Income (losses), net
Gain (loss) on divestiture and sale of investm
Gains (losses) on equity method investm:
Other income (loss
Total other income (losses), r
Income from operations before income ta
Provision for income taxe
Consolidated net incorr
Less: Net income attributable to noncontrollingnesist in subsidiarie
Net income available to common stockholc

Per share data:
Basic earnings per share
Net income available to common stockholc
Basic earnings per she

Basic weighte-average shares of common stock outstan

Fully diluted earnings per share
Net income for fully diluted share

Fully diluted earnings per sha

Fully diluted weighte-average shares of common stock outstan
Dividends declared per share of common s
Dividends declared and paid per share of commark:

Three Months Ended March 31,

2015 2014
$ 41528 $ 303,59
69,76¢ 79,50;
40,60: 39,82¢
6,60¢ 7,03:
11,527 2,33¢
1,70¢ 2,072
2,07¢ 10,41¢
547,56° 444,78
346,81 275,29
37,05¢ 31,32
383,86 306,62
42,96 40,92
4,567 1,807
23,05: 11,08¢
24,93 20,45¢
20,47¢ 18,02t
6,27¢ 4,20¢
15,90: 9,33t
21,81 16,58:
543,85t 429,04
(215) —
802 (2,275)
31,97 (2,229
32,561 (4,499)
36,27( 11,24¢
10,04¢ 744
$ 2622 $ 1050;
12,16¢ 2,49¢
$ 14058 $  8,00¢
$ 1405 $  8,00¢
$ 0.06 $ 0.0<
222,01 220,60
$ 2074 $  1155¢
$ 0.06 $ 0.0¢
338,48 322,07
$ 0.1z $ 0.17
$ 0.1z $ 0.17

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral

part of these financial statements.
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BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(in thousands)

(unaudited)
Three Months Ended
March 31,
2015 2014
Consolidated net inconde $ 26,22  $10,50:
Other comprehensive (loss) income, net of
Foreign currency translation adjustme (9,186 72¢
Unrealized loss on securities available for ! (15,969 (439
Total other comprehensive (loss) income, net o (25,159 29¢€
Comprehensive incorr 1,07C 10,79¢
Less: Comprehensive income attributable to nonodlintg interest in subsidiaries, net of tt 9,171 2,53¢
Comprehensive (loss) income attributable to comstonkholder: $ (8,10)) $ 8,25¢

1 Consolidated net income allocated to Noncontrgllnterest in Subsidiaries includes income atteble to Redeemable Noncontrolling
Interest.

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral
part of these financial statements.

9



Table of Contents

BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)
(unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES:
Consolidated net incorn
Adjustments to reconcile consolidated net incomeetibcash provided by operating activiti
Fixed asset depreciation and intangible asset &@ation
Employee loan amortization and reserves on empltmsres
Equity-based compensation and allocations of net incontimit®d partnership units and FP
(Gains) Losses on equity method investm:i
Accretion of discount on convertible nor
Unrealized (gain) loss on marketable secur
Impairment of fixed asse
Deferred tax (benefit) provisic
Sublease provision adjustme
Cumulative realized gain on marketable secur
Loss on sale of KGI
Consolidated net income, adjusted for -cash and nc-operating item:
Decrease (increase) in operating as
Receivables from brok-dealers, clearing organizations, customers antertlaroke-dealers
Loans, forgivable loans and other receivables feonployees and partners, |
Accrued commissions receivable,
Securities borrowe
Securities owne
Receivables from related parti
Cash segregated under regulatory requirern
Other asset
Increase (decrease) in operating liabilit
Payables to brok-dealers, clearing organizations, customers antecelaroke-dealers
Payables to related parti
Securities sold, not yet purchas
Securities Loane
Accounts payable, accrued and other liabili
Accrued compensatic
Net cash provided by (used in) operating activi
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of fixed asst
Capitalization of software development cc
Purchase of equity method investme
Payments for acquisitions, net of cash acqt
Disposal of assets and liabilities held for sa,
Capitalization of trademarks, patent defense agibtration cost:

Net cash used in investing activiti

10

Three Months Ended March 31,

2015

2014

$ 26,22« $ 10,50:
16,59¢ 10,81¢
8,06¢ 7,09(
43,12¢ 34,31«
(803 2,27¢
1,46¢ 1,20(
(2,939 2,83¢
4,48¢ 3,24¢
6,01( 552
(462) 1,45t
(29,040 —
21¢ —
72,94’ 74,29«

(1,108,82) (1,033,64)
(5,757%) (1,696
15,37¢ (11,17¢)
62,73¢ (2,73%)
4,84¢ (3,427)
2,06: 6,88:
9,961 (6,88¢)
(3,710 (30,416

1,032,28 1,031,98
5,16¢ 4,33¢
(1,559) (16%)
57,39¢ —
(117,699 (35,08
(88,56¢) 7,79i

$ (63,349 $ 64

$ (5,499 $ (3,31
(3,096 (2,539
(229 (119

(118,009 (4,739
1,98: —
(552 (129

$ (125,39) $ (10,819
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BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS—(Continued)

(in thousands)

CASH FLOWS FROM FINANCING ACTIVITIES:
Repayments of collateral borrowin
Issuance of collateralized borrowings, net of def@issuance cos
Earnings distribution
Redemption and repurchase of limited partnershgrésts
Dividends to stockholdel
Repurchase of Class A common st
Proceeds from exercise of stock opti
Repayments of sh«-term borrowings
Net cash used in financing activiti
Cash and cash equivalents classified as assetéoneldle
Effect of exchange rate changes on cash and casiatnts
Net (decrease) increase in cash and cash equis
Cash and cash equivalents at beginning of p¢

Cash and cash equivalents at end of pe

Supplemental cash informatic

Cash paid during the period for tay

Cash paid during the period for inter

Supplemental nc-cash information
Issuance of Class A common stock upon exchangendétl partnership interes
Issuance of Class A and contingent Class A comrtamk $or acquisition:

Three Months Ended March 31,

2015 2014
$ — $ (1,609
27,91¢ —
(17,777 (12,157
(7,31)) (8,009)
(26,509) (26,376)
(5,84%) (19,13%)
27¢F —
(10,000) —
(39,247) (67,277)
10,99( —
(5,641) 124
(222,62 (77,90:)
648,27 716,91

$ 42564 $ 639,01
$ 986: $ 49,73
6,69: 6,65¢

$ 1794  $ 22,12
14,71¢ —

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral part of these financial statements.
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BGC PARTNERS, INC.

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
For the Year Ended December 31, 2014
(in thousands, exceptshare amounts)

BGC Partners, Inc. Stockholders

Class A
Common

Class B
Common

Additional

Paid-in

Stock Stock Capital

Contingent

Class A
Common
Stock

Retained
Earnings
(Deficit)

Treasury
Stock

Accumulated
Other
Comprehensive  Noncontrolling
Interest in
Subsidiaries

Income

(loss) Total

Balance, January 1,

2014
Consolidated net

income — — —
Other comprehensive

gain, net of ta; — — —
Equity-based

compensation,

987,831 share 10 —
Dividends to commor

stockholder: — — —
Earnings distributions

to limited

partnership interests

and other

noncontrolling

interests — — —
Grant of

exchangeability an

redemption of

limited partnership

interests, issuance

11,899,558 share
Issuance of Class A

common stock (net

of costs), 47,896

shares — —
Redemption of FPUs

2,494,896 unit: — — —
Repurchase of Class

common stock,

14,020,586 share — —
Cantor purchase of

Cantor units from

BGC Holdings upol

redemption of

founding/working

partner units and

subsequent

repurchases by BC

Holdings, 3,142,25

units — — —
Re-allocation of equit

due to additional

investment by

founding/working

partners — — —
Issuance of Class A

common stock for

acquisitions,

1,912,630 share 19 —
Issuance of contingent

$2,027 $ 34 $745,67¢

2,27¢

59,20:

27¢

1,011

8,97¢

$ 12,05: $(121,75) $(167,92)

4,13¢

(105,13:)

— (79,205 —

(3,63%) — —

$ (6,060 $ 238,37¢ $702,74

— (7,974) (3,839

10,36 1,93¢ 12,30:

— 1,047 3,33¢

(105,13:)

— (55,82)  (55,82)

— 30,74: 90,067

— 86 361

— (2,359 (2,359

— (24,520  (102,720)

— (13,719 (13,719

— (110) (110)

— 1,64(C 7,00(



shares and limited

partnership interests

in connection with

acquisitions — — — 38,96" — — — 11,94( 50,90°
Purchases of Newma

noncontrolling

interest — — (239 — — — — (169 (409%)
Other 27 — (30 — — — — (690 (6939
Balance,

December 31, 201- $ 2,202 $ 34& $817,15¢ $ 47,38: $(200,95) $(268,920) $ 430 $ 180,40t $ 581,92

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral part of these financial statements.
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BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQU ITY—(Continued)

For the Three Months Ended March 31, 2015
(in thousands, except share amounts)

BGC Partners, Inc. Stockholders

Accumulated

Contingent Other
Class A Class B Additional Comprehensive  Noncontrolling
Common Common Class A Retained
Paid-in Common Treasury Earnings Income Interest in
Stock Stock Capital Stock Stock (Deficit) (loss) Subsidiaries Total

Balance, January 1, 201! $2,202 $ 34 $817,15¢ $ 47,38: $(200,95¢) $(268,92() $ 4,30 $ 180,40t $581,92:
Consolidated net incon — — — — 14,05¢ — 12,16¢ 26,22:
Less income attributable to

Redeemable Noncontrolling

interests — — — — — — — (1,129 (1,129
Other comprehensive gain, net

of tax — — — — — — (22,15¢) (2,99¢) (25,159
Equity-based compensation,

428,233 share 4 — 1,02t — — — — 528 1,552
Dividends to common

stockholder: — — — — — (26,509 — — (26,509
Earnings distributions to limite

partnership interests and

other noncontrolling interes — — — — — — — v, 77) (47,777
Grant of exchangeability and

redemption of limited

partnership interests, issual

of 2,158,311 share 22 — 20,93¢ — — — — 11,24( 32,19¢
Issuance of Class A common

stock (net of costs), 39,848

shares — — 27¢€ — — — — 85 361
Redemption of FPUs, 9,935

units — — — — — — — (64) (64)
Repurchase of Class A comnr

stock, 734,561 shari — — — — (4,46¢6) — — (1,377) (5,849
Forfeitures of Class A common

stock, 147,785 shari — — 38C — (1,090 — — (220 (930
Issuance of Class A common

stock for acquisitions,

100,325 share 1 — 292 (33§ — — — 1,96: 1,91¢
Issuance of contingent shares

and limited partnership

interests in connection with

acquisitions — — — 9,78 — — — 3,01¢ 12,80(
Purchases of Newmark

noncontrolling interes — — 731 — — — — (1,219 (48¢)
Other — — — — — — — (197) (197)
Balance, March 31, 201! $2,22¢ $ 34 $840,79¢ $ 56,827 $(206,51) $(281,37) $ (17,85 $ 184,43: $578,89¢

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral

part of these financial statements.
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BGC PARTNERS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

1. Organization and Basis of Presentatioi
Business Overview

BGC Partners, Inc. (together with its subsidiari@&C Partners,” “BGC” or the “Company”) is a leadiglobal brokerage company
servicing the financial and real estate marketsufh its two segments, Financial Services and Rei@te Services. The Compasyinancia
Services segment specializes in the brokeragéofad range of products, including fixed incomeusiies, interest rate swaps, foreign
exchange, equities, equity derivatives, creditwdgives, commodities, futures and structured pritglutalso provides a wide range of
services, including trade execution, broker-deségvices, clearing, processing, information, amoback-office services to a broad range of
financial and non-financial institutions. BGC Pantsl integrated platform is designed to provideifidity to customers with regard to price
discovery, execution and processing of transactiand enables them to use voice, hybrid, or in nmaagkets, fully electronic brokerage
services in connection with transactions execuitgeover-the-counter (“*OTC”) or through an excganThrough its BGC Trader™ and
BGC Market Data brands, BGC Partners offers fir@rteichnology solutions, market data, and analydtsted to select financial instruments
and markets.

Newmark Grubb Knight Frank (“NGKF") is a full-seng commercial real estate platform that comprise€dlompany’s Real Estate
Services segment, offering commercial real estatartts, owners, investors and developers a widgrahservices, including leasing and
corporate advisory, investment sales and finasgalices, consulting, project and development mamagt, and property and facilities
management.

On February 26, 2015, the Company successfully tetegba tender offer to acquire shares of commackspar value $0.01 per share
(the “Shares”), of GFI Group Inc. (“GFI") for $6.3&r share in cash and accepted for purchase SHiGhnshares (the “Tendered Shares”)
tendered to the Company pursuant to our offer‘@féer”). The Tendered Shares, together with thel Iviillion Shares already owned by the
Company, represent approximately 56% of GFI's autding shares. GFl is a leading intermediary andiger of trading technologies and
support services to the global OTC and listed markéF| serves more than 2,500 institutional cBéntoperating electronic and hybrid
markets for cash and derivative products acrossipieibsset classes.

The Company’s customers include many of the wollsfgest banks, broker-dealers, investment barkding firms, hedge funds,
governments, corporations, property owners, raateslevelopers and investment firms. BGC Partmassoffices in dozens of major mark
including New York and London, as well as AtlarBajjing, Boston, Charlotte, Chicago, Copenhagenla®aDenver, Dubai, Hong Kong,
Houston, Istanbul, Johannesburg, Los Angeles, MeRity, Miami, Moscow, Nyon, Paris, PhiladelphidpRle Janeiro, San Francisco, Santa
Clara, S&o Paulo, Seoul, Singapore, Sydney, Tokymnto, Washington, D.C. and Zurich.

Basis of Presentation

The Company’s unaudited condensed consolidateddiabstatements have been prepared pursuant talgseand regulations of the
U.S. Securities and Exchange Commission (the “SBE@) in conformity with accounting principles geadbr accepted in the U.S. (“U.S.
GAAP”). The Company’s unaudited condensed constdiifinancial statements include the Comparaccounts and all subsidiaries in wt
the Company has a controlling interest. Intercorgdzalances and transactions have been eliminategnisolidation. Certain reclassificatic
have been made to previously reported amountsrifoco to the current presentation.

During the year ended December 31, 2014, the Coynglaenged the presentation of certain line itenthénunaudited condensed
consolidated statements of operations. The Compamwypresents a new section entitled “Other incolo®sés), net” which is comprised of
Gain on divestiture and sale of investments, Loesesquity method investments and Other incomen Gaidivestiture and sale of
investments and Losses on equity method investmests both previously presented as separate revireugems.

During the three months ended March 31, 2015 thagamy created a new line item for the remainingcoaoirolling interest
shareholders of GFI, a consolidated subsidiarhef@Gompany, who owned 56.4 million, or 44%, of GFRutstanding shares of common
stock as of March 31, 2015. The Company accountthi® noncontrolling interest in GFI outside ofp@anent capital, as “Redeemable
noncontrolling interest,” in the Company’s unaudit®ndensed consolidated statements of financralition. This classification is
applicable, as these shares are redeemable ataopi$6.10 per share pursuant to the tender défecash and/or BGC shares.
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During the three months ended March 31, 2015 thagamy changed the presentation of certain linestenour unaudited condensed
consolidated statements of operations. We combikledket data” and Software solutions” into one litem “Market data and software
solutions.” Reclassifications have been made twipusly reported amounts to conform to the curpresentation.

The unaudited condensed consolidated financiarsits contain all normal and recurring adjustmévas in the opinion of
management, are necessary for a fair presentatide ainaudited condensed consolidated stateméfiteacial condition, the unaudited
condensed consolidated statements of operatiomsythudited condensed consolidated statementsrgdrebensive income, the unaudited
condensed consolidated statements of cash flowshenghaudited condensed consolidated statementsaafjes in equity of the Company
for the periods presented.

Recent Accounting Pronouncements

In April 2014, the FASB issued ASU No. 2014-08, Betimg Discontinued Operations and Disclosures ishDsals of Components on
an Entity, which amends the requirements for répgrdiscontinued operations in ASC 205-20. The AStludes changes in the criteria and
required disclosures for disposals qualifying asdintinued operations, as well as additional reguitisclosures for disposals not considered
discontinued operations. The amendments in thistgpare effective for the annual period beginningl@anuary 1, 2015 for the Company.
adoption of this FASB guidance did not have a ni@ténpact on the Company’s unaudited condensedaaated financial statements.

On May 28, 2014, the FASB issued ASU No. 2014-0&ydRue from Contracts with Customers, which relatd®w an entity
recognizes the revenue it expects to be entitlédrtthe transfer of promised goods and serviceuttomers. The ASU will replace certain
existing revenue recognition guidance when it bezoeffective on January 1, 2017. Early adoptiorotspermitted. The standard permits the
use of either the retrospective or cumulative effesmsition method. Management is currently evihgethe impact of the future adoption of
the ASU on the Company’s unaudited condensed cioiaset! financial statements.

In August 2014, the FASB issued ASU No. 2014-1®&sEntation of Financial Statements—Going Concehiglwrelates to disclosure
of uncertainties about an entity’s ability to con as a going concern. The ASU provides additignalance on managementesponsibilit
to evaluate the condition of an entity and the nexgudisclosures based on this assessment. Thedameaits in this update are effective for
annual period ending after December 15, 2016, arlgt application is permitted. The adoption of tA&SB guidance would not impact the
Company'’s unaudited condensed consolidated finbsizitements.

2. Divestiture

In connection with the successful completion of Teader Offer to acquire GFI on February 26, 2@t&,Company acquired Kyte
Group Limited (“KGL") which primarily included GF$ clearing business, and Kyte Broking Limited (“KBLOn January 24, 2015, GFlI
entered into an agreement to sell 100% equity osttigiof KGL, and the transaction was completed ardih 2015. The total cash
consideration received by the Company was apprdeimn&10.6 million. The loss incurred from the safe&KGL of $0.2 million is recorded
as “Gain (loss) on divestiture and sale of invesiisiein the Company’s unaudited condensed condelitistatements of operations.

On February 3, 2015, GFI entered into an agreetoes#ll 100% equity ownership of KBL. GFI determdrtbat KBL met the criteria
for classification as held for sale and, as a tegalassets and liabilities have been includefidsets held for sale and Liabilities held for sale
on the Condensed Consolidated Statements of Feda@ondition as of March 31, 2015. As of March 3Q15, the total assets and liabilities
of KBL that were classified as held for sale on @@npany’s unaudited condensed consolidated statsroéfinancial condition was $23.3
million and $18.2 million, respectively. The Comparelieves that no impairment exists as the fdineaf the net assets related to KBL less
the costs to sell the business will exceed thdaelearrying value. The transaction, which is scije customary closing conditions and
regulatory approvals, is expected to close in #wosd quarter of 2015.

3. Limited Partnership Interests in BGC Holdings

BGC Holdings, L.P. (“BGC Holdings”) is a consoliddtsubsidiary of the Company for which the Compiarthe general partner. The
Company and BGC Holdings jointly own BGC Partnér®,. (“‘BGC US”") and BGC Global Holdings L.P. (“BGGlobal”), the two operating
partnerships. Listed below are the limited parthigrinterests in BGC Holdings. The founding/workipartner units, limited partnership units
and limited partnership interests held by Canttzdérald, L.P. (“Cantor”) (“Cantor units”), each @esscribed below, collectively represent all
of the “limited partnership interests” in BGC Haidis.

Founding/Working Partner Units

Founding/working partners have a limited partngrshierest in BGC Holdings. The Company accountgsdonding/working partner
units (“FPUs") outside of permanent capital, asd8emable partnership interest,” in the Companyaudited condensed consolidated
statements of financial condition. This classificatis applicable to founding/working partner urbecause these units are redeemable upon
termination of a partner, including a terminatidremployment, which can be at the option of thergarand not within the control of the
issuer.
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Founding/working partner units are held by limifgttners who are employees and generally receiaeeqly allocations of net incorr
Upon termination of employment or otherwise ceasgrovide substantive services, the founding/\w@lpartner units are generally
redeemed, and the unit holders are no longer eatitl participate in the quarterly allocations ef imcome. Since these allocations of net
income are cash distributed on a quarterly basisaa® contingent upon services being provided byuttit holder, they are reflected as a
component of compensation expense under “Allocatafmet income and grant of exchangeability tatéoh partnership units and FPUs” in
the Company’s unaudited condensed consolidateehseaits of operations.

Limited Partnership Units

Certain employees hold limited partnership interé@stBGC Holdings (e.g., REUs, RPUs, PSUs, PSlsLétds, collectively the
“limited partnership units”). Generally, such uniegeive quarterly allocations of net income, whach cash distributed and generally are
contingent upon services being provided by the hlilers. As prescribed in FASB guidance, the guigrallocations of net income on such
limited partnership units are reflected as a corepbif compensation expense under “Allocationsedfimcome and grant of exchangeability
to limited partnership units and FPUs” in the Compsa unaudited condensed consolidated statememgeashtions. From time to time the
Company issues limited partnership units as pattt@tonsideration for acquisitions. These uniésraat entitled to a distribution of earnings.

Certain of these limited partnership units entitle holders to receive post-termination paymentskp the notional amount of the
units in four equal yearly installments after thodder’'s termination. These limited partnership siite accounted for as post-termination
liability awards, and in accordance with FASB guida, the Company records compensation expenskd@vwards based on the change in
value at each reporting date in the Company’s uitedidondensed consolidated statements of opesagi®ipart of “Compensation and
employee benefits.”

The Company has also awarded certain preferredqrattip units (“Preferred Units”). Each quarteg ttet profits of BGC Holdings are
allocated to such units at a rate of either 0.68{&tich is 2.75% per calendar year) or such othssunt as set forth in the award
documentation (the “Preferred DistributionThese allocations are deducted before the caloulaid distribution of the quarterly partners
distribution for the remaining partnership unitslame generally contingent upon services beingigeaiby the unit holder. The Preferred
Units are not entitled to participate in partnepsthistributions other than with respect to the &mefd Distribution. Preferred Units may not be
made exchangeable into the Companglass A common stock and are only entitled tdPiteferred Distribution, and accordingly they aog
included in the Company’s fully diluted share courtie quarterly allocations of net income on PrefétUnits are reflected in compensation
expense under “Allocations of net income and geadigixchangeability to limited partnership units &RIUs” in the Company’s unaudited
condensed consolidated statements of operatiotes: déduction of the Preferred Distribution, thmaéning partnership units generally
receive quarterly allocations of net income basetheir weightecaverage pro rata share of economic ownership abpleeating subsidiarie

Cantor Units

Cantor units are reflected as a component of “Notrodling interest in subsidiaries” in the Compasmyhaudited condensed
consolidated statements of financial condition. tGareceives allocations of net income, which ashcdistributed on a quarterly basis and
are reflected as a component of “Net income attaibie to noncontrolling interest in subsidiaries'the Company’s unaudited condensed
consolidated statements of operations.

General

Certain of the limited partnership interests, dibget above, have been granted exchangeabilityGtges A common stock on a one-for-
one basis (subject to adjustment); additional Behipartnership interests may become exchangeatt@des A common stock on a one-for-
one basis (subject to adjustment). Any exchandenited partnership interests into Class A commbares would not impact the fully dilut
number of shares and units outstanding. Because timited partnership interests generally recqivarterly allocations of net income, such
exchange would have no significant impact on thehdbows or equity of the Company. Each quartetrjmesme is allocated between the
limited partnership interests and the common stoldérs. In quarterly periods in which the Compaayg h net loss, the loss allocation for
FPUs, limited partnership units and Cantor unitslliscated to Cantor and reflected as a comporfeiNeat income attributable to
noncontrolling interest in subsidiaries” in the Guany’s unaudited condensed consolidated staternénfgerations. In subsequent quarters in
which the Company has net income, the initial atmmn of income to the limited partnership intesestto “Net income attributable to
noncontrolling interests in subsidiaries,” to reeoany losses taken in earlier quarters, with émeaining income allocated to the limited
partnership interests. This income (loss) allocapimcess has no impact on the net income allodatedmmon stockholders.

4.  Acquisitions
Financial Services

On February 26, 2015, we successfully completedender offer to acquire shares of common stockyalue $0.01 per share, of GFI
for $6.10 per share in cash and accepted for paechd.3 million shares tendered to us pursuatigtoffer. The Tendered Shares, together
with the 17.1 million Shares already owned by epresent approximately 56% of GFI's
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outstanding shares. We issued payment for the Teddhares on March 4, 2015 in the aggregate anodd331.1 million. GFl is a leading
intermediary and provider of trading technologird aupport services to the global OTC and listecketa. GFI serves more than 2,500
institutional clients in operating electronic angbHd markets for cash and derivative products s£raultiple asset classes. The excess of
consideration over the fair value of the total astets acquired, of approximately $453.5 milliaas heen recorded to goodwill and was
allocated to the Company’s Financial Services seqgnhe addition, “Total revenues” in the Companytsaudited condensed consolidated
statements of operations for the three months ektigdh 31, 2015 included $64.4 million related tBl@&om the date of acquisition.

The following tables summarize the components efgrchase consideration transferred, the prelimiabocation of the assets
acquired and liabilities assumed based on thesédires as of the acquisition date, and the relaséichated useful lives of the amortizable
intangible assets acquired (in millions, exceptdstimated useful life). The Company expects talie its analysis of the assets acquired and
liabilities assumed within the first year of thegaisition, and therefore adjustments to assetdiabitities may occur.

Calculation of purchase consideration transferred

February 26,
2015
Cash $ 3311
Fair value of shares already owned (17,075,464estetr$6.10 per shar 104.1
Total purchase considerati 435.2
Noncontrolling interest (56,435,876 shares at $@di0share 344.:
Total purchase consideration and noncontrollingriegt $ 779t
Preliminary allocation of the assets acquired and the liabilities assumed
February 26,
2015
Cash and cash equivalents $ 238.7
Receivables from broker-dealers, clearing orgaitmat customers and
relatec-broker dealer 696.¢
Accrued commissions receivable, | 93.¢
Fixed assets, ni 58.(
Other asset 189.t
Assets held for sal 208.:
Shor-term borrowings (70.0
Accrued compensatic (141.9)
Payables to broker-dealers, clearing organizaticustomers and related
broker-dealers (641.5)
Accounts payable, accrued and other liabili (154.¢
Notes payable and collateralized borrowi (255.9)
Liabilities held for sal¢ (175.5
Pre-existing noncontrolling intere: (2.2
Finite-lived intangible asset:
Non-compete agreeme 15.%
Technology 38.1
Customer relationshig 105.2
Acquired intangible: 6.7
Infinite-lived intangible asset:
Trade nami 116.:
Goodwill 453.t

Total $ 779F



The following unaudited pro forma summary preseotssolidated information of the Company as if tbgquasition of GFI had occurred
on January 1, 2014. The unaudited pro forma reavdtsiot indicative of operations that would hagerbachieved, nor are they indicative of
future results of operations. The unaudited pranforesults do not reflect any potential cost savimgother operations efficiencies that could
result from the acquisition. In addition, the uniéed pro forma condensed combined financial infafamedoes not include any adjustment
respect of certain expenses recorded in the GRhéial statements that were associated with naurtieag events unrelated to the acquisition
and does not include any adjustments in respeayfotential future sales of assets. Howeveruttaidited pro forma results below for the
three months ended March 31, 2015 does include@amring pro forma adjustments directly relatethi acquisition which mainly
consisted of: (a) Prior to the acquisition, GFI leatiered into an agreement with the CME Group (f@ME”) for CME to acquire GFI. The
CME transaction was terminated and as a result,ifi@kfred breakage costs of approximately $24.%anil (b) Severance and compensation
restructuring charges of $22.2 million incurred®lyl; and (c) The aggregate of BGC'’s and GFI's msienal fees incurred which totaled
$24.9 million.
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In millions
Three Months Ended
March 31,
2015 2014
Pro forma revenues $ 710.¢ $ 682.¢
Pro forma consolidated net incol $ 23.2 $ 7.¢€

Real Estate Services

During January and February 2015, the Company oetegblthe acquisition of certain entities of Apanitni@ealty Advisors (“ARA”")
and its members. ARA is the nation’s largest peisaheld, full service investment brokerage netwdokusing exclusively on the multi-
housing industry.

The total consideration for acquisitions during tineee months ended March 31, 2015, within the Bstdte Services segment was
approximately $47.2 million, comprised of cash,relaof BGCP Class A common stock and BGC Holdimg#dd partnership units. The
total consideration included contingent consideratif approximately 0.4 million restricted sharéshe Company’s Class A common stock
(with an acquisition date fair value of approxinkatg2.3 million), 1.3 million limited partnershimits (with an acquisition date fair value of
approximately $10.5 million) and $7.6 million instathat may be issued contingent on certain tatgetgy met through 2018. The excess of
the consideration over the fair value of the neetsacquired has been recorded as goodwill obappately $44.8 million, excluding any
measurement period and cumulative transaction guagrgs, and was allocated to the Company’s Reak&Services segment.

The results of operations of the Company’s acdaisithave been included in the Company’s unauditediensed consolidated
financial statements subsequent to their respedates of acquisition. The Company has made aniredry allocation of the consideration to
the assets acquired and liabilities assumed dsedadtquisition date, and expects to finalize itHysis with respect to acquisitions within the
first year after the completion of the transactidherefore, adjustments to preliminary allocatioresy occur.

5. Earnings Per Share

FASB guidance on Earnings Per Share (“ERStablishes standards for computing and preseB#8) Basic EPS excludes dilution i
is computed by dividing net income available to coom stockholders by the weighted-average sharesmimon stock outstanding and
contingent shares for which all necessary condititave been satisfied except for the passage ef ket income is allocated to the
Company’s outstanding common stock, FPUs, limitedrrship units and Cantor units (see Note 3—“techiPartnership Interests in BGC
Holdings”).

The Company'’s earnings for the three months endativi31, 2015 and 2014 were allocated as followth@usands):

Three Months Ended

March 31,
2015 2014
Net income available to common stockholc $14,05¢ $8,00¢
Allocation of income to limited partnership inteteg BGC Holdings $10,137 $3,871

The following is the calculation of the Companyaskit EPS (in thousands, except per share data):

Three Months Ended

March 31,
2015 2014
Basic earnings per share:
Net income available to common stockholc $ 14,05t $ 8,00¢
Basic weighte-average shares of common stock outstan 222,01¢ 220,60t
Basic earnings per she $ 0.0¢ $ 0.04

Fully diluted EPS is calculated utilizing net inceravailable for common stockholders plus net incaitezations to the limited
partnership interests in BGC Holdings, as welldjsstments related to the interest expense on tme&tible Notes, if applicable (see Note
17—"Notes Payable, Collateralized and Short-Ternr@aeings”), and expense related to dividend eqeintd for certain RSUs, if applicable,
as the numerator. The denominator is comprisedeoCompany’s weighted-average outstanding
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shares of common stock and, if dilutive, the wesghaiverage number of limited partnership interastsother contracts to issue shares of
common stock, including Convertible Notes, stockays and RSUs. Except for the Preferred Unitslithiéed partnership interests gener:
are potentially exchangeable into shares of ClaserAmon stock and are entitled to remaining eamifter the deduction for the Preferred
Distribution; as a result, they are included in finiéy diluted EPS computation to the extent tha effect would be dilutive.

The following is the calculation of the Companydly diluted EPS (in thousands, except per shata)da

Three Months Ended

March 31,
2015 2014
Fully diluted earnings per share:
Net income available to common stockholc $ 14,05t $ 8,00¢
Allocation of net income to limited partnershipangsts in BGC Holdings,
net of tax 6,68¢ 3,54¢

Interest expense on convertible notes, net o — —
Dividend equivalent expense on RSUs, net of — 2

Net income for fully diluted share $ 20,74: $ 11,55¢
Weightec-average share
Common stock outstandir 222,01 220,60t
Limited partnership interests in BGC Holdir 114,56: 100,03¢
RSUs (Treasury stock methc 944 92t
Other 957 50E

Fully diluted weighte-average shares of common stock outstan 338,48: 322,07:

Fully diluted earnings per shs $ 0.0¢ $ 0.04

For the three months ended March 31, 2015 and 28&gectively, approximately 41.3 million and 4#iflion potentially dilutive
securities were not included in the computatiofutl§ diluted EPS because their effect would hageranti-dilutive. Anti-dilutive securities
for the three months ended March 31, 2015 includedi weighted-average basis, 40.3 million shanelerlying Convertible Notes and
1.0 million other securities or other contractésgue shares of common stock

Additionally, as of March 31, 2015 and 2014, respety, approximately 12.1 million and 4.6 milli@hares of contingent Class A
common stock and limited partnership units werdusled from the fully diluted EPS computations bessathe conditions for issuance had
not been met by the end of the respective periods.

6. Stock Transactions and Unit Redemption:
Class A Common Stock
Changes in shares of the Company’s Class A commtoak sutstanding for the three months ended Maidg2815 and 2014 were as
follows:

Three Months Ended

March 31,
2015 2014

Shares outstanding at beginning of period 185,108,31 181,583,00
Share issuance

Exchanges of limited partnership interel 2,158,31. 5,724,47.

Vesting of restricted stock units (RSL 428,23: 630,02

Acquisitions 100,32! —

Other issuances of Class A common st? 39,84¢ 112,02¢
Treasury stock repurchas (734,56 (2,883,41)
Forfeitures of Class A common sta (147,785 —
Shares outstanding at end of pet 186,952,68 185,166,11

1 The issuance related to redemptions and excharidiesited partnership interests did not impact thlly diluted number of shares and
units outstanding

2 The Company did not issue shares of Class A camstack for general corporate purposes duringhteetmonths ended March 31,
2015 or March 31, 201-
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Class B Common Stock

The Company did not issue any shares of Class Brmomstock during the three months ended March @15 2nd 2014. As of
March 31, 2015 and 2014 the Company’s Class B comstuck outstanding was 34,848,107.

Controlled Equity Offering

The Company has entered into a controlled equfrioy sales agreement with Cantor Fitzgerald & CB6F&Co”), (“November 2014
Sales Agreement”) pursuant to which the Company affgy and sell up to an aggregate of 20 millioarsis of Class A common stock.
Shares of the Company’s Class A common stock sudigiuits controlled equity offering sales agreermemé used primarily for redemptions
and exchanges of limited partnership interests@CB-oldings. CF&Co is a wholly owned subsidiaryGsntor and an affiliate of the
Company. Under this Agreement, the Company hasddrepay CF&Co 2% of the gross proceeds from &l af shares. As of March 31,
2015, the Company has sold 1,492,563 shares o @la@mmon stock under this Agreement.

Unit Redemptions and Share Repurchase Program

The Company’s Board of Directors and Audit Comnaittewve authorized repurchases of the Company’s @lammmon stock and
redemptions of BGC Holdings limited partnershigenaists or other equity interests in the Compasybsidiaries. In February 2014, our A
Committee authorized such repurchases of stockits from Cantor employees and partners. On Ju/y2804, the Company’s Board of
Directors and Audit Committee increased the BGGrfeas share repurchase and unit redemption austiatizto $250 million. As of
March 31, 2015, the Company had approximately $l&%llion remaining from its share repurchase anid redemption authorization. From
time to time, the Company may actively continueepurchase shares and/or redeem units.

The table below represents unit redemption andestegourchase activity for the three months endetivial, 2015:

Approximate Dollar Value

Average
Price Paic of Units and Shares That
Total Number of May Yet Be
Units Redeemed or per Unit Redeemed/Purchased
Period Shares Repurchase or Share Under the Plan
Redemptionst
January 1, 20—March 31, 201! 2,040,19 $ 8.6t
Repurchases?
January 1, 2017—January 31, 201 731,76! $ 7.9¢
February 1, 203—February 28, 201 — —
March 1, 201—March 31, 201! 2,79¢ 6.2¢€
Total Repurchases 734,56. $ 7.9¢
Total Redemptions and Repurchases 2,774,75 $ 8.4 $ 122,336,97

1 During the three months ended March 31, 2015, tragany redeemed approximately 2.0 million limitedtpership units at an aver
price of $8.65 per unit and approximately 10 thowsBPUs at an average price of $8.60 per unit.rigutie three months ended
March 31, 2014, the Company redeemed approximat8iynillion limited partnership units at an averggiee of $6.33 per unit and
approximately 0.1 million FPUs at an average poic$6.75 per unit

2 During the three months ended March 31, 2015, tragany repurchased approximately 0.7 million shafés Class A common sto
at an aggregate purchase price of approximateB ®8lion for an average price of $7.96 per sh@xering the three months ended
March 31, 2014, the Company repurchased approxiyn2i@ million shares of its Class A common stotlk@ aggregate purchase price
of approximately $19.1 million for an average prife$6.64 per shar

Redeemable Partnership I nterest

The changes in the carrying amount of redeemabitagrahip interest for the three months ended Madgt2015 and 2014 were as
follows (in thousands):

Three Months Ended March 31,

2015 2014
Balance at beginning of period $ 59,50: $ 66,91¢
Consolidated net income allocated to Ff — 701
Earnings distribution — (121)
FPUs exchange — (139
FPUs redeeme (20) (367)

Balance at end of peric $ 59,48 $ 66,99
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7. Securities Owned and Securities Sold, Not Yet Purelsed

Securities owned primarily consist of unencumbeyesl. Treasury bills held for liquidity purposes.tdlosecurities owned were $32.7
million and $32.5 million as of March 31, 2015 a@bdcember 31, 2014, respectively. There were norgiesusold, not yet purchased as of
March 31, 2015 and December 31, 2014. For additiof@mation, see Note 12—"“Fair Value of Financhasets and Financial Liabilities”.

8. Collateralized Transactions
Securities Borrowed

Securities borrowed transactions are recordedeatdahtractual amount for which the securities bélreturned plus accrued interest. As
of March 31, 2015, the Company has not enteredanjosecurities borrowed transactions. As of Deasrth, 2014, the Company entered
into securities borrowed transactions of $62.7iamlkto cover failed trades.

Securities Loaned

As of March 31, 2015, the Company has Securitiaréd transactions of $57.4 million with CF&Co. Tharket value of the securities
lent was $56.4 million. The cash collateral recdifrem CF&Co bears an interest rate of 0.75%. Sgesadoaned transactions are included in
“Securities loaned” in the Company’s unaudited @rsd consolidated statements of financial comditio

9. Marketable Securities

Marketable securities consist of the Company’s aalmip of various investments. The investments hairavalue of $56.7 million and
$144.7 million as of March 31, 2015 and December2B14, respectively.

Marketable securities includes $50.2 million of N&&Q OMX common stock received in connection witke #arn-out from the sale of
eSpeed. These shares of NASDAQ OMX common stocklassified as trading securities and accordinghasured at fair value, with any
changes in fair value recognized currently in eggaiand included in “Other income” in the Companyiaudited condensed consolidated
statements of operations. From time to time the g has entered into hedging transactions usirigadi#e contracts to minimize the
effect of price changes of the Company’s NASDAQ Okhares (see Note 11—"Derivatives”). During thethmonths ended March 31,
2015 and 2014 the Company recognized a gain ofi$i2lidn and a loss of $2.2 million respectivelgated to the mark to market on the
NASDAQ eari-out shares and the related hedging transactioes &pplicable.

Marketable securities also includes securitiesstfiesl as available-for-sale. As of March 31, 2@h8 December 31, 2014, the
Company had $6.5 million and $97.5 million, respety, related to securities classified as avadalor-sale which are recorded at fair value.
Unrealized gains or losses on marketable secudléssified as available-for-sale are includedaas @f “Accumulated other comprehensive
loss” in the Company’s unaudited condensed cora@distatements of financial condition. The se@asritlassified as available for sale as of
December 31, 2014 included $93.1 million in failmeaof GFI common stock (initial cost of $75.1 nwiit). In connection with the Comparsy’
successful completion of the tender offer to aa@FI on February 26, 2015 (see Note 1—"Organinadiod Basis of Presentation”), these
shares were considered part of the purchase coas@®e Upon acquisition of GFI, the unrealizedrgaieviously recorded in “Accumulated
other comprehensive loss” was recorded as a $28i6mgain in “Other income (losses), net” in tB@mpany’s unaudited condensed
statements of financial condition.
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10. Receivables from and Payables to Brok«-Dealers, Clearing Organizations, Customers and Refed Broker-Dealers

Receivables from and payables to broker-dealezayiclg organizations, customers and related brd&aters primarily represent
amounts due for undelivered securities, cash heattbaring organizations and exchanges to faalissttiement and clearance of matched
principal transactions, spreads on matched prihtigasactions that have not yet been remitted fmiglearing organizations and exchanges
and amounts related to open derivative contractfyding derivative contracts into which the Compamay enter into to minimize the effect
of price changes of the Company’s NASDAQ OMX shdse® Note 11—"Derivatives”). As of March 31, 20drkd December 31, 2014,
receivables from and payables to broker-dealeggyiclg organizations, customers and related brdkaters consisted of the following (in
thousands):

December 31

March 31,
2015 2014
Receivables from broker-dealers, clearing orgaiumat customers and
related broke-dealers
Contract values of fails to deliv $2,260,19! $ 559,14:
Receivables from clearing organizatic 159,26« 60,30(
Other receivables from brol-dealers and custome 20,14( 16,927
Net pending trade 8,411 884
Open derivative contrac 10,07¢ 3,50¢
Total $2,458,08: $ 640,76
Payables to broker-dealers, clearing organizaticustomers and related
broke-dealers
Contract values of fails to recei $2,219,04. $ 552,79
Payables to clearing organizatic 73,90" 79,84¢
Other payables to brok-dealers and custome 24,07: 13,37¢
Open derivative contrac 2,82¢ 15z
Total $2,319,85. $ 646,16

A portion of these receivables and payables are Gétntor. See Note 13—"Related Party Transactidos Additional information
related to these receivables and payables.

Substantially all open fails to deliver, open fadseceive and pending trade transactions as ofival, 2015 have subsequently settled
at the contracted amounts.

11. Derivatives

In the normal course of operations, the Compangrerninto derivative contracts. These derivativetiamts primarily consist of interest
rate swaps, futures, forwards, foreign exchangercodities options, and foreign exchange swaps. Tdrafany enters into derivative
contracts to facilitate client transactions, hegdgecipal positions and facilitate hedging actiedtiof affiliated companies.

Derivative contracts can be exchange-traded or GEkChange-traded derivatives typically fall withiavel 1 or Level 2 of the fair
value hierarchy depending on whether they are ddeémbe actively traded or not. The Company gehevalues exchang&aded derivative
using their closing prices. OTC derivatives arauedl using market transactions and other markeeaeel whenever possible, including
marketbased inputs to models, broker or dealer quotatioradternative pricing sources with reasonablelewof price transparency. For O
derivatives that trade in liquid markets, such esagic forwards, swaps and options, model inputsgemerally be verified and model
selection does not involve significant managemedginent. Such instruments are typically classifiitiin Level 2 of the fair value
hierarchy.

The Company does not designate any derivative actstas hedges for accounting purposes. FASB geed@ugjuires that an entity
recognize all derivative contracts as either asseligbilities in the unaudited condensed consd#d statements of financial condition and
measure those instruments at fair value. The fdiresof all derivative contracts is recorded oretby-counterparty basis where a legal right
to offset exists under an enforceable netting agese. Derivative contracts are recorded as pdiReteivables from broker-dealers, clearing
organizations, customers and related broker-déaded “Payables to broker-dealers, clearing orgations, customers and related broker-
dealers” in the Company’s unaudited condensed didiased statements of financial condition.
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The fair value of derivative contracts, computeddgsordance with the Company’s netting policy gisferth below (in thousands):

March 31, 2015 December 31, 201
Assets Liabilities Assets Liabilities
Interest rate swaps $ 301 $ — $ 41C $ —
Futures — 33t — —
Forwards 3,62( 2,16¢ — —
Foreign exchange/commaodities optic 1,341 — — —
Foreign exchange swa 4,81¢ 327 3,09¢ 152
Total $10,07¢ $ 2,82¢ $3,50¢ $ 15:

The notional amounts of these derivative contrattdarch 31, 2015 and December 31, 2014 were $fillich and $0.3 billion,
respectively. At March 31, 2015, the notional antsystrimarily consisted of long futures of $5.1ibifi and short futures of $5.6 billion. As
March 31, 2015, these notional values of long drattSutures contracts were primarily related teél income futures in a consolidated VIE
acquired in the acquisition of GFI, of which then@many’s exposure to economic loss is approximaglg million.

The interest rate swaps represent matched custoamsactions settled through and guaranteed bptaatelearing organization.
Certain of the Company’s foreign exchange swapsvateCantor. See Note 13—“Related Party Transastiofor additional information
related to these transactions.

The replacement cost of contracts in a gain posatoMarch 31, 2015 was $10.1 million.

The change in fair value of interest rate swapsirés, foreign exchange/commodities options aneidorexchange swaps is reported as
part of “Principal transactions” in the Companyisaudited condensed consolidated statements oftapesaand the change in fair value of
equity options related to the NASDAQ OMX hedges &ordrards are included as part of “Other incomethia Company’s unaudited
condensed consolidated statements of operatiorstalie below summarizes gains and losses on tiggwantracts for the three months
ended March 31, 2015 and 2014 (in thousands):

Three Months Ended March 31,

Derivative contract 2015 2014
Interest rate swaps $ (38) $ 6
Futures 1,62¢ —
Forwards 467 —
Foreign exchange/commaodities optic 417 —
Foreign exchange swa (34) (57)
Equity options — 61E
Gain $ 2,441 $ 564

As described in Note 17—“Notes Payable, Collateegliand Short-Term Borrowings,” on July 29, 20h&, Company issued an
aggregate of $160.0 million principal amount of02&bConvertible Senior Notes due 2016 (the “4.50%vedible Notes”) containing an
embedded conversion feature. The conversion feateets the requirements to be accounted for aguty énstrument, and the Company
classifies the conversion feature within “Additibpaid-in capital” in the Company’s unaudited consied consolidated statements of
financial condition. At the issuance of the 4.50@n@ertible Notes, the embedded conversion feataemeasured at approximately $19.0
million on a pre-tax basis ($16.1 million net okéa and issuance costs) as the difference betlegiraceeds received and the fair value of a
similar liability without the conversion featuredis not subsequently remeasured.

Also in connection with the issuance of the 4.508t&rtible Notes, the Company entered into capp#idransactions. The capped ¢
transactions meet the requirements to be accodioted equity instruments, and the Company classtfie capped call transactions within
“Additional paid-in capital” in the Company’s unatetl condensed consolidated statements of finanoradition. The purchase price of the
capped call transactions resulted in a decrea%diditional paid-in capital” of $11.4 million on pre-tax basis ($9.9 million on an after-tax
basis) at the issuance of the 4.50% Convertible®j@nd such capped call transactions are notcuistly remeasured.

12. Fair Value of Financial Assets and Liabilities



As required by FASB guidance, assets and lialkslitiee classified in their entirety based on theelstvlevel of FASB guidance
establishes a fair value hierarchy that priorititesinputs to valuation techniques used to medsingalue. The hierarchy gives the highest
priority to unadjusted quoted prices in active negsifor identical assets or liabilities (Level 1aserements) and the lowest priority to
unobservable inputs (Level 3 measurements). Thee tevels of the fair value hierarchy are as folow

Level 1 measurements — Unadjusted quoted pricastine markets that are accessible at the measutetate for identical, unrestricted
assets or liabilities.
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Level 2 measurements—Quoted prices in marketsatieahot active or financial instruments for whidhsggnificant inputs are
observable, either directly or indirectly.

Level 3 measurements—RPrices or valuations thatireduputs that are both significant to the faitteameasurement and unobservable.

As required by FASB guidance, assets and lialslitiee classified in their entirety based on theelstvlevel of input that is significant to
the fair value measurement. The following tabldédath by level within the fair value hierarchyéincial assets and liabilities accounted for
at fair value under FASB guidance at March 31, 2&i& December 31, 2014 (in thousands):

Assets at Fair Value at March 31, 201

Netting and
Level 1 Level 2 Level 3 Collateral Total
Government debt $ 32,43t $ — $— $ — $ 32,43t
Securities owne—Equities 30€ — — — 30€
Marketable securitie 56,56¢ 94 — — 56,66
Interest rate sway — 301 — — 301
Forwards — 3,62( — — 3,62(
Foreign exchange/commaodities optic 1,341 — — — 1,341
Foreign exchange swa — 4,81¢ — — 4,81¢
Total $ 90,65( $8,831 $ — $ — $ 99,48:
Liabilities at Fair Value at March 31, 2015
Netting and
Level 1 Level 2 Level 3 Collateral Total
Futures $ — $ 33t $— $ — $ 33t
Forwards — 2,16¢€ — — 2,16¢
Foreign exchange swa — 327 — — 327
Total $ — $2,82¢ $ — $ — $ 2,82¢
Assets at Fair Value at December 31, 20:
Netting and
Level 1 Level 2 Level 3 Collateral Total
Government debt $ 32,50¢ $ — $— $ — $ 32,50¢
Marketable securitie 144,71¢ — — — 144,71¢
Interest rate sway — 41C — — 41C
Foreign exchange swa — 3,09¢ — — 3,09¢
Total $177,22° $3,50¢ $ — $ — $180,73!
Liabilities at Fair Value at December 31, 201«
Netting and
Level 1 Level 2 Level 3 Collateral Total
Foreign exchange swaps $ — $ 152 $— $ — 153
Total $ — $ 157 $ — $ — $ 157
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The following tables present information about dfitsetting of derivative instruments and collatemad transactions as of March 31,
2015 and December 31, 2014 (in thousands):

March 31, 2015
Net Amounts
Presented in

Gross Amounts Not Offset

Gross Amounts the Statements Cash Collatera
of Financial Financial

Asset: Gross Amounts Offset Condition Instruments Received Net Amount
Interest rate swaps $ 40¢ $ 10z $ 301 % — $ — $ 301
Forwards 3,62( — 3,62( — — 3,62(
Foreign exchange /commaodities opti 1,992 651 1,341 — — 1,341
Foreign exchange swa 4,864 48 4,81¢ — — 4,81¢
Total $ 10,87¢ 801 $ 10,07¢ $ = $ = $ 10,07¢
Liabilities

Interest rate sway $ 10z $ 10z $ — $ — $ — $ —
Futures 33¢ — 33t — — 338
Forwards 2,16¢ — 2,16¢ — — 2,16¢
Foreign exchange /commodities opti 651 651 — — — —
Foreign exchange swa 37¢ 48 327 — — 327
Total $ 3,62¢ $ 801 $ 2,82¢ $ — $ — $ 2,82¢

December 31, 201.
Plr\lee;teﬁtrggﬂzttsh( Gross Amounts Not Offsel
Gross Amounts Statements of Cash Collatera
Financial Financial

Assett Gross Amounts Offset Condition Instruments Received Net Amount
Interest rate swaps $ 547 $ 137 $ 41C % — $ — $ 41C
Foreign exchange swa 3,14« 46 3,09¢ — — 3,09¢
Total $ 3,691 18¢ $ 3,50¢ $ — $ — $ 3,50¢
Liabilities

Interest rate sway $ 137 $ 137 $ — $ — $ — $ —
Foreign exchange swa 19¢ 46 152 — — 15z
Total $ 33¢ $ 182 $ 152 $ = $ — $ 152

Certain of the Company’s foreign exchange swapsvateCantor. See Note 13 “Related Party Transastiofor additional information
related to these transactions.

13. Related Party Transactions
Service Agreements

Throughout Europe and Asia, the Company providegdtavith administrative services, technology seegiand other support for
which it charges Cantor based on the cost of piogiduch services plus a mark-up, generally 7.5thé U.K., the Company provides these
services to Cantor through Tower Bridge. The Comgpamns 52% of Tower Bridge and consolidates it, @adtor owns 48%. Cantor’s
interest in Tower Bridge is reflected as a compowoéfiNoncontrolling interest in subsidiaries” ihea Company’s unaudited condensed
consolidated statements of financial condition, tiredportion of Tower Bridge’s income attributabdeCantor is included as part of “Net
income attributable to noncontrolling interest ilbsidiaries” in the Company’s unaudited condensedalidated statements of operations. In
the U.S., the Company provides Cantor with techgykervices for which it charges Cantor based erctst of providing such services.

The administrative services agreement providesdinett costs incurred are charged back to theaerecipient. Additionally, the
service recipient generally indemnifies the seryicavider for liabilities that it incurs arisingdim the provision of services other than
liabilities arising from fraud or willful misconduof the service provider. In accordance with timamistrative service agreement, the
Company has not recognized any liabilities reldateskervices provided to affiliates.

The Company, together with other leading finantiatitutions, formed ELX Futures L.P. (“ELX"), atiited partnership that has
established a fully electronic futures exchangéedfive December 23, 2014, the Company consolidatedin its consolidated financial
statements. Prior to consolidating ELX, the Compacgounted for ELX under the equity method of aotiog (see Note 14—"Investments”
for more details)



25



Table of Contents

For the three months ended March 31, 2015 and 26&4Zompany recognized related party revenue$.6f fillion and $7.0 million,
respectively, for the services provided to Canitiese revenues are included as part of “Fees feteted parties” in the Company’s
unaudited condensed consolidated statements cdtiqes.

In the U.S., Cantor and its affiliates provide @@mpany with administrative services and other supior which Cantor charges the
Company based on the cost of providing such sesviceconnection with the services Cantor provides,Company and Cantor entered into
an employee lease agreement whereby certain enggdmfeCantor are deemed leased employees of th@&oymFor the three months ended
March 31, 2015 and 2014, the Company was charged $dillion and $7.6 million, respectively, for tkervices provided by Cantor and its
affiliates, of which $6.0 million and $5.7 milliongspectively, were to cover compensation to leaseployees for the three months ended
March 31, 2015 and 2014. The fees paid to Cantoadministrative and support services, other thase to cover the compensation costs of
leased employees, are included as part of “Feesdated parties” in the Company’s unaudited conddre®nsolidated statements of
operations. The fees paid to Cantor to cover tmepemsation costs of leased employees are incluslpdraof “Compensation and employee
benefits” in the Company’s unaudited condensedala®ted statements of operations.

For the three months ended March 31, 2015 and 2Dddtors share of the net profit in Tower Bridge was $@iion and $0.2 million
respectively. Cantor’'s noncontrolling interestrisluded as part of “Noncontrolling interest in sdiries” in the Company’s unaudited
condensed consolidated statements of financialitond

Equity Method | nvestment

On June 3, 2014, the Company’s Board of DirectacsAudit Committee authorized the purchase of 10@&s B Units of LFI
Holdings, LLC (“LFI”,) a wholly owned subsidiary of Cantor, representifiplof the issued and outstanding Class B UnitsFdfdfter givinc
effect to the transaction. On the same day, thegaom completed the acquisition for $6,500,000 arnd granted an option to purchase an
additional 1,000 Class B Units of LFI for an addlital $6,500,000. LFI is a limited liability corpdi@n headquartered in New York which is a
technology infrastructure provider tailored to fhiancial sector. The Company accounts for the &tipn using the equity method.

Clearing Agreement with Cantor

The Company receives certain clearing servicesgifdhg Services”) from Cantor pursuant to its él@pagreement. These Clearing
Services are provided in exchange for payment &yCbmpany of third-party clearing costs and alledatosts. The costs associated with
these payments are included as part of “Feesatedparties” in the Company’s unaudited condersedolidated statements of operations.

Other Agreementswith Cantor

The Company is authorized to enter into short-tarrangements with Cantor to cover any failed U1@a$ury securities transactions
and to share equally any net income resulting fsach transactions, as well as any similar cleaaimd) settlement issues. As of March 31,
2015, the Company had not entered into any arraegento cover any failed U.S. Treasury transactions

To more effectively manage the Company’s exposuhainges in foreign exchange rates, the Compathantor agreed to jointly
manage the exposure. As a result, the Companythsized to divide the quarterly allocation of gmpfit or loss relating to foreign exchan
currency hedging between Cantor and the Comparg aftount allocated to each party is based on thertet exposure for the Company
and Cantor. The ratio of gross exposures of Camdrthe Company is utilized to determine the shaf@sofit or loss allocated to each for
period. During the three months ended March 315201 2014, the Company recognized its share efgnrexchange gains of $646
thousand and $336 thousand, respectively. Thess gae included as part of “Other expenses” irGbmpany’s unaudited condensed
consolidated statements of operations.

In March 2009, the Company and Cantor were autbdria utilize each other’s brokers to provide brae services for securities not
brokered by such entity, so long as, unless ottseragreed, such brokerage services were providieé iordinary course and on terms no
favorable to the receiving party than such servazesprovided to typical third-party customers.

In August 2013, the Audit Committee authorized @@npany to invest up to $350 million in an adsatked commercial paper progr
for which certain Cantor entities serve as placdragant and referral agent. The program issueg-gon notes to money market investors
and is expected to be used by the Company fromttiniene as a liquidity management vehicle. Theeaa@re backed by assets of highly ri
banks. The Company is entitled to invest in theggpm so long as the program meets investment pgliaelines, including related to
ratings. Cantor will earn a spread between theirageeives from the short-term note issuer amdr#te it pays to the Company on any
investments in this program. This spread will begreater than the spread earned by Cantor for pleseof any other commercial paper note
in the program. As of March 31, 2015 the Compamlyrdit have any investments in the program and &eoémber 31, 2014, the Company
had $125 million invested in the program, whicheisorded in “Cash and cash equivalents” in the Gowis unaudited condensed
consolidated statements of financial condition.
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Receivables from and Payables to Related Broker-Dealers

Amounts due to or from Cantor and Freedom Inteonati Brokerage, one of our equity method investseare for transactional
revenues under a technology and services agreemitarntreedom International Brokerage as well aofoen derivative contracts. These are
included as part of “Receivables from broker-deslelearing organizations, customers and relatekidordealers” or “Payables to broker-
dealers, clearing organizations, customers antecklaroker-dealers” in the Company’s unaudited eoséd consolidated statements of
financial condition. As of March 31, 2015 and Detem31, 2014, the Company had receivables fromderadnternational Brokerage of
$2.4 million and $3.4 million, respectively. As farch 31, 2015 and December 31, 2014, the Compadysi.8 million and $3.1 million,
respectively, in receivables from Cantor relatedfen derivative contracts. As of March 31, 2018 Becember 31, 2014, the Company had
$0.3 million and $0.2 million, respectively, in @bjes to Cantor related to open derivative cordratiditionally, as of March 31, 2015, the
Company had $2.2 million in payables to Cantortegldo pending trades and fails. As of Decembe814, the Company did not have any
payables to Cantor related to pending trades dtwd fa

Loans, Forgivable Loans and Other Receivables from Employees and Partners, Net

The Company has entered into various agreementscettain of its employees and partners wherebsetiredividuals receive loans
which may be either wholly or in part repaid frone tdistribution earnings that the individuals reeein some or all of their limited
partnership interests or may be forgiven over @ogesf time. The forgivable portion of these loassecognized as compensation expense
over the life of the loan. From time to time, then@pany may also enter into agreements with emptoged partners to grant bonus and
salary advances or other types of loans. Thesenadgaand loans are repayable in the timeframemedtin the underlying agreements.

As of March 31, 2015 and December 31, 2014, theemgde balance of employee loans, net of reserae $442.6 million and $130.8
million, respectively, and is included as “Loargdivable loans and other receivables from emplsyaa partners, net” in the Company’s
unaudited condensed consolidated statements afdi@acondition. Compensation expense for the almgetioned employee loans for the
three months ended March 31, 2015 and 2014 wasw®i8idn and $7.1 million, respectively. The compation expense related to these
employee loans is included as part of “Compensatihemployee benefits” in the Company’s unauditattiensed consolidated statements
of operations.

8.75% Convertible Notes

On April 1, 2010, BGC Holdings issued an aggre@&t®150.0 million principal amount of 8.75% Convile Senior Notes due 2015
(the “8.75% Convertible Notestp Cantor in a private placement transaction. Tom@any used the proceeds of the 8.75% Convertibted
to repay at maturity $150.0 million aggregate ppatamount of Senior Notes due April 1, 2010. Twmpany recorded interest expense
related to the 8.75% Convertible Notes in the anhofi$3.3 million for both the three months endedrh 31, 2015 and 2014 respectively.
See Note 17—“Notes Payable, Collateralized andtShenm Borrowings,” for more information.

Controlled Equity Offerings and Other Transactionswith CF& Co

As discussed in Note 6—"Stock Transactions and Beilemptions,” the Company has entered into cdett@quity offering sales
agreements with CF&Co, as the Company’s sales agenthe three months ended March 31, 2015 and,2B& Company was charged
approximately $0.3 million and $0.2 million, respieely, for services provided by CF&Co related e tCompanys controlled equity offerin
sales agreements. These expenses are included a$ ‘{frofessional and consulting fees” in the Gamy’s unaudited condensed
consolidated statements of operations.

The Company has engaged CF&Co and its affiliatestas financial advisor in connection with onenarre third-party business
combination transactions as requested by the Coynpaehalf of its affiliates from time to time specified terms, conditions and fees. The
Company may pay finders’, investment banking oaficial advisory fees to broker-dealers, includimg, not limited to, CF&Co and its
affiliates, from time to time in connection withrtain business combination transactions, and, imescases, the Company may issue shai
the Company'’s Class A common stock in full or giayment of such fees.

On June 28, 2013, the Company completed the NASDAMX Transaction pursuant to the Purchase Agreendeéd as of April 1,
2013 (the “Purchase Agreement”). In the Purchasedmgent, the Company and Cantor agreed, subjeertain exceptions, not to engage in
the business of fully electronic brokerage of benatk on-the-run U.S. Treasuries and certain traisecin first off-the-run U.S. Treasuries
for three years after the closing. The Company@aator received from NASDAQ OMX a perpetual andalbyfree market data license and
granted to NASDAQ OMX a non-exclusive, irrevocabliyalty-free right and license to use any patemised in the businesses covered by
the Purchased Assets for U.S. Treasury secuniiesactions. CF&Co also agreed to provide NASDAQ)OMth certain clearing and
broker-dealer services for up to nine months follaithe closing.
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On December 9, 2014 the Company issued an aggrefg@890 million principal amount of 5.375% Seniotes due in 2019 (“the
5.375% Senior Notes”). During the three months dridecember 31, 2014, the Company recorded $25Z#molin underwriting or advisory
fees payable to CF&Co and $18 thousand to Castle®edgistered broker dealer affiliate of Cantelated to these Senior Notes. These fees
were recorded as debt issuance costs and are agaoower the term of the notes.

On February 26, 2015, the Company completed traetenifer for GFI shares. In connection with acgige of GFI, during the three
months ended March 31, 2015 the Company recordédas fees of $7.1 million payable to CF&Co. Théses were included in
“Professional and Consulting Fees” in the Company'audited condensed consolidated statements dditiges. During the three months
ended March 31, 2014, the Company did not recoyduaderwriting or advisory fees payable to CF&Co.

As of March 31, 2015, the Company has securitiasdd transactions of $57.4 million with CF&Co. Tharket value of the securities
lent was $56.4 million. The cash collateral recdifrem CF&Co bears an interest rate of 0.75%. Sgeailoaned transactions are included in
“Securities loaned” in the Company’s unaudited @rsd consolidated statements of financial comditio

Under rules adopted by the Commodity Futures Tga@iommission (“CFTC"), all foreign introducing brels engaging in transactions
with U.S. persons are required to register withNlational Futures Association and either meet fif@nreporting and net capital requireme
on an individual basis or obtain a guarantee agea¢imom a registered Futures Commission Merchengin time to time, the Company’s
European-based brokers engage in interest rate tsarmgactions with U.S.-based counterparties, badkfore the Company is subject to the
CFTC requirements. CF&Co has entered into guarargeéehalf of the Company, and the Company isimedjtio indemnify CF&Co for the
amounts, if any, paid by CF&Co on behalf of the @amy pursuant to this arrangement. There have be@ayments made pursuant to this
arrangement.

Transactions with Cantor Commercial Real Estate Company, L.P.

On October 29, 2013, the Audit Committee of ther8a# Directors authorized the Company to enters agreements from time to time
with Cantor and/or its affiliates, including Cantdommercial Real Estate Company, L.P. (“CCRE)provide services, including finding &
reviewing suitable acquisition or partner candidagtructuring transactions, negotiating and dligedtice services, in connection with the
Company’s acquisition and other business strategiesmmercial real estate and other businesse$ Srvices are provided at fees not to
exceed the fully-allocated cost of such services 0%. In connection with this agreement, the Camgplid not recognize any expense for
the three months ended March 31, 2015 and 201gectsely.

The Company also has a referral agreement in pldbeCCRE, in which brokers are incentivized toardbusiness to CCRE through a
revenue-share arrangement. In connection withrévienueshare agreement, the Company recognized reven$260fthousand for the thr
months ended March 31, 2015 and did not recogmyaevenues for the three months ended March 314.2This revenue was recorded as
part of “Commissions” in the Company’s unauditeddensed consolidated statements of operations.

Cantor Rightsto Purchase Limited Partnership I nterests from BGC Holdings

Cantor has the right to purchase limited partnersiterests (Cantor units) from BGC Holdings upedemption of non-exchangeable
FPUs redeemed by BGC Holdings upon terminatioraoktuptcy of the founding/working partner. Any su¢antor units purchased by
Cantor are exchangeable for shares of Class B constock or, at Cantor’s election or if there areadditional authorized but unissued
shares of Class B common stock, shares of Classmon stock, in each case on a one-for-one badied to customary anti-dilution
adjustments).

During the three months ended March 31, 2015, Qatitonot purchase any exchangeable limited pashigiinterests from BGC
Holdings.

On July 21, 2014, the Company issued exchangesrigith respect to, and Cantor purchased, an aggre§8,142,257 exchangeable
limited partnership units in BGC Holdings consigtiof (i) 1,371,058 such units in connection with tedemption by BGC Holdings of an
aggregate of 1,371,058 non-exchangeable foundirtggraunits from former Cantor partners who wenenfer founding partners of BGC
Holdings, and (ii) 1,771,199 such units in conrmttivith the grant of exchangeability to 1,771,19@sheld by former Cantor partners who
were former founding partners of BGC Holdings. Sexbhangeable limited partnership units were exgkable by Cantor at any time on a
one-for-one basis for shares of common stock otimpany. The aggregate net purchase price pa@hbyor for such units was $10.6
million. Immediately after Cantor’s purchases ofls@xchangeable limited partnership units, alsduy 21, 2014, the Company purchased
from Cantor an aggregate of 5 million units andrebaconsisting of (i) all of such 3,142,257 umitsl (ii) 1,857,743 previously owned shares
of the Company’s Class A common stock, for $38.lliani based on the closing price per share of tles€A common stock on the date of
such purchases.

As of March 31, 2015, there were 1,653,927 non-argkable FPUs remaining in which BGC Holdings tedright to redeem and
Cantor had the right to purchase an equivalent murmbCantor units.
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Transactions with Executive Officers and Directors

On January 21, 2014, the Compensation Committdewerned the acceleration of restrictions with respie an aggregate of 1,254,723
shares of restricted Class A common stock heldhbyCompany’s executive officers as follows: Mr. higk, 628,872 shares (Mr. Lutnick
does not currently intend to sell any of thesee$laMr. Lynn, 424,347 shares; Mr. Merkel, 14,6Barss; Mr. Windeatt, 146,843 shares; and
Mr. Sadler, 39,972 shares. The Compensation Coeridttithorized the Company to repurchase any of alich shares from the executive
officers at a price of $6.51 per share, which viesdosing price of our Class A common stock orudan21, 2014.

On February 5, 2014, certain executive officersteld to sell, and we agreed to purchase, an aggref636,841 shares of Class A
common stock from such executive officers at agpof£$6.51 per share as follows: Mr. Lynn, 424,84@res; Mr. Merkel, 14,689 shares;
Mr. Windeatt, 157,833 shares (of which 146,843 ehavere previously restricted and an additiona9@ freely tradable shares); and
Mr. Sadler, 39,972 shares.

On May 9, 2014, partners of BGC Holdings approvedtenth Amendment to the Agreement of Limited faghip of BGC Holdings
(the “Tenth Amendment”) effective as of May 9, 20ltorder to facilitate partner compensation asrdother corporate purposes the Tenth
Amendment creates a new class of partnership (fiNBSUs”), which are working partner units.

NPSUs are not entitled to participate in Partngrslistributions, will not be allocated any itemspobfit or loss and may not be made
exchangeable into shares of the Company’s Clagswon stock. Upon grant, NPSUs may be assignedti@mvvesting schedule pursuant
to which a certain number of NPSUs would be comgkfor limited partnership units on each vestintgdsubject to terms and conditions
determined by the General Partner of the Partreistits sole discretion, including that the reeipi continue to provide substantial services
to the Company and comply with his or her partniprsbligations. The Tenth Amendment was approvethbyAudit Committee of the
Board of Directors and by the full Board of Direxsto

On May 9, 2014, the Compensation Committee autbdribe grant of 4 million NPSUs to Mr. Lutnick ahdnillion NPSUs to
Mr. Merkel. The NPSUs granted to Mr. Lutnick wikst ratably on January 1 of each year beginningalari, 2015 and ending January 1,
2018, such that an equal number of NPSUs will aagtautomatically be converted into an equivalemlmer of limited partnership units on
each vesting date. The NPSUs granted to Mr. Mavkelest ratably on January 1 of each year begigrianuary 1, 2015 and ending
January 1, 2021, such that an equal number of NR&@lUgest and automatically be converted into gunigalent number of limited
partnership units on each vesting date. Exchampsrivith respect to any non-exchangeable limitedinership units will be determined in
accordance with the Company’s practices when détémghdiscretionary bonuses or awards, which majuite the Compensation
Committee’s exercise of negative discretion to oedor withhold any such awards.

On January 1, 2015, (i) 1,000,000 of Mr. LutnickBSUs converted into 550,000 PSUs and 450,000 PRShich Mr. Lutnick has
the right to exchange for shares and cash, whickaieed under our policy (described below), 239,P8Js and 196,150 PPSUs, and
(ii) 142,857 of Mr. Merkel's NPSUs converted int8,371 PSUs and 64,286 PPSUs, of which 5,607 PStlg,a88 PPSUs were made
exchangeable and repurchased by the Company avéhnage price of shares of Class A common stoakwsudler our Controlled Equity
Offering less 2%, or $91,558.

On January 30, 2015, the Compensation Committegegtat, 000,000 NPSUs to Mr. Lutnick and 1,000,0@BNs to Mr. Lynn that
vest ratably on January 1 of each year beginningalg 1, 2016 and ending January 1, 2020, suctathajual number of NPSUs will vest
and automatically be converted into an equivalemlper of vested non-exchangeable PSUs/PPSUs fdruthick and vested non-
exchangeable LPUs/PLPUs for Mr. Lynn on each vgdiiste. The grant of exchange rights with respestith vested PSUs/PPSUs and
LPUs/PLPUs will be determined in accordance with @ompany’s practices when determining discretipbanuses or awards, which may
include the Compensation Committee’s exercise gatiee discretion to reduce or withhold any suckaals.

Transactions with Relief Fund

During the year ended December 31, 2013, the Coynpammitted to make charitable contributions toRadief Fund in the amount of
$25.0 million, which the Company recorded in “Otlea&penses” in the Company’s unaudited condensesbtidated statements of operations
for the year ended December 31, 2013. As of Malfgl2815 the remaining liability associated wittrstbommitment was $16.5 million which
is included in “Accounts payable, accrued and olilagilities” in the Company’s consolidated statertseof financial condition.

Other Transactions

The Company is authorized to enter into loans,stments or other credit support arrangements fara®®ecurities L.P. (“Aqua”), an
alternative electronic trading platform that offesw pools of block liquidity to the global equgtienarkets, of up to $11.6 million in the
aggregate; such arrangements are proportionallyparide same terms as similar arrangements betdgea and Cantor. The Company has
been further authorized to provide counterpartgimilar guarantees on behalf of Aqua from timeiriget provided that liability for any such
guarantees, as well as similar guarantees prowigécantor, would be shared proportionally with @anfqua is 51% owned by Cantor and
49% owned by the Company. Aqua is accounted foeutite equity method of
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accounting. During the three months ended Marct2815 and March 31, 2014, the Company made $0l®mand $0.1 million,
respectively, in cash contributions to Aqua. Thesetributions are recorded as part of “Investmeintghe Company’s unaudited condensed
consolidated statements of financial condition.

The Company has also entered into a Subordinatad Bgreement with Aqua, whereby the Company agieéehd Aqua the principal
sum of $980 thousand. The scheduled maturity datée subordinated loan is September 1, 2017, lendurrent rate of interest on the loan
is three month LIBOR plus 600 basis points. The lmaAqua is recorded as part of “Receivables fretated parties” in the Company’s
unaudited condensed consolidated statements oifciislecondition.

14. Investments

March 31, December 31
2015 2014
Equity method investments $ 30,697 $ 17,39:
Cost method investmen 1,53: —

$32,23( $ 17,39:

Equity Method and Similar | nvestments

For the three months ended March 31, 2015, the @agip share of gains was $0.2 million related $cejuity method investments. As
a result of the GFI acquisition, the Company alas tertain investments in brokerage businessekicthwhe Company has a contractual r
to receive a percentage of revenues, less cerit@ict @xpenses. These investments are held bydhg&ny’s KBL subsidiary, whose assets
and liabilities were classified as held for sal@BMarch 31, 2015. The Company accounts for th@sestments in a manner similar to the
equity method of accounting. The Company’s shamgagis was $0.6 million related to these entities. the three months ended March 31,
2014 the Company incurred losses related to it#yemethod investments of $2.3 million. The Compartgtal shares of gains and losses is
reflected in “Gains and Losses on equity methoéstments” in the Company’s unaudited condensedotidated statement of operations.

On December 23, 2014, ELX, which had previouslynb@ecounted for using the equity method, was cdaesteld into the Company’s
financial statements.

See Note 13—“Related Party Transactions,” for imfation regarding related party transactions witbamsolidated entities included in
the Company’s unaudited condensed consolidateddiabstatements.

Investmentsin Variable I nterest Entities

Certain of the Company’s equity method investmérgiided in the tables above are considered Variltierest Entities (“VIES”), as
defined under the accounting guidance for constiidaThe Company is not considered the primaryelieiary of, and therefore does not
consolidate, any of the VIEs in which it holds aiahle interest. The Company’s involvement withtseatities is in the form of direct equity
interests and related agreements. The Company’snmaxexposure to loss with respect to the VIEssisnivestment in such entities as well
as a credit facility and a subordinated loan.

The following table sets forth the Company’s inmesht in its unconsolidated VIEs and the maximumosxpe to loss with respect to
such entities as of March 31, 2015 and Decembe?2@®14. The amounts presented in the “Investmertinan below are included in, and not
in addition to, the equity method investment tadileve (in thousands):

March 31, 2015 December 31, 201
Maximum Maximum
Investment Exposure to Los: Investment Exposure to Los:
Variable interest entities $ 3,49t $ 4,52 $ 71C $ 1,69(

1 The Company has entered into a subordinated lo@eagnt with a VIE (Aqua), whereby the Company edrt® lend the principal su
of $980 thousand. As of March 31, 2015, the Comjzamaximum exposure to loss with respect to its§/imarily includes the sum
of its equity investments in Aqua, BIP Trading &@JBED Derivatives and the $980 thousand subordihiaten to Aqua



Consolidated VIEs

Through the acquisition of GFI, the Company is sted in a limited company that is focused on dgyepa proprietary trading
business. The limited company is a VIE and it wetenined that the Company is the primary benefici this VIE because the Company,
through GFI was the provider of the majority ofstMIE’s start-up capital and has the power to ditiee activities of this VIE that most
significantly impact its economic performance, maiity through its voting percentage and conseritts@n the activities that would most
significantly influence the entity. The consolidhIE had total assets of $10.8 million at March 3215, which primarily consisted of
clearing margin. There were no material restriction the consolidated VIE's assets. The consolildt& had total liabilities of $3.0 million
at March 31, 2015. The Company’s exposure to econtmss on these VIEs is approximately $5.6 million

Cost Method | nvestments

As a result of the GFI Acquisition, the Companydced Investments for which they did not have thaitg to exert significant
influence over operating and financial policiese$ investments are generally accounted for ubmgdst method of accounting in
accordance with ASC 325-10, Investments—Other (“/826-10"). At March 31, 2015 the Company had costhad investments of $1.5
million.
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15. Fixed Assets, Ne

Fixed assets, net consisted of the following (mugands):

December 31

March 31,
2015 2014

Computer and communications equipment $292,24. $ 151,80¢
Software, including software development cc 213,24t 103,87
Leasehold improvements and other fixed as 152,30t 105,38
657,79: 361,06¢

Less: accumulated depreciation and amortize 495,57! 249,04¢
Fixed assets, ni $162,21¢ $ 112,02

Depreciation expense was $7.9 million and $7.8ionilfor the three months ended March 31, 2015 &idl 2respectively.
Depreciation is included as part of “Occupancy eqdipment” in the Company’s consolidated statemehtgerations.

The Company has approximately $3.7 million of asstitement obligations related to certain of @adehold improvements. The
associated asset retirement cost is capitalizedaof the carrying amount of the long-lived as3ée liability is discounted and accretion
expense is recognized using the credit adjust&efné® interest rate in effect when the liabilitgsvinitially recognized.

For the three months ended March 31, 2015 and Zfdyare development costs totaling $3.1 milliod 2.5 million,
respectively, were capitalized. Amortization ofteafre development costs totaled $3.7 million andl $@illion for the three months ended
March 31, 2015 and 2014, respectively. Amortizabbsoftware development costs is included asgfdi®ccupancy and equipment” in the
Company’s unaudited condensed consolidated statsrooperations.

Impairment charges of $4.5 million and $3.2 milliware recorded for the three months ended MarcR@15 and 2014,
respectively, related to the evaluation of capitadi software projects for future benefit and faeél assets no longer in service. Impairment
charges related to capitalized software and fixegts are reflected in “Occupancy and equipmerttienCompany’s unaudited condensed
consolidated statements of operations.

16. Goodwill and Other Intangible Assets, Ne!

The changes in the carrying amount of goodwill &yartable segment for the three months ended MakcR015 were as follows (in
thousands):

Financial Service: Real Estate Service Total
Balance at December 31, 2014 $ 134,89¢ $ 257,67. $392,57(
Acquisitions 453,54 46,77( 500,31°
Other (151) (2,019 (2,169
Cumulative translation adjustme (1,786 — (1,786
Balance at March 31, 20: $ 586,50t $ 302,42: $888,93:

During the three months ended March 31, 2015, tvafany recognized additional goodwill of approxietat$453.5 million and
$46.8 million, which was allocated to the Comparfilsancial Services segment and the Company’s B&ate Services segment,
respectively.

During the three months ended March 31, 2015, thraany recognized measurement period adjustmeisprbximately $0.2
million relating to Financial Services, and $2.0liom for Real Estate Services. The Company consitlee adjustments insignificant to its
unaudited condensed consolidated financial statesvar accordingly the Company’s consolidated statds of financial position at
December 31, 2014 were not retrospectively adjusted

Goodwill is not amortized and is reviewed annudlyimpairment or more frequently if impairment iodtors arise, in accordan
with FASB guidance on Goodwill and Other IntangiBlesets.
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Other intangible assets consisted of the followinghousands):

March 31, 2015

Weighted-Average

Accumulated Net Carrying
Remaining Life
Gross Amount Amortization Amount (Years)
Definite life intangible asset

Patents $ 7,89( $ 6,47 $ 141¢ 2.t
Acquired intangible: 195,81! 20,37¢ 175,43 14.C
Noncompete agreemer 1,79( 1,54¢ 242 0.t
All other 1,927 164 1,768 7.€
Total definite life intangible asse 207,42: 28,56 178,86( 13.¢

Indefinite life intangible asset
Trade name 126,93! — 126,93! N/A
Horizon license 1,50( — 1,50( N/A
Total indefinite life intangible asse 128,43! — 128,43! N/A
Total $ 335,85 $ 28,56: $ 307,29! 13.¢

December 31, 201.

Weighted-Average

Accumulated Net Carrying
Remaining Life
Gross Amount Amortization Amount (Years)
Definite life intangible asset

Patents $ 7,55¢ $ 6,33¢ $ 1,21¢ 2.2
Acquired intangible: 28,00: 14,81°¢ 13,18¢ 2.1
Noncompete agreemer 1,79( 1,43¢ 354 0.8
All other 2,182 1,14¢ 1,034 4.2
Total definite life intangible asse 39,53( 23,73¢ 15,79¢ 2.2

Indefinite life intangible asset
Trade name 10,68t — 10,68t N/A
Horizon license 1,50( — 1,50( N/A
Total indefinite life intangible asse 12,18¢ — 12,18¢ N/A
Total $ 51,71 $ 23,73 $  27,98( 2.2

Intangible amortization expense was $4.8 milliod &8.6 million for the three months ended MarchZ115 and 2014,
respectively. Intangible amortization is includedpart of “Other expenses” in the Companyhaudited condensed consolidated stateme
operations.

The estimated future amortization expense of defiife intangible assets as of March 31, 2015%ifodows (in millions):

2015 $ 18.€
2016 21.€
2017 18.¢€
2018 14.1
2019 12.€
2020 and thereaftt 92.7
Total $178.¢

17. Notes Payable, Collateralized and Sho-Term Borrowings

Notes payable, collateralized and short-term boimge/consisted of the following (in thousands):

December 31

March 31,
2015 2014
8.75% Convertible Notes $150,00( $ 150,00(
4.50% Convertible Note 153,71! 152,52°
8.125% Senior Note 109,05: 109,02:
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December 31

March 31,
2015 2014
5.375% Senior Notes 295,39¢ 295,15:
8.375% Senior Note 255,30( —
Collateralized borrowing 27,91¢ —
Loans pursuant to Credit Agreemi 60,00( —
Total $1,051,38; $ 706,70(

The Companys Convertible Notes and Senior Notes are recortlathartized cost. As of March 31, 2015 and Decer3tie2014
the carrying amounts and estimated fair values®Qompany’s Convertible Notes and Senior Notegwsrfollows (in thousands):

March 31, 2015 December 31, 201.

Carrying Amount Fair Value Carrying Amount Fair Value
8.75% Convertible Notes $ 150,00( $ 226,87 $ 150,00( $220,21:
4.50% Convertible Note 153,71! 173,60( 152,52 170,80(
8.125% Senior Note 109,05¢ 125,50! 109,02: 123,07¢
5.375% Senior Note 295,39¢ 306,37" 295,15: 295,50(

8.375% Senior Note 255,30( 264,52¢ — —
Total $ 963,46 $1,096,88: $ 706,70( $809,58:

The fair value of the 8.75% Convertible Notes wstineated based on a jump-diffusion convertibleipganodel, which among
other inputs incorporates the scheduled couporpandipal payments, the conversion feature inheirettte 8.75% Convertible Notes, the
Company’s Class A common stock price and a stoitle polatility assumption. The stock price voldgilassumptions are based on the
historic volatility of the Company’s Class A commsiock. The fair value measurements of the 8.75%vExible Notes are based on
significant inputs observable in the market andcaresidered Level 2 within the fair value hierarchje fair values of the Senior Notes and
4.50% Convertible Notes were determined using ofadde market prices as these securities are traécre considered Level 1 and Level
2, respectively, within the fair value hierarchgskd on whether they are deemed to be activelgdrad
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Convertible Notes

On April 1, 2010, BGC Holdings issued an aggre@&t®150.0 million principal amount of the 8.75% @ertible Notes to Cantor
in a private placement transaction. The Company ttse proceeds of the 8.75% Convertible Notespay&150.0 million principal amount
of Senior Notes that matured on April 1, 2010. 8H&% Convertible Notes are senior unsecured diiggand rank equally and ratably
with all existing and future senior unsecured dadtiigns of the Company. The 8.75% Convertible Nb&sr an annual interest rate of 8.75%,
payable semi-annually in arrears on April 15 antb®er 15 of each year, beginning on October 15028ad were convertible into
24.0 million shares of Class A common stock as afdé¥i 31, 2015. The 8.75% Convertible Notes mataredpril 15, 2015. The Company
recorded interest expense related to the 8.75% &2tbke Notes of $3.3 million for both the three mius ended March 31, 2015 and 2014,
respectively.

As of March 31, 2015, the 8.75% Convertible Noteserconvertible, at the holder’s option, at a cosiea rate of 160.2840
shares of Class A common stock per $1,000 prineipalunt of notes, subject to customary adjustmgms certain corporate events,
including stock dividends and stock splits on th@s€ A common stock and the Company’s paymentopfaaterly cash dividend in excess of
$0.10 per share of Class A common stock. The ceiwerate will not be adjusted for accrued and uhpeerest to the conversion date.

On July 29, 2011, the Company issued an aggred&®60.0 million principal amount of 4.50% Convbté Notes due 2016. The
4.50% Convertible Notes are general senior unsdatgations of the Company. The 4.50% Convertitidges pay interest semiannually at
a rate of 4.50% per annum and were priced at far.4150% Convertible Notes will mature on July 2816, unless earlier repurchased,
exchanged or converted. The Company recorded sitekpense related to the 4.50% Convertible Ndt&8.@ million for both the three
months ended March 31, 2015 and 2014, respectively.

As of March 31, 2015, the 4.50% Convertible Noteserconvertible, at the holder’s option, at a cosiea rate of 101.6260
shares of Class A common stock per $1,000 pringipadunt of notes, subject to adjustment in cetazumstances, including stock
dividends and stock splits on the Class A commoaoksand the Company’s payment of a quarterly cagehd in excess of $0.17 per share
of Class A common stock. Upon conversion, the Compeill pay or deliver cash, shares of the Compar@fass A common stock, or a
combination thereof at the Company’s election. AMarch 31, 2015, the 4.50% Convertible Notes wanevertible into approximately
16.3 million shares of Class A common stock.

As prescribed by FASB guidance, Debt, the Companggnized the value of the embedded conversionrieaf the 4.50%
Convertible Notes as an increase to “Additionatigaicapital” of approximately $19.0 million on aegtax basis ($16.1 million net of taxes
and issuance costs). The embedded conversiondeatis measured as the difference between the pi®ceeeived and the fair value of a
similar liability without the conversion featurehd& value of the conversion feature is treateddeba discount and reduced the initial carrying
value of the 4.50% Convertible Notes to $137.2iomll net of debt issuance costs of $3.8 millionedked to the debt component of the
instrument. The discount is amortized as interest and the carrying value of the 4.50% Convertixbées will accrete up to the face amount
over the term of the 4.50% Convertible Notes.

In connection with the offering of the 4.50% Cortilde Notes, the Company entered into capped aisictions, which are
expected to reduce the potential dilution of thenany’s Class A common stock upon any conversigh®#.50% Convertible Notes in the
event that the market value per share of the Cogip&Hass A common stock, as measured under thestef the capped call transactions, is
greater than the strike price of the capped catigactions ($10.68 as of March 31, 2015, subjeatljostment in certain circumstances). The
capped call transactions had an initial cap pripeabto $12.30 per share (50% above the last reghasle price of the Company’s Class A
common stock on the NASDAQ on July 25, 2011), aad & cap price equal to approximately $13.35 pareshs of March 31, 2015. The
purchase price of the capped call transactiondtegkin a decrease to “Additional paid-in capitaf"$11.4 million on a pre-tax basis ($9.9
million on an after-tax basis). The capped calisections cover approximately 15.0 million shafeB@C's Class A common stock as of
March 31, 2015, subject to adjustment in certaiourhstances.

Below is a summary of the Company’s Convertibled$qin thousands, except share and per share ashount

4.50% Convertible Notes 8.75% Convertible Notes
December 31 December 31
March 31, March 31,
2015 2014 2015 2014

Principal amount of debt component $ 160,00( $ 160,00( $ 150,00( $ 150,00(
Unamortized discour (6,285 (7,477 — —
Carrying amount of debt compone 153,71! 152,52 150,00( 150,00(
Equity componen 18,97 18,97 — —
Effective interest rat 7.61% 7.61% 8.7% 8.75%
Maturity date (period through which discount is

being amortized 7/15/2011 7/15/201t 4/15/201! 4/15/201!
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4.50% Convertible Notes 8.75% Convertible Notes
March 31, December 31 March 31, December 31
2015 2014 2015 2014
Conversion price $ 9.8¢ $ 9.8¢ $ 6.24 $ 6.2¢5
Number of shares to be delivered uj
conversior 16,260,16 16,260,16 24,042,60 23,990,60
Amount by which the notes’ if-converted
value exceeds their principal amo $ — $ — $ 77,20 $ 69,51«

Below is a summary of the interest expense rel@tddde Company’s Convertible Notes (in thousands):

4.50% Convertible Notes 8.75% Convertible Notes
For the three months endec For the three months endec
March 31, March 31, March 31, March 31,
2015 2014 2015 2014
Coupon interest $ 1,80( $ 1,80C $ 3,281 $ 3,281
Amortization of discoun 1,187 1,151 — —
Total interest expens $ 2,98i $ 2,951 $ 3,281 $ 3,281

8.125% Senior Notes

On June 26, 2012, the Company issued an aggregid ®.5 million principal amount of 8.125% Seniotes due 2042. The
8.125% Senior Notes are senior unsecured obligatbthe Company. The 8.125% Senior Notes may deeraed for cash, in whole or in
part, on or after June 26, 2017, at the Companyti®n, at any time and from time to time, until ondtly at a redemption price equal to 100%
of the principal amount to be redeemed, plus acthug unpaid interest on the principal amount beaggemed to, but not including, the
redemption date. The 8.125% Senior Notes are lsteithe New York Stock Exchange under the symb@C&\.” The Company used the
proceeds to repay short-term borrowings undermiseaured revolving credit facility and for genezatporate purposes, including
acquisitions.

The initial carrying value of the 8.125% Senior lotvas $108.7 million, net of debt issuance cdst8@ million. The issuance
costs are amortized as interest cost, and theiocgrmalue of the 8.125% Senior Notes will accrgid¢aithe face amount over the term of the
8.125% Senior Notes. The Company recorded intesgmnse related to the 8.125% Senior Notes of @2li®n for both the three months
ended March 31, 2015 and 2014, respectively.

5.375% Senior Notes

On December 9, 2014, the Company issued an aggre§&B800.0 million principal amount of 5.375% SmriNotes due 2019
(“the 5.375% Senior Notes”). The 5.375% Senior N@ee general senior unsecured obligations of tnagany. These Senior Notes bear
interest at a rate of 5.375% per year, payablaghon June 9 and December 9 of each year, comngehaone 9, 2015. The interest rate
payable on the notes will be subject to adjustmiota time to time based on the debt rating assldnespecified rating agencies to the nc
as set forth in the Indenture. The 5.375% Senidedlwill mature on December 9, 2019. The Company redeem some or all of the note:
any time or from time to time for cash at certaimeke-whole” redemption prices (as set forth inltidenture). If a “Change of Control
Triggering Event” &s defined in the Indenture) occurs, holders mgyire the Company to purchase all or a portiorhefrtnotes for cash a
price equal to 101% of the principal amount of le¢es to be purchased plus any accrued and unpeigst to, but excluding, the purchase
date.

The initial carrying value of the 5.375% Senior Btvas $295.1 million, net of the discount and dehtance costs of $4.9
million. The issuance costs are amortized as iste@st, and the carrying value of the 5.375% Sewaies will accrete up to the face amount
over the term of the notes. The Company recordiedast expense related to the 5.375% Senior Not®4.8 million for the three months
ended March 31, 2015. There was no interest expetsed to the 5.375% Senior Notes for the threaths ended March 31, 2014.

8.375% Senior Notes

As part of the GFI acquisition, the Company acqui240.0 million in aggregate principal amount &% Senior Notes (the
“8.375% Senior Notes”) due July 2018. The carryiatye of these notes as of March 31, 2015 was 3288lion. Interest on these notes is
payable, semi-annually in arrears on the 19th néidey and July. Due to the cumulative effect of dgrades to GFI's credit rating, the
8.375% Senior Notes were subjected to 200 basigppenalty interest. The Company recorded intergstnse related to the 8.375% Senior
Notes of $2.1 million for the three months endedda31, 2015
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Collateralized Borrowings
Secured loan arrangements

On March 13, 2015, the Company entered into a eddoan arrangement of $28.2 million under whighiéddged certain fixed
assets as security for the loan. This arrangemeants interest at a fixed rate of 3.70% and mataneBlarch 11, 2019. The Company did not
have any secured loan arrangements outstandinglecember 31, 2014. As of March 31, 2015, the Camyphad a $27.9 million secured
loan arrangement outstanding which includes $0lBomiof deferred financing costs. The value of fixed assets pledged as of March 31,
2015 was $22.5 million.

The Company recorded interest expense relatecttedtured loan arrangement of $0.1 million forttiree months ended
March 31, 2015. The Company recorded interest esgpeglated to secured loan arrangements of $4dhdusr the three months ended
March 31, 2014.

Short Term Borrowings

As part of the GFI Acquisition, the Company acqdieecredit agreement as amended, (the “Credit Agea€’) with Bank of
America, N.A. and certain other lenders. The CrAditeement provides for maximum revolving loansipfto $75.0 million through
December 2015. The interest rate of the outstarideag under the credit agreement was 5.5% as ofiMait, 2015. As of March 31, 2015
there was $60.0 million of borrowings outstandifgr the month ended March 31, 2015, the Comparyrded interest expense related to
Credit Agreement of $0.2 million.

18. Compensation

The Company’s Compensation Committee may granbuvarequity-based awards, including restricted stwits, restricted stock, stock
options, limited partnership units and exchangktsidor shares of the Company’s Class A commorkaipon exchange of limited
partnership units and FPUs. A maximum of 300 millhares of the Company’s Class A common stockuatteorized to be delivered or cash
settled pursuant to awards granted. As of Marcl2815, the limit on the aggregate number of shantisorized to be delivered allows for the
grant of future awards relating to 140.8 milliorasks. Upon vesting of RSUs, issuance of restristeck or exercise of employee stock
options, the Company generally issues new shargedfompany’s Class A common stock.

Limited Partnership Units

A summary of the activity associated with limitearimership units is as follows:

Number of Units

Balance at December 31, 2014 53,561,99
Granted 8,432,044
Redeemed/exchanged ur (2,708,00)
Forfeited units (1,059,93)

Balance at March 31, 20: 58,226,10

During the three months ended March 31, 2015 add 2Bie Company granted exchangeability on 4.5amikand 4.5 million
limited partnership units for which the Companyurred compensation expense, before associated entaras, of $36.6 million and $29.1
million, respectively.

As of March 31, 2015 and December 31, 2014, thebaurof limited partnership units exchangeable sitares of Class A
common stock at the discretion of the unit holdas\8.8 million and 2.0 million, respectively.

As of March 31, 2015 and December 31, 2014, theonak value of the limited partnership units witpast-termination pay-out
amount held by executives and non-executive empkyawarded in lieu of cash compensation for ssladommissions and/or discretionary
or guaranteed bonuses was $90.7 million and $68l@m respectively. As of March 31, 2015 and Dexxer 31, 2014, the aggregate
estimated fair value of these limited partnershifisuwas $16.3 million and $11.8 million. The numbé&outstanding limited partnership ur
with a post-termination pay-out as of March 31,2@hd December 31, 2014 was 12.8 million and 9lBomj respectively, of which
8.2 million and 6.9 million were unvested.
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Certain of the limited partnership units with a ptEsmination pay-out have been granted in conoaatiith the Company’s
acquisitions. As of March 31, 2015 and December2814, the aggregate estimated fair value of taegeisition related limited partnership
units was $24.6 million and $24.2 million respeeljv

Compensation expense related to limited partnenshifs with a post-termination pay-out amount isognized over the stated
service period. These units generally vest betvtieee and five years from the date of grant. Them@any recognized compensation expe
before associated income taxes, related to thesdl partnership units that were not redeemedtd illion and $1.0 million for the three
months ended March 31, 2015 and 2014, respectiwtlich are included in Compensation and employeetits in the Compang’ unauditer
condensed consolidated statements of operations.

The limited partnership units generally receivertprdy allocations of net income, which are casdtribhuted on a quarterly basis
and generally contingent upon services being pea/tay the unit holders. The allocation of incoméirtéted partnership units and FPUs was
$0.4 million and $2.2 million for the three mon#rsded March 31, 2015 and 2014, respectively.

Restricted Stock Units

A summary of the activity associated with RSUssgallows:

Weighted-Average Weighted-Average
Grant Remaining
Restricted Date Fair Contractual
Stock Units Value Term (Years)
Balance at December 31, 2014 2,140,93; $ 4.7C 1.74
Granted 64,55« 8.4z
Delivered units (632,169) 4.9t
Forfeited units (41,719 5.14
Balance at March 31, 20: 1,531,59 $ 4.7¢ 1.6¢€

The fair value of RSUs awarded to employees aretttirs is determined on the date of grant basatlemarket value of Class
common stock (adjusted if appropriate based uperatard’s eligibility to receive dividends), andésognized, net of the effect of estimated
forfeitures, ratably over the vesting period. Thrar®any uses historical data, including historicatditures and turnover rates, to estimate
expected forfeiture rates for both employee aneotiir RSUs. Each RSU is settled in one share afSG\acommon stock upon completion of
the vesting period.

During the three months ended March 31, 2015 add 2Be Company granted 0.1 million and 0.1 millimspectively, of RSUs
with aggregate estimated grant date fair valuegppfoximately $0.5 million and $0.7 million, respeely, to employees and directors. These
RSUs were awarded in lieu of cash compensatiopdlaries, commissions and/or discretionary or queea bonuses. RSUs granted to these
individuals generally vest over a two- to four-yeariod.

The Company did not withhold any shares for taxésted to RSUs during the three months ended Mait¢cR015 and 2014.

As of March 31, 2015 and December 31, 2014, theeggge estimated grant date fair value of outstan&iSUs was
approximately $7.3 million and $10.1 million, respieely.

Compensation expense related to RSUs, before assddéhcome taxes, was approximately $1.6 milliod $1.9 million for the
three months ended March 31, 2015 and 2014, regelyctAs of March 31, 2015, there was approxima&8.3 million of total unrecognized
compensation expense related to unvested RSUs.

Restricted Stock

Pursuant to the Global Partnership Restructurimgiam in June 2013, the Company granted approxiyndtemillion restricted
shares of the Company’s Class A common stock. Teeasility of the shares of restricted stock is salbject to continued employment or
service with the Company or any affiliate or sukzsigl of the Company; however, transferability ibjget to compliance with BGC Partners’
and its affiliates’ customary noncompete obligasionuring the three months ended March 31, 20150appately 147.8 thousand shares
were forfeited in connection with this clause. Thstricted shares are generally saleable by parindive to ten years. Partners who agree to
extend the length of their employment agreemendgoamther contractual modifications sought by @@npany are expected to be able to
their restricted shares over a shorter time pefaging the three months ended March 31, 2015 &id 2he Company released the
restrictions with respect to approximately 0.9 ioilland 3.6 million of such shares, respectively.
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Deferred Cash Compensation

As part of the acquisition of GFI, the Company noaintains a Deferred Cash Award Program which wiapted by GFI on
February 12, 2013, and provides for the grant ¢éried cash incentive compensation to eligible eygts. The Company may pay certain
bonuses in the form of deferred cash compensatiands, which generally vest over a future servieeqal. In addition, prior to the
completion of the tender offer, GFI's outstandin§U& were converted into the right to receive anwarhn cash equal to $6.10 per unit, with
such cash payable on and subject to the termsantitions of the original vesting schedule of eRS1J. The total compensation expense
recognized in relation to the deferred cash comatersawards for the three months ended March 315 2vas $3.2 million. Total
unrecognized compensation cost related to defeasld compensation prior to the consideration défres, was approximately $55.2
million and is expected to be recognized over giveid-average period of 1.73 years.

Stock Options

A summary of the activity associated with stockiaps is as follows:

Weighted-Average
Weighted-Average Remaining
Contractual Aggregate
Options Exercise Price Term (Years) Intrinsic Value
Balance at December 31, 2014 2,184,23 $ 9.6€ 288 $ —
Granted — —
Exercised option (30,000 8.9¢
Forfeited option: (3,500 9.92
Options exercisable at March 31, 2( 2,150,73 $ 9.67 2.1 $ —

The Company did not grant any stock options dutivegthree months ended March 31, 2015 and 2014eMnere 30 thousand
stock options exercised during the three monthgendiarch 31, 2014.

The Company did not record any compensation expefated to stock options for the three months dridarch 31, 2015 or
2014, as all of these options had vested in peary. As of March 31, 2015, all of the compensatiguense related to stock options was f
recognized.

19. Commitments, Contingencies and Guarantees
Contingencies

In the ordinary course of business, various legabas are brought and are pending against the @oynand its affiliates in the
U.S. and internationally. In some of these actisnbstantial amounts are claimed. The Companygaialolved, from time to time, in
reviews, examinations, investigations and procegdby governmental and self-regulatory agencieth(fuwmal and informal) regarding the
Company’s business, which may result in judgmesgttjements, fines, penalties, injunctions or otkeéef. The following generally does not
include matters that the Company has pending agatiner parties which, if successful, would regulawards in favor of the Company or its
subsidiaries.

Employment, Competitor-Related and Other Litigation

From time to time, the Company and its affiliates imvolved in litigation, claims and arbitratioimsthe U.S. and internationally,
relating to various employment matters, includirithwespect to termination of employment, hiringeofiployees currently or previously
employed by competitors, terms and conditions gblegment and other matters. In light of the contpeatinature of the brokerage industry,
litigation, claims and arbitration between compmettregarding employee hiring are not uncommon.

On August 24, 2009, Tullett Liberty Securities LI'Cullett Liberty”) filed a claim with FINRA dispig resolution in New York,
New York against BGC Financial, L.F'-BGC Financial”), an affiliate of BGC Partners, ooEBGC Financial’s officers, and certain persons
formerly or currently employed by Tullett Libertylssidiaries. Tullett Liberty thereafter added Ttillerebon Americas Corp. (“Tullett
Americas,” together with Tullett Liberty, the “Telt Subsidiaries”) as a claimant, and added 3%iddal employees, who were formerly
employed by the Tullett Subsidiaries, as resporsdéntthe arbitration, the Tullett Subsidiarieggéd, among other things, that BGC
Financial harmed their inter-dealer brokerage tmssrby hiring 79 of their employees, and that B@@ikcial aided and abetted various
alleged wrongs by the employees, engaged in uodanpetition, misappropriated trade secrets andidential information, tortiously
interfered with contract and economic relationshgral violated FINRA Rules of Conduct. The parsigigulated to consolidate the arbitration
with five other related arbitrations (FINRA CasedN69-04807,
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09-04842, 09-06377, 10-00139 and 10-01265), andRAlMonsolidated them. In addition, Tullett filed action in the Supreme Court, New
York County against three of BGC'’s executives ineal in the recruitment in the New York metropolitaea, but later agreed to discontinue
the action in New York state court and add theasrd to the arbitration. Tullett and the Comparspagreed to join Tullett's claims against
BGC Capital Markets, L.P. (“BGC Capital Marketst)the arbitration. The parties and FINRA also adreeconsolidate an eighth arbitration
filed against the Tullett Subsidiaries by certdirit®former brokers now employed by BGC Finan¢iak eight arbitrations are collectively
“FINRA Arbitrations”).

On July 9, 2014, the panel issued its award. THeeffBubsidiaries’ claims for punitive damageswal as their claims against
executives of the Company and its subsidiariesewlenied in their entirety. Tullett Subsidiaries&#und to have breached their contract
with the people who sold them Chapdelaine Corpdsaturities & Co. (many of whom now work for BGQ@idawere ordered to pay those
individuals over $6 million in damages. The Tullgttbsidiaries were also found to have wrongly edu® pay compensation and expenst
one of their former employees who now works for B@@o was awarded over $222,000. BGC FinancialB@& Capital Markets (the
“BGC Respondents”) were found solely liable for spgmately $13 million in damages. Certain deskdethat moved to the BGC
Respondents were found liable for a total of apinately $20 million. BGC paid the awards againgt BGC Respondents and the desk h
in full.

On October 22, 2009, Tullett Prebon plc (“Tullefiil®d a complaint in the U.S. District Court fdret District of New Jersey
against BGC Partners captioned Tullett Prebon gI®6GC Partners, Inc. generally involving the sdmmaker move as the FINRA Arbitratic
(the “New Jersey Action”), the details of which wereviously disclosed by the Company. After sonhditaonal pleading and motion
practice, on June 18, 2010, the District Court mrdehat the New Jersey Action be dismissed wigljudlice, and the U.S. Court of Appeals
for the Third Judicial Circuit affirmed. SubsequgnT ullett, joined by two subsidiaries, filed amplaint against BGC Partners in New Jersey
state court alleging substantially the same clasthe New Jersey Action (the “New Jersey StateoAdt The New Jersey State Action also
raised claims related to employees who decidedrtoihate their employment with Tullett and join @8 Partners affiliate subsequent to the
federal complaint. BGC moved to stay the New Je&aye Action and dismiss certain of the claimgded therein. On November 9, 2011,
the court granted BGC Partners’ motion to dismighett’'s claim for “raiding,” but otherwise denigde motions to dismiss and for a stay.
Trial of the New Jersey State Action began in Seper 2014. While the jury was deliberating, thigterawas settled together with the cases
described in the next paragraph.

On August 10, 2012, the Tullett Subsidiaries comeedra FINRA arbitration against BGC Financial, BGEA, L.P. (“‘BGC
USA"), another affiliate of BGC Partners, and twopmoyees of BGC Financial who were formerly emphbyy the Tullett Subsidiaries. The
Tullett Subsidiaries alleged, among other thingat BGC Financial and BGC USA aided and abettemwaralleged wrongs by the individi
respondents, tortiously interfered with these ifiials’ employment contracts with Tullett, and eitdd a FINRA Rule of Conduct. The
Tullett Subsidiaries sought compensatory damagestless than $14 million in salaries, bonusesahdr compensation and benefits they
paid to the individual respondents, as well as equential and punitive damages. In November 20 RISA and an employee of BGC
Financial were dismissed as respondents, and sudsty the parties agreed to stay this arbitrafiending the resolution of the FINRA
Arbitration and the New Jersey State Action.

On January 2, 2015, the judge dismissed Tullett@dRclaim, noting that Tullett had not produced egio evidence to support its
claims. On January 13, 2015, the Company entetediisettlement agreement with Tullett Prebon Ipdt tesolves all ten outstanding
lawsuits involving the two companies, includingsbanatters described in the preceding paragrapleschange for such agreement, the
Company agreed to pay $100 million in the aggretmieullett. In addition, for a period of one yetire Company and Tullett agreed not to
hire the senior employees, including desk headtheobther party and its subsidiaries, which inekidmployees of GFI should the Company
close on its acquisition of GFI. As of December 2114, the Company had accrued the settlement amaodrall related expenses incurred
through such date in accordance with U.S. Genefalbepted Accounting Principles (“GAAP”). The Conmygpaid one quarter of the
settlement on January 20, 2015, and paid the réngagettlement amount on March 31, 2015.

On March 9, 2012, a purported derivative action fited in the Supreme Court of the State of NewR{@ounty of New York
captioned International Painters and Allied Tralkekistry Pension Fund, etc. v. Cantor Fitzgerafl LCF Group Management, Cantor
Fitzgerald & Co., the Company and its directorsiebaNo. 650736-2012. The complaint was dismisse8eaptember 23, 2013. The suit
alleged that the terms of the April 1, 2010 8.758fh@rtible Notes issued to Cantor were unfair o@ompany, the Company’s Controlled
Equity Offerings unfairly benefited Cantor at themipany’s expense and the August 2011 amendmein¢ tchiange in control agreement of
Mr. Lutnick was unfair to the Company. It soughtécover for the Company unquantified damages odiggment of payments received by
defendants, a declaration that the 8.75% Converhldtes are void and attorneys’ fees (the “New Y@oknplaint”). On April 2, 2012, a
purported derivative action was filed in the CaafrChancery of the State of Delaware captioned ®hfRill v. Cantor Fitzgerald L.P., CF
Group Management, Cantor Fitzgerald & Co., the Camypand its directors, Civil Action No. 73&2S, which suit made similar allegations
the New York Complaint, and seeks the same refief (Delaware Complaint”YOn April 12, 2012, the Delaware Complaint was sgbsatly
amended to delete any claim for relief in connectidgth the 8.75% Convertible Notes. On June 1922@®laintiff Samuel Pill voluntarily
dismissed the Delaware action, without prejudice tli2 same date, Plaintiff Pill refiled his comptain the Supreme Court of the State of
New York, County of New York, captioned Samuel RillCantor Fitzgerald, L.P., CF Group Managemeant@r Fitzgerald & Co., th
Company and its
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directors, Index No. 652128912. The two actions filed in New York were comdaled. Defendants filed a motion to dismiss thesotidatec
action on August 10, 2012, the motion was fullyefed and argued, and the motion to dismiss wadepam September 23, 2013 without
prejudice. Thereafter, Plaintiffs filed a motionremrgue on October 15, 2013. The Plaintiff’ motiomeargue was denied on March 12, 2014,
and a final judgment dismissing the consolidatatbaavith prejudice was entered on April 21, 2004 April 24, 2014, Plaintiffs filed a
notice of appeal and pre-argument statement. Quadp23, 2015, the Plaintiffs-Appellants filed thepening brief on appeal. The
Defendants-Respondents filed their opposition ieMarch 25, 2015. Plaintiffs-Appelants filed thegply brief on April 3, 2015.
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In the ordinary course of business, various legtbas are brought and may be pending against timep@ny. The Company is
also involved, from time to time, in other reviewsyestigations and proceedings by governmentalsaifedregulatory agencies (both formal
and informal) regarding the Company’s business. sugh actions may result in judgments, settlemdiniss, penalties, injunctions or other
relief.

Legal reserves are established in accordance Wi8BFguidance on Accounting for Contingencies, whenaterial legal liability
is both probable and reasonably estimable. Oneblestied, reserves are adjusted when there is immrenation available or when an event
occurs requiring a change. The outcome of suchsiteemnot be determined with certainty. The Compsipable to estimate a possible loss
or range of loss in connection with specific matteeyond its current accrual and any other amalistéosed. Management believes that,
based on currently available information, the fimaicome of these current pending matters willhaate a material adverse effect on the
Company'’s consolidated financial statements antl@lisres taken as a whole.

Letter of Credit Agreements

The Company has irrevocable uncollateralized letdéicredit with various banks, where the benefiegare clearing
organizations through which it transacted, thatueed in lieu of margin and deposits with thosaritey organizations. As of March 31, 2015,
the Company was contingently liable for $1.5 millionder these letters of credit.

Risk and Uncertainties

The Company generates revenues by providing fieaimtermediary, securities trading and brokerag#&/ities, and commercial
real estate services to institutional customerstgneixecuting and, in some cases, clearing traiosector institutional counterparties.
Revenues for these services are transaction-bAsaresult, revenues could vary based on thedcdios volume of global financial and real
estate markets. Additionally, financing is sengitig interest rate fluctuations, which could harénapact on the Company’s overall
profitability.
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Guarantees

The Company provides guarantees to securitiesictgaruses and exchanges which meet the definifieangoiarantee under FA!
interpretations. Under these standard securitesricighouse and exchange membership agreementfersearne required to guarantee,
collectively, the performance of other members aodordingly, if another member becomes unablatisfy its obligations to the
clearinghouse or exchange, all other members weligtquired to meet the shortfall. In the opinibmanagement, the Company’s liability
under these agreements is not quantifiable andi@ueed the cash and securities it has posteadllatecal. However, the potential of being
required to make payments under these arrangeisartmote. Accordingly, no contingent liability hasen recorded in the Company’s
consolidated statements of financial conditiontf@se agreements.

Indemnification

In connection with the sale of eSpeed, the Compasyindemnified NASDAQ OMX for amounts over a defirthreshold against
damages arising from breaches of representaticansanties and covenants. In addition, in conneatiith the acquisition of GFl, the
Company has indemnified the Directors and Officdr&FI|. As of March 31, 2015, no contingent liatyilhas been recorded in the
Company’s consolidated statements of financial d@@dfor this indemnification, as the potential teeing required to make payments under
this indemnification is remote.

20. Income Taxes

The Company’s unaudited condensed consolidateddiabstatements include U.S. federal, state acal imcome taxes on the
Company'’s allocable share of the U.S. results efations, as well as taxes payable to jurisdictmutside the U.S. In addition, certain of the
Company’s entities are taxed as U.S. partnershgsage subject to the Unincorporated Business T@RT”) in New York City. Therefore,
the tax liability or benefit related to the partst@ip income or loss, except for UBT, rests withplaetners (see Note 3—"Limited Partnership
Interests in BGC Holdings” for discussion of parstep interests), rather than the partnershipyerticome taxes are accounted for using the
asset and liability method, as prescribed in FASRIance on Accounting for Income Taxes. Deferredasssets and liabilities are recognized
for the future tax consequences attributable tiedihces between the unaudited condensed consalifiatincial statement carrying amounts
of existing assets and liabilities and their resipedax bases. Deferred tax assets and liabiltiesneasured using enacted tax rates expectec
to apply to taxable income in the years in whiabsthtemporary differences are expected to be reedwe settled. The effect on deferred tax
assets and liabilities of a change in tax ratesdsgnized in income in the period that includesdhactment date. A valuation allowance is
recorded against deferred tax assets if it is ddemere likely than not that those assets will rotéalized. As of March 31, 2015, the
Company had $272.3 million of undistributed forefre-tax earnings. Pursuant to FASB guidance oroiating for Uncertainty in Income
Taxes, the Company provides for uncertain tax postbased upon management’s assessment of whetdvebenefit is more likely than not
to be sustained upon examination by tax authorifiesof March 31, 2015, the Company had $8.0 nrillid unrecognized tax benefits, all of
which would affect the Company’s effective tax réditeecognized. As of December 31, 2014, there werenrecognized tax benefits. The
increase of uncertain tax benefits is a resulhefGFI Acquisition. The Company recognizes inteagst penalties related to income tax
matters in “Interest expense” and “Other expengespectively, in the Company’s unaudited condersedolidated statements of
operations. As of March 31, 2015, the Company lpmtaximately $1.2 million of accrued interest rethto uncertain tax positions. As of
December 31, 2014, there were no accrued intenesp@nalties related to uncertain tax position® ificrease of accrued interest and
penalties related to uncertain tax positions issalt of the GFI Acquisition.

21. Regulatory Requirements

Many of the Company’s businesses are subject tdatmgy restrictions and minimum capital requiretsehese regulatory
restrictions and capital requirements may resthietCompany’s ability to withdraw capital from gisbsidiaries.

Certain U.S. subsidiaries of the Company are regigstas U.S. broker-dealers or Futures Commis&itemshants subject to Rule
15c3-1 of the SEC and Rule 1.17 of the Commodityfas Trading Commission, which specify uniform mmam net capital requirements,
as defined, for their registrants, and also recaisgynificant part of the registrants’ assets dégt kn relatively liquid form. As of March 31,
2015, the Company’s U.S. subsidiaries had netaapitexcess of their minimum capital requirements.

Certain European subsidiaries of the Company ay@lated by the Financial Conduct Authority (the T and must maintain
financial resources (as defined by the FCA) in esax the total financial resources requiremenhefFCA. As of March 31, 2015, the
European subsidiaries had financial resourcesdassxof their requirements.

Certain other subsidiaries of the Company are stibgeregulatory and other requirements of thesfligtions in which they
operate.
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The regulatory requirements referred to above reairict the Company’s ability to withdraw capitedrh its regulated subsidiaries. As
of March 31, 2015, $523.4 million of net assetseneeld by regulated subsidiaries. These subsidihad aggregate regulatory net capital, as
defined, in excess of the aggregate regulatoryirenpents, as defined, of $231.1 million.

22. Segment and Geographic Informatior
Segment I nformation

The Company’s business segments are determined bagbe products and services provided and retfiectanner in which
financial information is evaluated by managemehe Tompany’s operations consist of two reportabtgrents, Financial Services and Real
Estate Services.

Accordingly, all segment information presented irereflects the Company’s revised segment repodingcture for all periods
presented. The Company’s Financial Services segspatializes in the brokerage of a broad rangeatfurts, including fixed income
securities, interest rate swaps, foreign exchaegefies, equity derivatives, credit derivativesmenodities, futures and structured product
also provides a full range of services, includiraglie execution, broker-dealer services, cleariraggssing, information, and other bauffice
services to a broad range of financial and nonrfirel institutions. The Comparg/Real Estate Services segment offers commercibéstat
tenants, owners, investors and developers a witgeraf services, including leasing and corporatésady, investment sales and financial
services, consulting, project and development mamagt, and property and facilities management.

The Company evaluates the performance and revigvsesults of the segments based on each segrfiectsne (loss) from
operations before income taxes.”

The amounts shown below for the Financial ServicesReal Estate Services segments reflect the amthat are used by
management to allocate resources and assess panicenwhich is based on each segment’s “Incoms)(fosm operations before income
taxes.” In addition to the two business segmehtstables below include a “Corporate Items” catggBorporate revenues include fees from
related parties and interest income as well assghitt are not considered part of the Company’marg, ongoing business such as the
realized gain related to the GFI shares owned éyCiimpany prior to the completion of the tendeewofd acquire GFI on February 26, 2015.
Corporate expenses include non-cash compensatmnsas (such as the grant of exchangeability tibeléhpartnership units;
redemption/exchange of partnership units, issuahcestricted shares and a reserve on compensaiated partnership loans; and
allocations of net income to limited partnershiftsiand FPUs) as well as unallocated expensesasichrtain professional and consulting
fees, executive compensation and interest exparseh are managed separately at the corporate. level

Certain financial information for the Company’s semnts is presented below. Certain reclassificdiemre been made to
previously reported amounts to conform to the airpgesentation. See Note 16—"Goodwill and Othéaigible Assets, Net,” for goodwill
by reportable segment.

Three months ended March 31, 2015 (in thousands):

Real Corporate
Financial Estate
Services Services ltems Total
Brokerage revenue
Rates $122,01: $ — $ — $122,01:
Credit 67,17¢ — — 67,17¢
Foreign exchang 72,94 — — 72,94
Energy and commaoditie 29,40: — — 29,40
Equities and other asset clas 36,21¢ — — 36,21¢
Leasing and other servic — 103,56: 103,56:
Real Estate capital marke — 53,74: — 53,74:
Real estate management servi — 40,60: — 40,60:
Fees from related parti 25 — 6,581 6,60¢
Market data and software solutic 11,527 — — 11,527
Other revenue 1,65¢ 194 228 2,07¢
Total nor-interest revenue 340,95 198,10: 6,80/ 545,86:
Interest incom 39€ 28¢ 1,021 1,70¢
Total revenue 341,35! 198,38t¢ 7,82¢ 547,56
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Real Corporate
Financial Estate
Services Services Items Total
Interest expense 472 — 15,43( 15,90:
Nor-interest expense 276,98. 182,15 68,82! 527,95¢
Total expense 277,45 182,15: 84,25 543,85t
Other income (losses), n
Loss on divestitur: (215) — — (21%)
Gains on equity method investme — — 803 803
Other income 2,938 — 29,04( 31,97¢
Total other income, n¢ 2,71¢ — 29,84 32,56
Income (loss) from operations before income t: $ 66,61 $ 16,23¢ $(46,587) $ 36,27(

For the three months ended March 31, 2015, thenEiabServices segment income from operations kdfarome taxes includes
$2.9 million related to the NASDAQ OMX Transactioonsideration and the associated mark-to-markeemewts and/or hedging. For the
three months ended March 31, 2015, the Real EStatdaces segment income from operations beforemecaxes excludes $3.2 million
related to the collection of receivables and asgediexpenses that were recognized at fair valpa®f acquisition accounting.

Three months ended March 31, 2014 (in thousands):

Real Corporate
Financial Estate
Services Services ltems Total

Brokerage revenue

Rates $113,67. $ — $ — $113,67.

Credit 65,44¢ — — 65,44¢

Foreign exchang 52,06¢ — — 52,06¢

Energy and commaoditie 13,05¢ — — 13,05/

Equities and other asset clas 29,697 — — 29,69"

Leasing and other servic — 87,54¢ — 87,54¢

Real Estate capital marke — 21,62t — 21,62t
Real estate management servi — 39,82¢ — 39,82¢
Fees from related parti 28 — 7,00¢ 7,03
Market data and software solutic 2,33t — — 2,33t
Other revenue 10,125 — 29z 10,41¢

Total nor-interest revenue 286,42} 148,99¢ 7,29¢ 442,71
Interest incom 304 11€ 1,652 2,072

Total revenue 286,72¢ 149,11 8,94¢ 444,78¢
Interest expens 60C — 8,73¢ 9,33t
Nor-interest expense 227,46! 134,67. 57,57 419,71(

Total expense 228,06! 134,67 66,30¢ 429,04!
Other income (losses), n

Losses on equity method investme — — (2,27%) (2,275

Other income (2,227) — — (2,227)

Total other income (losses), r (2,229 — (2,27%) (4,499

Income (loss) from operations before income t: $ 56,44: $ 14,44 $(59,635) $ 11,24¢
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For the three months ended Ma3h 2014, the Real Estate Services segment incaomedperations before income taxes excludes
million related to the collection of receivableslaassociated expenses that were recognized a@laie as part of acquisition accounting.

Total assets by reportable segment (in thousands):

Real Estate
Financial
Total Assets! Services Services Total
At March 31, 2015 $4,878,59! $411,64° $5,290,24;
At December 31, 201 $2,318,59! $432,53° $2,751,12

1 Corporate assets have been fully allocated to trapanys business segmen

Geographic Information

The Company offers products and services in the, W.X., Asia (including Australia), France, Othmericas, Other Europe, a
the Middle East and Africa region (defined as thHEA” region). Information regarding revenues foe tthree months ended March 31, 2015
and 2014, respectively, is as follows (in thousands

Three Months Ended March 31,

2015 2014

Revenues:

United State: $ 306,94( $ 254,30:

United Kingdom 141,70« 104,98t

Asia 48,61¢ 44,02(

France 20,821 24,13:

Other America: 12,43¢ 6,691

Other Europe/ME# 17,04« 10,65¢
Total revenue $ 547,56 $ 444,78¢

Information regarding long-lived assets (definedoass, forgivable loans and other receivables feonployees and partners, net;
fixed assets, net; certain other investments; gdbawher intangible assets, net of accumulateddiration; and rent and other deposits) in
the geographic areas as of March 31, 2015 and DeseBi, 2014, respectively, is as follows (in thands):
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March 31, 201t December 31, 201

Long-lived assets
United State: $ 1,208,161 $ 497,74¢
United Kingdom 259,06 121,73!
Asia 27,32( 29,45¢
France 7,131 5,97¢
Other America: 18,22¢ 19,18¢
Other Europe/ME# 8,73¢ 2,54¢
Total lon¢-lived asset: $ 1,528,65: $ 676,65¢

23. Subsequent Eventt
First Quarter 2015 Dividend

On April 28, 2015, the Company’s Board of Directdexlared a quarterly cash dividend of $0.14 peresfor the first quarter of 2015,
payable on May 29, 2015 to Class A and Class B comstockholders of record as of May 15, 2015.

8.75 Convertible Notes

On April 13, 2015, the Company’s $150.0 million&¥5% Convertible Notes, due April 15, 2015, wenégyfconverted, and as a result,
24,042,599 shares of the Company’s Class A comnomk,spar value $0.01 per share, were issued teoC&itzgerald, L.P.

Acquisitions

On May 5, 2015, the Company announced that it hesyed into an agreement to acquire Computerizeditydntegration, LLC
(“CFI"). CFlis a premier real estate strategic consultimysystems integration firm that provides corporat# estate, facilities manageme
and enterprise asset management information camgalbd technology solutions. The acquisition of @H be recorded in the Company’s
Real Estate Services segment.

Purchase of Additional GF| Shares

On April 29, 2015, the Company announced that aididry of BGC purchased from GFI approximately®4diillion newly issued
shares of GFI's common stock (the “New Sharesthat date’s closing price of $5.81 per share, foaggregate purchase price of $250
million. The purchase price was paid to GFI infiwen of a note due on June 19, 2018 that bearatarest rate of LIBOR plus 200 basis
points. Due to intercompany elimination, the Nevai®is and the note will have no impact on the caraigld balance sheet of BGC.
Following the issuance of the New Shares, BGC cappsoximately 67.0% of GFI's outstanding commortikto
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion of BGC Partners, Inc.isafincial condition and results of operations shdweldead together with BGC
Partners, Inc.’s unaudited condensed consolidataddial statements and notes to those statenantegell as the cautionary statements
relating to forward-looking statements within theaning of Section 27A of the Securities Act of 19@8amended (the “Securities Actéhd
Section 21E of the Securities Exchange Act of 1834amended (the “Exchange Act”), included elsewrethis report. When used herein,
the terms “BGC Partners,” “BGC,” the “Company,” “Weéus” and “our” refer to BGC Partners, Inc., inding consolidated subsidiaries.

This discussion summarizes the significant facafiescting our results of operations and financ@idition during the three months
ended March 31, 2015 and 2014. This discussioroigged to increase the understanding of, and shioellread in conjunction with, our
unaudited condensed consolidated financial statesragrd the notes thereto included elsewhere irRéort.

OVERVIEW AND BUSINESS ENVIRONMENT

We are a leading global brokerage company servitiadinancial and real estate markets throughFineincial Services and Real
Estate Services businesses. Our Financial Servicgaess specializes in the brokerage of a brasgkraf products, including fixed income
securities, interest rate swaps, foreign exchaegefies, equity derivatives, credit derivativesergy and commodity derivatives, and futures.
Our Financial Services business also provides & vadge of services, including trade executionkéralealer services, clearing, processing,
information, and other back-office services to aaar range of financial and non-financial instita8oOur integrated platform is designed to
provide flexibility to customers with regard to geidiscovery, execution and processing of trarmastiand enables them to use voice, hyl
or in many markets, fully electronic brokerage 8% in connection with transactions executed eibhrer-the-counter (“OTC"pr through au
exchange. Through our BGC Trader™, BGC Market Datayport® and FENICS® brands, we offer financial technology solutionsykea
data, and analytics related to select financidtimsents and markets.

We entered into the commercial real estate busineSstober 2011 with the acquisition of NewmarlC&mpany Real Estate, Ir
(“Newmark”), a leading U.S. commercial real estatekerage and advisory firm primarily serving caigde and institutional clients.
Newmark was founded in 1929 in New York City. Ir0BQ Newmark embarked upon a national expansionra@@06 entered into ¢
agreement with London-based Knight Frank to opgatgly in the Americas as “Newmark Knight Frankii’'the second quarter of 2012, we
completed the acquisition of substantially alllué Bissets of Grubb & Ellis Company and its direct iadirect subsidiaries, which we refer to
as “Grubb & Ellis.” Grubb & Ellis was formed in 18%nd built a full-service national commercial restate platform of property
management, facilities management and brokeragé&ssr We have completed the integration of GrubBligs with Newmark Knight Frank
to form the resulting brand, Newmark Grubb Knigharik (“NGKF”). NGKF is a full-service commercialakestate platform that comprises
our Real Estate Services segment, offering commaleneal estate tenants, owners, investors and aleeed a wide range of services, including
leasing and corporate advisory, investment saldginancial services, consulting, project and depaient management, and property and
facilities management.

Our customers include many of the world’s largesils, broker-dealers, investment banks, tradimgsfihedge funds,
governments, corporations, property owners, rdateslevelopers and investment firms. We haveesfio dozens of major markets,
including New York and London, as well as in AtlanBeijing, Bogota, Boston, Brussels, Buenos Ai€pe Town, Charlotte, Chicago,
Copenhagen, Dallas, Denver, Dubai, Dublin, Hongdgdtouston, Istanbul, Johannesburg, Lima, Los AegyeMadrid, Mexico City, Miami,
Moscow, Nyon, Paris, Philadelphia, Rio de Janeéam Francisco, Santa Clara, Santiago, Séo Pawal,&hanghai, Singapore, Sydney, Tel
Aviv, Tokyo, Toronto, Washington, D.C. and Zurich.

We remain confident in our future growth prospexgsve continue to increase the scale and depttardfinancial Services and
Real Estate Services platforms and continue to seeket driven opportunities to expand our busimesaimerous financial asset classes.
This was exemplified by the successful completibauwr tender offer for the majority of GFI's outatiing common shares. Beginning on
March 2, 2015, BGC began consolidating the resiiltSFI, which continues to operate as a contratieehpany and as a separately branded
division of BGC. We also continued to complete pliechase of remaining Apartment Realty AdvisersRAX) members during the first
quarter of this year. By adding the leading brogeraompanies to our platform, we have greatly beoad the scope and depth of services we
can provide to our clients across our consolidateiness. We also continued to make key hires drthexworld and integrate other recent
acquisitions onto our global platform. We expeetsth additions to increase our earnings per shamg fmrward. These investments
underscore BGC’s ongoing commitment to make aa@etcquisitions and profitable hirings.

Successful Completion of Tender Offer to Acquire GFI Group, Inc.

On February 26, 2015, we successfully completedender offer to acquire shares of common stockyalue $0.01 per share
(the “Shares”), of GFI Group Inc. (“GFI") for $6.X&r share in cash and accepted for purchase SHiGshares (the “Tendered Shares”)
tendered to us pursuant to our offer (the “Offeffhe Tendered Shares, together with the 17.1 milibares
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already owned by us, represent approximately 56@FHifs outstanding shares. We issued payment for thdefed Shares on March 4, 2(

in the aggregate amount of $331.1 million. As pathe tender offer agreement with GFl, BGC Parrimrcame entitled to designate six out
of eight directors of the GFI Board of Directorfiebe designees were appointed to the GFI Boardtie#e~ebruary 26, 2015. GFl, along
with its Trayport and Fenics brands, is a leadmgrimediary and provider of trading technologied smpport services to the global OTC and
listed markets. GFI serves more than 2,500 ingiitat clients in operating electronic and hybridrkeds for cash and derivative products
across multiple asset classes. As of March 2, 2BF5 operates as a controlled company and as sialivof BGC, reporting to Shaun Lynn,
President of BGC, and its financial results willdmnsolidated as part of BGC going forward. Addititty, BGC and GFI are expected to
remain separately branded divisions for the foraisieefuture.

Prior to the completion of the tender offer, GFlsveaparty to a series of agreements, including greément and Plan of Merger
(the “CME Merger Agreement”) and a Purchase Agradr(tae “IDB Purchase Agreement”), each dated akibf 30, 2014, as amended,
with CME Group Inc. (“CME”") and certain of its dffites, whereby GFI had agreed to merge with at@larwholly owned subsidiary of
CME (the “CME Merger”) and, immediately followingish merger, a private consortium of current GFl aggment would acquire GFI's
wholesale brokerage and clearing businesses froe (3Mch transactions collectively, the “CME Trangax). In addition, CME, Jersey
Partners, Inc. (“JPI"), and certain other stockleasdof GFI, who collectively control approximat@8% of the outstanding shares of the GFI
common stock, entered into an agreement, datetlagyo30, 2014 (the “Support Agreementhat provided for such stockholders to vote
the CME Transaction and vote against any alteradtansaction and that prevented such stockhofderstransferring their shares, includi
by tendering into the tender offer. The CME Merggreement and the CME Transaction were terminatedamuary 30, 2015. The
restrictions in the Support Agreement continuelwantior about January 30, 2016.

On April 28, 2015, a subsidiary of BGC purchasenfiGFI approximately 43.0 million newly issued sgtsof GFI's common
stock (the “New Shares”) at that date’s closing@f $5.81 per share, for an aggregate purchase @fr$250 million. The purchase price
was paid to GFI in the form of a note due on JUne2018 that bears an interest rate of LIBOR p& I2asis points. Due to intercompany
eliminations, the New Shares and the note will havémpact on the consolidated balance sheet of B&T expects that any funds received
in payment of the principal of the note would benearked for repayment of GFI's existing $240 miflisenior notes due July 2018 (the “GFlI
Note¢") or potentially be the basis of collateral wigspect to the GFI Notes. Following the issuanab®New Shares, BGC owns
approximately 67.0% of GFI's outstanding commorckto

In addition, we have retained Cantor Fitzgeralddsist in the sale of Trayport. We expect numepauses to be interested in
acquiring this business at a valuation that redlé@sthigh margins, growth rate, leading technoJ@gd strategic importance in the global
energy and commaodities markets. We anticipate cetimgl a transaction before the end of 2015. The fyam a sale of Trayport will be
excluded from distributable earnings. A successélg of Trayport, combined with increased profitexf integrating GFI, growing our fully
electronic businesses, and the strength of our Btate Services business, will lead to dramatidatiher liquidity. We also anticipate
receiving over $635 million in additional NASDAQ Ofstock over time. As we execute our strategy, wgeet to have significant capital
with which to pay dividends, repurchase sharesandiits of BGC, profitably hire, and make accretacquisitions, all while maintaining o
investment grade rating.

We believe the combination of BGC and GFI will ¢eea strong and diversified company, well positabte capture future grow
opportunities. Through this combination, we exgedleliver substantial benefits to customers ofabmbined company, and we expect to
become the largest and most profitable wholesalkdvage company. We also believe this is a higbiyglementary combination, which w
result in meaningful economies of scale. Whileftbat office operations will remain separately katad divisions, we plan on integrating the
back office, technology, and infrastructure of thégo companies in a smart and deliberate wayhByfitst quarter of 2016, we expect to
save at least $50 million annually on items inahgdinetwork infrastructure, telephone lines, dataters, vendors, disaster recovery,
regulatory capital and interest expense. We amtieiproducing at last $40 million in further annzed cost savings by the second annivel
of the transaction for a total of at least $90 imnill We also expect to generate increased prodycgier broker and to continue converting
voice and hybrid broking to more profitable fulligetronic trading, all of which should lead to irased revenues, profitability and cash
flows.

NASDAQ OMX Transaction

On June 28, 2013, we completed the sale (the “NAQIIMX Transaction”) of certain assets to The NASDA®IX Group, Inc.
(“NASDAQ OMX™). NASDAQ OMX purchased certain assetsd assumed certain liabilities from us and ofili@gs, including the eSpeed
brand name and various assets comprising thedlélgtronic portion of our benchmark on-the-run UL&asury brokerage, market data and
co-location service businesses (the “Purchasedi#isse“eSpeed”), for cash consideration of $750iam paid at closing, plus an earn-out of
up to 14,883,705 shares of NASDAQ OMX common stimcke paid ratably in each of the fifteen yeartofeing the closing in which the
consolidated gross revenue of NASDAQ OMX is equairtgreater than $25 million. Through March 31120we have received 1,984,494
shares of NASDAQ OMX common stock in accordancé wie agreement. The contingent future issuancBRASDAQ OMX common
stock are also subject to acceleration upon tharoeace of certain events, including the acquisithg any person of 50% or more of
NASDAQ OMX'’s stock (including by merger), NASDAQ OMX ceasitoghold Purchased Assets representing 50% or nfahe@ggregate
revenue attributable to the Purchased Assets e aflosing, and the sale of all or substantidllpNASDAQ OMX's assets, as well as to
certain anti-dilution provisions.
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As a result of the sale of eSpeed, we only soldoodthe-run; benchmark 2-, 3-, 5-, 7-, 10-, andy86r fully electronic trading
platform for U.S. Treasury Notes and Bonds. We ioomit to offer voice brokerage for on-the-run U.gedBuries, as well as across various
other products in rates, credit, FX, market dathsoftware solutions. As we continue to focus dfares on converting voice and hybrid
desks to electronic execution, our remaining elassinexcluding Trayport, generated $40.8 milliorewenues during the three months ended
March 31, 2015, a record quarter for us. This regmés an over 70% increase from eSpeed revenuasghmofirst and second quarters of 2(
the last two comparable periods we owned eSpeedgGarward we expect these businesses to becoregeanmore valuable part of BGC
they continue to grow faster than, and be substifintarger than eSpeed ever was for us. For thipgaes of this document, the assets sold
may be referred to as “eSpeed,” and the fully ebait businesses remaining with BGC may be refetoexb “retained.”

Tullett Legal Matters

On July 9, 2014, the FINRA Arbitration panel issutsdaward in our dispute with the Tullett Subsigia. The Tullett Subsidiaries’
claims for punitive damages, as well as their ckaéigainst executives of the Company and its sudrédi were denied in their entirety.
Tullett Subsidiaries were found to have breachet tontract with the people who sold them Chapdel&orporate Securities & Co. (many
of whom now work for BGC) and were ordered to gagse individuals over $6 million in damages. ThdétuSubsidiaries were also found
to have wrongly refused to pay compensation anéresgs to one of their former employees who now s/okBGC, and whom was
awarded over $222 thousand. BGC Financial and B@git&l Markets (described together in the awardiartis paragraph as “BGC”) were
found solely liable for approximately $13 million damages. Certain desk heads that moved to BGE faend liable for a total of
approximately $20 million. BGC has paid the awaadainst these desk heads. The FINRA award didaxa b material financial effect on
BGC.

On January 13, 2015, BGC Partners entered intttlarsent of previously disclosed litigation with it Prebon plc (“Tullett”)
that resolves all ten outstanding lawsuits invaivihe two companies. In exchange for such agreeB&T Partners agreed to and paid $100
million in the aggregate to Tullett. The settlemantount is a fraction of the amount that Tulletgimrally claimed, which, as previously
reported, was in excess of $1 billion. In addition,January 2, 2015, the judge dismissed Tull&tSO claim, noting that Tullett had not
produced enough evidence to support its claims.

Going forward, the Company does not expect to fianber expenses, including legal fees, relatinthése claims. Over the
course of the past five years, such fees havestbtahs of millions of dollars. In addition, fopariod of one year, the Company and Tullett
have agreed not to hire the senior employees,dimdudesk heads, of the other party and its sudosédi, which includes employees of GFI.

Financial Services:

The financial intermediary sector has been a coitiyaetirea that has grown over the past decadeadseveral factors. One factor
is the increasing use of derivatives to manageaigk take advantage of the anticipated direabiba market by allowing users to protect
gains and/or guard against losses in the pricedértlying assets without having to buy or selldhéeerlying assets. Derivatives are often 1
to mitigate the risks associated with interestsagguity ownership, changes in the value of foreigrrency, credit defaults by corporate and
sovereign debtors and changes in the prices of amtitynproducts. Over the past decade, demand froaméial institutions, financial servic
intermediaries and large corporations has increaskones in the wholesale derivatives market, theiacreasing the business opportunity
for financial intermediaries.

Another key factor in the growth of the financialérmediary sector over the past decade has beéndtease in the number of
new financial products. As market participants #radr customers strive to mitigate risk, new typésquity and fixed income securities,
futures, options and other financial instrumenteehizeen developed. Most of these new securitieslandatives are not immediately ready
for more liquid and standardized electronic markaitsl generally increase the need for trading egdire broker-assisted execution.

In recent years, our Financial Services busindsaes faced challenging market conditions. Whilefoveign exchange (“FX”)
equities and other asset classes, and energy amd@dities businesses operated in a generally inggravacro environment over the last
three quarters, our rates and credit businessémued to face a challenging macro backdrop. Thicoed low volume environment facing
our rates and credit businesses has been pagdrefser industry trend that has been attributedritomber of cyclical factors, including
extreme monetary policies by several major cef@aks including the Federal Reserve, Bank of EmfjlBank of Japan, and more recently,
the European Central Bank. These accommodative taagngolicies have resulted in historically low édw of volatility and interest rates
across most financial markets. The global creditketa have also faced structural issues such dsdgher bank capital requirements under
Basel lll. Consequently, these factors contributelbwer trading volumes in our Rates and Credieaslasses across most geographies in
which we operate.
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Regulators in the U.S. have finalized most of teermules across a range of financial marketpldaoekjding OTC derivatives, as
mandated by the Dodd-Frank Wall Street Reform aoksGmer Protection Act (“Dodd-Frank Act”). ManytbEse rules became effective
during 2013 and 2014 with ongoing phase-ins ardieig over the course of 2015 and coming yearsslaggrs and regulators in Europe and
the Asia-Pacific region have crafted similar ruksamne of which were implemented beginning in 2@&p#cifically those falling under the
Markets in Financial Instruments Directive Il (“MIF II"), while others are expected to be implemehie the future.

These OTC-related regulations and proposed rulefocadditional pre- and post-trade market traargmcy, heightened collateral
and capital standards, the transacting of certaiivatives using authorized venues, central clgasirmost standardized derivatives, specific
business conduct standards and the delivery ofadion data to newly designated trade repositéoregublic dissemination.

BGC Derivative Markets, a subsidiary of the Compdrggan operating as a Swap Execution Facility F'$Bn October 2, 2013.
Since then, mandatory Dodd-Frank Act compliant ekeo on SEFs by Swap Dealers and Major Swap Raatits commenced in February
2014 for a small number of “made available to tfggteducts, and a wide range of other rules regptinthe execution and clearing of
derivative products have been finalized. BGC DdiwweaMarkets has been active across the full rarfdeequired and Permitted Products
executed by U.Shased customers and we anticipate improved deraatiolumes once the international regulatory laagde becomes clea
for our clients that operate globally.

In addition, BGC maintains its ownership stake itKiEa CFTC approved designated contract market (\D)Cwhich offers
Dodd-Frank Act compliant swap trading to eligiblanket participants.

We believe that our relative competitive positiersirong in this new environment, and that we galih market share in the U.S.
This is because the new rules not only require @Etket execution venues to maintain robust fromt-@md bacloeffice IT capabilities and 1
make large and ongoing technology investmentsalsatbecause recent revisions to the executionadetbgy rules will allow elements of
voice brokerage to flourish. We are a leader imltbé breadth and scale of our hybrid and fullgtaic trading capability, and we expect to
outperform our competitors in such an environment.

Growth Drivers

As a wholesale intermediary, our business is drpmmarily by overall industry volumes in the mat&én which we broker, the
size and productivity of our front-office headcogincluding salespeople, brokers and other froficefprofessionals), regulatory issues and
the percentage of our revenues related to fullgtedaic brokerage.

Below is a brief analysis of the market and industlumes for some of our financial services prdduecluding our overall
hybrid and fully electronic trading activities.

Overall Market Volumes and Volatility

Volume is driven by a number of items, including tavel of issuance for financial instruments, fhiee volatility of financial
instruments, macro-economic conditions, the craatiod adoption of new products, the regulatory emvnent, and the introduction and
adoption of new trading technologies. In generadreased price volatility increases the demandhéolging instruments, including many of
the cash and derivative products that we broker.

Rates volumes in particular are influenced by miavkéatility, which has remained tempered compaceldng-term historical
averages due to continued quantitative easing taider by the various central banks. Quantitativenggentails the central banks buying
government securities or other securities in thenaparket—particularly longer-dated instruments-afireffort to promote increased lending
and liquidity and bring down long-term interestesatWhen central banks hold these instruments,tére/not to trade or hedge—thus
lowering rates volumes across cash and derivathakets industry-wide. Despite the conclusion ®Quantitative Easing program in the
fourth quarter of 2014, the U.S. Federal Reseiillehad approximately $3.8 trillion worth of longated U.S. Treasury and Federal Agency
securities as at April 8, 2015, compared with $fillfon at the beginning of 2011 and zero priofSeptember 2008. Other major central bs
have also greatly increased the amount of longezaddebt on their balance sheets over the past yfa@rs and continue to do so.

In addition, the G-20 central banks have agreeéchptement the Basel Il accord. Basel Il was dedftvith the intention of
making banks more stable in the wake of the firdraisis. The accord, which will be phased in aber next few years, will force most large
banks in G-20 nations to hold approximately thiee$ as much Tier 1 capital as is required undeptkvious set of rules. The new capital
rules make it more expensive for banks to hold savereign debt assets on their balance sheetgsamdesult, analysts say banks have
reduced or will reduce their trading activity inrporate and asset-backed fixed income securitiegelss in various other OTC cash and
derivative instruments. We believe that this hakiced overall industry volumes in many of the paidwve trade, particularly in Credit.
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During the three months ended March 31, 2015, ingwslumes were generally mixed for most of the@dnd listed products \
broker in rates, credit, FX, equities, energy amchmodities, as compared with the first quarter@f4£2 For example, volumes were generally
up within FX, equities, and energy and commoditigsile volumes were generally down within rates aretlit. Below is a discussion of the
volume and growth drivers of our various finanaatvices brokerage product categories.

Rates Volumes and Volatility

Our rates business is influenced by a number ¢bfacincluding; global sovereign issuances, seapnttading and the hedging
these sovereign debt instruments. While the amolugliobal sovereign debt outstanding remains highibtorical standards, the level of
secondary trading and related hedging activity iameuted. For example, according to the FederakRee, the average daily volume of |
Treasuries amongst primary dealers was flat as acedpwith a year earlier. Additionally, interesteraolumes were down by 27% and 2% at
ICE and Eurex, respectively. Our fully electrorites revenues were up approximately 54% from aseedier, driven largely by double-digit
organic growth. Overall revenues from rates prosiwgre up by 7% during the period to $122.0 millipimarily driven by the addition of
GFIl, Remate and R.P. Martin.

Our rates revenues are not totally dependent okehaolumes and therefore do not always fluctuatesistently with industry
metrics. This is largely because our voice, hykait fully electronic desks in rates often havaust discounts built into their price structt
which results in our rates revenues being lesgilotaan the overall industry volumes.

Overall, analysts and economists expect the alestduel of sovereign debt outstanding to remaieletated levels for the
foreseeable future as governments finance thairdudeficits and roll over their sizable existirgbtl For example, the Organization for
Economic Cooperation and Development (“*OECD”")—whitiudes almost all of the advanced and devel@@edomies of the world—
reported that general government debt as a pegeofaGDP will be 71.7% for the entire OECD in 20T&is would represent a slight
increase from 69.4% in 2013, but is up consider#ioiy the 39.1% figure in 2007. Meanwhile, econdmexpect that the effects of various
forms of quantitative easing will continue to negelly impact financial markets, as economic grovetmains weak in most OECD countries.
As a result, we expect long-term tailwinds in caties business from continuing high levels of goremt debt, but continued near-term
headwinds due to the continued accommodative mpnptdicy of many major central banks.

Credit Volumes

The cash portion of our credit business is impabtethe level of global corporate bond issuancdleatoth the cash and credit
derivatives side of this business are impactedover®ign and corporate issuance. Global credivdgvie market turnover has declined du
uncertainty surrounding recently enacted rulegHerclearing of credit derivatives in the U.S. gavith non-uniform regulation across
different geographies. In addition, corporate assb&backed bond trading has continued to deainmény of our large bank customers as
they reduce their inventory of bonds in order tmpty with Basel Ill and other international finaatregulations. During the quarter, primary
dealer average daily volumes for corporate and gaged-backed bonds (“MBS”")—a reflection of the camrket—exhibited mixed trends,
with corporate bond and non-agency MBS bond voludosen by 5% and 6%, respectively, while Federal dagyebonds were up by 48%
from the prior year, all according to the Federat&ve. Total dealer gross notional credit derreatioutstanding as reported by SIFMA—a
reflection of the inter-dealer derivatives marketaswown by 46% from the prior period. Our fullyatenic credit revenues were up
approximately 67%, driven largely by double-digiganic growth, while overall credit revenues ingedby 3% to $67.2 million, primarily
driven by the acquisition of GFI.

Foreign Exchange Volumes and Volatility

Global FX volumes were generally mixed to up duting first quarter of 2015, largely as a resuldofuptick in volatility related
to diverging monetary policy across many centralkdsa Our fully electronic FX revenues increasedr @@, while our overall FX revenues
increased 40% to $72.9 million, primarily relatedstrong organic growth and the acquisitions of G&mate and R.P. Martin. In
comparison, FX volumes decreased by approximag#yPThomson Reuters and increased by 17% at the.CM

Equities and Other Asset Classes

Global equity markets were generally flat to upidgithe quarter. The number of U.S. shares tradesiflat, while notional value
of European shares traded increased by 22%, aogotliCredit Suisse Equity Research. Accordindnéo@CC, average daily equity option
volumes were down 4% versus the first quarter d420n comparison, our overall revenues from eggitind other asset classes increased by
22% to $36.2 million, driven by the acquisition@FI.

Energy and Commaodities

Energy volumes were generally up during the fitsarter 2015, driven by increased volatility extelbiin global oil prices, while
commodity volumes were generally flat to down. AME and the ICE, energy volumes were up 26% and 18%pectively, while
commodities volumes were flat at CME and down 5% atiCE. Our energy and commodities revenues weitey 125% to $29.4 million,
largely driven by the acquisition of GFI and HEATdEgy Group
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Hybrid and Fully Electronic Trading

Historically, technology-based product growth hebs o higher margins and greater profits over fianeexchanges and wholesale
financial intermediaries alike, even if overall qeamy revenues remain consistent. This is largetpabse fewer employees are needed to
process the same volume of trades as trading become automated. Over time, electronification>afhenge-traded and OTC markets has
also generally led to volumes increasing fastem t@mmissions decline, and thus often to an ovaralbase in revenues. We have been a
pioneer in creating and encouraging hybrid andfeléctronic trading, and continually work with aaustomers to expand such trading across
more asset classes and geographies.

Outside of U.S. Treasuries and spot FX, the bankdaokeredealers that dominate the OTC markets had gendyaéin hesitant |
adopting electronically traded products. Howeuerreicent years, hybrid and fully electronic inteatbr OTC markets for products, including
CDS indices, FX options, and most recently interate swaps, have been created as banks and deaerbecome more open to
electronically traded products and as firms likénasge invested in the kinds of technology favorgabr customers. Recently enacted and
pending regulation in Asia, Europe and the U.Sardipg banking, capital markets, and OTC derivatigdikely to accelerate the spread of
fully electronic trading and we expect to benefinfi the new rules regarding OTC derivatives oneg #re finalized globally. Our
understanding is that the rules that have been ygated or are being discussed will continue tovalor trading through a variety of means,
including voice, and we believe the net impactheise rules and the new bank capital requiremetiitengourage the growth of fully
electronic trading for a number of products we lerok

The combination of more market acceptance of hydmid fully electronic trading and our competitivlvantage in terms of
technology and experience has contributed to @angtgains in electronically traded products. Wetitwmed to invest in hybrid and fully
electronic technology broadly across our finans&bices product categories.

Our Financial Services electronic trading, markatachnd software solutions revenue, excluding Tagtypcreased by
approximately 73.7% doubling to $40.8 million or.0% of segment revenue for the quarter, as compaiteds23.5 million or 8.2% for the
quarter ended March 31, 2014. The increase in ttegamed technologpased revenues for the quarter was due to thesitiguiof GFI alon
with the double-digit growth from the brokeragefulfy electronic rates, credit, and Spot FX as vesllhigher market data revenues. We now
offer electronically traded products on a significportion of our Financial Services segment’s nthen 200 Financial Services desks. We
expect the proportion of desks offering electrolfiydmaded products to continue to increase asnwest in technology to drive electronic
trading over our platform. Over time, we expectghewth of our technology-based businesses toduithprove this segment’s profitability.

Real Estate Services:

Our discussion of financial results for “NewmarkuBb Knight Frank,” “NGKF,” or “Real Estate Servi¢esflects only those
businesses owned by us and does not include thksréar Knight Frank or for the independently-owlnaffices that use some variation of the
NGKF name in their branding or marketit

NGKEF is a full-service commercial real estate sesiplatform, offering commercial real estate tésamwners, investors and
developers a wide range of services, includingihgpand corporate advisory, investment sales arahfiial services (“real estate capital
markets”), consulting, project and development ngenaent, and property and facilities management.

Our Real Estate Services segment continued to shbavgrowth and generated approximately 36% ofreuenues in the quarter
ended March 31, 2015. Real Estate brokerage resagre® by over 44% year-over-year, which includemhgh in real estate capital markets
of 149% and in leasing and other services of 18Bts growth was primarily driven by the addition@érnish & Carey and ARA along with
organic growth. While we benefited from positiveluistry trends, we believe that NGKF once again nsageng market share gains. Our R
Estate management services and other revenuesupéne3%; and overall revenues improved by over 38U acquisitions of Cornish &
Carey and ARA are expected to continue to driveriugrowth of our Real Estate Services businesticpkarly in the higher margin capital
markets brokerage space.

We expect the overall profitability of our Real &st Services business to increase as we incraasigétand scale. However, the
pre-tax margins in the segment are also impactatidoynix of revenues generated by NGKF. For exampld estate capital markets, which
includes sales, commercial mortgage broking, ahdrdinancial services, generally has larger tretisas that occur with less frequency and
more seasonality when compared with leasing adyistowever, real estate capital markets tends ve k@nificantly higher pre-tax margins
than NGKF as a whole. Leasing advisory revenuegamnerally more predictable than revenues fromastte capital markets, while pre-tax
earnings margins tend to be more similar to thdskeosegment as a whole. Property and facilitiesagement, which together are called
“real estate management services,” generally Hawenost predictable and steady revenues, but preataings margins below those for
NGKF as a whole. When management services cligmeeao give us exclusive rights to provide rethtesservices for their facilities
properties, it is for an extended period of timé&jak provides us with stable and foreseeable sswtbrokerage revenues.
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Growth Drivers

The key drivers of revenue growth for U.S. commedretal estate brokerage services companies inthedeverall health of the
U.S. economy, including gross domestic productemgloyment trends in the U.S., which drives demfandarious types of commercial
leases and purchases; the institutional ownerdtipramercial real estate as an investible assescénd the ability to attract and retain talent
to our real estate services platform. In additinrreal estate sales, also known as real estat@kcagarkets, growth is driven by the
availability of credit to purchasers of and investmm commercial real estate.

Economic Growth in the U.S.

The U.S. economy is believed to have expanded ananalized rate of 0.2% during the first quarfe2@l5 according to the U.
Bureau of Economic Analysis’advance estimate, as compared to an averagel amrease of 2.4% for the twelve months ended 20ahy
economists believe that U.S. economic growth faess-term headwinds with a strengthening U.S. Daltal declining energy prices.
However, according to the most recent Bloombergesuof economists, the consensus is for U.S. GD&pand by 2.8% in 2015 and 2016.
This moderate pace of growth should keep inteassrand inflation low by historical standards.

The Bureau of Labor Statistics reported that emgieyadded a monthly average of 197,000 net nevolbgyis during the first quarter,
as compared to 193,000 in the prior year perio8. employers added 126,000 jobs in March, the lote¢sl since December 2013, breaking
a streak of twelve consecutive months of job galsve the 200,000 mark. Despite the return to @cession unemployment rates (5.5% as
of March 2015), the number of long-term unemplogad the labor force participation rate (near &y8&r low) remain disappointing for me
economists, but these indicators are less impottacdmmercial real estate than job creation.

The 10-year Treasury yield ended the first quaatdr.92% after rising from its recent low of 1.68¥ February 2, 2015. Treasury
yields have remained low by historical standanddaige part due to tempered expectations surrogrttie Federal Open Market Commit
(“FOMC”) willingness to raise the federal fundseat the near-term. In October 2014, the FOMC fdlyrended its quantitative easing
program, which was responsible for the purchasesef $3.9 trillion worth of Treasury bonds and ngage-backed securities. In the FOMC's
most recent March 2015 meeting, the Committee led/és growth expectations for the U.S. economy2fait5, 2016 and 2017. This
guidance, along with declining energy prices infthe quarter of 2015, has led many economistetise forecasts of any potential increase
in interest rates back to the third quarter of 2015

The combination of moderate economic growth anditderest rates that has been in place since tesseon ended has been a
powerful stimulus for commercial real estate, detfing steady absorption of excess space and simgagtor demand for the yields available
through both direct ownership of assets and publielded funds. Steady economic growth and lowésterates helped push vacancy rates
down for the office, apartment, retail and indudtmarkets. The low level of new construction otrer past few years has meant that tenants
have been funneled into existing vacant space tivélexception of apartments, where constructiorphagelled the market into a new
expansion cycle. Asking rental rates posted modegains across all property types during the €jtstrter 2015, propelled by demand for
Class A assets in the top submarkets. The followigigds drove the commercial real estate markehfofirst quarter of 2015:

. Strong U.S. employment growth and rising horakigs have fueled the economy and generated ircteksnand for commercial
real estate space across all major sec

. Technology, professional and business sendoéshealthcare continued to power demand for office, Declining oil prices
will pose a challenge in 2015 for Texas and otimergy-dependent market

. E-commerce and supj-chain optimization created tenant and ov-user demand for warehouses and distribution cer

. Apartment rents benefited from strong job gioveind underlying demographic trends towards ulivarg amongst younger
adults; anc

. Strong corporate earnings combined with increasisdie travel generated demand for hotel 1-nights.
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Market Statistics

Following the financial crisis of 2007/2008, theSJcommercial property market saw steep declingsige and activity in 2009.
In 2010, the market began to recover, and the OnSwercial property market as a whole has sincespgdstenty-two consecutive quarters of
gains in commercial property prices, as measurettidyCommercial Property Price Index, reported bglRCapital Analytics (“RCA”).
Additionally, U.S. commercial real estate salesmods have increased in twenty-one of the last twenb quarters, as reported by RCA. If
the U.S. economy continues to expand at the maglpaate envisioned by many economists, we wouldatxpis to fuel the continued
expansion of demand for commercial real estate.

According to CoStar’s Value-Weighted U.S. Compobitdex, average prices were up by more than 13February year-over-
year. During the quarter, the dollar volume of figant property sales rose by 45% above the ygameriod according to RCA.
comparison, our real estate capital markets revermeased by 149% year-over-year, primarily dugrtawth resulting from the acquisitions
of Cornish & Carey, ARA and organic growth.

Although overall industry metrics are not nece$gas correlated to our revenues in Real Estatei@er as they are in Financial
Services, they do provide some indication of theegal direction of the business. According to Newk@rubb Knight Frank Research, the
overall vacancy rate for office properties in tlaion’s key markets ended the first quarter of 28t154.3%, down from 14.9% a year earlier,
marking the lowest level since the fourth quarfe2@)8. Rents for all property types in the U.Satawued to improve modestly. According to
NGKF Research gross absorption for office, and $iviai space declined by 8.4% for the trailing weeinonths ended March 207

REGULATORY ENVIRONMENT

See “Regulation” in Part I, Item 1 of our Annualg®et on Form 10-K for information related to ouguéatory environment.

LIQUIDITY

See “Liquidity and Capital Resources” herein fdoimation related to our liquidity and capital rasces.

HIRING AND ACQUISITIONS

A key driver of our revenue is front-office headnbu/Ne believe that our strong technology platf@ma unique partnership
structure have enabled us to use both acquisiindsecruiting to profitably increase our frontioéf staff at a faster rate than our largest
competitors since our formation in 2004.

We have invested significantly to capitalize on therent business environment through acquisititetdnology spending and the
hiring of new brokers, salespeople and other faffice professionals. The business climate foreéhmsyuisitions has been competitive, and it
is expected that these conditions will persistlifi@r foreseeable future. We have been able to htminesses and brokers, salespeople and
other front-office professionals to our platformves believe they recognize that we have the stadbnology, experience and expertise to
succeed in the current business environment.

As of March 31, 2015, our front-office headcounsvap by 62% year-over-year to 3,872 brokers, satgdp and other front-
office professionals. This increase was primarilg éh part to the acquisition of GFI, Cornish & ©€arARA and R.P. Martin. For the quarter
ended March 31, 2015, average revenue generatdtbpenffice employee decreased 1.7% from a ygarta approximately $159,000. The
decrease in overall company revenue per front®#inployee was primarily driven by the integratidmpproximately 1,500 new brokers
and salespeople onto our platform, in which heandtgrowth outpaced revenue growth in our FinanBetvices and Real Estate Services
businesses. BGC’s average revenue per front céfiggloyee has historically declined year-over-yeatlie periods following significant
headcount increases, because the additional brakdrsalespeople generally achieve significantiéii productivity levels in their second
year with the Company. In addition, Cornish & Caegyl ARA have traditionally had more pronouncedsaality in the first calend:
guarter than has the rest of the Company’s Reak&Services business.

The laws and regulations passed or proposed onsimek of the Atlantic concerning OTC trading sdikely to favor increased
use of technology by all market participants, aredlikely to accelerate the adoption of both hyladi fully electronic trading. We believe
these developments will favor the larger inter-deafrokers over smaller, non-public inter-deal@klers, as the smaller ones generally do not
have the financial resources to invest the necgssaounts in technology. We believe this will I¢adurther consolidation in our industry,
and thus further allow us to profitably grow ousrit-office headcount.
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Since 2013, our acquisitions have included Stellingrnational Brokers Limited, HEAT Energy Grolgemate Lince, Cornish &
Carey Commercial, ARA, R.P Martin and GFI.

During the year ended December 31, 2013, we aatjtheebusiness and certain assets of Sterlingnatienal Brokers Limited, a
London-based financial brokerage firm specializm@ound Sterling and other major currency transast

During 2014 we completed the following acquisitiom®ur Financial Services business: Remate Litiee|eading Mexican inter-
dealer broker focusing on interest rate derivatased fixed income; HEAT Energy Group, which spez&sd in East Coast U.S. power
brokerage and; R.P. Martin a market-leading inteletebrokerage focusing on European interest etdsoreign exchange products. We also
continued to make key hires around the world. Waeekthese additions to increase to earnings @aegoing forward. These investments
underscore BGC’s ongoing commitment to make aa@etcquisitions and profitably hire, and we areficiemt in our ability to utilize our
capital to achieve strong revenue and earningsthrgaing forward.

During 2014 in our Real Estate Services businessomgpleted the acquisition of members of ARA, thdan’s largest privately
held, multi-housing brokerage and the acquisitib@arnish & Carey, the leading commercial real &stervices company in the Bay Area
and Silicon Valley. ARA had approximately 100 brokeith offices nationwide and completed more t#iar8 billion in multi-family sales in
the first six months of 2014. Cornish had over Bidkers and generated approximately $135 millioreirenues in 2013. Accordingly, we
have greatly broadened the scope and depth oftesrwie can provide to our clients in Northern @atifa and across the U.S.

On February 26, 2015 we announced the successhypletion of our tender offer for the majority of BGroup, Inc.5 outstandin
common shares. GFl is a leading intermediary irgthbal OTC and Listed markets, offering an arrdgaphisticated trading technologies
and products and generated over $880 million iemeres in 2014. The acquisition of GFI represergdatgest acquisition in our history. GFl
is a controlled company that operates as sepafatahded division of BGC. Additionally, BGC has nioated three-fourths of GF’board o
directors. As of April 1, 2015 we own approximaté§% of GFI5 outstanding common shares. We expect the coasadidcompany to be t
world’s largest and most profitable wholesale ficiahbrokerage company.

On April 29, 2015, we announced that a subsidiflg®C purchased from GFI approximately 43.0 millioewly issued shares of
GFI's common stock (the “New Shares”) at that datdosing price of $5.81 per share, for an aggeepgatchase price of $250 million. The
purchase price was paid to GFI in the form of a&rthte on June 19, 2018 that bears an interestfratBOR plus 200 basis points. Due to
intercompany elimination, the New Shares and the nil have no impact on the consolidated balasteset of BGC. GFI expects that any
funds received in payment of the principal of tieternwould be earmarked for repayment of GFI's @xis$240 million senior notes due July
2018 (the “GFI Notes”) or potentially be the bagicollateral with respect to the GFI Notes. Foliogvthe issuance of the New Shares, BGC
owns approximately 67.0 percent of GFI's outstagdiommon stock.

In addition, we have retained Cantor Fitzgeralddsist in the sale of Trayport. We expect numepauises to be interested in
acquiring this business at a valuation that reflésthigh margins, growth rate, leading technoJ@nd strategic importance in the global
energy and commodities markets. We anticipate cetimgl a transaction before the end of 2015.

On May 5, 2015, the Company announced that it hesyed into an agreement to acquire Computerizeditydntegration, LLC
(“CFI"). CFl is a premier real estate strategic alting and systems integration firm that manages three billion square feet globally for
Fortune 500 companies, owner-occupiers, governaggricies, healthcare and higher education cli@ftsprovides corporate real estate,
facilities management, and enterprise asset maregdanformation consulting and technology solutitimet yield hundreds of millions of
dollars in cost-savings for its client base on anual basis. Upon close, the acquisition is exgeteomplement and drive future growth
opportunities within Newmark Grubb Knight Frank®sIGKF”) Global Corporate Services business and iwitBFI's extensive client base.

FINANCIAL HIGHLIGHTS

For the three months ended March 31, 2015 we t@mhie from operations before income taxes of $36lBmcompared to
income from operations before income taxes of $idilon in the year earlier period. Our resultslinde the results of GFI for the month of
March. Total revenues for the quarter ended Mafci2815 increased approximately $102.8 million3d %6 million primarily due to
increased brokerage revenues. Total expenses sett@pproximately $114.8 million to $543.9 millipnmarily due to a $77.2 million
increase in total compensation and employee benéfiso contributing to the increase was a $37l6aniincrease in total non-compensation
expenses. The absolute increase in quarterly egpemas primarily due to the impact of acquisiticasyell as interest expense related to our
December 2014 issuance of $300 million 5.375% Sewates due in 2019. Other Income (losses), neeased by $37.1 million to $32.6
million. This was primarily due to a $29.0 millioealized gain recorded in the three months endedM2l, 2015 related to the 17.1 million
of GFI shares owned by us prior to the successfimpdetion of the tender offer to acquire GFI ontieeloy 26, 2015. While the front office
operations of GFl and BGC will remain separatengled, we have already begun integrating the stifypwstions, technology, and
infrastructure of these two companies. By the fitsarter of 2016, we expect to reduce our expamseate by at least $50 million a year on
items including network
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infrastructure, telephone lines, data centers, ¥endlisaster recovery, and interest expense. \Waate producing at least $40 million in
further annualized cost savings by the second ansawvy of the transaction, for a total of at 1k2Q million in savings. This excludes
expenses expected to be incurred by GFI's Traymesiness, and excludes the impact of any poteutiale acquisitions or net increase in
headcount due to hires made going forward. Weetpect to increase productivity per broker andaietinue converting voice and hybrid
broking to higher margin fully electronic tradirgl of which should lead to increased revenuesmnoféitability. By freeing up duplicative
capital set aside for regulatory and clearing psegpwe will also be able to use our balance shest efficiently.

Our Real Estate Services business (“NGKF") bengfitem the acquisitions of ARA and Cornish & Caiey2014 and continues
to benefit from the low interest rate environmesasier availability of credit and a steadily impgrayU.S. economy. According to NGKF's
research team, the overall leasing market contino@dprove, with the combined vacancy rate foroaff industrial, and retail properties
declining from 9.1% to 8.5% year-over-year. In restlate capital markets, first quarter U.S. comiaksales volumes were up by 45%
according to Real Capital Analytics. Financingatfiwas also robust, with U.S. non-agency CMBS$idgsxe up by over 20% for the trailing
twelve months ended March 31, 2015, according tm@ercial Mortgage Alert. While helped by these pesiindustry trends, we believe
that NGKF continued to gain market share. Our raesrfrom leasing and other services improved b$%8o $103.6 million, while real
estate capital markets increased by 148.5% to $868lion. Management services and other revenues wp 2.9% to $41.1 million, while
NGKF's overall revenues improved by 33.0% to $198.4ioml Pre-tax earnings increased by 12.4% to $6llion in Real Estate Services.
Industry wide, commercial real estate brokers tenoe seasonally slowest in the first calendar tguaf the year in terms of revenues and
profitability, sequentially stronger in each of thext two quarters, and then strongest in the ffiocatendar quarter. Based on these historical
patterns, we are confident in reaching our goabforReal Estate Services business to generagastt$1 billion in revenues for the full year
2015.

Going forward, we have retained Cantor Fitzgeraldgsist in the sale of Trayport. We expect nunmgepauties to be interested in
acquiring this business at a valuation that reflésthigh margins, growth rate, leading technoJ@nd strategic importance in the global
energy and commaodities markets. We anticipate cetimgl a transaction before the end of 2015. A ssafaésale of Trayport, combined with
increased profits from integrating GFI, growing dully electronic businesses, and the strengthunfReal Estate Services business, will lead
to dramatically higher liquidity. We also anticipakceiving over $635 million in additional NASDAQMX stock (stock value based on the
closing price on April 28, 2015) over time. As weeute our strategy, we expect to have significapital with which to pay dividends,
repurchase shares and/or units of BGC, profitably, and make accretive acquisitions, all while megining our investment grade rating.
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RESULTS OF OPERATIONS

The following table sets forth our unaudited corsiehconsolidated statements of operations dat@gsgul as a percentage of total
revenues for the periods indicated (in thousands):

Three Months Ended March 31,

2015 2014
Percentage Percentage
Actual of Total Actual of Total
Results Revenues Results Revenues
Revenues:
Commission: $415,28: 75.%% $303,59¢ 68.2%
Principal transaction 69,76¢ 12.7 79,50: 17.€
Total brokerage revenu 485,05: 88.¢ 383,10! 86.1
Real estate management servi 40,60: 7.4 39,82¢ 9.C
Fees from related parti 6,60¢ 1.2 7,03z 1.€
Market data and software solutic 11,527 2.1 2,33t 0.t
Interest incomi 1,70¢ 0.2 2,072 0.t
Other revenue 2,07¢ 0.4 10,41¢ 2.3
Total revenue 547,56 100.( 444,78¢ 100.C
Expenses:
Compensation and employee bene 346,81: 63.2 275,29¢ 61.¢
Allocation of net income and grant of exchangeabtlth
limited partnership units and FP! 37,05¢ 6.€ 31,32: 7.C
Total compensation and employee bent 383,86 70.1 306,62: 68.¢
Occupancy and equipme 42,96¢ 7.6 40,92: 9.2
Fees to related parti 4,56 0.€ 1,80: 0.4
Professional and consulting fe 23,05: 4.2 11,08¢ 2.5
Communication: 24,93% 4.€ 20,45¢ 4.€
Selling and promotio 20,47¢ 3.7 18,02¢ 4.1
Commissions and floor brokera 6,27¢ 11 4,20¢ 0.¢
Interest expens 15,90z 2.6 9,33t 2.1
Other expense 21,81 4.C 16,58: 3.7
Total expense 543,85¢ 99.: 429,04! 96.4
Other income (losses), net
Loss on divestiture and sale of investme (215) (0.0 — —
Gains (losses) on equity method investm: K ) (2,275 (0.5)
Other Income (loss 31,97: 5.8 (2,227) (0.5)
Total other income (losses), r 32,56! 5.6 (4,499 (1.0
Income from operations before income ta 36,27( 6.€ 11,24¢ 2.€
Provision for income taxe 10,04¢ 1.8 744 0.2
Consolidated net incorr 26,22¢ 4.8 10,50: 2.4
Less: Net income attributable to noncontrollinghnesst in
subsidiaries 12,16¢ 2.2 2,49¢ 0.€
Net income available to common stockholc $ 14,05t 2.6% $ 8,00¢ 1.8%

Three Months Ended March 31, 2015 Compared to Three Months Ended March 31, 2014
Revenues
Brokerage Revenues

Total brokerage revenues increased by $101.9 mjlbo 26.6%, for the three months ended March 8152s compared to the
three months ended March 31, 2014. Commission t@gemcreased by $111.7 million, or 36.8%, forttiree months ended March 31, 2015
as compared to the three months ended March 34, Boihcipal transactions revenues decreased Byrsflion, or 12.2%, for the three
months ended March 31, 2015 as compared to the theaiths ended March 31, 2014.
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The increase in brokerage revenues was primarilgdiby organic growth and acquisitions across lodthur operating segments.
The increase in rates revenues of $8.3 million pramarily due to the acquisition of GFI.

Our fully electronic credit revenues increased Byl$nillion as compared to the three months endact31, 2014, and our
overall credit revenues increased by 2.6% to $6llibn in the three months ended March 31, 201&sTncrease was mainly due to our
acquisition of GFI.

Our FX revenues were up by 40.1% to $72.9 millionthe three months ended March 31, 2015. Thisas® was primarily
driven by growth across on voice, hybrid, and felgctronic desks most notably in our e-brokeredifm exchange spot and derivative
products.

Our brokerage revenues from energy and commodiiteeeased $16.4 million, or 125.2%, to $29.4 millfor the three months
ended March 31, 2015. This increase was primarilyed by organic growth and our acquisition of GFI.

Our brokerage revenues from equities and othet akseses increased $6.5 million, or 22.0%, to $3ailion for the three montl
ended March 31, 2015. This increase surpassedraiesant industry volumes.

Total Real Estate brokerage revenues increased &yl $nillion for the three months ended March 3112as compared to the
three months ended March 31, 2014. This increasgmmnarily driven by growth in the leasing and solting businesses, increased
operating efficiencies resulting from the successfiegration of acquisitions and continued impnments in broker productivity.

Leasing and other services revenues increased®® #illion, or 18.3%, to $103.6 million for theréle months ended March 31,
2015 as compared to the prior year period. Thisegme was primarily driven by positive industnntteincluding U.S. commercial sales
volumes and financing activities.

Real estate capital markets revenues increase82y #illion, or 148.5%, to $53.7 million for theree months ended March 31,
2015 as compared to the prior year period. Thieegme was primarily driven by the acquisition of AR

Real Estate Management Services
Real estate management services revenue incre@sgethiflion for the three months ended March 31120

Fees from Related Parties

Fees from related parties decreased by $0.4 milins.1%, for the three months ended March 315231compared to the three
months ended March 31, 2014. The decrease wasriyimae to decreased revenues related to our eseperduction program.

Market Data and Software Solutions

Market data and software solutions revenues inecebg $9.2 million, or 393.7%, for the three morghsled March 31, 2015 as
compared to the three months ended March 31, ZUielincrease was primarily due to the purchaserof G

Interest Income

Interest income decreased by $0.4 million, or 17.@41.7 million for the three months ended MaBah 2015 as compared to the
three months ended March 31, 2014. The decreasenmaarily driven by interest received on a taxuref received during the three months
ended March 31, 2014, as well as a reduction inl@eyap loan balances.

Other Revenues

Other revenues decreased by $8.3 million to $2[lomifor the three months ended March 31, 2016ampared to the three
months ended March 31, 2014. The decrease wasiyimae to a settlement related to litigation rieee during the three months ended
March 31, 2014.
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Expenses
Compensation and Employee Benefits

Compensation and employee benefits expense inctégse71.5 million, or 26.0%, for the three mondéimeled March 31, 2015 as
compared to the three months ended March 31, ZUietmain driver of this increase was the acquisiitbGFI and associated increase in
headcount. The increased compensation expenseswaasgociated with higher brokerage revenues gltine three months ended March 31,
2015 as compared to the prior year period.

Allocations of Net Income and Grant of Exchangeability to Limited Partnership Units and FPUs

The Allocations of net income and grant of exchahgéy to limited partnership units and FPUs iresed by $5.7 million for the three
months ended March 31, 2015 as compared to the themiths ended March 31, 2014. This increase viamply driven by an increase in
charges related to grants of exchangeability tatdichpartnership units during the quarter as coengpéo the three months ended March 31,
2014.

Occupancy and Equipment

Occupancy and equipment expense increased $2i0mtidl $43.0 million for the three months ended &heB1, 2015, as
compared to the three months ended March 31, Z0{id.increase was primarily driven by our acquisiti of Cornish & Carey and ARA in
our Real Estate Services segment, and our acoguigifiGFI in our Financial Services segment.

Feesto Related Parties

Fees to related parties increased by $2.8 milbori,52.7%, for the three months ended March 3152&lcompared to the three
months ended March 31, 2014. Fees to related patéeallocations paid to Cantor for administratinvel support services.

Professional and Consulting Fees

Professional and consulting fees increased by $billion, or 107.9%, to $23.1 million for the thresonths ended March 31, 2(
as compared to the three months ended March 34, JBk increase was primarily driven by costs assed with the acquisition of GFI
during the three months ended March 31, 2015.

Communications

Communications expense increased by $4.5 millio210%, for the three months ended March 31, 2&1&mpared to the three
months ended March 31, 2014. This increase wasapitindriven by the acquisition of GFI. As a pertage of total revenues,
communications remained relatively unchanged adtessvo periods.

Salling and Promotion

Selling and promotion expense increased by $2.Bomjlor 13.6%, for the three months ended March2B1l5 as compared to the
three months ended March 31, 2014. The increaserirasarily due to the acquisition of GFI.

Commissions and Floor Brokerage

Commissions and floor brokerage expense increag&2 i million, or 49.3%, for the three months eshdiéarch 31, 2015 as
compared to the three months ended March 31, 20iMarily due to the acquisition of GFI.

Interest Expense

Interest expense increased by $6.6 million, or %0 .® $15.9 million for the three months ended MaBd, 2015 as compared to
the three months ended March 31, 2014. The incaserimarily driven by the interest expense assed with our 5.375% Senior Notes
issued in December 2014, and due to the acquisifi@i-I.

Other Expenses

Other expenses increased by $5.2 million, or 31fé¥the three months ended March 31, 2015 as credpa the three months
ended March 31, 2014. This increase was primarilyed by charges taken in our Real Estate Servigased to the acquisitions of Cornist
Carey and ARA.
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Other Income (losses), net
Loss on Divestiture
The loss on divestiture of $215 thousand relatefié¢csale of KGL by GFI.

Gains (losses) on Equity Method | nvestments

Gains on equity method investments increased Wy i®dlion, or 135.3%, for the three months endedd®a31, 2015 as compar
to the three months ended March 31, 2014. Gaiss€k) on equity method investments represent ourapa share of the net gains or losses
on investments over which we have significant iefloe but do not control.

Other Income

Other income increased $34.2 million, or 1,538.8%%32.0 million for the three months ended Mar&h215 as compared to 1
three months ended March 31, 2014. This increasepnmnarily driven by the recognition of the cuntiva realized gain of $29.0 million on
the 17.1 million shares of GFI common stock owngdi$ prior to the tender offer. This gain was poeeiy included as part of Other
comprehensive income (loss) on our marketable &emsuwhich provided a part of the considerationtfe acquisition of GFI, and the
associated mark-to-market movements and/or hedgiated to our NASDAQ OMX Transaction earn-out. Tinereased income was driven
by the year-over-year increase in the share price.

Provision for Income Taxes

Provision for income taxes increased $9.3 milli@$10.0 million for the three months ended MarchZ15 as compared to the
three months ended March 31, 2014. This increasgoanarily driven by an increase in taxable incamthe three months ended March 31,
2015 as compared to the year earlier period. Onsadalated effective tax rate can vary from petmgeriod depending on, among other
factors, the geographic and business mix of ouriegs.

Net Income Attributable to Noncontrolling Interest in Subsidiaries

Net income attributable to noncontrolling interiessubsidiaries increased by $9.7 million, to $1i&iflion, for the three months
ended March 31, 2015 as compared to the three menited March 31, 2014. This increase was duestmtnease in allocation of net
income to Cantor units in the three months endectMal, 2015. Also contributing to this increaseswze allocation of GFI income to
Redeemable noncontrolling interests.

Business Segment Financial Results

The business segments are determined based orothects and services provided and reflect the mainnghich financial
information is evaluated by management. We evaligerformance and review the results of the segsrbased on each segment’s
“Income (loss) from operations before income taxes.

Certain financial information for our segments isgented below. The amounts shown below for tharfeial Services and Real
Estate Services segments reflect the amountsrhatsad by management to allocate resources aesisgzsrformance, which is based on
each segment’s “Income (loss) from operations feeffittome taxes.” In addition to the two busineggremts, the tables below include a
“Corporate Items” category. Corporate revenuediiielfees from related parties and interest incasneedl as gains that are not considered
part of the Company’s ordinary, ongoing businesspGrate expenses include non-cash compensati@nsep (such as the grant of
exchangeability to limited partnership units; reqéion/exchange of partnership units, issuance sifirbed shares and allocations of net
income to founding/working partner units and lirdiggartnership units) as well as unallocated expessgeh as certain professional and
consulting fees, executive compensation and intesgeense, which are managed separately at therabepevel.

Three months ended March 31, 2015 (in thousands):

Real Estate Corporate
Financial
Services" Services Items Total
Total revenues $341,35! $198,38¢ $ 7,82t $547,56°
Total expense 277,45 182,15: 84,25 543,85¢
Total other income, n¢ 2,71¢ — 29,84 32,56
Income (loss) from operations before income t: $ 66,61% $ 16,23¢ $(46,587) $ 36,27(

* For the three months ended March 31, 2015, tharkgial Services segment income from operationsreéficome taxes includes $2.9
million related to the earn-out portion of the NASD OMX Transaction consideration and the associatatk-to-market movements
and/or hedging. For the three months ended MarcR@I5, the Real Estate Services segment incomedperations before income



taxes excludes $3.2 million related to the coltatiof receivables and associated expenses thatreeognized at fair value as part of
acquisition accounting
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Three months ended March 31, 2014 (in thousands):

Real Estate Corporate
Financial
Services Services" Iltems Total
Total revenues $286,72¢ $149,11: $ 8,94¢ $444,78¢
Total expense 228,06! 134,67 66,30¢ 429,04!
Total other income (losses), r (2,227) — (2,27%) (4,49¢)
Income (loss) from operations before income t: $ 56,44! $ 14,44 $(59,635)  $ 11,24¢

* For the three months ended March 31, 2014, the Retate Services segment income from operatiordafcome taxes excludes $
million related to the collection of receivableslassociated expenses that were recognized atlaie as part of acquisition
accounting

Segment Resultsfor the Three Months Ended March 31, 2015 Compared to Three Months Ended March 31, 2014

Revenues

Expenses

Revenues for Financial Services increased appedely $54.6 million, or 19.1%, to $341.4 milliéor three months ended

March 31, 2015 from $286.7 million for the threentits ended March 31, 2014. The increase in revefiouesir Financial
Services segment was primarily due to an increabeakerage revenues in Energy and commoditiegiffoexchange, Rates and
Credit (primarily due to the acquisition of GFI} @ell as an increase in Equities and Other Askets€s, and an increase in
market data and software solutio

Revenues for Real Estate Services increasadpyately $49.3 million, or 33%, to $198.4 milliéor the three months ended
March 31, 2015 from $149.1 million for the threenttts ended March 31, 2014. The increase in revelouesir Real Estate
Services segment was primarily due to the acqoistdf Cornish & Carey and ARA, and an increaderaker productivity along
with favorable industry trends in sales and leasimghe U.S. commercial real estate mar

Total expenses for Financial Services increaggutoximately $49.4 million, or 21.7%, to $277 8lion for the three months
ended March 31, 2015 from $228.1 million for theethmonths ended March 31, 2014. The increasepiarses for our Financial
Services Segment was primarily due to the acqorsibf GFI.

Total expenses for Real Estate Services inetkapproximately $47.5 million, or 35.3%, to $18&@ion for the three months
ended March 31, 2015 from $134.7 million for theethmonths ended March 31, 2014. The increaseparses for our Real
Estate Services segment was primarily due to isegtaompensation associated with higher revel

Other income (losses), net

Other income (losses), net, for Financial SEsiincreased approximately $4.9 million to $2.Wioni for the three months ended
March 31, 2015 from a loss of $2.2 million for tieee months ended March 31, 2014. The increasther income (losses), net,
for our Financial Services segment was primarilg thuthe earn-out portion and the related mark-téoket movements and/or
hedging of the NASDAQ OMX Transaction considerati

Other income (losses), net, for the Corpormsé category increased approximately $32.1 mili$29.8 million for the three
months ended March 31, 2015 from a loss of $2.8anifor the three months ended March 31, 2014. ifbeease was primarily
due to the recognition of the cumulative realizathgn the 17.1 million shares of GFI common stoeked by us prior to the
tender offer. This gain was previously includegas of Other comprehensive income (lo:

Income from operations before income taxes

Income from operations before income taxes for iéra Services increased approximately $10.2 nmjliar 18%, to $66.6 millic
for the three months ended March 31, 2015 from45éllion for the three months ended March 31, 200l increase in income
from operations before income taxes for our Final8ervices segment was primarily due to our adiprisof GFI, and the
associated ma-to-market movements and/or hedging related to the-out portion of the NASDAQ OMX Transactio

Income from operations before income taxesfeal Estate Services increased $1.8 million, 04%2to $16.2 million for the
three months ended March 31, 2015 from $14.4 millar the three months ended March 31, 2014. Tbeease in income from
operations before income taxes for our Real ESatgices segment was due to our acquisitions afi€lo& Carey and ARA
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QUARTERLY RESULTS OF OPERATIONS

The following table sets forth our unaudited quéyteesults of operations for the indicated peri@idsthousands). Results of any period
are not necessarily indicative of results for &yehr and may, in certain periods, be affecteddnsonal fluctuations in our business. Certain
reclassifications have been made to prior perioduants to conform to the current period’s preseotati

March 31, December 31 September3C June30 March 31, December31 September3C June 30

20151 20141 201413 20141 20141 20131 201313 20132
Revenues:
Commissions $ 415280 $ 381,18. $ 331,46 $291,66¢ $ 303,59 $ 29541 $ 283,29  $324,83:
Principal transaction 69,76¢ 50,36¢ 51,327 72,75: 79,507 68,771 67,78t 85,34¢
Real estate management servi 40,60: 43,92¢ 40,45: 39,02( 39,82¢ 43,74¢ 40,44" 39,82!
Fees from related parti 6,60¢ 6,631 6,74¢ 7,967 7,032 7,661 8,071 12,24:
Market data and software solutic 11,527 2,57¢ 2,36¢ 2,19t 2,33t 1,852 1,62 6,17:¢
Interest incom 1,70¢ 1,67 1,642 1,92t 2,07: 2,071 1,56: 1,651
Other revenue 2,07¢ 2,92¢ 2,211 1,67¢ 10,41¢ 1,764 1,40¢ 1,174
Total revenue 547,56 489,28 436,21t 417,20: 444,78 421,29: 404,18! 471,24
Expenses:
Compensation and employee bene 346,811 310,81t 270,64. 264,31¢ 275,29¢ 269,44 258,64. 448,68t
Allocations of net income and grants
exchangeability to limited partnership units
and FPU: 37,05¢ 30,39: 52,51¢ 22,40: 31,32: 32,12t 10,36¢ 363,07
Total compensation and employee bent 383,86 341,20t 323,15¢ 286,72( 306,62: 301,56¢ 269,00 811,76:
Occupancy and equipme 42,96 35,23¢ 35,57¢ 35,70: 40,92: 39,63t 37,90¢ 37,34(
Fees to related parti 4,567 5,51¢€ 2,681 2,13t 1,807 2,29: 2,022 2,28¢
Professional and consulting fe 23,05: 20,01z 10,56¢ 10,15¢ 11,08¢ 13,30 11,77: 11,367
Communication: 24,937 20,63¢ 20,087 21,31: 20,45¢ 22,47t 22,45 22,75t
Selling and promotio 20,47¢ 18,727 16,73( 18,25¢ 18,02¢ 17,61« 19,83¢ 23,23¢
Commissions and floor brokera 6,27¢ 4,762 4,80¢ 5,57¢ 4,20¢ 5,281 5,07t 6,397
Interest expens 15,90: 10,18 9,197 9,23( 9,33t 9,47¢ 9,164 9,98¢
Other expense 21,81« 97,30! 26,73: 13,58« 16,58: 13,64: 13,44« 59,78(
Total expense 543,85¢ 553,58: 449,53: 402,66t 429,04! 425,29 390,68 984,91t
Other Income (losses), nel
(Loss) Gain on divestiture and sale
investment: (215) — — — — — — 723,14
Gains (losses) on equity method investm: 80< (2,419 (2,640 (1,28¢) (2,27%) (2,29)) (2,70%) (1,229
Other Income (losse 31,97: 7,43¢ 45,89: 1,667 (2,22%) 7,60¢ 31,86 —
Total other income (losses), r 32,56. 5,01¢ 43,25: 37¢ (4,49¢) 5,314 29,15¢ 721,92:
Income (loss) from operations before income
taxes 36,27( (59,28¢) 29,937 14,91t 11,24¢ 1,31C 42,66 208,25:
Provision (benefit) for income tax 10,04¢ (22,507) 18,80¢ 3,60( 744 (315) 10,67 78,71
Consolidated net income (los 26,22« (36,785 11,12¢ 11,31¢ 10,50: 1,62t 31,98t¢ 129,54(
Less: Net income (loss) attributable
noncontrolling interest in subsidiari 12,16¢ (18,100 3,91¢ 3,714 2,49¢ (2,509 6,662 95,07«
Net income (loss) available to comm
stockholder: $ 14,05 $ (18,689 $ 7,211 ¢ 7601 $ 8,00¢ $ 4,13¢  $ 25,32¢  $ 34,46¢

1 Periods after June 28, 2013 reflect the Com’s divestiture of its c-the-run, electronic benchmark U.S. Treasury platforri&SDAQ OMX on June 28, 201
2 Amounts include gains related to the Comy's divestiture of its c-the-run, electronic benchmark U.S. Treasury platforrl&SDAQ OMX on June 28, 201
3 Amounts include the gain related to the ~out associated with the NASDAQ OMX transacti

Note: Certain prior period amounts have been rsiflad to conform with the current presentati
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The table below details our brokerage revenuestgyet category for the indicated periods (in ttemds):

Brokerage revenue by produc
Rates

Credit

Foreign Exchang

Energy & Commoditie:

Equities and Other Asset Clas:

Leasing and other servic
Real estate capital mark

Total brokerage revenu

Brokerage revenue by prodt
(percentage)

Rates

Credit

Foreign Exchang

Energy and commaoditie

Equities and Other Asset Clas:

Leasing and other servic
Real estate capital marke

Total brokerage revenu

Brokerage revenue by
voice/hybrid and fully
electronic:

Voice/hybrid

Fully electronic

Total brokerage revenu

Brokerage revenue by
voice/hybrid and fully
electronic (percentage

Voice/hybrid

Fully electronic

Total brokerage revenu

March 31, December 31 September 3C June 30 March 31, December 31 September 3C June 30

2015 20141 20141 20141 20141 20131 20131 2013

$ 122,01 $ 89,71¢ $ 93,53¢ $104,67° $ 113,67. $ 99,33¢ $ 109,11( $138,29¢

67,17t 47,94( 53,54! 58,92: 65,44¢ 53,65 54,41( 67,34

72,94 57,59! 56,23! 49,27¢ 52,06¢ 44,68 47,39¢ 60,69:

29,40« 15,78t 13,79¢ 13,15¢ 13,05¢ 8,61¢ 7,74% 7,65¢€

36,21t 30,69( 29,63¢ 30,48 29,69° 26,58¢ 27,11¢ 33,03¢

103,56: 135,72! 107,47: 87,03t 87,54t 105,85: 86,53¢ 87,75:

53,74: 54,10z 28,57" 20,86¢ 21,62¢ 25,46( 18,767 15,40:

$ 485,05: $ 431,54t $ 382,79: $364,41° $ 383,10! $ 364,19: $ 351,07t $410,18:
25.2% 20.8% 24.% 28.1% 29.7% 27.% 31.1% 33.1%

13.¢ 11.1 14.C 16.2 17.1 14.7 15t 16.4

15.C i1B.E 14 iIBE 13.€ 12 13 14.¢

6.1 3.7 3.€ 3.€ 34 24 2.2 1¢

7.5 7.1 7.7 8.4 7.7 7.2 7.7 8.1

21.2 31.E 28.1 23.¢ 22.¢ 29.1 24.7 21.4

11.1 12:F 7E 5.7 5.€ 7.C 55 3.7
100.(% 100.0% 100.(% 100.(% 100.(% 100.(% 100.(% 100.(%

$ 449,68. $ 406,24( $ 360,11( $344,05! $ 361,93 $ 347,88¢ $ 334,86« $374,39°

35,36¢ 25,30¢ 22,68: 20,36¢ 21,16¢ 16,308 16,21« 35,78¢

$ 485,05: $ 431,54t $ 382,79 $364,41° $ 383,10 $ 364,19: $ 351,07t $410,18:
92.7% 94.1% 94.1% 94.4% 94.5% 95.5% 95.2% 91.5%

i3 5.¢ 5.€ 5.€ B.E 4.5 4.€ 8.7
10(% 100.0% 100.(% 100.(% 100.(% 100.(% 100.(% 100.(%

1 Periods after June 28, 2013 reflect the Com’s divestiture of its c-the-run, electronic benchmark U.S. Treasury platforrl&SDAQ OMX on June 28, 201
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LIQUIDITY AND CAPITAL RESOURCES
Balance Sheet

Our balance sheet and business model are not ldapéasive. Our assets consist largely of cashatwalized and uncollateralized
short-dated receivables and less liquid assetsede@dsupport our business. Longer-term capitalifg@nd notes payable) is held to support
the less liquid assets and potential capital intengpportunities. Total assets at March 31, 20&8ev$5.3 billion, an increase of 92.3% as
compared to December 31, 2014. The increase ihassats was driven primarily by increases in radaies from broker-dealers, clearing
organizations, customers and related broker-deatetsggoodwill. These increases were primarily eglab the acquisition of GFI. We
maintain a significant portion of our assets inhcagith our liquidity (which we define as cash arah equivalents, marketable securities and
securities owned) at March 31, 2015 of $458.3 milliSee “Liquidity Analysis” below for a furthersdiussion of our liquidity.

As part of our cash management process, we may iaidri-party reverse repurchase agreementso#mer short term
investments, some of which may be with Cantor. Aglarch 31, 2015, we had no reverse repurchaseagets outstanding with Cantor.

Additionally, in August 2013, the Audit Committeethorized us to invest up to $350 million in aneadsacked commercial paper
program for which certain Cantor entities servglasement agent and referral agent. The programessshort-term notes to money market
investors and is expected to be used from timarte &s a liquidity management vehicle. The noteshacked by assets of highly rated banks.
We are entitled to invest in the program so lonthasprogram meets investment policy guidelineduiting relating to ratings. Cantor will
earn a spread between the rate it receives frorshbe-term note issuer and the rate it pays tonuany investments in this program. This
spread will be no greater than the spread earnéZibyor for placement of any other commercial pajo¢e in the program. As of March 31,
2015, we had no investments in the program.

Funding

Our funding base consists of longer-term capitqlif and notes payable), shorter-term liabilig@sl accruals that are a natural
outgrowth of specific assets and/or our businesgelauch as matched fails and accrued compensaternave limited need for short-term
unsecured funding in our regulated entities foirthekerage business. Contingent liquidity needslargely limited to potential cash
collateral that may be needed to meet clearing beakringhouse, and exchange margins and/or tflits. Capital expenditures tend to be
cash neutral and approximately in line with depation. Current cash balances significantly excagduosecured letters of credit and our
unsecured bank borrowings. We believe that casiméhavailable to our largest regulated entitiespsive of financing provided by clearing
banks, is adequate for potential cash demandsrofal@mperations such as margin or fail financing: ¥&pect our operating activities going
forward to generate adequate cash flows to funthaboperations, including any dividends issued pams to our dividend policy. However,
we believe that there are a significant numberagital intensive opportunities for us to maximize growth and strategic position, includii
among other things, acquisitions, strategic alkenand joint ventures potentially involving all @gpand combinations of equity, debt and
acquisition alternatives. As a result, we may neegiise additional funds to:

. increase the regulatory net capital necessaryfgpa@tioperations
. support continued growth in our busine

. effect acquisitions

. develop new or enhanced services and markets

. respond to competitive pressur

Acquisitions and financial reporting obligation$ated thereto may impact our ability to accesstehpiarkets on a timely basis
and may necessitate greater short-term borrowmgsei interim. This may impact our credit ratingloe interest rates on our debt. We may
need to access short-term capital sources to nisetdss needs from time to time, including, butlimoited to, conducting operations, hiring
or retaining brokers, financing acquisitions, andviding liquidity, including in situations whereaamay not be able to access the capital
markets in a timely manner when desired by us. Atingly, we cannot guarantee that we will be ablelitain additional financing when
needed on terms that are acceptable to us, if.at al

On June 28, 2013, upon completion of the sale pée8& (see “NASDAQ OMX Transaction” herein), we ieed cash
consideration of $750 million, subject to adjustinien certain pre-paid amounts and accrued costeapenses, plus an earn-out of up to
14,883,705 shares of NASDAQ OMX common stock tgaiel ratably in each of the fifteen years followthg closing.
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On February 26, 2015 we successfully completedender offer to acquire the shares of GFI commoaoks(the “shares”), for
$6.10 per share in cash and accepted for purcipgsexamately 54.3 million shares (the “Tendered8kg tendered to us pursuant to our
offer. The tendered shares together with the 17lliomshares already owned by us, represent ajpprately 56.3% of GFI's outstanding
shares. We paid for the Tendered Shares on Mar2d14 in the aggregate amount of $331.1 million.

As of March 31, 2015, our liquidity, which we dedias cash and cash equivalents, and securitiesddpwias approximately $45¢
million. Going forward, we have retained CantorzGérald to assist in the sale of Trayport. We ekpamerous parties to be interested in
acquiring this business at a valuation that reflésthigh margins, growth rate, leading technoJ@nd strategic importance in the global
energy and commodities markets. We anticipate cetimgl a transaction before the end of 2015. A ssgfaésale of Trayport, combined with
increased profits from integrating GFI, growing duily electronic businesses, and the strengthunfReal Estate Services business, will lead
to dramatically higher liquidity. We also anticipakceiving over $635 million in additional NASDAQMX stock (stock value based on the
closing price on April 28, 2015) over time. As weeute our strategy, we expect to have significapital with which to pay dividends,
repurchase shares and/or units of BGC, profitably, and make accretive acquisitions, all while meining our investment grade rating.

Notes Payable Collateralized Borrowings and Short-Term Borrowings
8.75% Convertible Notes

On April 1, 2010, BGC Holdings issued an aggre@&t®150.0 million principal amount of the 8.75% @ertible Notes to Cantc
We used the proceeds of the 8.75% Convertible Notespay at maturity $150.0 million aggregate gipal amount of Senior Notes.

The 8.75% Convertible Notes are senior unsecurédations and rank equally and ratably with alloofr existing and future
senior unsecured obligations. The 8.75% Converhildtes bear an annual interest rate of 8.75% ctlyremhich is payable semi-annually in
arrears on April 15 and October 15 of each yeamwfAdarch 31, 2015, the 8.75% Convertible Notesenmmnvertible, at the holder’s option,
at a conversion rate of 160.2840 shares of Clagsmmon stock per $1,000 principal amount of natabject to adjustment in certain
circumstances. The 8.75% Convertible Notes matanedpril 15, 2015, and were settled for approximag.0 million shares of Class A
stock.

4.50% Convertible Notes

On July 29, 2011, we issued an aggregate of $I160lidn principal amount of 4.50% Convertible Notéis connection with the
offering of the 4.50% Convertible Notes, we entdred an Indenture, dated as of July 29, 2011, With. Bank National Association, as
trustee. The 4.50% Convertible Notes were offeretisold solely to qualified institutional buyersrpuant to Rule 144A under the Securities
Act.

The 4.50% Convertible Notes are our general sameecured obligations. The 4.50% Convertible Nptsinterest semi-annually at a rate
of 4.50% per annum and were priced at par. As afckl&1, 2015, the 4.50% Convertible Notes were editble, at the holder’s option, at a
conversion rate of 101.6260 shares of Class A comstrck per $1,000 principal amount of notes, stthieadjustment in certain
circumstances. Upon conversion, we will pay orndglias the case may be, cash, shares of our £le@®amon stock, or a combination
thereof at our election. As of March 31, 2015, 4t&0% Convertible Notes were convertible into agprately 16.3 million shares of our
Class A common stock. The 4.50% Convertible Noti#lswature on July 15, 2016, unless earlier repasgid, exchanged or converted. The
carrying value of the 4.50% Convertible Notes wagraximately $153.7 million as of March 31, 2015.

In connection with the offering of the 4.50% Cortilde Notes, we entered into capped call transastiorhich are expected to
reduce the potential dilution of our Class A comnstotk upon any conversion of 4.50% Convertibleddan the event that the market value
per share of our Class A common stock, as measunger the terms of the capped call transactiorggeiater than the strike price of the
capped call transactions ($10.68 as of March 31528ubject to adjustment in certain circumstances capped call transactions had an
initial cap price equal to $12.30 per share (50%velthe last reported sale price of our Class Armomstock on the NASDAQ on July 25,
2011), and had a cap price equal to approximate®y3% per share as of March 31, 2015.

The net proceeds from this offering were approxatya$144.2 million after deducting the initial phesers’ discounts and
commissions, estimated offering expenses and theofahe capped call transactions. We used thenoeeeds from the offering for general
corporate purposes, including financing acquisgion

8.125% Senior Notes

On June 26, 2012, we issued an aggregate of $idi?i&n principal amount of 8.125% Senior Notes A@#2. The 8.125%
Senior Notes are our senior unsecured obligatibims.8.125% Senior Notes may be redeemed for casthéle or in part, on or after
June 26, 2017, at our option, at any time and ftioma to time, until maturity at a redemption praxgual to 100% of the
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principal amount to be redeemed, plus accrued myp@id interest on the principal amount being redsgto, but not including, the
redemption date. The 8.125% Senior Notes are lsteithe New York Stock Exchange under the symb@C&\.” We used the proceeds to
repay short-term borrowings under our unsecuredlveng credit facility and for general corporaterposes, including acquisitions. The
initial carrying value of the 8.125% Senior Noteas#$108.7 million, net of debt issuance costs & &8llion. CF&Co, an affiliate of us,
served as one of the underwriters in this transa@hd was paid an underwriting fee of approxinya$él.2 million.

5.375% Senior Notes

On December 9, 2014, the Company issued an aggref&800.0 million principal amount of 5.375% SmriNotes due 2019
(“the 5.375% Senior Notes”). The 5.375% Senior N@ee general senior unsecured obligations of tnagany. These Senior Notes bear
interest at a rate of 5.375% per year, payablaghon June 9 and December 9 of each year, comngehone 9, 2015. The interest rate
payable on the notes will be subject to adjustmiota time to time based on the debt rating assldnespecified rating agencies to the nc
as set forth in the Indenture. The 5.375% Senidedlwill mature on December 9, 2019. The Company redeem some or all of the note:
any time or from time to time for cash at certaimeke-whole” redemption prices (as set forth inlttdenture). If a “Change of Control
Triggering Event” &s defined in the Indenture) occurs, holders mgyire the Company to purchase all or a portiorhefrtnotes for cash a
price equal to 101% of the principal amount of la¢ées to be purchased plus any accrued and ungeigst to, but excluding, the purchase
date.

The initial carrying value of the 5.375% Senior Bltvas $295.1 million, net of the discount and dehtance costs of $4.9
million. The issuance costs are amortized as iste@st, and the carrying value of the 5.375% Sewaies will accrete up to the face amount
over the term of the notes. The Company recordiedast expense related to the 5.375% Senior Not®4.8 million for the three months
ended March 31, 2015. There was no interest expetsed to the 5.375% Senior Notes for the threaths ended March 31, 2014.

8.375% Senior Notes

As part of the GFI acquisition, the Company acqui240.0 million in aggregate principal amount &% Senior Notes (the
“8.375% Senior Notes”) due July 2018. The fair eatif these notes as of March 31, 2015 was $253l®milnterest on these notes is
payable, semi-annually in arrears on the 19th néidey and July. Due to the cumulative effect of dgrades to GFI's credit rating, the
8.375% Senior Notes were subjected to 200 basigppenalty interest. The Company recorded intergstnse related to the 8.375% Senior
Notes of $2.1 million for the three months endedda31, 2015

Collateralized Borrowings

On March 13, 2015 the Company entered into a sddaem arrangement of $28.2 million under whicplé&dged certain fixed
assets as security for a loan. This arrangemeutsrinterest at a fixed rate of 3.70% and matureslarch 11, 2019. The Company did not
have any secured loan arrangements outstandinglecember 31, 2014. As of March 31, 2015 the Comwigead $27.9 million in a secured
loan arrangement outstanding which includes $0lBomiof deferred financing costs. The value of fixed assets pledged as of March 31,
2015 was $22.5 million.

The company recorded interest expense relatectsetbured loan arrangement of $0.1 million forttiiee months ended
March 31, 2015. The Company recorded interest esgpeglated to secured loan arrangements of $4dhdusr the three months ended
March 31, 2014.

Credit Agreement

As part of the GFI Acquisition the Company acquieeckedit agreement as amended, (the “Credit Agee€dnwith Bank of
America, N.A. and certain other lenders. The CrAditeement provides for maximum revolving loansipfto $75.0 million through
December 2015. The interest rate of the outstarideag under the credit agreement was 5.5% as ofiMait, 2015. As of March 31, 2015
there was $60.0 million of borrowings outstandifgr the month ended March 31, 2015, the Compargrded interest expense related to
credit agreement of $0.2 million.

We may raise additional funds from time to timeotigh equity or debt financing, including public giil/ate sales of debt
securities, to finance our business, operationgpasdible acquisitions.
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CREDIT RATINGS

Our public long-term credit ratings and associatetiooks are as follows:

Rating Qutlook
Fitch Ratings Inc. BBB- Stable
Standard & Pocs BBB- Stable

Credit ratings and associated outlooks are infledrizyy a number of factors, including but not lirdite: operating environment,
earnings and profitability trends, the prudencé&ofling and liquidity management practices, balasiwset size/composition and resulting
leverage, cash flow coverage of interest, compws#ind size of the capital base, available liqujdititstanding borrowing levels and the
firm’s competitive position in the industry. A ciiedating and/or the associated outlook can besegliupward or downward at any time by a
rating agency if such rating agency decides thratigistances warrant such a change. Any reductionricredit ratings and/or the associated
outlook could adversely affect the availabilitydsbt financing on terms acceptable to us, as wsetea cost and other terms upon which we
are able to obtain any such financing. In additaedit ratings and associated outlooks may be itapbto customers or counterparties when
we compete in certain markets and when we seelgage in certain transactions. In connection wattiain agreements, we may be required
to provide additional collateral in the event afradit ratings downgrade.

LIQUIDITY ANALYSIS

We consider our liquidity to be comprised of thensof Cash and cash equivalents plus Marketablerisiesy which have not been
financed, and Securities owned. The discussionbdkscribes the key components of our liquiditylgsia, including earnings, dividends
and distributions, net investing and funding atig including repurchases and redemptions of Glassmmon stock and partnership units,
security settlements, changes in securities heddhaarketable securities, and changes in our workapmital.

We consider the following in analyzing changesun liquidity.

A comparison of consolidated net income adjustedéotain non-cash items (e.g., grants of exchéabiliigd as presented on the
cash flow statement. Dividends and distributioresryments made to our holders of common shareBnaiteld partnership interests and are
related to earnings from prior periods. These tgrdifferences will impact our cash flows in a givagriod.

Our investing and funding activities represent mlbimation of our capital raising activities, inclnd short-term borrowings and
repayments, issuances of shares under our coutiedjeity offerings (net), Class A common stock repases and partnership unit
redemptions, purchases and sales of securitigggit®ns, and other investments (e.g. acquisitiforgivable loans to new brokers and
capital expenditures-all net of depreciation andwization).

Our securities settlement activities primarily egnt deposits with clearing organizations. In @alti when advantageous, we
may elect to facilitate the settlement of matchedqipal transactions by funding failed trades, ethiesults in a temporary secured use of
cash and is economically beneficial to us.

Other changes in working capital represent chapgesarily in receivables and payables and accrigddlities that impact our
liquidity.

Changes in Securities owned and Marketable seesiritiay result from additional cash investmentsbtass which will be offset
by a corresponding change in Cash and cash eqnisaad accordingly will not result in a changeim liquidity. Conversely, changes in the
market value of such securities and the receipt@NASDAQ earn-out in the form of additional NASRAshares are reflected in our
earnings or other comprehensive income and willltés changes in our liquidity.
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Discussion of the three months ended March 31, 2015
The table below presents out Liquidity Analysioéddarch 31, 2015 and December 31, 2014:

March 31, December 31
2015 2014
(in millions)
Cash and cash equivale $ 425.¢ $ 648.:
Securities owne 32.7 32.t
Marketable securitiel — 144.;
Total $ 458.: $ 825.F

1 The $56.7 million of Marketable Securities on batance sheet have been lent out in a Securitiesdd transaction and therefore are
not included in this Liquidity Analysit

The $367.2 million decrease in our liquidity pasitifrom $825.5 million to $458.3 million as of M&r81, 2015 was primarily driven
the purchase of shares of GFl and ARA during theertgu, the redemption of and/or repurchase of stamnd units, and the legal settlement
with Tullet Prebon plc.

Discussion of the three months ended March 31, 2014
The table below presents out Liquidity Analysioéd#arch 31, 2014 and December 31, 2013:

March 31, December 31
2014 2013
(in millions)
Cash and cash equivale $ 639.( $ 716.¢
Securities owne 36.5 33.1
Marketable securitie 41.7 45.C
Total $ 717. $ 795.(

The $77.8 million decrease in our liquidity positifitom $795.0 million to $717.2 million was primigrdue to changes in working
capital, related to tax payments made and cashtogegurchase or redeem shares and units duringuérter.

For the three months ended March 31, 2014, we gteearnings adjusted for non-cash items of $58l®n. We also paid dividends
and distributions to shareholders and limited pagrof $38.5 million for the fourth quarter of 2013

Working capital and other uses of cash were apprataly $50.3 million, primarily driven by the tingrof tax payments.

CLEARING CAPITAL

In November 2008, we entered into a clearing chpgeeement with Cantor to clear U.S. Treasury drél government agency
securities transactions on our behalf. Pursuatitederms of this agreement, so long as Cantamiggting clearing services to us, Cantor s
be entitled to request from us, and we shall pesto@n as practicable, cash or other property gaolepto Cantor in the amount reasonably
requested by Cantor under the clearing capitalesgest. Cantor had not requested any cash or otbpefy from us as collateral as of
March 31, 2015.

REGULATORY REQUIREMENTS

Our liquidity and available cash resources areintst by regulatory requirements of our operasingsidiaries. Many of these
regulators, including U.S. and non-U.S. governnagi@ncies and self-regulatory organizations, as ageditate securities commissions in the
U.S., are empowered to conduct administrative @dicgys that can result in censure, fine, the issmah cease-and-desist orders or the
suspension or expulsion of a broker-dealer. Intamdiself-regulatory organizations such as theRaial Industry Regulatory Authority
(“FINRA™ and the National Futures Association (“NB along with statutory bodies such as the Finah€onduct Authority (“FCA”), the
U.S. Securities and Exchange Commission (the “SE&1) the U.S. Commodity Futures Trading Commisgiioa “CFTC”) require strict
compliance with their rules and regulations. Thguieements imposed by regulators are designeddorerihe integrity of the financial
markets and to protect customers and other thiriiesavho deal with broker-dealers and are notgtesi to specifically protect stockholders.
These regulations often serve to limit our actdgtiincluding through net capital, customer prad@cand market conduct requirements.
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The FCA is the relevant statutory regulator inlthéted Kingdom. The FCA was established in 2018 superseded the former
regulatory agency, the FSA. The FCA'’s objectivestarprotect customers, maintain the stabilityhef financial services industry and
promote competition between financial services jghens. It has broad rule-making, investigative antbrcement powers derived from the
Financial Services and Markets Act 2000 and sulesgcand derivative legislation and regulations.

In addition, the majority of our other foreign sidiaries are subject to similar regulation by tekevant authorities in the countries in
which they do business. Additionally, certain otb&our foreign subsidiaries are required to mamteon-U.S. net capital requirements. In
Hong Kong, BGC Securities (Hong Kong), LLC and @GHK) Securities LLC are regulated by the Securiied Futures Commission. BGC
Capital Markets (Hong Kong), Limited and GFI (HK)d&ers Ltd, are regulated by The Hong Kong Monetsuthority. All are subject to
Hong Kong net capital requirements. In France, AB@&C, BGC France Holdings, and Ginalfi FinanceAunstralia, BGC Partners
(Australia) Pty Limited, BGC (Securities) and GRlgtralia Pty Ltd.; in Japan, BGC Shoken Kaisha tédlis Japanese branch; in Singapore,
BGC Partners (Singapore) Limited, BGC Securitigad&pore) Ltd and GFI Group PTE Ltd; in Korea, BG&pital Markets & Foreign
Exchange Broker (Korea) Limited and GFI Korea MoBegkerage Limited; and in Turkey, BGC Partners Kdrbegerler AS, all have net
capital requirements imposed upon them by localleggrs. In addition, the LCH (LIFFE/LME) clearimgganization, of which BGC LP is a
member, also imposes minimum capital requireméntsatin America, BGC Liquidez Distribuidora De tlibs E Valores Mobiliarios Ltda.
(Brazil), Remate Lince S.A.P.l. de C.V. (Mexico)rIGBecurities (SA) (Argentina), GFI Brokers (Chilksjentes De Valores SpA, GFlI
Exchange Colombia (SA), GFI Securities ColombiaS2F|1 Group Mexico S.A. de C.V., and GFI Del P&:A.C. may have net capital
requirements imposed upon them by local regulators.

In addition, these subsidiaries may be prohibitedhfrepaying the borrowings of their parents oiliatés, paying cash dividends,
making loans to their parent or affiliates or othise entering into transactions, in each case résaflt in a significant reduction in their
regulatory capital position without prior notifita or approval from their principal regulator. S¢ete 21—"Regulatory Requirements,” to
the unaudited condensed consolidated financiamstants for further details on our regulatory regients.

As of March 31, 2015, $523.4 million of net asseése held by regulated subsidiaries. As of March2®15, these subsidiaries
had aggregate regulatory net capital, as defimeelx¢ess of the aggregate regulatory requiremastdefined, of $231.1 million.

In April 2013, our Board of Directors and Audit Coiittee authorized management to enter into inddoatibn agreements with
Cantor and its affiliates with respect to the pst of any guarantees provided by Cantor andfitsages from time to time as required by
regulators. These services may be provided frora totime at a reasonable and customary fee.

BGC Derivative Markets, L.P. (“BGC Derivative Matk®), a subsidiary of the Company, began operaaimg Swap Execution
Facility (“SEF") on October 2, 2013. Since then,naatory Dodd-Frank Act compliant execution on SBfFSwap Dealers and Major Swap
Participants commenced in February 2014 for a smatiber of “made available to trade” products, andde range of other rules relating to
the execution and clearing of derivative produetgehbeen finalized. BGC Derivative Markets has ksaive across the full range of
Required and Permitted Products executed by Usediaustomers, and we anticipate improved deriatiwlumes once the international
regulatory landscape becomes clearer for the ntyajofiour clients that operate globally. In additi@GC maintains its ownership stake in
ELX, a CFTC-approved designated contract markeCVD), BGC also maintains an ownership interest il Gwaps Exchange LLC (“GFI
Swaps Exchange”), an entity that has received teanpoegistration approval from the CFTC as a SEF.

Much of BGC's global derivatives volumes continoée executed by non-U.S. based clients outside) teand subject to local
prudential regulations. As such, we also contiruegerate our Multilateral Trading facility (“MTFih accordance with EU directives as
licensed by the FCA.

The Markets in Financial Instruments Directive (FND") Level 2 draft regulatory technical standawdsre published by the
European Securities and Markets Authority (“ESMAH) May 22, 2014 and were subject to public commaeitit August 1, 2014. In
December 2014, ESMA published a consultation papéahe draft regulatory technical standards inti@bato MiFID Il and the Markets in
Financial Instruments Regulations. The consultapieriod ended on March 2, 2015. On the closuré@tbnsultation period, ESMA will
process the responses and make changes to théedtafical standards. The European Commissiorbeillesponsible for turning the
technical advice from ESMA into delegated acts.ibythe drafting process it will be liaising withdvhber States through the European
Securities Committee. Once the drafts have beeatiZed they will be sent to the Council and EurapParliament for formal approval. This
process would not be expected to happen before261@- The legislative deadlines of July 3, 2016cmmnverting MiFID Il into domestic
laws and regulations and January 3, 2017 for MiFl&nd MIFIR to take effect is still being targeted
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See “Regulation” in Part |, Item 1 of our Annualg®et on Form 10-K for additional information reldte our regulatory environment.

EQUITY

Class A Common Stock

Changes in shares of our Class A common stockandstg for the three months ended March 31, 2082814 were as follows.

Shares outstanding at beginning of period
Share issuance

Three Months Ended
March 31,

2015 2014

185

,108,31 181,583,00

Exchanges of limited partnership interests 2,158,31. 5,724,47.
Vesting of restricted stock units (RSU 428,23: 630,02
Acquisitions 100,32! —

Other issuances of Class A common st 39,84¢ 112,02t

Treasury stock repurchas
Forfeitures of Class A common sta

(734,56)  (2,883,41)
(147,78)) —

Shares outstanding at end of petr 186,952,68 185,166,11

Class B Common Stock

We did not issue any shares of Class B common stodkg the three months ended March 31, 2015 @idd.2As of March 31,
2015 and 2014, the Company’s Class B common stotdtanding was 34,848,107.

Unit Redemptions and Share Repurchase Program

Our Board of Directors and Audit Committee havehatized repurchases of our Class A common stockegieimptions of BGC
Holdings limited partnership interests or otheriggunterests in our subsidiaries. In February 2044 Audit Committee authorized such
repurchases of stock or units from Cantor emplogeelspartners. On July 30, 2014, our Board of Dinescand Audit Committee increased
the Companys share repurchase and unit redemption authonz&si&250 million. From time to time, we may activeontinue to repurcha:s
shares or redeem units.

The table below represents unit redemption ancestegourchase activity for the three months endectivial, 2015.

Approximate Dollar Value

Average
Price Paic of Units and Shares That
Total Number of May Yet Be
Units Redeemed or per Unit Redeemed/Purchased
Period Shares Repurchase or Share Under the Plan
Redemptionst
January 1, 20+—March 31, 201! 2,040,19 $ 8.6t
Repurchases?
January 1, 20+—January 31, 201 731,76! $ 7.9¢
February 1, 203—February 28, 201 — —
March 1, 201—March 31, 201! 2,79¢ 6.2¢
Total Repurchases 734,56: $ 7.9¢
Total Redemptions and Repurchase 2,774,75 $ 8.4 $ 122,336,97

1 During the three months ended March 31, 2015, tragany redeemed approximately 2.0 million limitedtpership units at an aver
price of $8.65 per unit and approximately 10 thowasBPUs at an average price of $8.60 per unit.rigutie three months ended
March 31, 2014, the Company redeemed approximat8Ilynillion limited partnership units at an averggiee of $6.33 per unit an
approximately 0.1 million FPUs at an average pofc$6.75 per unit

2 During the three months ended March 31, 2015, tragany repurchased approximately 0.7 million shafés Class A common sto
at an aggregate purchase price of approximateB ®ilion for an average price of $7.96 per sh&nering the three months ended
March 31, 2014, the Company repurchased approxiynat@ million shares of its Class A common stotlkia aggregate purchase price
of approximately $19.1 million for an average pride$6.64 per shar
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The fully diluted weighted-average share countlierthree months ended March 31, 2015 was as fsl{owthousands):

Three Months Endec

March 31,
2015
Common stock outstanding (1) 222,01¢
Limited partnership interests in BGC Holdir 114,56«
RSUs (Treasury stock methc 944
Other 957
Total (2) 338,48:

1 Common stock outstanding consisted of Class Aesh&lass B shares and contingent shares for vellickecessary conditions have
been satisfied except for the passage of timetheoquarter ended March 31, 2015, the weightedageeshare count of Class A shares
was 187.2 million and Class B shares was 34.8anil

2 For the three months ended March 31, 2015, appeaigly 41.3 million potentially dilutive securisevere not included in the
computation of fully diluted earnings per shareswese their effect would have been anti-dilutivetiAlilutive securities for the three
months ended March 31, 2015 included, on a weightedage basis, 40.3 million shares underlying @dite Notes and 1.0 million
other securities or other contracts to issue st@Eresmmon stock. Also, as of March 31, 2015, apjmnately 12.1 million shares of
contingent Class A common stock and limited padhigr units were excluded from fully diluted EPS quitations because the
conditions for issuance had not been met by theoétitk period

At the end of the second quarter of 2013, we conue@ia Global Partnership Restructuring Prograrm, rasult of which we reduced
our fully diluted share count by approximately 3Rlion shares. In November 2013, we entered intoNtinth Amendment to the Agreement
of Limited Partnership of the Partnership (see tNiAmendment to Partnership Agreement” herein) ciitireated new preferred partnership
units that may not be made exchangeable into caassCA common stock and are only entitled to aitligion each quarter at a rate of either
0.6875% (which is 2.75% per calendar year) or sithbr amount as set forth in the award documemtagind accordingly they will not be
included in the fully diluted share count. Goingward, we intend to continue to reduce our overt of share count growth by utilizing
these new preferred partnership units.

Similarly, in May 2014 we entered into the Tenth &mment to the Agreement of Limited PartnershithefPartnership (see
“Tenth Amendment to Partnership Agreement” herdtirsuant to this amendment, NPSUs may not be medtengeable into shares of the
Company'’s Class A common stock and will not becated any items of profit or loss, and accordirtgby will not be included in the fully
diluted share count.

Stock Option Exercises

We issued 30,000 shares of our Class A common sadated to the exercise of stock options durirgttitee months ended
March 31, 2015. We did not issue any shares ofddass A common stock related to the exercise akstptions during the three months
ended March 31, 2014.

Equity Registration Statements

We currently have in place an effective equity BRelgistration Statement on Form S-3 (the “Form Begistration Statement”)
with respect to the issuance and sale of up toifldmshares of our Class A common stock from titoéime on a delayed or continuous
basis. On December 12, 2012, we entered into aaitmat equity offering sales agreement with CF&@ee(“December 2012 Sales
Agreement”), pursuant to which we may offer andi sglto an aggregate of 20 million shares of ows&€lIA common stock. On February 5,
2015, we completed the sales available under tloember 2012 Sales Agreement. On November 20, 204 éntered into a controlled
equity offering sales agreement with CF&Co (the Vember 2014 Sales Agreement”), pursuant to whicimag offer and sell up to an
aggregate of 20 million shares of our Class A comistock. Shares of our Class A common stock sofituaur controlled equity offering
sales agreement are used primarily for redemptibfimited partnership interests in BGC Holding$=&Co is a wholly-owned subsidiary of
Cantor and an affiliate of us. Under the Decemi@dr22Sales Agreement and November 2014 Sales Agreewe have agreed to pay
CF&Co 2% of the gross proceeds from the sale afesha

As of May 6, 2015, we have issued and sold an agdeeof approximately 1.5 million shares of Classofnmon stock under the
Form S3 Registration Statement pursuant to the Novem@&4 Sales Agreement, with approximately 18.5 millihares of Class A commr
stock remaining to be sold under this agreementinféad to use the net proceeds of any sharesasis@l common stock sold for general
corporate purposes, including potential acquis#jordemptions of limited partnership units anchfting/working partner units in BGC
Holdings and repurchases of shares of Class A canstozk from partners, executive officers and o#taployees of ours or our subsidiaries
and of Cantor and its affiliates. Certain of suehtipers will be expected to use the proceeds fuaeh sales to repay outstanding loans issued
by, or credit enhanced by, Cantor or BGC Holdingsaddition to
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general corporate purposes, these registrationg alith our share buy-back authorization are de=igas a planning device in order to
facilitate the redemption process. Going forward,may redeem units and reduce our fully dilutedeskbaunt under our repurchase
authorization or later sell Class A shares underégistration.

Further, we have an effective registration statdroar-orm S-4 (the “Form S-4 Registration Statef)entith respect to the offer
and sale of up to 20 million shares of Class A camrstock from time to time in connection with biesa combination transactions, incluc
acquisitions of other businesses, assets, propentisecurities. As of March 31, 2015, we haveddsan aggregate of 6.6 million shares of
Class A common stock under the Form S-4 Registr&tatement, all in connection with acquisitionshie real estate brokerage industry. We
also have an effective shelf Registration Stateroarfform S-3 pursuant to which we can offer antugeto 10 million shares of our Class A
common stock under the BGC Partners, Inc. Divideathvestment and Stock Purchase Plan. As of MatcR@®L5, we have issued
approximately 197 thousand shares of our Classmeon stock under the Dividend Reinvestment andkS®archase Plan.

On April 12, 2013, we filed a resale Registratidat&ment on Form S-3 pursuant to which 2,810,0@@eshof our Class A
common stock may be sold by The Cantor FitzgeralieRFund (the “Relief Fund™r by its pledgees, donees, transferees or otlveessor
in interest. Of the 2,810,000 shares, 1,810,00€eshaere donated on December 21, 2012 and thenemdi, 000,000 shares were donate
April 2, 2013.

Our Compensation Committee may grant stock optistagk appreciation rights, deferred stock sucR@&8s, bonus stock,
performance awards, dividend equivalents and @beity-based awards, including to provide exchargigs for shares of our Class A
common stock upon exchange of limited partnershitsiand founding/working partner units. On Jun2@®L4, at our Annual Meeting of
Stockholders, our stockholders approved an amendimenr Fourth Amended and Restated Long Termritioe Plan (the “Equity Plan”) to
increase from 200 million to 300 million the agga&égynumber of shares of our Class A common staakntiay be delivered or cash settled
pursuant to awards granted during the life of thaify Plan. On June 12, 2014, we filed a RegisiraStatement on Form S-8 with respect to
the additional 100 million shares. As of March 3Q15, the limit on the aggregate number of shantsosized to be delivered allowed for the
grant of future awards relating to 140.8 milliorasss.

UNIT REDEMPTIONS AND EXCHANGES—EXECUTIVE OFFICERS

During 2013, our executive officers participatedhie Global Partnership Restructuring Programoimection with the program, Messrs.
Lynn, Windeatt and Sadler received an aggrega®88f206 newly-issued BGC Holdings limited partngraimits (equivalent to 9.75% of
their nonexchangeable units that were redeemed in the abanveactions). Upon any sale or other transferuoih €xecutive officers of sha

of restricted stock, a proportional number of thesies will be redeemed for zero by BGC Holdingkese units are not expected to be made
exchangeable into shares of Class A common staatorinection with the sale of certain shares dfimted stock, an aggregate of 91,703 of
such units held by Messrs. Lynn, Windeatt and Sadéze redeemed for zero on February 5, 2014.

SHARE REPURCHASES FROM EXECUTIVE OFFICERS

On January 21, 2014, the Compensation Committd®enéd the acceleration of restrictions with respge an aggregate of
1,254,723 shares of restricted Class A common diettkby our executive officers as follows: Mr. higk, 628,872 shares (Mr. Lutnick does
not currently intend to sell any of these sharkk);Lynn, 424,347 shares; Mr. Merkel, 14,689 shakés Windeatt, 146,843 shares; and
Mr. Sadler, 39,972 shares. The Compensation Coeerdttithorized the Company to repurchase any of allch shares from the executive
officers at a price of $6.51 per share, which visdosing price of our Class A common stock orudan21, 2014.

On February 5, 2014, certain executive officersteld to sell, and we agreed to purchase, an aggref636,841 shares of
Class A common stock from such executive officeérs price of $6.51 per share as follows: Mr. LyAR4,347 shares; Mr. Merkel, 14,689
shares; Mr. Windeatt, 157,833 shares (of which84® shares were previously restricted and an aditiL0,990 freely tradable shares); and
Mr. Sadler, 39,972 shares.

On January 30, 2015, the Compensation Committdeered the acceleration of restrictions with retfie an aggregate of
578,756 shares of restricted Class A common steliklby the Company’s executive officers as folloMs: Lynn, 455,733 shares;
Mr. Windeatt, 95,148 shares; Mr. Sadler, 31,669es1zand Mr. Merkel, 16,354 shares. The Compens&@ammittee authorized the
Company to repurchase any or all of such sharethéoexecutive officers at a price of $7.83 pershahich was the closing price of our
Class A common stock on January 30, 2015. In Deeen914, the Compensation Committee authorizedefpigrchase from Mr. Windeatt
of 42,500 shares of restricted stock to the Compahych were sold for an aggregate of $371,8793almuary 2015, upon vesting of NPSU
awards granted to Mr. Merkel in 2014, the Compeaosdfommittee authorized the Company to grant exgbability and repurchase 5,607
vested PSUs and 4,588 vested PPSUs at the averag®fshares sold under the CEO less 2%.
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CONTINGENT PAYMENTS RELATED TO ACQUISITIONS

The Company has completed acquisitions, whose paecprice included an aggregate of approximat&yrillion shares of the
Company'’s Class A common stock (with an acquisitlate fair value of approximately $54.3 million)2 9nillion limited partnership units
(with an acquisition date fair value of approxiniat®57.0 million) and $43.3 million in cash that ynae issued contingent on certain targets
being met through 2018.

As of March 31, 2015, the Company has issued Slliomshares of its Class A common stock, 1.6 willof limited partnership
units and $1.2 million in cash related to contirigeayments.

CANTOR RIGHTS TO PURCHASE LIMITED PARTNERSHIP INTER ESTS FROM BGC HOLDINGS

Cantor has the right to purchase limited partnersiterests (Cantor units) from BGC Holdings upedamption of non-
exchangeable founding/working partner units redekbyeBGC Holdings upon termination or bankruptcytedf founding/working partner.
Any such Cantor units purchased by Cantor are exgdable for shares of Class B common stock oraatdZ’s election or if there are no
additional authorized but unissued shares of Bassmmon stock, shares of Class A common stocgagh case on a one-for-one basis
(subject to customary anti-dilution adjustments).

On July 21, 2014, the Company issued exchangesrigitih respect to, and Cantor purchased, an aggre§8,142,257
exchangeable limited partnership units in BGC Huddiconsisting of (i) 1,371,058 such units in catio@ with the redemption by BGC
Holdings of an aggregate of 1,371,058 non-exchargdaunding partner units from former Cantor parswho were former founding
partners of BGC Holdings, and (ii) 1,771,199 sunhaiin connection with the grant of exchangeaptiit 1,771,199 units held by former
Cantor partners who were former founding partn€B@C Holdings. Such exchangeable limited partniprshits were exchangeable by
Cantor at any time on a one-for-one basis for shafeommon stock of the Company. The aggregatpurehase price paid by Cantor for
such units was $10,605,549. Immediately after Ganpurchases of such exchangeable limited pati@rsits, also on July 21, 2014, the
Company purchased from Cantor an aggregate ofl®minits and shares, consisting of (i) all ofls8;142,257 units and (ii) 1,857,743
previously-owned shares of the Company’s Classrroon stock, for $38.7 million based on the cloginige per share of the Class A
common stock on the date of such purchases.

As of March 31, 2015, there were 1,653,927 non-argkable founding/working partner units remainmgvhich BGC Holdings
had the right to redeem and Cantor had the righttohase an equivalent number of Cantor units.

GUARANTEE AGREEMENT FROM CF&CO

Under rules adopted by the CFTC, all foreign intrcidg brokers engaging in transactions with U.3$sq@es are required to register with
the National Futures Association (“NFA”) and eitimeget financial reporting and net capital requireta®n an individual basis or obtain a
guarantee agreement from a registered Futures CssiniMerchant (“FCM”). Our European-based brolezigage from time to time in
interest rate swap transactions with U.S.-basedteoparties, and therefore we are subject to tHEGCCfequirements. CF&Co has entered into
guarantees on our behalf (and on behalf of GFH,vam are required to indemnify CF&Co for the amauiftany, paid by CF&Co on our
behalf pursuant to this arrangement.

NINTH AMENDMENT TO PARTNERSHIP AGREEMENT

On November 6, 2013, BGC GP, LLC, a subsidiarshef€ompany and the General Partner of the Compamgjsrity-owned
subsidiary, BGC Holdings, and Cantor, the Majonitynterest Exchangeable Limited Partner of tharaiship, entered into the Ninth
Amendment to the Agreement of Limited Partnerstiifhe Partnership (the “Ninth Amendment”) effectiae of July 1, 2013.

In order to facilitate partner compensation andofiver corporate purposes, the Ninth Amendmentesasew preferred
partnership units (“Preferred Units”) that may beaeded to holders of, or contemporaneous with thatgpf, PSUs, PSls, PSEs, LPUs,
APSUs, APSiIs, APSEs, REUs, RPUs, AREUs, and ARPUs.

Each quarter, the net profits of BGC Holdings Wi allocated to such units at a rate of either 88 (which is 2.75% per
calendar year) or such other amount as set forttheimward documentation (the “Preferred Distritmitj, which is deducted before the
calculation and distribution of the quarterly parship distribution for the remaining partnershiptst The Preferred Units will not be entitled
to participate in partnership distributions otheart with respect to the Preferred Distribution. Pheferred Units may not be made
exchangeable into our Class A common stock andmseentitled to the Preferred Distribution, and@@uaingly they will not be included in
the fully diluted share count.

The Ninth Amendment was approved by the Board oé@ors and the Audit Committee of the Board ofeiors.
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TENTH AMENDMENT TO THE PARTNERSHIP AGREEMENT

On May 9, 2014, partners of BGC Holdings approvedtenth Amendment to the Agreement of Limited iagthip of BGC
Holdings (the “Tenth Amendment”) effective as of v 2014. In order to facilitate partner compeiwsaand for other corporate purposes
the Tenth Amendment creates a new class of pahipensits (“NPSUs”), which are working partner it

NPSUs are identical to PSUs except that NPSUsnwtlbe entitled to participate in Partnership distions, will not be allocated
any items of profit or loss and may not be madéargeable into shares of the Company’s Class A aamstock. Upon grant, NPSUs may
be assigned a written vesting schedule pursuamhich a certain number of NPSUs would be convefited® SUs/PPSUs on each vesting
date, subject to terms and conditions determineith&yseneral Partner of the Partnership in its dideretion, including that the recipient
continue to provide substantial services to the gamy and comply with his or her partnership oblmad.

The Tenth Amendment was approved by the Audit Catemibf the Board of Directors and by the full Bbaf Directors.

STOCK LOAN TRANSACTIONS WITH CANTOR

On October 3, 2014, management was granted appmeaker into stock loan transactions with CF&Qitiaing shares of
NASDAQ OMX stock or other equities. Such stock leamsactions will bear market terms and re

EXECUTIVE COMPENSATION

On May 9, 2014, the Compensation Committee autbdribe grant of 4 million NPSUs to Mr. Lutnick ahdnillion NPSUs to
Mr. Merkel. The NPSUs granted to Mr. Lutnick wikst ratably on January 1 of each year beginningalari, 2015 and ending January 1,
2018, such that an equal number of NPSUs will aagtautomatically be converted into an equivalemlmer of PSUs/PPSUs on each ves
date. The NPSUs granted to Mr. Merkel will vesabdy on January 1 of each year beginning Janua2@15 and ending January 1, 2021,
such that an equal number of NPSUs will vest aridraatically be converted into an equivalent nunifd?SUs/PPSUs on each vesting date.
Exchange rights with respect to any non-exchangeRBlUs/PPSUs will be determined in accordancetvéfCompany’s practices when
determining discretionary bonuses or awards, wirialy include the Compensation Committee’s exerdisegative discretion to reduce or
withhold any such awards.

Upon the signing of any agreement that would reaudt“Change in Control” (as defined in the Amedided Restated Change in
Control Agreements entered into by each of Mesamnick and Merkel) (1) any unvested NPSUs heldsssrs. Lutnick or Merkel shall
vest in full and automatically be converted for lexegeable PSUs/PPSUs (i.e., such PSUs shall bamyehble for shares of Class A
common stock and PPSUs shall be exchangeabledb),@nd (2) any non-exchangeable PSUs/PPSUs hZéItkbsrs. Lutnick and Merkel
shall become immediately exchangeable, which e>gémnility may be exercised in connection with st€hange in Control.”

On January 1, 2015, (i) 1,000,000 of Mr. LutnERPSUs converted into 550,000 PSUs and 450,000&R$ which Mr. Lutnicl
has the right to exchange for shares and cashhviigiavaived under our policy (described below),,239 PSUs and 196,150 PPSUs, and
(ii) 142,857 of Mr. Merkel's NPSUs converted int8,371 PSUs and 64,286 PPSUs, of which 5,607 PStlg,a88 PPSUs were made
exchangeable and repurchased by the Company aténage price of shares of Class A common stoakwsudler our Controlled Equity
Offering less 2%, or $91,558.

On January 30, 2015, the Compensation Committdeered the grant of 4 million NPSUs to Mr. Lutnigkd 1 million NPSUs
to Mr. Lynn. These NPSUs will vest ratably on Jagukof each year beginning January 1, 2016 anthgnthnuary 1, 2020, such that an
equal number of NPSUs vest and convert into arvatprit number of PSUs/PPSUs for Mr. Lutnick and sHRILPUs for Mr. Lynn on each
vesting date.

Exchange rights with respect to any non-exchange@BlUs/PPSUs and non-exchangeable LPUs/PLPUsendiétermined in
accordance with the Company’s practices when détérghdiscretionary bonuses or awards, which majuihe the Compensation
Committee’s exercise of negative discretion to oedor withhold any such awards. Upon the signingmyf agreement that would result in a
“Change in Control” (as defined in the Amended Redtated Change in Control Agreement entered ntdib Lutnick and the applicable
Deed of Adherence entered into by Mr. Lynn) (1) anyested NPSUs held by Messrs. Lutnick or Lyndl stest in full and automatically be
converted for exchangeable PSUs/PPSUs or LPUs/PiRdJssuch PSUs and LPUs shall be exchangeabkhfoes of Class A common
stock and PPSUs and PLPUs shall be exchangealtagh), and (2) any non-exchangeable PSUs/PPSti&hnélr. Lutnick and non-
exchangeable LPUs/PLPUs held by Mr. Lynn shall bezanmediately exchangeable, which exchangealnildy be exercised in connection
with such “Change in Control,” except that 9.75%bf Lynn’s LPUs/PLPUs shall be deemed to be redmkfor zero in proportion to such
exchanges of LPUs/PLPUs in accordance with theoouesty LPU/PLPU structure.
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MARKET SUMMARY

The following table provides certain volume andhsaction count information for the quarterly pedsaadicated:

March 31, December 31 September 3C June 30 March 31,

20152 2014 2014 2014 2014

Notional Volume (in billions)

Total fully electronic volum $ 5647 $ 4897 $ 3,91¢ 3,53t $ 3,11¢

Total hybrid volum—1 26,64 33,60¢ 36,82: 37,48¢ 37,08

Total fully electronic and hybrid volurr $3228 $ 3850t $ 40,74 41,02:  $40,20¢
Transaction Count (in thousands, except for days

Total fully electronic transactior 3,75: 3,35¢ 2,50z 2,122 1,781

Total hybrid transactior 597 67¢ 65C 65¢ 70€

Total transaction 4,34¢ 4,035 3,152 2,781 2,48
Trading day: 61 64 64 63 61

1 Defined as volume from hybrid transactions condiitte BGC Brokers, exclusive of vo-only transactions
2 Volume and transaction count information for theuger March 31, 2015 excludes G

Fully electronic volume, including new products,sab.6 trillion for the three months ended MarchZ&115, compared to $3.1
trillion for the three months ended March 31, 20@4r combined voice-assisted and screen-assistachedor the three months ended
March 31, 2015 was $32.3 trillion, compared to 84@illion for the three months ended March 31,201

CONTRACTUAL OBLIGATIONS AND COMMITMENTS

The following table summarizes certain of our caotual obligations at March 31, 2015 (in thousands)

More Than
Less Than
Total 1 Year 1-3 Years 3-5 Years 5 Years
Operating leasels $ 524,71 $ 60,58 $106,30¢ $ 85,26( $272,56:
Notes payable and collateralized borrowi2 990,70( 156,10: 174,05( 548,04¢ 112,50(
Interest on notes payat3 423,50° 58,77¢ 103,57! 58,18« 202,97
Shor-Term Borrowings 60,00( 60,00( — — —
Interest on sho-term borrowings 2,16t 2,165 — — —
Other 16,54 16,54 — — —
Total contractual obligatior $2,017,631 $354,16¢ $383,93: $691,49! $588,03:

1 Operating leases are related to rental paymemntsrwarious nomancelable leases, principally for office spacé afisublease paymer
to be received. The total amount of sublease patsierbe received is approximately $6.1 million otre life of the agreemer

2 Notes payable and collateralized borrowings redl¢ioé issuance of $150.0 million of the 8.75% Cotilvie Notes, $160.0 million of tt
4.50% Convertible Notes (the $160.0 million repreésehe principal amount of the debt; the carryiaue of the 4.50% Convertible
Notes as of March 31, 2015 was approximately $168lifon), $112.5 million of the 8.125% Senior Netéhe $112.5 milliol
represents the principal amount of the debt; theyitey value of the 8.125% Senior Notes as of M&@th2015 was approximately
$109.1 million), $300.0 million of the 5.375% Senidotes (the $300.0 million represents the prinkcgmaount of the debt; the carrying
value of the 5.375% Senior Notes as of March 31520as approximately $295.4 million), $240.0 mifliof the 8.375% Senior Notes
(the $240.0 million represents the principal amafrthe debt; the carrying value of the 8.375% BeNiotes as of March 31, 2015 was
approximately $255.3 million), and $28.2 millionadllateralized borrowings the ($28.2 million regeats the principal amount of the
borrowings; the carrying value as of March 31, 205 $27.9 million). See Note 17— “Notes Payablg)aferalized and Short-Term
Borrowings” for more information regarding these obligatiomgluding timing of payments and compliance withtdedvenants

3 The $203.0 million of interest on notes payahb are due in more than five years representeestten the 8.125% Senior Notes. The
8.125% Senior Notes may be redeemed for cash, abevdr in part, on or after June 26, 2017, at then@any’s option, which may
impact the actual interest pa

4 Other contractual obligations reflect commitmentsake charitable contributions, which are reedrds part of “Accounts payable,
accrued and other liabiliti” in the Compan’s unaudited condensed consolidated statementsasfdial condition

OFF-BALANCE SHEET ARRANGEMENTS



In the ordinary course of business, we enter imtangements with unconsolidated entities, includiagable interest entities. See
Note 14/—"Investments” to our unaudited condensed constdifinancial statements in Part |, Item 1 of Qisarterly Report on Form 10-Q
for additional information related to our investrtseim unconsolidated entities.

CRITICAL ACCOUNTING POLICIES

The preparation of our consolidated financial stegits in conformity with U.S. GAAP requires managetto make estimates
and assumptions that affect the reported amourtteeddssets and liabilities, revenues and expeasdshe disclosure of
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contingent assets and liabilities in our consoliddinancial statements. We believe that of ounifiitant accounting policies (see Note 4—
“Summary of Significant Accounting Policies” to otwnsolidated financial statements in Part 11, [&f our Annual Report on Form 10-K),
the following policies involve a higher degree oigment and complexity.

Revenue Recognition

We derive our revenues primarily through commissifsam brokerage services, the spread betweenuhard sell prices on
matched principal transactions, revenues fromeastte management services, fees from relate@pdiities from certain information
products, fees for the provision of certain sofevaolutions, and other revenues.

We recognize revenue when four basic criteria Heen met:
. Existence of persuasive evidence that an arrangesmests;
. Delivery has occurred or services have been redd
. The selle’s price to the buyer is fixed and determinable;

. Collectability is reasonably assure

The judgments involved in revenue recognition idelaletermining the appropriate time to recognizemae. In particular within
our Real Estate Services segment, we evaluateangdctions to determine whether contingencied #has may impact the timing of revenue
recognition.

Equity-Based and Other Compensation

Discretionary Bonus: A portion of our compensatim employee benefits expense is comprised ofedisaary bonuses, which
may be paid in cash, equity, partnership awardsambination thereof. We accrue expense in agdased on revenues in that period and
on the expected combination of cash, equity anthpeship units. Given the assumptions used in @ity discretionary bonuses, actual
results may differ.

Restricted Stock Units: We account for equity-basathpensation under the fair value recognition jsions of the Financial
Accounting Standards Board (“FASB”) guidance. Rettd stock units (“RSUs”) provided to certain epy#es are accounted for as equity
awards, and as per FASB guidance, we are requireztbrd an expense for the portion of the RSUsishaltimately expected to vest. FASB
guidance requires forfeitures to be estimatedatithe of grant and revised, if necessary, in sgiset periods if actual forfeitures differ frc
those estimates. Because significant assumpti@ngsad in estimating employee turnover and assaktfatfeiture rates, actual results may
differ from our estimates under different assummior conditions.

The fair value of RSU awards to employees is detethon the date of grant, based on the markeewaflour Class A common
stock. Generally, RSUs granted by us as employe®wensation do not receive dividend equivalentsuah, we adjust the fair value of the
RSUs for the present value of expected forgoneldiuils, which requires us to include an estimatxpécted dividends as a valuation input.
This grant-date fair value is amortized to expaasably over the awards’ vesting periods. For R&/ils graded vesting features, we have
made an accounting policy election to recognizepemsation cost on a straight-line basis. The agaiitin is reflected as non-cash equity-
based compensation expense in our consolidatezirstats of operations.

Restricted Stock: Restricted stock provided toaterémployees is accounted for as an equity aveaud as per FASB guidance,
we are required to record an expense for the podidhe restricted stock that is ultimately exgelcto vest. We have granted restricted stock
that is not subject to continued employment orisephowever, transferability is subject to compdia with our and our affiliates’ customary
noncompete obligations. Such shares of restridtark @re generally saleable by partners in fiveetoyears. Because the restricted stock is
not subject to continued employment or service gifaet-date fair value of the restricted stockxdgensed on the date of grant. The expense ic
reflected as non-cash equity-based compensaticgnergn our consolidated statements of operations.

Limited Partnership Units: Limited partnership wriit BGC Holdings are generally held by employ&semerally such units
receive quarterly allocations of net income, whachk cash distributed on a quarterly basis and gépeontingent upon services being
provided by the unit holders. As discussed abouenew Preferred Units are not entitled to partitgpin partnership distributions other than
with respect to a distribution at a rate of eit@&875% (which is 2.75% per calendar year) or sather amount as set forth in the award
documentation. As prescribed in FASB guidancegtinerterly allocations of net income to such limipsdtnership units are reflected as a
component of compensation expense under “Allocatfamet income and grants of exchangeability tatéoh partnership units and FPUsS” in
our consolidated statements of operations.

Certain of these limited partnership units entitle holders to receive post-termination paymentskigp the notional amount in
four equal yearly installments after the holdegstination. These limited partnership units areaoted for as post-termination liability
awards under FASB guidance. Accordingly, we recogai liability for these units on our consolidated
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statements of financial condition as part of “Acmfilcompensation” for the amortized portion of thetgermination payment amount, based
on the current fair value of the expected futurghgaayout. We amortize the pdstmination payment amount, less an expected faréerate
over the vesting period, and record an expenssucin awards based on the change in value at epofting period in our consolidated
statements of operations as part of “Compensatidreanployee benefits.”

Certain limited partnership units are granted ergeability into Class A common stock on a one-foe-basis (subject to
adjustment). At the time exchangeability is grantee recognize an expense based on the fair véline @award on that date, which is
included in “Allocation of net income and grantsesichangeability to limited partnership units afiJs” in our consolidated statements of
operations. During the three months ended Marcl2315 and 2014, we incurred compensation expees$erdassociated income taxes of
$36.6 million and $29.1 million, respectively, reld to the grant of exchangeability on partnersimiits.

Employee Loans: We have entered into various ageaeswith certain of our employees and partnergelhyethese individuals
receive loans that may be either wholly or in papiaid from distributions that the individuals reeon some or all of their limited
partnership interests or may be forgiven over @opeasf time. Cash advance distribution loans areudwented in formal agreements and are
repayable in timeframes outlined in the underlyaggeements. We intend for these advances to balnepll from the future distributions
on existing and future awards granted. The distiding are treated as compensation expense whenanddée proceeds are used to repa
loan. The forgivable portion of any loans is redagd as compensation expense in our consolidadéehsénts of operations over the life of
the loan. We review the loan balances each regppmiod for collectability. If we determine thaetcollectability of a portion of the loan
balances is not expected, we recognize a reseaiasighe loan balances. Actual collectabilitya@dr balances may differ from our estima

As of March 31, 2015 and December 31, 2014, theeggge balance of employee loans, net of reseras 3442.6 million and
$130.8 million, respectively, and is included a®éns, forgivable loans and other receivables fromleyees and partners, net” in our
unaudited condensed consolidated statements afdiglacondition. Compensation expense for the attogationed employee loans for the
three months ended March 31, 2015 and 2014 was®i8idn and $7.1 million, respectively. The compation expense related to these Ic
was included as part of “Compensation and emplgeefits” in our unaudited condensed consolidataiments of operations.

Goodwill

Goodwill is the excess of the purchase price dverfair value of identifiable net assets acquired business combination. As
prescribed in FASB guidance, Goodwill and Othealgfible Assets, goodwill is not amortized, butéast is periodically tested for
impairment. We review goodwill for impairment on annual basis during the fourth quarter of eaatafigear or whenever an event occul
circumstances change that could reduce the fairevafl a reporting unit below its carrying amount.

When reviewing goodwill for impairment, we firsts&ss qualitative factors to determine whetherntdse likely than not that the
fair value of a reporting unit is less than itsrgarg amount. If the results of the qualitativeessmnent are not conclusive, or if we choose to
bypass the qualitative assessment, we perform dvgihampairment analysis using a two-step process.

The first step involves comparing each reporting'siestimated fair value with its carrying valuec¢luding goodwill. To estimate
the fair value of the reporting units, we use &aisted cash flow model and data regarding makeparables. The valuation process
requires significant judgment and involves the afsgignificant estimates and assumptions. Theasgs$ons include cash flow projections,
estimated cost of capital and the selection of pearpanies and relevant multiples. Because sigmfiassumptions and estimates are used in
projecting future cash flows, choosing peer compaaind selecting relevant multiples, actual resod#tg differ from our estimates under
different assumptions or conditions. If the estiedidfair value of a reporting unit exceeds its dagyalue, goodwill is deemed not to be
impaired. If the carrying value exceeds estimas@dvalue, there is an indication of potential inmpent and the second step is performed to
measure the amount of potential impairment.

The second step of the process involves the caicalaf an implied fair value of goodwill for eaclporting unit for which step
one indicated a potential impairment may exist. ifhglied fair value of goodwill is determined by asairing the excess of the estimated fair
value of the reporting unit as calculated in step,@ver the estimated fair values of the individissets, liabilities and identified intangibles.
Events such as economic weakness, significantraéecin operating results of reporting units, ongigant changes to critical inputs of the
goodwill impairment test (e.g., estimates of cdstv$ or cost of capital) could cause the estimé@dvalue of our reporting units to decline,
which could result in an impairment of goodwilltime future.

Income Taxes



We account for income taxes using the asset ahilitfjamethod as prescribed in FASB guidance ondoting for Income Taxe
Deferred tax assets and liabilities are recogniaethe future tax consequences attributable tiedifices between the consolidated financial
statement carrying amounts of existing assetsiahdities and their respective tax bases. Cemdiour entities are taxed as U.S. partnerships
and are subject to the Unincorporated Businesq"T#T") in the City of New York. Therefore, the tdiability or benefit related to the
partnership income or loss except for UBT resthhe partners (see Note 3—"Limited Partnershiprigdts in BGC Holdings” for a
discussion of partnership interests), rather tharpartnership entity. As such,
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the partners’ tax liability or benefit is not refted in our consolidated financial statements. fBixerelated assets, liabilities, provisions or
benefits included in our unaudited condensed cadeteld financial statements also reflect the rexflthe entities that are taxed as
corporations, either in the U.S. or in foreign gdlictions. Pursuant to FASB guidance on AccourfiingJncertainty in Income Taxes, an
interpretation of FASB Statement on Accountinglfidome Taxes, we provide for uncertain tax posgtibased upon management’s
assessment of whether a tax benefit is more lithelp not to be sustained upon examination by téxoaities. Management is required to
determine whether a tax position is more likelyntinat to be sustained upon examination by tax aitigss, including resolution of any relat
appeals or litigation processes, based on the igamerits of the position. Because significarduasptions are used in determining whett
tax benefit is more likely than not to be sustaiopdn examination by tax authorities, actual rasulay differ from our estimates under
different assumptions or conditions. We recognizerest and penalties related to income tax mati€itaterest expense” and “Other
expenses,” respectively, in our unaudited condensadolidated statement of operations.

A valuation allowance is recorded against defetaadassets if it is deemed more likely than not thase assets will not be
realized. In assessing the need for a valuatianvalhce, we consider all available evidence, inclggiast operating results, the existence of
cumulative losses in the most recent fiscal yezstmates of future taxable income and the fedtsilof tax planning strategies.

The measurement of current and deferred incomeadsets and liabilities is based on provisions attad tax laws and involves
uncertainties in the application of tax regulatiomthe U.S. and other tax jurisdictions. Becauseiaterpretation of complex tax law may
impact the measurement of current and deferredniedaxes, actual results may differ from theseredis under different assumptions
regarding the application of tax law.

See Note 4—“Summary of Significant Accounting Piel&;” to our consolidated financial statementsant M, Item 8 of our
Annual Report on Form 10-K for additional infornmatiregarding our significant accounting policies.

RECENT ACCOUNTING PRONOUNCEMENTS

See Note 1—"Organization and Basis of Presentdttorgur unaudited condensed consolidated finarst@tements in Part I, Item 1 of
this Quarterly Report on Form 10-Q for informati@garding recent accounting pronouncements.

OUR ORGANIZATIONAL STRUCTURE
Stock Ownership

As of April 30, 2015, there were 211,206,373 shafesur Class A common stock outstanding, of wtéh748,294 shares were held by
Cantor and CFGM, Cantor's managing general partfach share of Class A common stock is entitlesh®vote on matters submitted to a
vote of our stockholders.

In addition, as of April 30, 2015, Cantor and CF@&Md 34,848,107 shares of our Class B common gtekich represents all of the
outstanding shares of our Class B common stocgjesenting, together with our Class A common stoalk by Cantor and CFGM,
approximately 66.9% of our voting power on sucted&ach share of Class B common stock is genezatitled to the same rights as a share
of Class A common stock, except that, on mattelosnéitied to a vote of our stockholders, each shaf&lass B common stock is entitled to
ten votes. The Class B common stock generally voggsther with the Class A common stock on all eratsubmitted to a vote of our
stockholders.

Through April 30, 2015, Cantor has distributedtsocurrent and former partners an aggregate of78M85 shares of Class A common
stock, consisting of (i) 18,944,728 shares to Batisrtain of Cantor’s deferred stock distributiminligations provided to such partners on
April 1, 2008 (the “April 2008 distribution rightshares”), and (ii) 1,433,737 shares to satisfyatexf Cantor’'s deferred stock distribution
obligations provided to such partners on Februd2012 in connection with Canterpayment of previous quarterly partnership distidns
(the “February 2012 distribution rights share®3.of April 30, 2015, Cantor is still obligated dstribute to its current and former partners
aggregate of 16,228,506 shares of Class A comnoak,stonsisting of 14,427,016 April 2008 distrilmutirights shares and
1,801,490 February 2012 distribution rights shares.

From time to time, we may actively continue to nefiase shares of our Class A common stock, inodufiiom Cantor, our executive
officers, other employees, partners and others.
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Partnership Structure

We are a holding company, and our business is tggetArough two operating partnerships, BGC U.8ictvholds our U.S. business
and BGC Global, which holds our non-U.S. businesEks limited partnership interests of the two agieg partnerships are held by us and
BGC Holdings, and the limited partnership interegtBGC Holdings are currently held by limited peatship unit holders, founding partners,
and Cantor. We hold the BGC Holdings general pastiip interest and the BGC Holdings special votingted partnership interest, which
entitle us to remove and appoint the general padhBGC Holdings, and serve as the general padhBGC Holdings, which entitles us to
control BGC Holdings. BGC Holdings, in turn, holth® BGC U.S. general partnership interest and tBE B).S. special voting limited
partnership interest, which entitle the holder ¢éoéto remove and appoint the general partner d€RGS., and the BGC Global general
partnership interest and the BGC Global speciahgdimited partnership interest, which entitle the@lder thereof to remove and appoint the
general partner of BGC Global, and serves as thergépartner of BGC U.S. and BGC Global, all ofiehhentitle BGC Holdings (and
thereby us) to control each of BGC U.S. and BGMh@loBGC Holdings holds its BGC Global general parship interest through a compi
incorporated in the Cayman Islands, BGC Global khgisl GP Limited.

As of April 30, 2015, we held directly and indirlsgtthrough wholly owned subsidiaries, BGC U.S.ited partnership interests and
BGC Global limited partnership interests consistif@46,054,480 units and 246,054,480 units, regrisg approximately 67.6% and 67.6%
of the outstanding BGC U.S. limited partnershigiests and BGC Global limited partnership interasispectively. As of that date, BGC
Holdings held BGC U.S. limited partnership intesestd BGC Global limited partnership interests iimg of 117,916,055 units and
117,916,055 units, representing approximately 32a%h32.4% of the outstanding BGC U.S. limited panghip interests and BGC Global
limited partnership interests, respectively.

Limited partnership unit holders, founding partnenrsd Cantor directly hold BGC Holdings limited earship interests. Since BGC
Holdings in turn holds BGC U.S. limited partnershiferests and BGC Global limited partnership iests, limited partnership unit holders,
founding partners, and Cantor indirectly have ies&s in BGC U.S. limited partnership interests B@&L Global limited partnership interests.

As of April 30, 2015, excluding Preferred Units adBSUs described below, outstanding BGC Holdingtnpaship interests included
52,268,659 limited partnership units, 16,864,48mfting partner units and 48,782,933 Cantor units.

We may in the future effect additional redemptioh8GC Holdings limited partnership units and foimgdpartner units for shares of
our Class A common stock. We may also continuesadier partnership restructuring programs, whengbyedeemed or repurchased cer
limited partnership units and founding partner siititexchange for new units, grants of exchangigalar Class A common stock or cash
and, in many cases, obtained modifications or esxbes of partners’ employment arrangements. Wegdserally expect to continue to grant
exchange rights with respect to outstanding nomamxgeable limited partnership units and foundingngs units, and to repurchase BGC
Holdings partnership interests from time to tinmegliiding from Cantor, our executive officers, arldes employees and partners, unrelated to
our partnership restructuring programs.

Cantor units are generally exchangeable with ustioiClass B common stock (or, at Cantor’s optioif there are no additional
authorized but unissued shares of our Class B canstozk, our Class A common stock) on a one-for{masgs (subject to customary anti-
dilution adjustments). Upon certain circumstan€zmtor may have the right to acquire additionaltGaunits in connection with the
redemption of or grant of exchangeability to certadn-exchangeable founding partner units, nornehi¢h was redeemed/exchanged in the
Global Partnership Restructuring Program. As ofilAg0, 2015, there were 1,653,927 nexchangeable founding partner units with respe
which Cantor had the right to acquire an equivatemhber of Cantor units.

On November 6, 2013, BGC GP, LLC, a subsidianhef€ompany and the General Partner of the Compamgjerity-owned
subsidiary, BGC Holdings, and Cantor, the Majonitynterest Exchangeable Limited Partner of theriaiship, entered into the Ninth
Amendment to the Agreement of Limited Partnerstiifhe Partnership (the “Ninth Amendment”) effectiae of July 1, 2013.

In order to facilitate partner compensation andofitver corporate purposes, the Ninth Amendmentesazew preferred partnership
units (“Preferred Units”), which are working pantnaits that may be awarded to holders of, or copteraneous with the grant of, PSUs,
PSIs, PSEs, LPUs, APSUs, APSIs, APSEs, REUs, RRRIEUs, and ARPUSs. These new Preferred Units cieysame name as the
underlying unit, with the insertion of an additibfig” to designate them as Preferred Units.

Such Preferred Units may not be made exchangeatol®ur Class A common stock and accordingly well be included in the fully
diluted share count. Each quarter, the net profiBGC Holdings will be allocated to such Unitsaatate of either 0.6875% (which is
2.75% per calendar year) of the allocation amoasigaed to them based on their award price, or stlddr amount as set forth in the award
documentation (the “Preferred Distribution”), befaralculation and distribution of the quarterlytRarship distribution for the remaining
Partnership units. The Preferred Units will noteinditled to participate in Partnership distribusiather than with respect to the Preferred
Distribution. As of April 30, 2015 there were 102813 such units granted and outstanding. The Mintendment was approved by the
Audit Committee of the Board of Directors and bg thll Board.
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On May 9, 2014, partners of BGC Holdings approvedtenth Amendment to the Agreement of Limited faghip of BGC Holdings
effective as of May 9, 2014. In order to facilitpi@tner compensation and for other corporate mapthe Tenth Amendment created a new
class of partnership units (NPSUs), which are waglpartner units. For more information, see Note-1Related Party Transactions” to our
consolidated financial statements in Part Il, l&f our Annual Report on Form 10-K.

The following diagram illustrates our organizatibstucture as of April 30, 2015. The diagram doesreflect the various subsidiaries
of BGC, BGC U.S., BGC Global, BGC Holdings or Cantur the noncontrolling interests in our consdithsubsidiaries other than Cantor’s
units in BGC Holdings.*
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* Shares of our Class B common stock are convertitib shares of our Class A common stock at ang th the discretion of the holder
on a one-for-one basis. Accordingly, if Cantor cemed all of its Class B common stock into Classofnmon stock, Cantor would hold
24.6% of the voting power, and the public stockkoddvould hold 75.4% of the voting power (and Cdatimdirect economic interests
in BGC U.S. and BGC Global would remain unchangEdy.purposes of the diagram, Cantor’s percentageship also includes
CFGM'’s percentage ownership. The diagram doesdiigtct certain Class A common stock and BGC Holslipgrtnership units as
follows: (a) 16,260,160 shares of Class A commounlstssuable upon conversion of our 4.50% convexsibotes; (b) any shares of
Class A common stock that may become issuable ti@ooonversion or exchange of any convertible chargeable debt securities
that may in the future be sold under our shelf Regfion Statement on Form S-3 (Registration N@-830331); (c) 10,220,613
Preferred Units granted and outstanding to BGC idgkipartners (see “Partnership Structure” heraind (d) 11,016,406 NPSUs
granted and outstanding to BGC Holdings partr

The diagram reflects Class A common stock and B®(@iHgs partnership unit activity from January Q13 through April 30, 2015 as
follows: (a) 24,042,599 shares of Class A commooksacquired by Cantor upon conversion of the 8. €6%vertible notes into shares
of Class A common stock; (b) 741,081 shares of<Aasommon stock repurchased by us; (c) 147,788ifed shares of Restricted
Class A common stock; (d) 418,615 shares of ClassmPAmon stock sold by us under the December 2028 agreement pursuant to
our shelf Registration Statement on Form S-3 (Regien No. 333-185110); (e) 1,492,563 shares a6€A common stock sold by us
under the November 2014 sales agreement pursuant Registration Statement on Form S-3 (Registnaio. 333-200415), but not
the 18,507,437 shares remaining for sale by usrwdh sales agreement; (f) 100,325 shares issuad bnder our acquisition shelf
Registration Statement on Form S-4 (Registration388-169232), but not the 13,350,671 shares réntpavailable for issuance by us
under such Registration Statement; (g) 11,642 slisseled by us under our Dividend ReinvestmentStodk Purchase Plan shelf
Registration Statement on Form S-3 (Registration388-173109), but not the 9,800,791 shares remgawailable for issuance by us
under shelf Registration Statement on Form S-3ifRagon No. 333t96999); (h) 169,018 shares sold by selling stolddre under ot
resale shelf Registration Statement on Form S-gifation No. 333-167953), but not the 178,295ashaemaining available for sale
by selling stockholders under such Registratiote®tant; (i) 377,266 shares sold by selling stoakéd under our resale shelf
Registration Statement on Form S-3 (Registration388-175034), but not the 1,319,771 shares remgiavailable for sale by selling
stockholders under such Registration Statement2g)012 limited partnership, founding partner &ashtor units redeemed or
repurchased by us for cash; and (k) an aggregéit8,816,013 limited partnership units granted by@&oldings.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK ET RISK
Credit Risk

Credit risk arises from potential non-performangecbunterparties and customers. BGC Partners halslisbed policies and
procedures to manage its exposure to credit ri€C BPartners maintains a thorough credit approvagss to limit exposure to counterparty
risk and employs stringent monitoring to contra ttounterparty risk from its matched principal agéncy businesses. BGC Partners’
account opening and counterparty approval processdes verification of key customer identificati@mti-money laundering verification
checks and a credit review of financial and opagatlata. The credit review process includes estaibly an internal credit rating and any
other information deemed necessary to make annrgdrcredit decision, which may include correspordedue diligence calls and a visit to
the entity’s premises, as necessary.

Credit approval is granted subject to certain trgdimits and may be subject to additional condisiosuch as the receipt of
collateral or other credit support. Ongoing crelitnitoring procedures include reviewing perioditaficial statements and publicly available
information on the client and collecting data fromdit rating agencies, where available, to asbesengoing financial condition of the clie

Through its subsidiaries, BGC Partners executeshmadtprincipal transactions in which it acts asnadtileman” by serving as
counterparty to both a buyer and a seller in matzbiack-to-back trades. These transactions aresttied through a recognized settlement
system or third-party clearing organization. Settat typically occurs within one to three busingags after the trade date. Cash settlement
of the transaction occurs upon receipt or delivdrthe underlying instrument that was traded. BG@iers generally avoids settlement of
principal transactions on a free-of-payment basisygphysical delivery of the underlying instrumeidbwever, free-of-payment transactions
may occur on a very limited basis.

The number of matched principal trades BGC Parteeesutes has continued to grow as compared toyrars. Receivables
from broker-dealers, clearing organizations, custanand related broker-dealers and Payables t@bd#alers, clearing organizations,
customers and related broker-dealers on the Congaogsolidated statements of financial conditioimgrily represent the simultaneous
purchase and sale of the securities associatedivatie matched principal transactions that haveeitied as of their stated settlement dates.
BGC Partners’ experience has been that substyrailalbf these transactions ultimately settle at¢bntracted amounts.

In addition, BGC Partners incurs limited credikriglated to certain brokerage activities. The ¢erparty risk relates to the
collectability of the outstanding brokerage feeeieables. The review process includes monitoring bioe clients and the related brokerage
receivables. The review includes an evaluatiomefdngoing collection process and an aging anabfsise brokerage receivables.

Market Risk

Market risk refers to the risk that a change inlével of one or more market prices, rates, indaesther factors will result in
losses for a specified position. BGC Partners nllayvacertain of its desks to enter into unmatchedgipal transactions in the ordinary
course of business and hold long and short invgnositions. These transactions are primarily i@ purpose of facilitating clients’
execution needs, adding liquidity to a market tnaating additional order flow. As a result, BGQtRars may have market risk exposure on
these transactions. BGC Partners’ exposure vaaigsdon the size of its overall positions, the ciskracteristics of the instruments held and
the amount of time the positions are held befoey tire disposed of. BGC Partners has limited ghitrack its exposure to market risk and
unmatched positions on an intra-day basis; howétvattempts to mitigate its market risk on thessipions by strict risk limits, extremely
limited holding periods and hedging its exposuiigese positions are intended to be held short teffiacilitate customer transactions.
However, due to a number of factors, includingribture of the position and access to the markethoch it trades, BGC Partners may not
able to unwind the position and it may be forcetidtd the position for a longer period than anttgul. All positions held longer than intra-
day are marked to market.

We also have investments in marketable equity #exsjrwhich are publicly-traded, and which hada falue of $56.7 million as
of March 31, 2015. Investments in marketable s&esrcarry a degree of risk, as there can be noasse that the marketable securities will
not lose value and, in general, securities marsetsbe volatile and unpredictable. As a resulheté different market risks, our holdings of
marketable securities could be materially and azblgraffected. We may seek to minimize the effégrize changes on a portion of our
investments in marketable securities through tleeafiglerivative contracts. However, there can bassurance that our hedging activities
be adequate to protect us against price risks @dedavith our investments in marketable securitB=e Note 9—"Marketable Securitiesid
Note 1—"Derivatives” to our unaudited condensed consaéddinancial statements in Part I, Item 1 of Qisarterly Report on Form 10-Q
for further information regarding these investmeanid related hedging activities.

Our affiliate, GFI has authorized a limited numbédesks to enter into principal investing tranga in which they commit
capital within predefined limits, either to facélte customer trading activities or to engage ingypial trading for their own account. These
principal positions may ultimately be matched agaacustomer order or through a market intermgdéther in the
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short term (such as the same trading day) or thegyhmld these positions for several days or mone. fumber and size of these transactions
may affect their results of operations in a givenigd and they may also incur losses from theskrigaactivities due to market fluctuations
and volatility from quarter to quarter. GFl is camtly subject to covenants in their Credit Agreetnesich generally limit the aggregate
amount of securities which they may trade for tl@n account to 7.5% of their consolidated capitalthe extent that they own assets, i.e.,
have long positions, in any of those markets, ardom in the value of those assets or in those etartould result in losses from a decline in
the value of those long positions. Converselyhtoéxtent that they have sold assets we do notimvphave short positions, in any of those
markets, an upturn in those markets could expose significant losses as we attempt to cover bortgositions by acquiring assets in a
rising market. To the extent these securities fmrsitare not disposed of intra-day, they mark tipesitions to market.

Our risk management procedures and strict limgsdasigned to monitor and limit the risk of unirded loss and have been
effective in the past. However, there is no asstgdhat these procedures and limits will be effecét limiting unanticipated losses in the
future. Adverse movements in the securities passtior a downturn or disruption in the markets Fase positions could result in a substa
loss. In addition, principal gains and losses tesylfrom these positions could on occasion hadeproportionate effect, positive or negat
on BGC Partners’ consolidated financial condition aesults of operations for any particular repaytperiod.

Operational Risk

Our businesses are highly dependent on our aldliprocess a large number of transactions acraserous and diverse markets
in many currencies on a daily basis. If any of datia processing systems do not operate propedyeadisabled or if there are other
shortcomings or failures in our internal procespesple or systems, we could suffer impairmentuoliguidity, financial loss, a disruption of
our businesses, liability to clients, regulatorieimention or reputational damage. These systemysfailao operate properly or become
disabled as a result of events that are whollyaotiglly beyond our control, including cybersecyiitcidents, a disruption of electrical or
communications services or our inability to occame or more of our buildings. The inability of aystems to accommodate an increasing
volume of transactions could also constrain oulitglio expand our businesses.

In addition, despite our contingency plans, ouligitio conduct business may be adversely impabted disruption in the
infrastructure that supports our businesses anddimmunities in which they are located. This mayide a disruption involving electrical,
communications, transportation or other serviceslusy us or third parties with whom we conduct bess.

Foreign Currency Risk

BGC Partners is exposed to risks associated wahgds in foreign exchange rates. Changes in forrigency rates create
volatility in the U.S. dollar equivalent of the Cpamy’s revenues and expenses, in particular wghreeto British Pounds and Euros. In
addition, changes in the remeasurement of BGC &a’tforeign currency denominated net assets amrded as part of its results of
operations and fluctuate with changes in foreigmency rates. BGC monitors the net exposure indoreurrencies on a daily basis and
hedges its exposure as deemed appropriate withyhigied major financial institutions.

Interest Rate Risk

BGC Partners had $1,051.4 million in fixed-rate tdaitstanding as of March 31, 2015. These debgatitins are not currently subject
to fluctuations in interest rates, although in évent of refinancing or issuance of new debt, sledit could be subject to changes in interest
rates.

ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

BGC Partners maintains disclosure controls andguloes that are designed to ensure that informatiguired to be disclosed by BGC
Partners is recorded, processed, accumulated, stimeshand communicated to its management, includg@hairman and Chief Executive
Officer and its Chief Financial Officer, to allowrtely decisions regarding required disclosures, raported within the time periods specified
in the SEC's rules and forms. The Chairman and {@&ecutive Officer and the Chief Financial Offideaive performed an evaluation of the
effectiveness of the design and operation of BGnees disclosure controls and procedures as o€Mat, 2015. Based on that evaluation,
the Chairman and Chief Executive Officer and thé&€hinancial Officer concluded that BGC Partneatisclosure controls and procedures
were effective as of March 31, 2015.

Changes in Internal Control over Financial Reportirg

During the three months ending March 31, 2015 ghegre no changes in our internal control ovenfaia reporting that materially
affect, or are reasonably likely to materially affeour internal control over financial reporting.
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PART II—OTHER INFORMATION

ITEM1. LEGAL PROCEEDINGS

See Note 19—“Commitments, Contingencies and Gueeshto the Company’s unaudited condensed consetldaancial statements
included in Part I, Item 1 of this Quarterly RepontForm 10-Q, which is incorporated by referenereim.

ITEM 1A. RISK FACTORS

Set forth below are certain additional risk factors

We have debt, which could adversely affect our ability to raise additional capital to fund our operations and activities, limit our ability to
react to changesin the economy or our industries, expose usto interest rate risk and prevent us from meeting our obligations under our
indebtedness.

Our indebtedness, which at April 30, 2015 inclufi$2.5 million aggregate principal amount of 8.125é&ior Notes due 2042 (the
“8.125% Senior Notes”), $160.0 million principal amt of 4.50% Convertible Senior Notes due 2016 {@onvertible Notes”),
$240.0 million in aggregate principal amount of &% Senior Notes due July 2018 (the “8.375% SeMaies”)acquired in the acquisition
GFI, $300.0 million aggregate principal amount ™% Senior Notes due 2019 (the “5.375% SenioedIptand $60.0 million in short-
term borrowings related to a credit facility aceuiiin the acquisition of GFI (the “GFI Credit Fégil) has important consequences,
including:

» it may limit our ability to borrow money, dispe of assets or sell equity to fund our workingitedpcapital expenditures, dividend
payments, debt service, strategic initiatives beobbligations or purpose

» it may limit our flexibility in planning for, or racting to, changes in the economy, the marketsyooperations or business
« we may be more highly leveraged than some of oonpaditors, which may place us at a competitivediisatage
e it may make us more vulnerable to downturns inetb@nomy or our businesses; ¢

» there would be a material adverse effect onbmisinesses, financial condition, results of openatand prospects if we were
unable to service our indebtedness or obtain adtditifinancing or refinance our existing debt, aeded or on terms acceptable to
us.

In our Financial Services businesses, we are dep¢ngbon the availability of adequate funding amificent regulatory capital and
clearing margin. Clearing margin is the amountasftg guarantees or similar collateral that we mrstide or deposit with our third-party
clearing organizations in support of our obligati@amder contractual clearing arrangements withetbeganizations. Historically, these needs
have been satisfied from internally generated fiarikproceeds from debt and equity financings. e falso relied on Cantor’s support to
clear our transactions in U.S. Treasury and U.8egonent agency products under the clearing agneteweentered into with Cantor in
November 2008. If for any reason we need to raisitianal funds, including in order to meet incre@segulatory capital requirements ani
increased clearing margin requirements arising fgoawth in our brokerage businesses, to complejaisitions or otherwise, we may not be
able to obtain additional financing when needegdfcannot raise additional funds on acceptabtagewe may not be able to develop or
enhance our businesses, take advantage of futomglgppportunities or respond to competitive pressu unanticipated requirements.

We may incur substantially more debt or take other actions which would intensify the risks discussed herein.

We may incur substantial additional debt in theifet some of which may be secured debt. We areestricted under the terms of the
indentures governing our 8.125% Senior Notes, 3@%&nior Notes, 8.375% Senior Notes, Convertibleebland GFI Credit Facility from
incurring additional debt, securing existing o debt (with certain exceptions, including to éx¢éent already secured), recapitalizing our
debt or taking a number of other actions that atdimited by the terms of our debt instrumentd twuld have the effect of diminishing our
ability to make payments on our debt when due.

Our acquisition of GFI Group will require significant cash resources and may lead to a significant increasein the level of our
indebtedness.

Our acquisition of GFI may lead to a sigrdht increase in the level of our indebtednessF&ruary 26, 2015, we successfully
completed our tender offer to acquire approximasdlyd million Tendered Shares of GFIl and we isquadnent for the Tendered Shares on
March 4, 2015 in the aggregate amount of approxdm&331.1 million. In December 2014, we issued ®375% Senior Notes in
anticipation of the acquisition. As part of the GeQuisition, we assumed $240.0 million in aggregaincipal amount of 8.375% Senior
Notes due July 2018, and $60.0 million in s-term borrowings related to a GFI credit facilitg.dddition, on March 13, 2015 we entered
a secured loan arrangement of $28.2 million undechvwe pledged certain fixed assets as secunitg foan. This arrangement incurs inte
at a fixed rate of 3.70% and matures on April 12Partially offsetting these increases to ouebtddness, on April 13, 2015, our $150.0
million of $8.75% Convertible Senior Notes, due i\pb, 2015, were fully converted into approximgt&#.0 million shares of BGC Class



common stock which were issued to Cantor Fitzgetal. We may also enter into other short- or loéegn financing arrangements. We also
incurred substantial non-recurring transactiong;astluding break-up fees, assumption of lialgfitand expenses, and compensation
expenses in connection with the GFI transactior iflbreased level of our consolidated indebtedmessrestrict the ability to raise
additional capital on favorable terms, and suclelage, and any resulting liquidity or credit issweaild have a material adverse effect on a
combined business.

We have equity investments or profit sharing interestsin entities whose primary businessis proprietary trading. These investments could
expose us to losses that would adversely affect our net income and the value of our assets.

We have equity investments or profit sharing irdesén entities whose primary business is propierading. The accounting treatme
applied for these investments varies dependingmmeber of factors, including, but not limited tayr percentage ownership or profit share
and whether we have any influence or control olwerrelevant entity. Under certain accounting stea&laany losses experienced by these
entities on their investment activities would acdaly impact our net income and the value of theseta. In addition, if these entities were to
fail and cease operations, we could lose the ewdilige of our investment and the stream of anyezhprofits from trading.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND PROCEEDS

The information required by this Item is set fartNote 22—“Subsequent Events” and Note 6— “StocdnEactions and Unit
Redemptions” to the unaudited condensed consotidatancial statements included in Iltem 1 of Pant this Quarterly Report on
Form 10-Q and in Management’s Discussion and AmabysFinancial Condition and Results of Operati@itesm 2 of Part I) and is
incorporated by reference herein.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.

ITEM 4. MINE SAFETY DISCLOSURES
None.

ITEMS5. OTHER INFORMATION

None.

ITEM 6. EXHIBITS

Exhibit

Number Exhibit Title

10.1 $250 million Promissory Note issuance and GFI sharehase

31.1 Certification by the Chief Executive Officer Purstito Section 302 of the Sarba-Oxley Act of 2002

31.2 Certification by the Principal Financial Officer Buant to Section 302 of the SarbeOxley Act of 2002

32 Certification by the Chief Executive Officer andriRipal Financial Officer Pursuant to Section 9@6h® Sarbanes-Oxley Act
of 2002.

101 The following materials from BGC Partners’ QuarngeReport on Form 10-Q for the period ended March2®15 are formatted

in eXtensible Business Reporting Language (XBRIi))the Unaudited Condensed Consolidated Statenoéimancial
Condition, (ii) the Unaudited Condensed Consolidé&tatements of Operations, (iii) the Unaudited damsed Consolidated
Statements of Comprehensive Income, (iv) the UnaddCondensed Consolidated Statements of Cash Hetbe Unaudited
Condensed Consolidated Statements of Changes ityEapd (vi) Notes to the Unaudited Condensed Ghasted Financial
Statements
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly caussdRBaport on Form 10-Q for the
quarter ended March 31, 2015 to be signed on fialbby the undersigned thereunto duly authorized.

BGC Partners, Inc

/ s/ HowarDW. L UTNICK
Name: Howard W. Lutnick
Title: Chairman of the Board anc
Chief Executive Officer

/ s/ A NTHONY G RAHAM S ADLER
Name: Anthony Graham Sadler
Title: Chief Financial Officer

Date: May 11, 2015

[Signature page to the Quarterly Report on Forn@Qlfor the period ended March 31, 2015 dated May2015.]
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EXHIBIT INDEX
Exhibit
Number Description
10.1 $250 million Promissory Note issuance and GFI sparehase
31.1 Certification by the Chief Executive Officer Purstido Section 302 of the Sarba-Oxley Act of 2002
31.2 Certification by the Principal Financial Officer Buant to Section 302 of the SarbeOxley Act of 2002
32 Certification by the Chief Executive Officer andriRipal Financial Officer Pursuant to Section 9@6h® Sarbanes-Oxley Act
of 2002.
101 The following materials from BGC Partners’ QuarngdReport on Form 10-Q for the period ended March?®15 are

formatted in eXtensible Business Reporting Langud&RL): (i) the Unaudited Condensed Consolidatéaté&Snents of
Financial Condition, (ii) the Unaudited Condenseaxhéblidated Statements of Operations, (iii) the Udtited Condensed
Consolidated Statements of Comprehensive Incometh@ Unaudited Condensed Consolidated Statenoéi@ash Flows,
(v) the Unaudited Condensed Consolidated Statenoéi@banges in Equity, and (vi) Notes to the UntdiCondensed
Consolidated Financial Statemer
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Exhibit 10.1
PROMISSORY NOTE
April 28, 201*

FOR VALUE RECEIVED, BGC Partners, L.P. (the “Makehereby promises to pay to GFI Group Inc. (theltdd’) or registered
assigns, having an address at 55 Water Street,Weky NY 10041, or its successors or assigns, threejpal sum of US$250,000,000,
payable on June 19, 2018 (such payment date, tygiént Date”), together with interest on the ungaidcipal balance of this Note at a rate
per annum for each Rate Period (as defined belqudlgo the Applicable Rate (as defined below)siach Rate Period (computed on the
basis of the actual number of days elapsed in add§0/ear), payable quarterly in arrears in immiediyeavailable funds beginning on June
30, 2015 and on the last day of each quarter tfiereend on the Payment Date All payments shathbde in immediately available funds.
This Note is being issued by the Maker to the Holdeexchange for the issuance by the Holder cdiggregate of 43,029,260 shares of Class
A Common Stock of the Holder (the “Shares”). Theu®s may be transferred by the Maker to any ertituding an affiliate thereof, at any
time, subject to applicable securities laws.

For the purposes hereof, the following terms dhalle the following meanings:

“ Applicable Rate” shall mean for the Initial Rate Period, Three MohIBOR plus 200 basis points (2.00%), and forresigbsequent
Rate Period, Three Month LIBOR plus 200 basis 0{@t00%). The Applicable Rate for each Rate Peaftet the Initial Rate Period shall
determined by the Holder in accordance herewitti,tha Holder shall advise the Maker of such deteation.

“ Initial Rate Period ” shall mean April 28, 2015 to June 30, 2015.

“ Rate Period” shall mean the Initial Rate Period and thereaftach of the three calendar month periods commgrlginuary 1, April
1, July 1 and October 1 of each year.

“ Reset Date’ shall mean the first day of each Rate Period sgbent to the Initial Rate Period.

“ Three Month LIBOR " shall mean, with respect to any Rate Period, tteefaa deposits in U.S. dollars having a term eééhmonths
commencing on the Reset Date for such Rate Pewiich appears on Bloomberg at approximately 11:60,d_ondon time, on the day that
is two London banking days preceding such Reset.Diasuch rate does not appear on Bloomberg,ateewill be the rate at which deposits
in U.S. dollars are offered by JPMorgan Chase énLtbndon interbank market at approximately 11:00.alondon time, on the day that is
two London banking days preceding such Reset Dgbeitne banks in the London interbank market fpeeod of three months commencing
from such Reset Date and in an amount approximatpijvalent to the principal amount hereof.

Upon the commencement of any bankruptcy, reorgtaizaarrangement, adjustment of debt, relief dftdes, dissolution, insolvency
liquidation or similar proceeding of any jurisdmti relating to the Maker, the unpaid principal amtchereof shall become immediately due
and payable without presentment, demand, protasbtice of any kind in connection with this Note.

The Holder is hereby authorized (but shall notdmpuired) to record all loans and advances madetbyttie Maker (all of which shall t
evidenced by this Note), and all repayments or gyeyents thereof, in its books and records, such$and records constitutinmima facie
evidence of the accuracy of the information corgditherein



This Note may be prepaid in whole or in part at ame and from time to time without penalty or piam.

None of the terms or provisions of this Note mayekeluded, modified or amended except by a writtstrument duly executed by the
Holder expressly referring to this Note and setfirgh the provision so excluded, modified or ameshd

The Holder shall have the right at any time to, sedbkign or transfer all or a portion of its rightsl obligations under this Note to any
credit-worthy entity, including an affiliate of thdolder.

The Maker hereby waives presentment, demand, grasanfor payment, protest, notice of protest,eetf dishonor of this Note and
all other demands and notices in connection wighd#livery, acceptance, performance and enforceaighis Note.

This Note shall be governed and construed in aecme with the laws of the State of New York apgilego agreements made and
performed entirely in such State, without regarddoflict of laws principles thereof, and shallltieding upon the successors and assigns of
the Maker and shall inure to the benefit of thecessors and assigns of the Holder.

MAKER: HOLDER:

BGC PARTNERS, L.P GFI GROUP INC

By: /s/ Howard W. Lutnick By: /s/ James A. Peers
Name: Howard W. Lutnic Name: James A. Pee

Title: Chief Executive Office Title: Chief Financial Office

[Signature page to $250 million note, dated Ap8J 2015, by BGC Partners, L.P. in favor of GFI Grdoc. for shares of GFI]



Exhibit 31.1
CERTIFICATION
I, Howard W. Lutnick, certify that:

1. I have reviewed this annual report on Form 16f@GC Partners, Inc. for the quarter ended Marth2®15 as filed with the
Securities and Exchange Commission on the datehere

2. Based on my knowledge, this annual report doésaontain any untrue statement of a materialdacimit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this annual report;

3. Based on my knowledge, the financial statememis,other financial information included in thisnaal report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this an
report;

4. The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirgg @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedoresiused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us by
others within those entities, particularly durimg fperiod in which this annual report is being preg;

b. Designed such internal control over financiglorting, or caused such internal control over fiahreporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c. Evaluated the effectiveness of the registratisslosure controls and procedures and presentidsineport our conclusions
about the effectiveness of this disclosure contald procedures as of the end of the period covwrehis annual report based on such
evaluation; and

d. Disclosed in this annual report any change énrégistrant’s internal control over financial refg that occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially affected, or
is reasonably likely to materially affect, the gant’s internal control over financial reporting.

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and the in@dmmittee of the registrant’s Board of Directéos persons performing the equivalent
functions):

a. All significant deficiencies and material weakses in the design or operation of internal cortvelr financial reporting which
are reasonably likely to adversely affect the regrg’s ability to record, process, summarize aqbrt financial information; and

b. Any fraud, whether or not material, that invaveanagement or other employees who have a signifiole in the registrant’s
internal control over financial reporting.

/s/ HOWARD W. LUTNICK
Howard W. Lutnick
Chairman of the Board and Chief Executive Officer

Date: May 11, 2015



Exhibit 31.2
CERTIFICATION
I, Anthony Graham Sadler, certify that:

1. I have reviewed this annual report on Form 16f@GC Partners, Inc. for the quarter ended Marth2®15 as filed with the
Securities and Exchange Commission on the datehere

2. Based on my knowledge, this annual report doésaontain any untrue statement of a materialdacimit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this annual report;

3. Based on my knowledge, the financial statememis,other financial information included in thisnaal report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this an
report;

4. The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirgg @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedoresiused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us by
others within those entities, particularly durimg fperiod in which this annual report is being preg;

b. Designed such internal control over financiglorting, or caused such internal control over fiahreporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c. Evaluated the effectiveness of the registratisslosure controls and procedures and presentidsineport our conclusions
about the effectiveness of this disclosure contald procedures as of the end of the period covwrehis annual report based on such
evaluation; and

d. Disclosed in this annual report any change énrégistrant’s internal control over financial refg that occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially affected, or
is reasonably likely to materially affect, the gant’s internal control over financial reporting.

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and the in@dmmittee of registrant’s Board of Directors fmrsons performing the equivalent
functions):

a. All significant deficiencies and material weakses in the design or operation of internal cortvelr financial reporting which
are reasonably likely to adversely affect the regrg’s ability to record, process, summarize aqbrt financial information; and

b. Any fraud, whether or not material, that invaveanagement or other employees who have a signifiole in the registrant’s
internal control over financial reporting.

/sl  A. GRAHAM SADLER
Anthony Graham Sadler
Chief Financial Officer

Date: May 11, 2015



Exhibit 32

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the annual report of BGC Parnérc., a Delaware corporation (the “Company”) Famm 108 for the period ende
March 31, 2015 as filed with the Securities andHaxge Commission on the date hereof, each of HoWardutnick, Chairman of the Board
and Chief Executive Officer of the Company, andhamy Graham Sadler, Chief Financial Officer of @@mpany, certifies, pursuant to 18
U.S.C. Section 1350, as adopted pursuant to Seefiérof the Sarbanes-Oxley Act of 2002, that tokhiswledge:

(1) The Form 10-Q fully complies with the requiremteeof Section 13(a) or 15(d) of the Securitiestzxge Act of 1934; and

(2) The information contained in the Form 10-Qlfapresents, in all material respects, the findnmadition and results of
operations of the Company.

/s/ HOWARD W. LUTNICK /s/  A. GRAHAM SADLER
Name: Howard W. Lutnick Name: Anthony Graham Sadler
Title: Chairman of the Board and Chief Executive Officer Title: Chief Financial Officer

Date: May 11, 201



