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SPECIAL NOTE ON FORWARD-LOOKING INFORMATION

This Form 10-Q contains forward-looking statememithin the meaning of Section 27A of the Securittes of 1933, as amended (the
“Securities Act”), and Section 21E of the Secusitiexchange Act of 1934, as amended (the “Exchamg§./ASuch statements are based upon
current expectations that involve risks and unaatitss. Any statements contained herein that atestadements of historical fact may be
deemed to be forward-looking statements. For exaywpbrds such as “may,” “will,” “should,” “estima¢ “predicts,” “possible,” “potential,”
“continue,” “strategy,” “believes,” “anticipates;plans,
looking statements.

expects,” “intends,” and similar expremss are intended to identify forward-

Our actual results and the outcome and timing dhoeevents may differ significantly from the expations discussed in the forward-
looking statements. Factors that might cause ofriborte to such a discrepancy include, but ardimoted to, the factors set forth below and
may impact either or both of our operating segments

» market conditions, including trading volume armdiatility, potential deterioration of equity adebt capital markets and markets
for commercial real estate and related services pain ability to access the capital mark

» pricing, commissions and fees, and market positiith respect to our products and services and thbeer competitors
» the effect of industry concentration and reorgaiina reduction of customers, and consolidat
» liquidity, regulatory, and clearing capital requirents and the impact of credit market eve

» our relationships with Cantor Fitzgerald, LaRd its affiliates (“Cantor”), including Cantor Egerald & Co. (“CF&Co0”) and
Cantor Commercial Real Estate Company, L.P. (“COR&iiy related conflicts of interest, any impacCaintor’s results on our
credit ratings and/or associated outlooks, CF&@ating as our sales agent under our controlledyequiother offerings,

CF&Co’s acting as our financial advisor in conneotivith potential business combinations, disposgjmr other transactions, our
participation in various investments or cash man@age vehicles placed by or recommended by CF&Cd,aay services provid:
by CCRE with respect to finding and reviewing sbiésacquisition or partner candidates, structutiagsactions, and negotiating
and due diligence service

e economic or geopolitical conditions or uncertaisitithe actions of governments or central bankstladnpact of natural disast
or weather-related or similar events, including povailures, communication and transportation gions, and other
interruptions of utilities or other essential sees;

» the effect on our businesses, our clientspthekets in which we operate, and the economy ieigdof possible shutdowns of the
U.S. government, sequestrations, uncertaintiegdegathe debt ceiling and the federal budget, @athér potential political
impasses

» the effect on our businesses of reductions in dviedustry volumes in certain of our products a®sult of Federal Reserve Bo
guantitative easing, the tapering or ending of ¢jtetive easing, and other factors, including #el and timing of governmental
debt issuances and outstanding amot

» the effect on our businesses of worldwide goregntal debt issuances, austerity programs, ineseasdecreases in deficits,
changes in monetary policy, and potential politiogbasses or regulatory requirements, includingeiased capital requirements
for banks and other financial institutior

» extensive regulation of our businesses, chamgeegyulations relating to the financial servicesmmercial real estate and other
industries, and risks relating to compliance matti#rcluding regulatory examinations, inspectiongestigations and enforcement
actions, and any resulting costs, fines, penali@sctions, enhanced oversight, increased finaanilkcapital requirements, and
changes to or restrictions or limitations on spedcittivities, operations, compensatory arrangemamtd growth opportunities,
including acquisitions, hiring, and new businesgesducts, or service

» factors related to specific transactions oresenf transactions, including credit, performarargd unmatched principal risk, trade
failures, counterparty failures, and the impadtrafid and unauthorized tradir

» costs and expenses of developing, maintairgind,protecting our intellectual property, as weleaployment and other litigation
and their related costs, including judgments ditesaents paid or received and the impact thereafwrfinancial results in any
given period

» certain financial risks, including the possitigilof future losses, reduced cash flows from ofiens, and the need for long-term
borrowings or other sources of cash, relating tpuesitions, dispositions, or other matters, potdiguidity and other risks
relating to our ability to obtain financing or nefincing of existing debt on terms acceptable tdf @s$,all, and risks of the resulting
leverage, including potentially causing a reductioour credit ratings and/or associated outlookseased borrowing costs, as
well as interest rate and foreign currency exchaagefluctuations

» risks associated with the temporary or longemtinvestment of our available cash, includingadéis or impairments on our
investments or cash management vehicles and aatliéitt of loan balances owed to us by partnersplegrees, or other:

our ability to enter new markets or develop maducts, trading desks, marketplaces, or senandso induce customers to use



these products, trading desks, marketplaces, vicesrand to secure and maintain market st
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» our ability to enter into marketing and strateglliances and business combinations or othesgetions in the financial services,
real estate, and other industries, including adtipnis, dispositions, reorganizations, partneripgartunities and joint ventures,
and our ability to maintain or develop relationshipith independently owned offices in our real es&ervices business, the
anticipated benefits of any such transactions latiomships and the future impact of any such tatisns or relationships on our
financial results for current or future periods thtegration of any completed acquisitions anduthe of proceeds of any
completed dispositions, and the value of any haglgimered into in connection with consideratiorereed or to be received in
connection with such dispositior

e our estimates or determinations of potential valith respect to various assets or portions of ausiresses, including with resp
to the accuracy of the assumptions or the valuatiodels or multiples use

» our ability to hire and retain personnel, includimgkers, managers, and other professiol
» our ability to expand the use of technology for tigland fully electronic trading in our product efings;

» our ability to effectively manage any growtlatimay be achieved, while ensuring compliance walithpplicable financial
reporting, internal control, legal compliance, aadulatory requirement

» our ability to identify and remediate any mé&kweaknesses in our internal controls that cedidct our ability to prepare
financial statements and reports in a timely mane@ntrol our policies, practices and procedurgsrations and assets, assess anc
manage our operational, regulatory, and financs&bkt and integrate our acquired businesses arets;

» the effectiveness of our risk management policies@ocedures, and the impact of unexpected markees and similar eveni

» information technology implementation issuespacity constraints, failures, or disruptions im systems or those of the clients,
counterparties, exchanges, clearing facilitiestber parties with which we interact, including eyfecurity risks and incident

« the fact that the prices at which shares of@lass A common stock are sold in one or more ofcoutrolled equity offerings or in
other offerings or other transactions may vary ificamtly, and purchasers of shares in such oftgriar transactions, as well as
existing stockholders, may suffer significant dibatif the price they paid for their shares is igthan the price paid by other
purchasers in such offerings or transactis

* our ability to meet expectations with respegpbayments of dividends and distributions and refpases of shares of our Class A
common stock and purchases or redemptions of khggetnership interests of BGC Holdings, L.P. (‘BEGIdings”) or other
equity interests in our subsidiaries, includingrir€antor, our executive officers, other employgastners, and others, and the net
proceeds to be realized by us from offerings ofghares of Class A common stock;

» the effect on the market for and trading po€eur Class A common stock of various offeringd ather transactions, including
our controlled equity and other offerings of oua€d A common stock and convertible or exchangeddile securities, our
repurchases of shares of our Class A common stuttharchases of BGC Holdings limited partnershtpriests or other equity
interests in our subsidiaries, any exchanges amngtions of limited partnership units and issuarmfeshares of Class A common
stock in connection therewith, including in parstep restructurings, our payment of dividends on@iass A common stock and
distributions on BGC Holdings limited partnershiperests, convertible arbitrage, hedging, and dtesactions engaged in by
holders of our 4.50% convertible notes and couiigs to our capped call transactions, and res#dilsisares of our Class A
common stock by Cantor or by others of shares aeddirom us or Cantor, including pursuant to oupkayee benefit plans, unit
exchanges and redemptions, partnership restruggjratquisitions, conversions of our convertibleeapconversions or exchan
of our convertible or exchangeable debt securitiad, distributions from Cantor pursuant to Carstalistribution rights obligatior
and other distributions to Cantor partners, inalgdieferred distribution rights shar

The foregoing risks and uncertainties, as wellmgsrisks and uncertainties discussed under theihgadPart I, Item 1A—Risk
Factors,” “Part |, tem 2—Management’s Discussiad Analysis of Financial Condition and Results @e@ations,” and “Part I, Iltem 3—
Quantitative and Qualitative Disclosures About MarRisk” and elsewhere in this Form 10-Q, may cagseal results and events to differ
materially from the forward-looking statements. Thi®rmation included herein is given as of thafjl date of this Form 10-Q with the
Securities and Exchange Commission, and futurdtsesuevents could differ significantly from thefseward-looking statements. We do not
undertake to publicly update or revise any forwlmaking statements, whether as a result of newrinédion, future events, or otherwise.
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WHERE YOU CAN FIND MORE INFORMATION

We file annual, quarterly and current reports, gretatements and other information with the Seiesritnd Exchange Commission (the
“SEC”). You may read and copy any document wedtléhe SEC’s Public Reference Room located at Qa8 Place, 100 F Street, N.E.,
Washington, D.C. 20549. You can also request cafiise documents, upon payment of a duplicatirg iy writing the Public Reference
Section of the SEC. Please call the SEC at 1-80D-3&30 for further information on the Public Refeze Room. These filings are also
available to the public from the SEC’s websitevatv.sec.gov .

Our website addressvweww.bgcpartners.com. Through our website, we make available, freehafrge, the following documents as soon
as reasonably practicable after they are electatipifiled with, or furnished to, the SEC: our AraitReports on Form 10-K; our proxy
statements for our annual and special stockholdatimgs; our Quarterly Reports on Form 10-Q; ourréht Reports on Form 8-K; Forms 3,
4 and 5 and Schedules 13D filed on behalf of Ca@brGroup Management, Inc. (“CFGM”), our directarsl our executive officers; and
amendments to those documents. Our website algaineradditional information with respect to oudustry and business. The information
contained on, or that may be accessed throughyelsite is not part of, and is not incorporated,itiis Quarterly Report on Form 10-Q.
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PART I—FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION
(in thousands, except per share data)

(unaudited)
December 31
June 30,
2014 2013
Assets
Cash and cash equivalel $ 558,19 $ 716,91
Cash segregated under regulatory requirerr 15,82: 8,681
Securities owne 35,77¢ 33,11¢
Marketable securitie 50,26( 45,00:
Receivables from brok-dealers, clearing organizations, customers antkrklaroke-dealers 812,84« 349,91!
Accrued commissions receivable, | 275,94¢ 265,92(
Loans, forgivable loans and other receivables feonployees and partners, | 154,89: 142,76¢
Fixed assets, ni 116,64! 127,61!
Investments 21,06t 17,70:
Goodwill 184,23 163,33
Other intangible assets, r 17,21¢ 18,18(
Receivables from related parti 10,877 15,21
Other asset 198,63: 174,98:
Total asset $2,452,41. $2,079,36.
Liabilities, Redeemable Partnership Interest, and Huity
Accrued compensatic $ 201900 $ 187,85!
Securities sold, not yet purchas 3,68: 2,031
Payables to brok-dealers, clearing organizations, customers anterklaroke-dealers 742,80( 303,54¢
Payables to related parti 19,26¢ 15,38:
Accounts payable, accrued and other liabili 373,86¢ 392,52!
Notes payable and collateralized borrowi 259,14¢ 258,35t
Notes payable to related part 150,00( 150,00(
Total liabilities 1,750,67 1,309,69:
Commitments and contingencies (Note
Redeemable partnership inter 68,06¢ 66,91¢
Equity
Stockholder equity:
Class A common stock, par value $0.01 per sha@0B0 shares authorized; 211,956 and 202,671 s
issued at June 30, 2014 and December 31, 201®atasgy; and 184,001 and 181,583 shares
outstanding at June 30, 2014 and December 31, 2843ectively 2,12( 2,02]
Class B common stock, par value $0.01 per shap00 shares authorized; 34,848 shares issued and
outstanding at June 30, 2014 and December 31, 20h8ertible into Class A common stc 34¢ 34¢
Additional paic¢in capital 772,50: 745,67
Contingent Class A common sta 9,361 12,05:
Treasury stock, at cost: 27,955 and 21,088 shdrétases A common stock at June 30, 2014 and
December 31, 2013, respectivi (157,82) (121,75
Retained defici (204,81 (167,92)
Accumulated other comprehensive |i (5,98)) (6,060
Total stockholder equity 415,72 464,36¢
Noncontrolling interest in subsidiari 217,95: 238,37
Total equity 633,67¢ 702,74
Total liabilities, redeemable partnership interasij equity $2,452,41. $2,079,36:

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral
part of these financial statements.
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BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands, except per share data)

(unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
Revenues:
Commission: $291,66t $ 324,83. $595,26: $ 623,53
Principal transaction 72,75: 85,34¢ 152,25t 173,34t
Real estate management servi 38,83t 39,82 78,66 79,16:
Fees from related parti 7,961 12,24: 14,99¢ 25,39(
Market date 1,49: 3,64: 3,12¢ 7,76¢
Software solution 702 2,53( 1,40¢ 5,09¢
Interest incom 1,92¢ 1,651 3,997 3,19¢
Other revenue 3,53( 1,17¢ 11,72¢ 2,00
Gain on divestitur — 723,14 — 723,14
Losses on equity method investme (1,28¢) (1,229 (3,569 (4,517)
Total revenue 417,58: 1,193,16 857,87 1,638,13
Expenses:
Compensation and employee bene 264,31¢ 448,68t 539,61 727,49
Allocations of net income and grant of exchangégttib limited partnership
units and FPU 22,40: 363,07 53,72¢ 381,09¢
Total compensation and employee bent 286,72( 811,76: 593,34. 1,108,59.
Occupancy and equipme 35,70 37,34( 76,62 76,56
Fees to related parti 2,13: 2,28¢ 3,94( 5,12¢
Professional and consulting fe 10,15¢ 11,367 21,24¢ 26,30¢
Communication: 21,31 22,75 41,77( 47,09¢
Selling and promotio 18,25¢ 23,23¢ 36,28( 43,55¢
Commissions and floor brokera 5,57¢ 6,391 9,781 12,16¢
Interest expens 9,23( 9,98¢ 18,56¢ 19,68¢
Other expense 13,58¢ 59,78( 30,16¢ 77,08
Total expense 402,66¢ 984,91t 831,71: 1,416,18:
Income from operations before income ta 14,91t 208,25: 26,16: 221,94t
Provision for income taxe 3,60( 78,71 4,34 81,80¢
Consolidated net incon $11,31F $ 129,54( $ 21,817 $ 140,14.
Less: Net income attributable to noncontrollingnesst in subsidiarie 3,71¢ 95,07 6,20¢ 98,67¢
Net income available to common stockholc $ 7601 $ 34,46¢ $1560¢ $ 41,46
Per share data:
Basic earnings per share
Net income available to common stockholc $ 7601 $ 34,46¢ $1560¢ $ 41,46
Basic earnings per she $ 00 % 02 $ 007 $ 0.2¢
Basic weighte-average shares of common stock outstan 220,77( 171,75t 220,68¢ 167,51!
Fully diluted earnings per share
Net income for fully diluted share $ 11,108 $ 69,94 $ 22,66 $ 8948
Fully diluted earnings per she $ 00 % 0.1 $ 007 $ 0.2¢
Fully diluted weighte-average shares of common stock outstan 326,58t 378,09: 324,30( 367,58.
Dividends declared per share of common s $ 01z % 01z $ 022 $ 0.2¢
Dividends declared and paid per share of commark: $ 01z % 01z $ 022 $ 0.24

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral

part of these financial statements.
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BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(in thousands)

(unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
Consolidated net incon $11,31f  $129,54( $21,81° $140,14:
Other comprehensive (loss) income, net of
Foreign currency translation adjustme 524 (2,257%) 1,25 (3,129
Unrealized loss on securities available for : (726) — (1,159 —
Total other comprehensive (loss) income, net o (202) (2,257%) 94 (3,129
Comprehensive incon 11,11 127,28: 21,91: 137,01¢
Less: Comprehensive income attributable to nonodiimg interest in subsidiaries, net of 3,68¢ 94,74¢ 6,228 98,21¢
Comprehensive income attributable to common stddens $ 7,42¢ $ 32,53t $15,68t¢ $ 38,80:

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral
part of these financial statements.
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BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)
(unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES:
Consolidated net incor
Adjustments to reconcile consolidated net incomeetibcash provided by operating activiti
Fixed asset depreciation and intangible asset @atian
Employee loan amortization and reserves on empltmsgres
Equity-based compensation and allocations of net incontimited partnership units and FP!
Losses on equity method investme
Accretion of discount on convertible nor
Unrealized loss on marketable securi
Impairment of fixed asse
Deferred tax (benefit) provisic
Sublease provision adjustme
Gain on divestitur
Reserve on loans to employees and pari
Other
Consolidated net income, adjusted for -cash and nc-operating item:
Decrease (increase) in operating as
Receivables from brok-dealers, clearing organizations, customers anterklaroke-dealers
Reverse repurchase agreeme
Loans, forgivable loans and other receivables feonployees and partners, |
Accrued commissions receivable,
Securities owne
Receivables from related parti
Cash segregated under regulatory requiren
Other asset
Increase (decrease) in operating liabilit
Payables to brok-dealers, clearing organizations, customers antecklaroke-dealers
Payables to related parti
Securities sold, not yet purchas
Accounts payable, accrued and other liabili
Accrued compensatic
Net cash provided by operating activit
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of fixed asst
Capitalization of software development cc
Purchase of equity method investme
Payments for acquisitions, net of cash acqt
Proceeds from divestitu
Purchase of marketable securi
Capitalization of trademarks, patent defense agibtration cost:

Net cash provided by (used in) investing activi

Six Months Ended

June 30,

2014 2013
$ 21,817 $ 140,14
21,60¢ 24,85
14,28 19,68:
60,04¢ 388,16.
3,56: 4,517
2,38¢ 2,71¢
1,171 —
3,72: 764
1,11¢ (69,049
22E —
— (723,14)
— 160,50:
— (31€)
129,94 (51,179
(462,130 (1,134,07)
— (49,069
(26,090 (22,907
(4,05¢) (48,049
(2,660) (177)
3,471 (2,357
(7,139 (3,17¢)
(21,229 (19,809
439,27 1,170,17.
3,69¢ 85¢
1,652 —
(30,889 194,03!
5,29¢ 25,72¢
$ 29,15¢ $ 60,02
$ (5,209 $ (8,799
(7,279 (7,72
(6,942 (797)
(12,95%) (214
— 747,67!
(7,795 —
(144) (779)
$ (40,31) $ 729,36
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BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS—(Continued)

(in thousands)
(unaudited)

CASH FLOWS FROM FINANCING ACTIVITIES:
Repayments of collateral borrowin
Earnings distribution
Redemption of limited partnership intere
Repurchase of limited partnership ur
Dividends to stockholdel
Repurchase of Class A common st
Proceeds from offering of Class A common stock,
Cancellation of restricted stock units in satisfatof withholding tax requiremen
Net cash used in financing activiti
Effect of exchange rate changes on cash and casiatnts
Net (decrease) increase in cash and cash equis
Cash and cash equivalents at beginning of p¢

Cash and cash equivalents at end of pe

Supplemental cash informatic

Cash paid during the period for tay
Cash paid during the period for inter
Supplemental nc-cash information

Issuance of Class A common stock upon exchangendétl partnership interes

Donations with respect to Charity D
Issuance of Class A and contingent Class A comrtamk $or acquisition:

Six Months Ended

June 30,

2014 2013
(1,599 (30,35¢)
(26,709 (32,139
(17,049 (3,496

(1,85¢6) —

(52,499 (39,84)
(47,685 (18¢)
— 1,44¢
(53¢€) (940)
(147,929 (105,52)
35E (1,937
(158,72) 681,93:
716,91¢ 388,40
$ 558,19: $1,070,34
$ 51,59 $ 9,21¢
16,17¢ 9,95¢
$ 34,92 $ 41,77
— 5,72(
— 1,04(

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral

part of these financial statements.

10



Table of Contents

BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
For the Year Ended December 31, 2013
(in thousands, except share amounts)

(unaudited)
BGC Partners, Inc. Stockholders
Contingent Accumulated
ClassA ClassB Additional Other Noncontrolling
Common Common Class A Retained = Comprehensive
Paid-in Common Treasury Earnings Interest in
Stock Stock Capital Stock Stock (Deficit) Loss Subsidiaries Total
Balance, January 1, 2013 $141¢ $ 34¢ $575,38. $ 18,86¢ $(110,09() $(147,45) $ (4,187 $ 93,12( $427,41.
Consolidated net incon — — — — — 70,92 — 102,83. 173,75!
Other comprehensive loss, ne
tax — — — — — — (1,879 (319 (2,197
Equity-based compensation,
909,407 share 9 — 2,80¢ — — — — 1,80( 4,61¢
Dividends to common
stockholder: — — — — — (91,39 — — (91,399

Earnings distributions to limited

partnership interests and otl

noncontrolling interest — — — — — — — (89,48) (89,48
Grant of exchangeability and

redemption of limited

partnership interests, issuar

of 55,953,246 share 56( — 151,55: — — — — 141,82 293,93
Issuance of Class A common

stock (net of costs), 1,053,8

shares 11 — 4,13: — — — — 1,86¢ 6,00¢
Redemption of FPUs, 1,373,0

units — — — — — — — (2,050  (2,050)
Repurchase of Class A common

stock, 3,046,857 shar — — — — (11,669 — — (3,865 (15,529

Re-allocation of equity due to

additional investment by

founding/working partner — — — — — — — (93¢) (93¢)
Issuance of contingent and

Class A common stock for

acquisitions, 2,799,604 sha 27 — 9,49: (6,817) — — — (927) 1,77¢
Purchases of Newmark

noncontrolling interes — — (2,540 — — — — (6,827)  (9,367)
Other 1 — 4,851 — — — — 1,34« 6,19¢

Balance, December 31, 2013 $ 2,027 $ 34& $745,67¢ $ 12,05! $(121,75) $(167,92) $ (6,060) $ 238,37 $702,74

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral
part of these financial statements.
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BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQU ITY—(Continued)

For the Six Months Ended June 30, 2014
(in thousands, except share amounts)

(unaudited)

BGC Partners, Inc. Stockholders

Contingent Accumulated
ClassA ClassB Additional Noncontrolling
Common Common Class A Retained = Comprehensive
Paid-in Common Treasury Earnings Interest in
Stock Stock Capital Stock Stock (Deficit) Subsidiaries Total

Balance, January 1, 2014 $2,027 $ 34 $745,67¢ $ 12,05! $(121,75) $(167,92) $ (6,060 $ 238,37 $702,74
Consolidated net incor — — — — — 15,60¢ — 6,20¢ 21,81"
Other comprehensive loss, ne

tax — — — — — — 79 15 94
Equity-based compensation,

743,008 share 7 — 1,64¢ — — — — 73€ 2,391
Dividends to common

stockholder: — — — — — (52,499 — — (52,499
Earnings distributions to limited

partnership interests and otl

noncontrolling interest — — — — — — — (25,887 (25,88)
Grant of exchangeability and

redemption of limited

partnership interests, issuar

of 5,063,511 share 51 — 22,42¢ — — — — 11,397 33,87:
Issuance of Class A common

stock (net of costs), 22,877

shares — — 11¢ — — — — 38 157
Redemption of FPUs, 266,922

units — — — — — — — (1,00 (1,000
Repurchase of Class A common

stock, 6,866,243 shar — — — — (36,06¢) — — (11,617 (47,68%
Re-allocation of equity due to

additional investment by

founding/working partner — — — — — — — (28€) (28€)
Issuance of contingent and

Class A common stock for

acquisitions, 757,287 shar 8 — 2,67¢ (2,689 — — — — —
Purchases of Newmark

noncontrolling interes — — (16) — — — — (24) (40
Other 27 — (33) — — — — (4 (10)
Balance, June 30, 2014 $2,12( $ 34 $772,50: $ 9,361 $(157,82) $(204,81) $ (5,98) $ 217,95- $633,67!

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral

part of these financial statements.
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BGC PARTNERS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

1. Organization and Basis of Presentatioi
Business Overview

BGC Partners, Inc. (together with its subsidiari@&C Partners,” “BGC” or the “Company”) is a leadiglobal brokerage company
servicing the financial and real estate marketsufh its two segments, Financial Services and Rei@te Services. The Compasyinancia
Services segment specializes in the brokeragéofad range of products, including fixed incomeusiies, interest rate swaps, foreign
exchange, equities, equity derivatives, creditwdgives, commodities, futures and structured pritglutalso provides a wide range of
services, including trade execution, broker-deségvices, clearing, processing, information, amoback-office services to a broad range of
financial and non-financial institutions. BGC Pantsl integrated platform is designed to provideifidity to customers with regard to price
discovery, execution and processing of transactiand enables them to use voice, hybrid, or in nmaagkets, fully electronic brokerage
services in connection with transactions execuitgeover-the-counter (“*OTC”) or through an excganThrough its BGC Trader™ and
BGC Market Data brands, BGC Partners offers fir@rteichnology solutions, market data, and analydtsted to select financial instruments
and markets.

Newmark Grubb Knight Frank (“NGKF") is a full-seng commercial real estate platform that comprise€dlompany’s Real Estate
Services segment, offering commercial real estatartts, owners, investors and developers a widgrahservices, including leasing and
corporate advisory, investment sales and finasgalices, consulting, project and development mamagt, and property and facilities
management.

The Company’s customers include many of the wollsfgest banks, broker-dealers, investment barkding firms, hedge funds,
governments, corporations, property owners, rdateslevelopers and investment firms. BGC Partnasoffices in dozens of major mark
including New York and London, as well as AtlarBajjing, Boston, Charlotte, Chicago, Copenhagenla®aDenver, Dubai, Hong Kong,
Houston, Istanbul, Johannesburg, Los Angeles, MeRity, Miami, Moscow, Nyon, Paris, PhiladelphidpRle Janeiro, Sdo Paulo, Seoul,
Singapore, Sydney, Tokyo, Toronto, Washington, 2u@i Zurich.

Share Count Reduction and Moadifications/Extensions of Employment Agreements

At the end of the second quarter of 2013, the Campedeemed or exchanged approximately 76 millioitsifrom the partners of BGC
(the “Global Partnership Restructuring ProgramteTompany granted approximately 44 million shafehe Company’s Class A common
stock, of which approximately 41 million were réstied shares. A portion of the units redeemed weesl to pay the withholding taxes owed
on behalf of these partners. The restricted shaeegenerally saleable by partners in five to teary. Transferability of the shares of restri
stock is not subject to continued employment oviserwith the Company or any affiliate or subsigiiaf the Company; however,
transferability is subject to compliance with BG@rthers’ and its affiliates’ customary noncompdiégations.

Basis of Presentation

The Company’s unaudited condensed consolidateddiabstatements have been prepared pursuant talteeand regulations of the
U.S. Securities and Exchange Commission (the “SBE@) in conformity with accounting principles geadbr accepted in the U.S. (“U.S.
GAAP”). The Company’s unaudited condensed constdiifinancial statements include the Comparaccounts and all subsidiaries in wt
the Company has a controlling interest. Intercorgdzalances and transactions have been eliminategnisolidation. Certain reclassificatic
have been made to previously reported amountsrifoa to the current presentation.

The unaudited condensed consolidated financiadrsiamts contain all normal and recurring adjustmtas in the opinion of
management, are necessary for a fair presentatitie anaudited condensed consolidated stateméfiteacial condition, the unaudited
condensed consolidated statements of operatiomsirthudited condensed consolidated statementsmfrebensive income, the unaudited
condensed consolidated statements of cash flowshenghaudited condensed consolidated statementsaafjes in equity of the Company
for the periods presented.

Recent Accounting Pronouncements

In December 2011, the FASB issued guidanc®isolosures about Offsetting Assets and Liabilities, which requires entities to disclose
information about offsetting and related arrangeisiémenable users of financial statements to etalthe potential effect of netting
arrangements on an entity’s financial positionjudig the potential effect of rights of set-ofhi§ FASB guidance was effective for interim
and annual reporting periods beginning on or afémuary 1, 2013. The adoption of this FASB guidatidenot have a material impact on the
Company'’s unaudited condensed consolidated finbsizitements, as this guidance only requires anditidisclosures concerning offsetting
and related arrangements.
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On May 28, 2014, the FASB issued ASU No. 2014R®enue from Contracts with Customers, which relates to how an entity
recognizes the revenue it expects to be entitlédrtthe transfer of promised goods and serviceugiomers. The ASU will replace certain
existing revenue recognition guidance when it bezoeffective on January 1, 2017. Early adoptiorotspermitted. The standard permits the
use of either the retrospective or cumulative effiemsition method. Management is currently eviihgathe impact of the future adoption of
the ASU on the Company’s unaudited condensed coiagedt! financial statements.

2. Divestiture

On June 28, 2013, the Company sold (the “NASDAQ OM&nsaction”) its on-the-run, electronic benchmidr. Treasury platform
(the “Purchased Assets” or “eSpeed”) to The NASDBRIX Group, Inc. (“NASDAQ OMX"). Upon the sale of pSed, NASDAQ OMX
paid the Company $750 million in cash consideratamijusted for certain pre-paid amounts and acctosts and expenses. An earn-out of up
to 14,883,705 shares of NASDAQ OMX common stocK bl paid ratably in each of the fifteen yearsdafing the closing in which the
consolidated gross revenue of NASDAQ OMX is equairtgreater than $25 million. The earn-out wadweed from the initial gain on the
divestiture and will be recognized in income whieis realized and earned, consistent with the attiog guidance for gain contingencies.
The Purchased Assets were included in the Compé&iyancial Services segment.

The Company has from time-to-time entered into hegltransactions using derivative contracts to mine the effect of price changes
of the NASDAQ OMX shares we own (see Note 10—"Datives”). The Company does not designate such atarescontracts as hedges for
accounting purposes. The change in fair value egetderivative contracts is included as part oh&®tevenues” in the Company’s unaudited
condensed consolidated statements of operatiotistivg related fair value of the derivative contsaeflected as part of “Receivables from
broker-dealers, clearing organizations, customedsralated broker-dealers” or “Payables to brolealers, clearing organizations, customers
and related broker-dealers” in the Company’s urtaddiondensed consolidated statements of finacoralition.

In connection with the transaction, the Compangtt into a transition services agreement, undeshithe Company will provide
certain services to NASDAQ OMX over a period ramggirom 12 to 18 months from the acquisition clositage. The Company attributed
approximately $2.9 million of the proceeds from fade to the transition services agreement, whiaé recognized as revenue over a period
of 12 months. For the quarter ended June 30, 2B@4Company recognized approximately $750 thousanelvenue with respect to this
transition services agreement, which is includetDther revenues” in the Company’s unaudited cosddrconsolidated statements of
operations.

3. Limited Partnership Interests in BGC Holdings

BGC Holdings, L.P. (“BGC Holdings”) is a consoliddtsubsidiary of the Company for which the Compiarthe general partner. The
Company and BGC Holdings jointly own BGC Partnér®,. (“BGC US”") and BGC Global Holdings L.P. (“BGGlobal”), the two operating
partnerships. Listed below are the limited parthigrinterests in BGC Holdings. The founding/workipartner units, limited partnership units
and limited partnership interests held by Canttederald, L.P. (“Cantor”) (“Cantor units”), each@sascribed below, collectively represent all
of the “limited partnership interests” in BGC Haidis.

Founding/Working Partner Units

Founding/working partners have a limited partngrshierest in BGC Holdings. The Company accountsdanding/working partner
units (“FPUs") outside of permanent capital, asdBemable partnership interest,” in the Companyaudiied condensed consolidated
statements of financial condition. This classificatis applicable to founding/working partner urbecause these units are redeemable upon
termination of a partner, including a terminatidremployment, which can be at the option of thermrand not within the control of the
issuer.

Founding/working partner units are held by limifgattners who are employees and generally receiagealy allocations of net incorr
Upon termination of employment or otherwise ceasigrovide substantive services, the founding/\w@lpartner units are generally
redeemed, and the unit holders are no longer eatitl participate in the quarterly allocations ef mcome. Since these allocations of net
income are cash distributed on a quarterly basisaa® contingent upon services being provided byuttit holder, they are reflected as a
component of compensation expense under “Allocatfamet income and grants of exchangeability tatioh partnership units and FPUS” in
the Compan’s unaudited condensed consolidated statementsaditigns



Limited Partnership Units

Certain employees hold limited partnership inter@stBGC Holdings (e.g., REUs, RPUs, PSUs, PSlsLétds, collectively the
“limited partnership units”). Generally, such uniézeive quarterly allocations of net income, whach cash distributed on a quarterly basis
and generally contingent upon services being peal/taly the unit holders. As prescribed in FASB gnag the quarterly allocations of net
income on such limited partnership units are réflé@s a component of compensation expense undlecétion of net income and grants of
exchangeability to limited partnership units andJBPin the Company’s unaudited condensed cons@diatatements of operations.
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Certain of these limited partnership units entitle holders to receive post-termination paymentskip the notional amount of the
units in four equal yearly installments after tlwder’s termination. These limited partnership siite accounted for as post-termination
liability awards, and in accordance with FASB guida, the Company records compensation expenskda@vtards based on the change in
value at each reporting date in the Company’s uitedidondensed consolidated statements of opesati®ipart of “Compensation and
employee benefits.”

The Company has also awarded preferred partneusiitgp (“Preferred Units”). Each quarter, the netfips of BGC Holdings are
allocated to such units at a rate of either 0.68{&tich is 2.75% per calendar year) or such othesunt as set forth in the award
documentation (the “Preferred DistributionThese allocations are deducted before the caloulaid distribution of the quarterly partners
distribution for the remaining partnership unitslame generally contingent upon services beingigeal/by the unit holder. The Preferred
Units are not entitled to participate in partnepstistributions other than with respect to the &mefd Distribution. Preferred Units may not be
made exchangeable into the Companglass A common stock and are only entitled tdPiteferred Distribution, and accordingly they aog
included in the Company’s fully diluted share courtie quarterly allocations of net income on PrefétUnits are reflected in compensation
expense under “Allocation of net income and grdreb@hangeability to limited partnership units d&flUs” in the Company’s unaudited
condensed consolidated statements of operatioter. ééduction of the Preferred Distribution, theaéning partnership units generally
receive quarterly allocations of net income basetheir weightecaverage pro rata share of economic ownership abpleeating subsidiarie

Cantor Units

Cantor units are reflected as a component of “Notrodling interest in subsidiaries” in the Compasynaudited condensed
consolidated statements of financial condition. t8areceives allocations of net income, which ashcdistributed on a quarterly basis and
are reflected as a component of “Net income attaibie to noncontrolling interest in subsidiaries'the Company’s unaudited condensed
consolidated statements of operations.

General

Certain of the limited partnership interests, digsat above, have been granted exchangeabilityGtases A common stock on a one-for-
one basis (subject to adjustment); additional Behipartnership interests may become exchangeatt@des A common stock on a one-for-
one basis (subject to adjustment). Any exchandinited partnership interests into Class A commbarss would not impact the fully dilut
number of shares and units outstanding. Because theited partnership interests generally receivarterly allocations of net income, such
exchange would have no significant impact on trghdbws or equity of the Company. Each quarterjm=me is allocated between the
limited partnership interests and the common stoldérs. In quarterly periods in which the Compaayg h net loss, the loss allocation for
FPUs, limited partnership units and Cantor unitslliscated to Cantor and reflected as a comporfeiNat income attributable to
noncontrolling interest in subsidiaries” in the Guany’s unaudited condensed consolidated stateroépfgerations. In subsequent quarters in
which the Company has net income, the initial @tmn of income to the limited partnership intesastto “Net income attributable to
noncontrolling interests in subsidiaries,” to reeoany losses taken in earlier quarters, with émeaining income allocated to the limited
partnership interests. This income (loss) allocagimcess has no impact on the net income allo¢atedmmon stockholders.

4.  Acquisitions

In June 2013, the Company acquired a controllibgré@st in an entity that had previously been actaifor using the equity method.
This transaction resulted in the consolidationhef ¢éntity in the Company’s unaudited condensedddinlaged financial statements subsequent
to the Company’s acquisition of a controlling irgst. In connection with this transaction, the Conypa@cognized goodwill of approximately
$1.3 million, which was allocated to the Comparfilsancial Services segment.

In February 2014, the Company acquired select asset liabilities of Heat Energy Group, LLC (“HEAT'an independent over-the-
counter energy brokerage company focused on thenagerm power markets and natural gas swaps. H&#ecializes in electricity and
power brokerage and has offices in New York, Nemseleand Florida.

On May 9, 2014, the Company acquired Remate Liadeading Mexican inter-dealer broker, which splema in interest rate
derivatives and bond brokerage. Remate Lince iddueartered in Mexico City and has operations in Nesk as well.

The results of operations of the Company’s acqaissthave been included in the Company’s unaudibediensed consolidated
financial statements subsequent to their respedates of acquisition. The Company expects toifirdts analysis with respect to
acquisitions within the first year after the comjme of the transaction, and therefore adjustmenfzeliminary allocations may occur.
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5. Earnings Per Share

FASB guidance ofarnings Per Share (“EPS”) establishes standards for computing andeaeéng EPS. Basic EPS excludes dilution
and is computed by dividing net income availabledmmon stockholders by the weighted-average slediresmmon stock outstanding and
contingent shares for which all necessary conditizave been satisfied except for the passage ef et income is allocated to the
Company’s outstanding common stock, FPUs, limitedrrship units and Cantor units (see Note 3—“techiPartnership Interests in BGC
Holdings”).

The Company’s earnings for the three and six moatited June 30, 2014 and 2013 were allocatedlasvéo(in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
Net income available to common stockholc $7,601 $ 34,46¢ $15,60¢ $ 41,46¢
Allocation of income to limited partnership intet®i BGC Holding:s $4,53¢ $140,06¢ $ 8,40 $151,02¢

The following is the calculation of the Companyaskit EPS (in thousands, except per share data):

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
Basic earnings per share:
Net income available to common stockholc $ 7,601 $ 34,46¢ $ 15,60¢ $ 41,464
Basic weighte-average shares of common stock outstandin 220,77( 171,75t 220,68 167,51!
Basic earnings per she $ 0.0¢ $ 0.2 $ 0.07 $ 0.2F

(1) For the three and six months ended June 3@, 2Gkic weighted-average shares of common stetkded, on a weighted-average
basis, 45.2 million shares of the Company’s Clagpmmon stock (of which approximately 39.1 milliare restricted shares) that the
Company had granted and expected to issue in cbanadth the global partnership restructuring pang (see Note 1—"Organization
and Basis of Presentat”).

Fully diluted EPS is calculated utilizing net inceravailable for common stockholders plus net incaitezations to the limited
partnership interests in BGC Holdings, as welldjsstments related to the interest expense on tme&tible Notes, if applicable (see Note
16—"Notes Payable, Collateralized and Short-Ternr@®aeings”), and expense related to dividend eqeintd for certain RSUs, if applicable,
as the numerator. The denominator is comprisedeoCompany’s weighted-average outstanding sharesnafnon stock and, if dilutive, the
weighted-average number of limited partnershipregts and other contracts to issue shares of constook, including Convertible Notes,
stock options and RSUs. Except for the PreferreisUtie limited partnership interests generally potentially exchangeable into shares of
Class A common stock and are entitled to remaieargings after the deduction for the Preferredristion; as a result, they are included in
the fully diluted EPS computation to the extent the effect would be dilutive.

The following is the calculation of the Companydly diluted EPS (in thousands, except per shata)da

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
Fully diluted earnings per share:
Net income available to common stockholc $ 7,601 $ 34,46¢ $ 15,60¢ $ 41,46«
Allocation of net income to limited partnershipangsts in BGC
Holdings, net of ta: 3,50¢ 31,61¢ 7,052 39,36!
Interest expense on convertible notes, net o — 3,86( — 8,651
Dividend equivalent expense on RSUs, net of — — 2 3
Net income for fully diluted share $ 11,10¢ $ 69,94« $ 22,66 $ 89,48t
Weightec-average share
Common stock outstandir 220,77( 171,75¢ 220,68 167,51!
Limited partnership interests in BGC Holdings 104,08: 165,12 102,07: 159,25!
Convertible note — 39,78( — 39,72:
RSUs (Treasury stock methc 68t 63C 762 33¢
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Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
Other 1,04¢ 797 77¢ 751
Fully diluted weighted-average shares of commonksto
outstanding 326,58t 378,09. 324,30( 367,58:
Fully diluted earnings per shs $ 0.0¢ $ 0.1¢ $ 0.07 $ 0.24

(1) For the three and six months ended June 3@,2iMited partnership interests in BGC Holdingslexied, on a weighted-average basis,
77.4 million limited partnership units that wereleemed or exchanged in June 2013 in connectionthgtiylobal partnership
restructuring program (see Not—"Organization and Basis of Presenta”).

For the three months ended June 30, 2014 and 2843 ctively, approximately 44.4 million and 6.8liom potentially dilutive
securities were not included in the computatiofully diluted EPS because their effect would haeerbanti-dilutive. Anti-dilutive securities
for the three months ended June 30, 2014 inclunied, weighted-average basis, 40.1 million shareenying Convertible Notes and
4.3 million other securities or other contractssue shares of common stock.

Additionally, as of June 30, 2014 and 2013, respelst, approximately 5.8 million and 5.9 million ates of contingent Class A comn
stock and limited partnership units were excludedhfthe fully diluted EPS computations becausecthwlitions for issuance had not been
met by the end of the respective periods.

6. Stock Transactions and Unit Redemption:
Class A Common Stock

Changes in shares of the Compan@lass A common stock outstanding for the threksenmonths ended June 30, 2014 and 2013
as follows:

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013

Shares outstanding at beginning of period 185,166,11 130,873,58 181,583,00 123,913,75
Share issuance

Exchanges of limited partnership interests 2,037,02: 3,498,24. 7,761,49 8,837,72!

Vesting of restricted stock units (RSL 112,98 131,57: 743,00¢ 623,39:

Acquisitions 656,96: 1,086,97! 757,28 1,086,97!

Other issuances of Class A common st 11,17¢ 771,16¢ 22,87 1,899,68
Treasury stock repurchas (3,982,82) (33,479 (6,866,24.) (33,479
Shares outstanding at end of pet 184,001,42 136,328,06 184,001,42 136,328,06

(1) The issuances related to exchanges of limigathprship interests did not impact the fully dddinumber of shares and units
outstanding

Class B Common Stock

The Company did not issue any shares of Class Braomstock during the three and six months ended 3002014 and 2013.

Controlled Equity Offering

The Company has entered into a controlled equfsrioy sales agreement with Cantor Fitzgerald & CB8F&C0o”), pursuant to which
the Company may offer and sell up to an aggreda2@ million shares of Class A common stock. Shafadbe Company’s Class A common
stock sold under its controlled equity offeringesahgreements are used primarily for redemptiodsanhanges of limited partnership
interests in BGC Holdings. CF&Co is a wholly owrgdsidiary of Cantor and an affiliate of the Compdsnder this Agreement, the
Company has agreed to pay CF&Co 2% of the grogepds from the sale of shares. As of June 30, 2B&42ompany has sold 13,805,948
shares of Class A common stock under this Agreement

Unit Redemptions and Share Repurchase Program

The Company’s Board of Directors and Audit Comnaittewve authorized repurchases of the Company’s @la®mmon stock and
redemptions of BGC Holdings limited partnershipenaists or other equity interests in the Companyisisliaries. In
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February 2014, our Audit Committee authorized swgurchases of stock or units from Cantor emplogeelspartners. On July 30, 2013, the
Company'’s Board of Directors and Audit Committeergased the BGC Partners share repurchase angdeitption authorization to $250
million. As of June 30, 2014, the Company had apipnately $135.2 million remaining from its shar@uechase and unit redemption
authorization. From time to time, the Company metyvaly continue to repurchase shares and/or redests.

The table below represents unit redemption ancestegourchase activity for the three and six moetided June 30, 2014:

Approximate
Dollar Value of

Units and
Average Shares That May
Price Paic Yet Be Redeeme
Total Number of
Units Redeemed or per Unit Purchased
Period Shares Repurchase or Share Under the Plan
Redemptions (1), (2
January 1, 201- March 31, 201« 2,369,68 $ 6.3
April 1, 2014- June 30, 201 2,055,94. 6.8¢
Repurchases (3), (4)
January 1, 201- March 31, 201« 2,883,41L $ 6.64
April 1, 2014- April 30, 2014 1,109,31. 7.0z
May 1, 2014- May 31, 201< 2,346,99. 7.2C
June 1, 201~ June 30, 201 526,52: 7.32
Total Repurchases 6,866,24. $ 6.9
Total Redemptions and Repurchases 11,291,86 $ 6.81 $ 135,159,59

(1) During the three months ended June 30, 20B4Ctimpany redeemed approximately 1.9 million lichipartnership units at an average
price of $6.87 per unit and approximately 0.1 roilliFPUs at an average price of $7.16 per unit.riguttie three months ended June 30,
2013, the Company redeemed approximately 2.5 millmited partnership units at an average pric54 per unit and approximate
0.2 million FPUs at an average price of $4.68 pef.

(2) During the six months ended June 30, 2014Cibrmpany redeemed approximately 4.2 million limipedtnership units at an average
price of $6.58 per unit and approximately 0.3 milliFPUs at an average price of $6.96 per unit.figutie six months ended June 30,
2013, the Company redeemed approximately 6.9 millraited partnership units at an average pric4¥1 per unit and approximate
0.9 million FPUs at an average price of $3.78 pt.

(3) During the three months ended June 30, 20®4Cthmpany repurchased approximately 4.0 millionmeshaf its Class A common stock
at an aggregate purchase price of approximatelys®28lion for an average price of $7.17 per shérering the three months ended
June 30, 2013, the Company repurchased 33,478sshibits Class A common stock at an aggregate pisecprice of approximately
$0.2 million for an average price of $5.61 per sh

(4) During the six months ended June 30, 2014Cibmpany repurchased 6.9 million shares of its CAeassmmon stock at an aggregate
purchase price of approximately $47.7 million faraverage price of $6.94 per share. During thengirths ended June 30, 2013, the
Company repurchased 33,478 shares of its Classmnom stock at an aggregate purchase price of appatady $0.2 million for an
average price of $5.61 per she

Redeemable Partnership I nterest

The changes in the carrying amount of redeemalitegrahip interest for the six months ended Jun€804 and 2013 were as follows
(in thousands):

Six Months Ended

June 30,
2014 2013

Balance at beginning of period $66,91¢ $78,83¢

Consolidated net income allocated to FF 1,48: 5,631

Earnings distribution (822) (1,187
Re-allocation of equity due to additional investiniey founding/working

partners 28¢€ 93¢

FPUs exchange (695) (1,547

FPUs redeeme (85%) (2,589

Other 1,751 (729

Balance at end of peric $68,06¢ $79,37¢
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7. Securities Owned and Securities Sold, Not Yet Purelsed

Securities owned primarily consist of unencumbeyesl. Treasury bills held for liquidity purposes.tdlosecurities owned were $35.8
million and $33.1 million as of June 30, 2014 aretBmber 31, 2013, respectively. Total securitiéd, smt yet purchased was $3.7 million
and $2.0 million as of June 30, 2014 and Decembge2@13, respectively.

8. Marketable Securities

Marketable securities consist of the Company’s aginip of various investments. The investments hfairaralue of $50.3 million and
$45.0 million as of June 30, 2014 and DecembeRB13, respectively.

As of June 30, 2014 and December 31, 2013, $11ll@mand $5.5 million, respectively, related tasgties classified as available-for-
sale and accordingly are recorded at fair valueeblized gains or losses on marketable securitéssified as available-for-sale are included
as part of “Accumulated other comprehensive losghe Company’s unaudited condensed consolidateinsents of financial condition. The
remaining balance is comprised of trading securitibich are measured at fair value, with any chamgéair value recognized currently in
earnings.

9. Receivables from and Payables to Brok-Dealers, Clearing Organizations, Customers and Reed Broker-Dealers

Receivables from and payables to broker-dealegsriclg organizations, customers and related bro&aters primarily represent
amounts due for undelivered securities, cash heattbaring organizations and exchanges to faalissttiement and clearance of matched
principal transactions, spreads on matched prihtipasactions that have not yet been remitted frmiearing organizations and exchanges
and amounts related to open derivative contraotfiding derivative contracts into which the Compamay enter into to minimize the effect
of price changes of the Company’s NASDAQ OMX shgse® Note 10—"Derivatives”). As of June 30, 20hdl ®ecember 31, 2013,
receivables from and payables to broker-dealeggyiclg organizations, customers and related brdkaters consisted of the following (in
thousands):

December 31

June 30,
2014 2013
Receivables from broker-dealers, clearing orgaitimat customers and
related broke-dealers
Contract values of fails to deliv $676,97: $ 258,56
Customer receivable 65,15: 28,86(
Cash and cash equivalents held at clearing orgiioriz: 53,19¢ 46,68
Other receivables from brol-dealers and custome 16,34" 12,20¢
Net pending trade 52¢ 1,96¢
Open derivative contrac 647 1,63¢
Total $812,84- $ 349,91
Payables to broker-dealers, clearing organizaticustomers and relate
broke-dealers
Contract values of fails to recei $622,39( $ 203,20t
Customer payable 51,31" 22,88¢
Payables to clearing organizatic 38,52: 62,97¢
Other payables to brok-dealers and custome 30,25¢ 12,627
Open derivative contrac 313 1,851
Total $742,80! $ 303,54¢

A portion of these receivables and payables are Gétntor. See Note 12—"Related Party Transactidos Additional information
related to these receivables and payables.

Substantially all open fails to deliver, open fadseceive and pending trade transactions asr# 30, 2014 have subsequently settle
the contracted amounts.

10. Derivatives

In the normal course of operations, the Compangrerinto derivative contracts. These derivativetiamts primarily consist of interest
rate swaps, foreign exchange swaps and equityraptithe Company enters into derivative contracfadtitate client transactions, hedge
principal positions and facilitate hedging actie#iof affiliated companies.

Derivative contracts can be exchange-traded or GEkChange-traded derivatives typically fall withiavel 1 or Level 2 of the fair
value hierarchy depending on whether they are ddeémbe actively traded or not. The Company gehevalues exchan(-traded derivative



using their closing prices. OTC derivatives arauedl using market transactions and other marketaeelwhenever possible, including
market-based inputs to models, broker or dealetagions or alternative pricing sources with readdama
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levels of price transparency. For OTC derivatives trade in liquid markets, such as generic fodsaswaps and options, model inputs can
generally be verified and model selection doesmailve significant management judgment. Such urmsnts are typically classified within
Level 2 of the fair value hierarchy.

The Company does not designate any derivative actstas hedges for accounting purposes. FASB guedaugjuires that an entity
recognize all derivative contracts as either agseligbilities in the unaudited condensed consdid statements of financial condition and
measure those instruments at fair value. The fuevof all derivative contracts is recorded oregby-counterparty basis where a legal right
to offset exists under an enforceable netting ageze. Derivative contracts are recorded as pdiReteivables from broker-dealers, clearing
organizations, customers and related broker-déaders“Payables to broker-dealers, clearing orgations, customers and related broker-
dealers” in the Company’s unaudited condensed didiased statements of financial condition.

The fair value of derivative contracts, computeddsordance with the Company’s netting policy gisferth below (in thousands):

June 30, 201« December 31, 201
Asset: Liabilities Assets Liabilities

Interest rate swaps $494 $ — $ 44t $ —
Foreign exchange swa 15¢ 31z 501 92€
Equity options — — 68€ 92t
Total $647 $ 31: $1,63¢ $ 1,857

The notional amounts of these derivative contrattkine 30, 2014 and December 31, 2013 were $27illiGn and $344.9 million,
respectively. The interest rate swaps representtradtcustomer transactions settled through andagtesed by a central clearing organizat
All of the Company’s foreign exchange swaps aréWiantor. See Note 12—“Related Party Transactidosddditional information related
to these transactions.

The replacement cost of contracts in a gain posétoJune 30, 2014 was $647 thousand.

The change in fair value of interest rate swapsfarglgn exchange swaps is reported as part ohtipral transactions” in the
Company’s unaudited condensed consolidated statsrooperations, and the change in fair valueqoiity options is included as part of
“Other revenues” in the Company’s unaudited conddm®nsolidated statements of operations. The sy summarizes gains and losses
on derivative contracts for the three and six msrthded June 30, 2014 and 2013 (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
Derivative contract 2014 2013 2014 2013
Interest rate swaps $ 15 $ 5 $ 21 $ 12
Equity options — — 61E —
Foreign exchange swa (115) 2 (172) 1
Gain (loss, $ (100 $ 7 $ 464 $ 13

As described in Note 16—“Notes Payable, Collateegliand Short-Term Borrowings,” on July 29, 20h&, Company issued an
aggregate of $160.0 million principal amount of02&5Convertible Senior Notes due 2016 (the “4.50%vedible Notes”) containing an
embedded conversion feature. The conversion feateets the requirements to be accounted for agutyénstrument, and the Company
classifies the conversion feature within “Additibpaid-in capital” in the Company’s unaudited consied consolidated statements of
financial condition. At the issuance of the 4.50@n@ertible Notes, the embedded conversion feataemeasured at approximately $19.0
million on a pre-tax basis ($16.1 million net okéa and issuance costs) as the difference betlegirdceeds received and the fair value of a
similar liability without the conversion featuredis not subsequently remeasured.

Also in connection with the issuance of the 4.508t&rtible Notes, the Company entered into cappéidransactions. The capped ¢
transactions meet the requirements to be accodioted equity instruments, and the Company classtfie capped call transactions within
“Additional paid-in capital” in the Company’s unatetl condensed consolidated statements of finanoradition. The purchase price of the
capped call transactions resulted in a decrea%ediditional paid-in capital” of $11.4 million on pre-tax basis ($9.9 million on an after-tax
basis) at the issuance of the 4.50% Convertible$j@nd such capped call transactions are notguiistly remeasured.
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11. Fair Value of Financial Assets and Liabilities

As required by FASB guidance, assets and lialslitiee classified in their entirety based on theelstvlevel of input that is significant to
the fair value measurement. The following tabléd@eh by level within the fair value hierarchynéincial assets and liabilities accounted for
at fair value under FASB guidance at June 30, 20iDecember 31, 2013 (in thousands):

Assets at Fair Value at June 30, 201

Netting
and
Level 1 Level Z Level 2 Collateral Total
Government debt $32,02¢ $— $— $ — $32,02:
Marketable securitie 50,26( — — — 50,26(
Interest rate sway — 494 — — 494
Foreign exchange swa — 152 — — 152
Securities owne— Equities 3,75¢ — — — 3,75¢
Total $86,03¢ $ 647 $— $ — $86,68¢
Liabilities at Fair Value at June 30, 2014
Netting
and
Level 1 Level Z Level 2 Collateral Total
Foreign exchange swaps $ — $ 31z $— $ — $ 31:
Securities sold, not yet purchas Equities 3,68: — — — 3,68:
Total $ 3,68: $ 31z $— $ — $ 3,99¢
Assets at Fair Value at December 31, 20:
Netting
and
Level 1 Level 2 Level & Collateral Total
Government debt $32,027 $ — $— $ — $32,027
Marketable securitie 45,00: — — — 45,00z
Interest rate sway — 44% — — 44t
Foreign exchange swa — 501 — — 501
Equity options 68¢ — — — 68¢
Securities owne- Equities 1,092 — — — 1,092
Total $78,80¢ $ 94¢€ $— $ — $79,75¢
Liabilities at Fair Value at December 31, 201
Netting
and
Level 1 Level 2 Level & Collateral Total
Foreign exchange swaps $ — $926 $— $ — $ 92¢
Equity options 92t — — — 92t
Securities sold, not yet purchas Equities 2,031 — — — 2,031
Total $ 2,95¢ $ 92¢ $— $ — $ 3,88

The following tables present information about dffiflsetting of derivative instruments and collatenadl transactions as of June 30, 2014
and December 31, 2013 (in thousands):

June 30, 201«
Net Amounts

Presented in the Gross Amounts Not Offsel
Gross Amounts Statements of Cash
Gross Financial Financial Collateral
Amounts Offset Condition Instruments Received Net Amount
Assets
Interest rate sway $ 65€ $ 164 $ 494 $ — $ — $ 494
Foreign exchange swa 541 38¢ 152 — — 152
Total $1,19¢ $ 552 $ 647 $ — $ — $ 647
Liabilities
Interest rate sway $ 164 $ 164 $ — $ — $ — $ —
Foreign exchange swa 701 38¢ 313 — — 31:

Total $ 86E $ 552 $ 31 $ — $ — $ 313
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December 31, 201.
Net Amounts

Presented in the Gross Amounts Not Offsel
Gross Amounts Statements of Cash
Gross Financial Financial Collateral
Amounts Offset Condition Instruments Received Net Amount
Assets
Interest rate sway $ 63¢ $ 194 $ 44k $ — $ — $ 44E
Foreign exchange swa 56€ 67 501 — — 501
Equity options 68€ — 68¢ — — 68¢
Total $1,89¢ $ 261 $ 1,63¢ $ — $ — $ 1,63«
Liabilities
Interest rate sway $ 194 $ 194 $ — $ — $ — $ —
Foreign exchange swa 99:¢ 67 92€ — — 92€
Equity options 92t — 92t — — 92t
Total $2,117 $ 261 $ 1,851 $ — $ — $ 1,857

All of the Company’s foreign exchange swaps aré@iantor. See Note 12—“Related Party Transactidos dditional information
related to these transactions.

12. Related Party Transactions
Service Agreements

Throughout Europe and Asia, the Company providegdtavith administrative services, technology seegiand other support for
which it charges Cantor based on the cost of pimogiduch services plus a mark-up, generally 7.50thé U.K., the Company provides these
services to Cantor through Tower Bridge. The Comppamns 52% of Tower Bridge and consolidates it, @adtor owns 48%. Cantor’s
interest in Tower Bridge is reflected as a compowéfiNoncontrolling interest in subsidiaries” ihea Company’s unaudited condensed
consolidated statements of financial condition, eiredportion of Tower Bridge’s income attributabdeCantor is included as part of “Net
income attributable to noncontrolling interest ubsidiaries” in the Company’s unaudited condensetsalidated statements of operations. In
the U.S., the Company provides Cantor with techgykervices for which it charges Cantor based erctst of providing such services.

The administrative services agreement providesdinett costs incurred are charged back to theaerecipient. Additionally, the
service recipient generally indemnifies the seryicvider for liabilities that it incurs arisingdim the provision of services other than
liabilities arising from fraud or willful miscondtiof the service provider. In accordance with timanistrative service agreement, the
Company has not recognized any liabilities relateskervices provided to affiliates.

The Company, together with other leading finantiatitutions, formed ELX Futures L.P. (“ELX"), aniited partnership that has
established a fully electronic futures exchanges Tompany accounts for ELX under the equity metbfaatbcounting (see Note 13—
“Investments” for more details). During the threml aix months ended June 30, 2014, the Company nmdapital contributions to ELX.
During the year ended December 31, 2012, the Coynpade a $16.0 million capital contribution to EL&n March 28, 2012, the Company
entered into a credit agreement with ELX, wherdtey@ompany has agreed to lend ELX up to $16.0amillAs of June 30, 2014, the
Company had not loaned ELX any amounts under tinseament. The commitment period for this creditlitgeextends through March 28,
2015. The Company has entered into a technologycsesragreement with ELX pursuant to which the Canypprovided software technola
licenses, monthly maintenance support and othéntdogy services as requested by ELX. As part efsdie of eSpeed (see Note 2—
“Divestiture”), the Company sold the technologyvéess agreement with ELX to NASDAQ OMX. In additidn connection with the sale of
eSpeed (see Note 2—"Divestiture”), the Companydussanteed all payment obligations of ELX througic@mber 31, 2014 under the
Amended and Restated Technology Services Agreematet] as of March 28, 2012, by and between eSpeethology Services L.P. and
ELX.

For the three months ended June 30, 2014 and g 8ompany recognized related party revenues.6fid8lion and $12.2 million,
respectively, for the services provided to Cantat BELX. For the six months ended June 30, 2014283, the Company recognized related
party revenues of $15.0 million and $25.4 millioespectively. These revenues are included as pérees from related parties” in the
Company’s unaudited condensed consolidated statsroEoperations.

In the U.S., Cantor and its affiliates provide @@mpany with administrative services and other supjor which Cantor charges the
Company based on the cost of providing such sesviceconnection with the services Cantor provides,Company and
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Cantor entered into an employee lease agreememelbsheertain employees of Cantor are deemed leasptbyees of the Company. For the
three months ended June 30, 2014 and 2013, the &ymyas charged $7.4 million and $8.7 million, extvely, for the services provided

by Cantor and its affiliates, of which $5.3 milliamd $6.4 million, respectively, were to cover cemgation to leased employees for the three
months ended June 30, 2014 and 2013. For the sithmended June 30, 2014 and 2013, the Companghaaged $14.9 million and $16.7
million, respectively, for the services provided ®gntor and its affiliates, of which $11.0 milliand $11.6 million, respectively, were to
cover compensation to leased employees for thmeinths ended June 30, 2014 and 2013. The feesq@iaintor for administrative and
support services, other than those to cover thgeasation costs of leased employees, are incluslpdra of “Fees to related parties” in the
Company'’s unaudited condensed consolidated statsrokoperations. The fees paid to Cantor to ctivelcompensation costs of leased
employees are included as part of “Compensatioreamployee benefits” in the Company’s unaudited emised consolidated statements of
operations.

For the three months ended June 30, 2014 and Z&iRor's share of the net profit in Tower Bridgesvid..4 million and $0.3 million,
respectively. For the six months ended June 304 201 2013, Cantor’s share of the net profit in €o®ridge was $1.6 million and $0.1
million, respectively. Cantor’'s noncontrolling imést is included as part of “Noncontrolling interessubsidiaries” in the Company’s
unaudited condensed consolidated statements oifcislecondition.

Equity Method I nvestment

On June 3, 2014, the Company’s Board of DirectocsAudit Committee authorized the purchase of 10@&s B Units of LFI
Holdings, LLC (“LFI”,) a wholly owned subsidiary of Cantor, representifiplof the issued and outstanding Class B UnitsFdfdfter giving
effect to the transaction. On the same day, thegaom completed the acquisition for $6,500,000 arnd granted an option to purchase an
additional 1,000 Class B Units of LFI for an addiial $6,500,000. LFI is a limited liability corpéi@n headquartered in New York which is a
technology infrastructure provider tailored to fiiancial sector. The Company will account for goguisition using the equity method.

Clearing Agreement with Cantor

The Company receives certain clearing servicesgifdhg Services”) from Cantor pursuant to its él@pagreement. These Clearing
Services are provided in exchange for payment eyGbmpany of third-party clearing costs and alledatosts. The costs associated with
these payments are included as part of “Feesatedparties” in the Company’s unaudited condersedolidated statements of operations.

Other Agreementswith Cantor

The Company is authorized to enter into short-tarrangements with Cantor to cover any failed U1@a$ury securities transactions
and to share equally any net income resulting fsach transactions, as well as any similar cleaaimg) settlement issues. As of June 30, 2014
and December 31, 2013, the Company had not enteiedny arrangements to cover any failed U.S. Jupatransactions.

To more effectively manage the Company’s exposuhainges in foreign exchange rates, the Compathantor agreed to jointly
manage the exposure. As a result, the Companythsized to divide the quarterly allocation of gmpfit or loss relating to foreign exchan
currency hedging between Cantor and the Compargafiiount allocated to each party is based on thertet exposure for the Company
and Cantor. The ratio of gross exposures of Camdrthe Company is utilized to determine the shaf@sofit or loss allocated to each for
period. During the three months ended June 30, 2684013, the Company recognized its share ofgloexchange gains of $384 thousand
and $76 thousand, respectively. During the six im@ended June 30, 2014 and 2013 the Company reeahjits share of foreign exchange
gains of $720 thousand and losses of $612 thousesypkctively. These gains and losses are incladgurt of “Other expenses” in the
Company’s unaudited condensed consolidated statsrooperations.

In March 2009, the Company and Cantor were autbdria utilize each other’s brokers to provide brae services for securities not
brokered by such entity, so long as, unless ottseragreed, such brokerage services were providieé iordinary course and on terms no
favorable to the receiving party than such servazesprovided to typical third-party customers.

In August 2013, the Audit Committee authorized @@npany to invest up to $350 million in an ads&tked commercial paper progr
for which certain Cantor entities serve as placdragant and referral agent. The program issueg-g#on notes to money market investors
and is expected to be used by the Company fromttintiene as a liquidity management vehicle. Theeaa@re backed by assets of highly ri
banks. The Company is entitled to invest in theggpm so long as the program meets investment pgli@elines, including related to
ratings. Cantor will earn a spread between theirageeives from the short-term note issuer aedr#te it pays to the Company on any
investments in this program. This spread will begreater than the spread earned by Cantor for pleseof any other commercial paper note
in the program. As of June 30, 2014 and Decembg2@®13, the Company had $145 million and $250 aillirespectively, invested in the
program, which is recorded in “Cash and cash edgiivs’ in the Company’s unaudited condensed codatdd statements of financial
condition.
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Receivables from and Payables to Related Broker-Dealers

Amounts due to or from Cantor and Freedom Inteonati Brokerage are for transactional revenues uadechnology and services
agreement with Freedom International Brokerageelsas for open derivative contracts. These arkiited as part of “Receivables from
broker-dealers, clearing organizations, customedsraelated broker-dealers” or “Payables to brolealers, clearing organizations, customers
and related broker-dealers” in the Company’s urtaddiondensed consolidated statements of finaceiadition. As of June 30, 2014 and
December 31, 2013, the Company had receivablesFre®dom International Brokerage of $2.6 millio &2.6 million. As of June 30, 20
and December 31, 2013, the Company had $0.2 m#éiirmh$0.5 million, respectively, in receivablesfr@antor related to open derivative
contracts. As of June 30, 2014 and December 313,288 Company had $0.3 million and $0.9 milliespectively, in payables to Cantor
related to open derivative contracts.

Loans, Forgivable Loans and Other Receivables from Employees and Partners, Net

The Company has entered into various agreementscertain of its employees and partners wherelsetidividuals receive loans
which may be either wholly or in part repaid frone tdistribution earnings that the individuals reeein some or all of their limited
partnership interests or may be forgiven over @pesf time. The forgivable portion of these loassecognized as compensation expense
over the life of the loan. From time to time, then@pany may also enter into agreements with emptoged partners to grant bonus and
salary advances or other types of loans. Thesenadgaand loans are repayable in the timeframemedtin the underlying agreements.

At the end of the second quarter of 2013, the Cammpgammenced a Global Partnership Restructuringri@ro to provide retention
incentives and to allow the Company to take adwgntd certain tax efficiencies (see Note 1—“Orgatian and Basis of Presentation”).
Under the program, certain BGC Holdings limitedtpership units were redeemed or exchanged forictsdrstock. Due to the net
redemption/exchange of the limited partnershipsudéscribed above, the Company determined thatolfextability of a portion of the
employee loan balances were not expected andfoheréhe Company recognized a reserve for theethrenths ended June 30, 2013 in the
amount of approximately $160.5 million. The compith expense related to this reserve is includgobat of “Compensation and employee
benefits” in the Company’s unaudited condensedala®ted statements of operations.

As of June 30, 2014 and December 31, 2013, theeggtg balance of employee loans, net of resen&$d4.9 million and $142.8
million, respectively, and is included as “Loarmdivable loans and other receivables from emplsyaa partners, net” in the Company’s
unaudited condensed consolidated statements afdiglacondition. Compensation expense for the almgetioned employee loans for the
three months ended June 30, 2014 and 2013 wasrifich and $170.7 million, respectively. Compensatexpense for the above mentiol
employee loans for the six months ended June 3B} 26d 2013 was $14.3 million and $180.2 milli@spectively. The compensation
expense related to these employee loans is inclasl@art of “Compensation and employee benefit¢hiénCompany’s unaudited condensed
consolidated statements of operations.

8.75% Convertible Notes

On April 1, 2010, BGC Holdings issued an aggre@&t®150.0 million principal amount of 8.75% Conviele Senior Notes due 2015
(the “8.75% Convertible Notestp Cantor in a private placement transaction. Tom@any used the proceeds of the 8.75% Convertibted
to repay at maturity $150.0 million aggregate ppatamount of Senior Notes due April 1, 2010. Twmpany recorded interest expense
related to the 8.75% Convertible Notes in the anhofi$3.3 million and $3.3 million for the three ntbs ended June 30, 2014 and 2013,
respectively. For the six months ended June 304 20# 2013 the Company recorded interest expefeeddo the 8.75% Convertible Notes
in the amount of $6.6 million and $6.6 million, pestively. See Note 16—“Notes Payable, Collateealiand Short-Term Borrowings,” for
more information.

Controlled Equity Offerings and Other Transactionswith CF& Co

As discussed in Note 6—"Stock Transactions and Beilemptions,” the Company has entered into cdett@quity offering sales
agreements with CF&Co, as the Company’s sales agenthe three months ended June 30, 2014 and B8 8ompany was charged
approximately $0.2 million and $0.2 million, respieely, for services provided by CF&Co related e tCompanys controlled equity offerin
sales agreements. For the six months ended Jur2®38,and 2013, the Company was charged approXyr&det million and $0.7 million,
respectively, for services provided by CF&Co retate the Company’s controlled equity offering salgseements. These expenses are
included as part of “Professional and consultiresfen the Company’s unaudited condensed conselidstatements of operations.

The Company has engaged CF&Co and its affiliatestas financial advisor in connection with onenarre third-party business
combination transactions as requested by the Coynpabehalf of its affiliates from time to time specified terms, conditions and fees. The
Company may pay finders’, investment banking oaficial advisory fees to broker-dealers, includimg, not limited to, CF&Co and its
affiliates, from time to time in connection withrtan business combination transactions, and, imescases, the Company may issue shail
the Company'’s Class A common stock in full or ngpiayment of such fees.

On June 28, 2013, the Company completed the NASDAMX Transaction pursuant to the Purchase Agreendeéd as of April 1,
2013 (the “Purchase Agreement”). In the Purchaseéwgent, the Company and Cantor agreed, subjeertain exceptions,
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not to engage in the business of fully electromakbrage of benchmark on-the-run U.S. Treasuridscartain transactions in first off-the-run
U.S. Treasuries for three years after the closiig. Company and Cantor received from NASDAQ OMXegpptual and royalty-free market
data license and granted to NASDAQ OMX a non-exekjsrrevocable, royalty-free right and licenseuge any patents owned in the
businesses covered by the Purchased Assets foifk&&sury securities transactions. CF&Co also agreg@rovide NASDAQ OMX with
certain clearing and broker-dealer services foroupine months following the closing.

During the six months ended June 30, 2014 and 28@3ompany did not record any underwriting orisaiy fees payable to CF&Co.

Under rules adopted by the Commodity Futures Tga@iommission (“CFTC"), all foreign introducing brels engaging in transactions
with U.S. persons are required to register withNlagional Futures Association and either meet fafreporting and net capital requireme
on an individual basis or obtain a guarantee agea¢ifmom a registered Futures Commission Merchamim time to time, the Company’s
European-based brokers engage in interest rate tsarggactions with U.S.-based counterparties, badkfore the Company is subject to the
CFTC requirements. CF&Co has entered into guarargeéehalf of the Company, and the Company isiredjtio indemnify CF&Co for the
amounts, if any, paid by CF&Co on behalf of the @amy pursuant to this arrangement.

Cantor Rightsto Purchase Limited Partnership I nterests from BGC Holdings

Cantor has the right to purchase limited partnersiterests (Cantor units) from BGC Holdings upedamption of non-exchangeable
FPUs redeemed by BGC Holdings upon terminatioraoktuptcy of the founding/working partner. Any su¢antor units purchased by
Cantor are exchangeable for shares of Class B constock or, at Cantor’s election or if there areadditional authorized but unissued
shares of Class B common stock, shares of Classmon stock, in each case on a one-for-one badied to customary anti-dilution
adjustments).

During the six months ended June 30, 2014 andeébhegnded December 31, 2013, Cantor did not pueciiags exchangeable limited
partnership interests from BGC Holdings.

As of June 30, 2014, there were 3,142,257 non-egaeble FPUs remaining in which BGC Holdings hadrtht to redeem and
Cantor had the right to purchase an equivalent murobCantor units.

Transactions with Executive Officers and Directors

During the year ended December 31, 2013, the Coyngourchased 33,478 shares of Class A common,stbek average price of
$5.61 per share, from Stephen M. Merkel, the Corygdfixecutive Vice President, General Counsel aext&ary, and 533,406 shares of
Class A common stock, at an average price of $8eBZhare, from Shaun D. Lynn, the Company’s Peesid

In connection with the Global Partnership RestrungiProgram during the second quarter of 2013 ks&te 1-“Organization and Basis
of Presentation”), the Company redeemed/exchangei@lcof 9,930,675 previously issued limited parship units for 3,553,345 shares of
Class A common stock and 3,561,392 shares of cesirstock from the Company’s executive officefdse iumber of shares delivered to the
executive officers was net of 1,028,128 sharesheitthto pay withholding taxes. These shares wemdad to the executive officers on
July 30, 2013. In connection with the Global Parshé Restructuring Program, Mr. Lutnick electecti@rcise certain cumulative rights
previously granted to him with respect to an aggre®f 1,802,608 of his non-exchangeable partnerghiis, which resulted in the receipt of
shares of Class A common stock for such units.

In addition, in connection with the foregoing, Mesd.ynn, Windeatt and Sadler received an aggreafa283,206 newly-issued BGC
Holdings limited partnership units (equivalent td®% of their non-exchangeable units that wereasdsl in the above transactions). Upon
any sale or other transfer by such executive affioé shares of restricted stock, a proportionahber of these units will be redeemed for :
by BGC Holdings. These units are not exchangealbdeshares of Class A common stock.

On January 21, 2014, the Compensation Committd®ened the acceleration of restrictions with respge an aggregate of 1,254,723
shares of restricted Class A common stock heldhbyCtompany’s executive officers as follows: Mr. hiok, 628,872 shares (Mr. Lutnick
does not currently intend to sell any of thesee$laMr. Lynn, 424,347 shares; Mr. Merkel, 14,6Bargs; Mr. Windeatt, 146,843 shares; and
Mr. Sadler, 39,972 shares. The Compensation Coeerttithorized the Company to repurchase any of allch shares from the executive
officers at a price of $6.51 per share, which visdosing price of our Class A common stock orudan21, 2014.

On February 5, 2014, certain executive officerstelé to sell, and we agreed to purchase, an aggrefé36,841 shares of Class A
common stock from such executive officers at agpof£$6.51 per share as follows: Mr. Lynn, 424,84@res; Mr. Merkel, 14,689 shares;
Mr. Windeatt, 157,833 shares (of which 146,843 ehavere previously restricted and an additiona90 freely tradable shares); and
Mr. Sadler, 39,972 shares.
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On May 9, 2014, partners of BGC Holdings approvedtenth Amendment to the Agreement of Limited faghip of BGC Holdings
(the “Tenth Amendment”) effective as of May 9, 20Itorder to facilitate partner compensation asrdother corporate purposes the Tenth
Amendment creates a new class of partnership (fiNBSUs”), which are working partner units.

NPSUs are not entitled to participate in Partngrslistributions, will not be allocated any itemspobfit or loss and may not be made
exchangeable into shares of the Company’s Clagswon stock. Upon grant, NPSUs may be assignedti@mvvesting schedule pursuant
to which a certain number of NPSUs would be comgefor limited partnership units on each vestinggdsubject to terms and conditions
determined by the General Partner of the Partneislits sole discretion, including that the reeifi continue to provide substantial services
to the Company and comply with his or her partniprsbligations. The Tenth Amendment was approvethbyAudit Committee of the
Board of Directors and by the full Board of Direxsto

On May 9, 2014, the Compensation Committee autbdrine grant of 4 million NPSUs to Mr. Lutnick ahdnillion NPSUs to
Mr. Merkel. The NPSUs granted to Mr. Lutnick wikst ratably on January 1 of each year beginningalari, 2015 and ending January 1,
2018, such that an equal number of NPSUs will aagtautomatically be converted into an equivalemlmer of limited partnership units on
each vesting date. The NPSUs granted to Mr. Mavkelest ratably on January 1 of each year begigrianuary 1, 2015 and ending
January 1, 2021, such that an equal number of NR@IUgest and automatically be converted into guigalent number of limited
partnership units on each vesting date. Exchamgpsrivith respect to any non-exchangeable limitadnership units will be determined in
accordance with the Company’s practices when détémghdiscretionary bonuses or awards, which majuihe the Compensation
Committee’s exercise of negative discretion to oedor withhold any such awards.

Transactions with Relief Fund
During the six months ended June 30, 2013, the @omjssued and donated an aggregate of 1,000,@08ssbf Class A common sta
to The Cantor Fitzgerald Relief Fund (the “ReliehE”) in connection with the Company’s annual CtyaDay.

During the three months ended June 30, 2013, tihep@oy also committed to make charitable contrimgtito the Relief Fund in the
amount of $25.0 million, which the Company recordetOther expenses” in the Company’s unauditeddemsed consolidated statements of
operations for the year ended December 31, 2013.

13. Investments
Equity Method I nvestments

December 31

June 30,
2014 2013
Equity method investments (in thousands) $21,06: $ 17,70:

The Company'’s share of losses related to its egqoéthod investments was $1.3 million and $1.2 orillior the three months ended
June 30, 2014 and 2013, respectively. The Compaingse of losses related to its equity method imvests was $3.6 million and $4.5
million for the six months ended June 30, 2014 20@3, respectively. The Company’s share of theelssreflected in “Losses on equity
method investments” in the Company’s unaudited eosdd consolidated statements of operations.

In June 2013, the Company acquired a controllibgré@st in an entity that had previously been actaifor using the equity method.
This transaction resulted in the consolidationhef ¢éntity in the Company’s unaudited condensedddiniaged financial statements (see Note
4—"Acquisitions”). In June 2014, the Company acqdia 10% interest in a limited liability corporati(see Note 12—“Related Party
Transactions”) for more information.

Summarized condensed financial information forGmenpany’s equity method investments is as followshousands):

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
Statements of operations
Total revenue $11,908¢ $14,39¢ $23,83: $26,54¢
Total expense 13,72 17,61( 28,49¢ 34,81
Net loss $(1,736) $(3,217) $(4,669) $(8,269)
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December 31

June 30,
2014 2013
Statements of financial condition:

Cash and cash equivalel $13,85¢ $ 18,56¢
Fixed assets, n 2,45¢ 2,44(
Other asset 7,04¢ 6,35(
Total asset $23,36¢ $ 27,35¢
Payables to related parti 6,78¢ 6,454
Other liabilities 8,84¢ 9,13¢
Total equity and partne’ capital 7,72 11,77(
Total liabilities, equity and partne capital $23,36¢ $ 27,35¢

See Note 12—“Related Party Transactions,” for imfation regarding related party transactions witbamsolidated entities included in
the Company'’s unaudited condensed consolidateddiabstatements.

Investmentsin Variable | nterest Entities

Certain of the Company’s equity method investmérdhided in the tables above are considered VI&sledined under the accounting
guidance for consolidation. The Company is not m®red the primary beneficiary of, and thereforesinot consolidate, any of the VIEs in
which it holds a variable interest. The Compangi\gilvement with such entities is in the form ofedit equity interests and related
agreements. The Compasyhaximum exposure to loss with respect to the \WBHS investment in such entities as well asaalitfacility anc
a subordinated loan.

The following table sets forth the Company’s inwesht in its unconsolidated VIEs and the maximumosxpe to loss with respect to
such entities as of June 30, 2014 and Decemb&@(03B. The amounts presented in the “Investmentiroal below are included in, and not in
addition to, the equity method investment tablevab(@n thousands):

June 30, 201« December 31, 201.
Maximum Maximum
Investment Exposure to Los: Investment Exposure to Los:
Variable interest entities (1) $ 4,062 $ 21,04: $ 7,32¢ $ 24,30¢

(1) In addition to its equity method investmenkg Company has entered into a credit agreemeantbdne of its VIEs (ELX) up to $16.0
million. The commitment period for such credit fagiextends through March 28, 2015. Additionallye Company has entered into a
subordinated loan agreement with another of itssMi&qua), whereby the Company agreed to lend timeipal sum of $980 thousand.
As of June 30, 2014, the Company’s maximum exposukess with respect to its VIEs is the sum ofeiggiity investment in such VIEs
plus the $16.0 million credit facility and the $98®usand subordinated loan. Additionally, in castioa with the sale of eSpeed (see
Note —"Divestiture”), the Company has guaranteed allrpayt obligations of ELX through December 31, 20hdar the Amended
and Restated Technology Services Agreement, datetiMarch 28, 2012, by and between eSpeed Tecgyn&ervices L.P. and ELX
Futures L.P

14. Fixed Assets, Ne

Fixed assets, net consisted of the following (mugands):

December 31

June 30,
2014 2013

Computer and communications equipment $142,19( $ 156,83!
Software, including software development c« 94,35 109,45:
Leasehold improvements and other fixed as 101,14! 113,01:
337,68t 379,30(
Less: accumulated depreciation and amortize 221,04: 251,68!
Fixed assets, ni $116,64! $ 127,61
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Depreciation expense was $7.4 million and $8.lionilfor the three months ended June 30, 2014 ahd,26spectively. Depreciation
expense was $15.2 million and $17.0 million for $hemonths ended June 30, 2014 and 2013, respBctepreciation is included as par
“Occupancy and equipment” in the Company’s unadditendensed consolidated statements of operations.

For the three months ended June 30, 2014 and 26ft@jare development costs totaling $4.7 milliod 3.8 million, respectively,
were capitalized. For the six months ended Jun@@D4 and 2013, software development costs tot&lihg million and $7.7 million,
respectively, were capitalized. Amortization oftaafre development costs totaled $2.8 million an@ $2illion for the three months ended
June 30, 2014 and 2013, respectively. Amortizatiosoftware development costs totaled $5.2 milao $4.9 million for the six months
ended June 30, 2014 and 2013, respectively. Anatidiz of software development costs is includedaas of “Occupancy and equipment” in
the Company’s unaudited condensed consolidateehséaits of operations.

Impairment charges of $0.5 million and $0.4 milliware recorded for the three months ended Jun2(3@, and 2013, respectively,
related to the evaluation of capitalized softwaiggxts for future benefit and for fixed assetdammer in service. Impairment charges of $3.7
million and $0.8 million were recorded for the smonths ended June 30, 2014 and 2013, respectieddyed to the evaluation of capitalized
software projects for future benefit and for fix@skets no longer in service. Impairment chargesettto capitalized software and fixed as
are reflected in “Occupancy and equipment” in tleenPany’s unaudited condensed consolidated statsménperations.

As a result of the sale of eSpeed, the Companyfs@d assets with a carrying value of approxima®l3.5 million (see Note 2—
“Divestiture”).

15. Goodwill and Other Intangible Assets, Ne!

The changes in the carrying amount of goodwill &yartable segment for the six months ended Jun2(@@, were as follows
(in thousands):

Real
Financial Estate
Services Services Total
Balance at December 31, 2013 $ 85,16: $78,17¢ $163,33¢
Acquisitions 20,401 — 20,40
Cumulative translation adjustme 497 — 497
Balance at June 30, 20 $106,06: $78,17¢ $184,23"

During the six months ended June 30, 2014, the @ompecognized additional goodwill of approximat$80.4 million, which was
allocated to the Company'’s Financial Services segme

Goodwill is not amortized and is reviewed annuédlyimpairment or more frequently if impairment iodtors arise, in accordance with
FASB guidance osoodwill and Other Intangible Assets .

Other intangible assets consisted of the followinghousands):

June 30, 201«
Accumulated

Weighted-Average
Gross Amount  Amortization  Net Carrying Amount  Remaining Life (Years,

Definite life intangible asset

Patents $ 713. $ 6,04z $ 1,09( 1.€
Acquired intangible: 14,49: 12,42: 2,07( 3.2
Noncompete agreemer 1,79( 1,217 57¢ 1.3

All other 2,57¢ 1,27¢ 1,29¢ 4.5
Total definite life intangible asse 25,98" 20,95: 5,03¢ 3.C

Indefinite life intangible asset

Trade name 10,68t — 10,68t N/A
Horizon license 1,50( — 1,50( N/A
Total indefinite life intangible asse 12,18¢ — 12,18¢ N/A

Total $ 3817 $ 2095 $ 17,21¢ 3.C
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December 31, 201.
Accumulated

Weighted-Average
Gross Amount  Amortization  Net Carrying Amount  Remaining Life (Years

Definite life intangible asset

Patents $ 7,006 $ 5594 $ 1,41z 2.4
Acquired intangible: 14,47 12,08: 2,39¢ 3.1
Noncompete agreemer 1,79( 98¢ 80z 1.8

All other 2,44 1,05¢ 1,38¢ 5.2
Total definite life intangible asse 25,71 19,71¢ 5,99¢ 3.2

Indefinite life intangible asset

Trade name 10,68t — 10,68t N/A
Horizon license 1,50( — 1,50( N/A
Total indefinite life intangible asse 12,18t — 12,18t N/A

Total $ 37,89 $ 19,71¢ $ 18,18( 3.2

Intangible amortization expense was $0.6 milliod &8.0 million for the three months ended June2Bd4 and 2013, respectively.
Intangible amortization expense was $1.2 milliod &8.9 million for the six months ended June 3@,28nd 2013, respectively. Intangible
amortization is included as part of “Other expehseshe Company’s unaudited condensed consolidsti@i#ments of operations.

The estimated future amortization expense of defiifie intangible assets as of June 30, 2014 fslamvs (in millions):

2014 $1.1
2015 1.€
2016 1.1
2017 0.8
2018 0.2
2019 and thereaftt 04
Total 5.0

16. Notes Payable, Collateralized and Sho-Term Borrowings
Notes payable, collateralized and short-term boimgs/consisted of the following (in thousands):

December 31

June 30,
2014 2013
8.75% Convertible Notes $150,00( $ 150,00(
4.50% Convertible Note 150,18: 147,87(
8.125% Senior Note 108,96 108,90:
Collateralized borrowing — 1,58
Total $409,14¢ $ 408,35¢

The Companys Convertible Notes and 8.125% Senior Notes amrded at amortized cost. As of June 30, 2014 arcdiDéer 31, 201
the carrying amounts and estimated fair valueb®Qompany’s Convertible Notes and 8.125% SenidedNwere as follows (in thousands):

June 30, 201+« December 31, 201.
Carrying Amount Fair Value Carrying Amount Fair Value
8.75% Convertible Notes $ 150,00( $184,33! $ 150,00( $177,10:
4.50% Convertible Note 150,18: 170,20( 147,87( 167,60(
8.125% Senior Note 108,96° 122,89! 108,90: 116,46(
Total $ 409,14 $477,43( $ 406,77 $461,16:

The fair value of the 8.75% Convertible Notes wstineated based on a jump-diffusion convertibleipganodel, which among other
inputs incorporates the scheduled coupon and pahpiayments, the conversion feature inherentarBti5%
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Convertible Notes, the Company’s Class A commookspice and a stock price volatility assumptiohe®tock price volatility assumptions
are based on the historic volatility of the Compar§iass A common stock. The fair value measuremefithe 8.75% Convertible Notes are
based on significant inputs observable in the ntaakd are considered Level 2 within the fair vaiigrarchy. The fair values of the 8.125%
Senior Notes and 4.50% Convertible Notes were deted using observable market prices as theseisesuare traded and are considered
Level 1 and Level 2, respectively, within the fa@ue hierarchy, based on whether they are deemied actively traded.

Convertible Notes

On April 1, 2010, BGC Holdings issued an aggre@&t®150.0 million principal amount of the 8.75% @ertible Notes to Cantor in a
private placement transaction. The Company usegrtmeeds of the 8.75% Convertible Notes to red®0%® million principal amount of
Senior Notes that matured on April 1, 2010. Thé&B Tonvertible Notes are senior unsecured obligatamnd rank equally and ratably with
all existing and future senior unsecured obligatiohthe Company. The 8.75% Convertible Notes baannual interest rate of 8.75%,
payable semi-annually in arrears on April 15 antbBer 15 of each year, beginning on October 15028fd were convertible into
23,873,250 million shares of Class A common stackfaJune 30, 2014. The 8.75% Convertible Noteksmalture on April 15, 2015, unless
earlier repurchased, exchanged or converted. Thep@oy recorded interest expense related to thé&@8Tnvertible Notes of $3.3 million
and $3.3 million for the three months ended June8@4 and 2013, respectively. The Company recoirtedest expense related to the 8.
Convertible Notes of $6.6 million and $6.6 millifor the six months ended June 30, 2014 and 20%Beontively.

As of June 30, 2014, the 8.75% Convertible Noteewenvertible, at the holder’s option, at a cosiger rate of 159.1550 shares of
Class A common stock per $1,000 principal amoumtabés, subject to customary adjustments uponinerteporate events, including stock
dividends and stock splits on the Class A commooksand the Company’s payment of a quarterly casHehd in excess of $0.10 per share
of Class A common stock. The conversion rate vatl e adjusted for accrued and unpaid interestd@onversion date.

On July 29, 2011, the Company issued an aggred&&60.0 million principal amount of 4.50% Convbté Senior Notes due 2016.
The 4.50% Convertible Notes are general senioraumed obligations of the Company. The 4.50% CoiilslerNotes pay interest
semiannually at a rate of 4.50% per annum and péced at par. The 4.50% Convertible Notes will umaton July 15, 2016, unless earlier
repurchased, exchanged or converted. The Companyded interest expense related to the 4.50% CtibkeNotes of $3.0 million and $2.9
million for the three months ended June 30, 201312011 3, respectively. The Company recorded intengsénse related to the 4.50%
Convertible Notes of $5.9 million and $5.8 milliéor the six months ended June 30, 2014 and 20%Beotively.

As of June 30, 2014, the 4.50% Convertible Noteewenvertible, at the holder’s option, at a cosiger rate of 101.6260 shares of
Class A common stock per $1,000 principal amoumtabés, subject to adjustment in certain circuntgtanincluding stock dividends and
stock splits on the Class A common stock and thaamy’s payment of a quarterly cash dividend inesgoof $0.17 per share of Class A
common stock. Upon conversion, the Company will pagleliver cash, shares of the Company’s Classmnion stock, or a combination
thereof at the Company’s election. As of June 8042 the 4.50% Convertible Notes were convertible approximately 16.3 million shares
of Class A common stock.

As prescribed by FASB guidandaebt , the Company recognized the value of the embeddedersion feature of the 4.50%
Convertible Notes as an increase to “Additionatigaicapital” of approximately $19.0 million on aegtax basis ($16.1 million net of taxes
and issuance costs). The embedded conversiondess measured as the difference between the pi®ceeeived and the fair value of a
similar liability without the conversion featureh& value of the conversion feature is treateddeba discount and reduced the initial carrying
value of the 4.50% Convertible Notes to $137.2iomll net of debt issuance costs of $3.8 millionedked to the debt component of the
instrument. The discount is amortized as interest and the carrying value of the 4.50% Convertixbées will accrete up to the face amount
over the term of the 4.50% Convertible Notes.

In connection with the offering of the 4.50% Cortilde Notes, the Company entered into capped @istctions, which are expecte
reduce the potential dilution of the Company’s €lascommon stock upon any conversion of the 4.5@¥v€rtible Notes in the event that
the market value per share of the Company’s Classmmon stock, as measured under the terms ofibyed call transactions, is greater
than the strike price of the capped call transasti$10.49 as of June 30, 2014, subject to adjugtmeertain circumstances). The capped
call transactions had an initial cap price equ&#1@.30 per share (50% above the last reportedpsiale of the Company’s Class A common
stock on the NASDAQ on July 25, 2011), and hadmpr&ce equal to approximately $13.12 per shamef dsine 30, 2014. The purchase price
of the capped call transactions resulted in a deseréo “Additional paid-in capital” of $11.4 millicon a pre-tax basis ($9.9 million on an
after-tax basis). The capped call transactionscapproximately 15.2 million shares of BGC’s Classommon stock as of June 30, 2014,
subject to adjustment in certain circumstances.
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Below is a summary of the Company’s Convertibled$qin thousands, except share and per share ashount

4.50% Convertible Notes

June 30, December 31 June 30, December 31
2014 2013 2014 2013

Principal amount of debt component $ 160,00( $ 160,00( $ 150,00( $ 150,00(
Unamortized discour (9,819 (12,130 — —
Carrying amount of debt compone 150,18: 147,87( 150,00( 150,00(
Equity componen 18,97: 18,97: — —
Effective interest rat 7.61% 7.61% 8.7% 8.75%
Maturity date (period through which discount

is being amortizec 7/15/201¢ 7/15/201¢ 4/15/201! 4/15/201!
Conversion prict $ 9.84 $ 9.84 6.2¢ $ 6.32
Number of shares to be delivered uj

conversior 16,260,16 16,260,16 23,873,25 23,738,21
Amount by which the notes’ ifonverted valu

exceeds their principal amot $ — $ — 27,61: $ —

8.75% Convertible Notes

Below is a summary of the interest expense reléde Company’s Convertible Notes (in thousands):

4.50% Convertible Notes
For the three months endec

8.75% Convertible Notes
For the three months endec

June 30, June 30, June 30, June 30,
2014 2013 2014 2013
Coupon interest $ 1,80( $ 1,80C $ 3,281 $ 3,281
Amortization of discoun 1,16( 1,12¢ — —
Total interest expens $  2,96( $ 2,92t $ 3,281 $ 3,281

4.50% Convertible Notes
For the six months ended

8.75% Convertible Notes
For the six months ended

June 30, June 30, June 30, June 30,
2014 2013 2014 2013
Coupon interest $ 3,60( $ 3,60( $ 6,562 $ 6,56:
Amortization of discoun 2,312 2,241 — —
Totalinterest expens $ 5,91C $ 5,841 $ 6,562 $ 6,562

8.125% Senior Notes

On June 26, 2012, the Company issued an aggrefydid ®.5 million principal amount of 8.125% Senitotes due 2042. The 8.125%
Senior Notes are senior unsecured obligationseoCiimpany. The 8.125% Senior Notes may be redeémedsh, in whole or in part, on or
after June 26, 2017, at the Company’s option, ptiame and from time to time, until maturity atedemption price equal to 100% of the
principal amount to be redeemed, plus accrued myp@id interest on the principal amount being redsgto, but not including, the
redemption date. The 8.125% Senior Notes are lmteithe New York Stock Exchange under the symb@C\.” The Company used the
proceeds to repay short-term borrowings undemseaured revolving credit facility and for genesaiporate purposes, including
acquisitions.

The initial carrying value of the 8.125% Senior 8®tvas $108.7 million, net of debt issuance cdsB8@ million. The issuance costs
are amortized as interest cost, and the carryihgevaf the 8.125% Senior Notes will accrete uphface amount over the term of the
8.125% Senior Notes. The Company recorded intesgstnse related to the 8.125% Senior Notes of $2li®n for both the three months
ended June 30, 2014 and 2013. The Company recorigeest expense related to the 8.125% Senior Nift84.6 million for both the six
months ended June 30, 2014 and 2!



Collateralized Borrowings

Secured loan arrangements

On various dates beginning in 2009 and most rec@mDecember 2012, the Company entered into sddoen arrangements under
which it pledged certain fixed assets as secuoitydans. The secured loan arrangements had fated between 2.62% and 8.09% per annum
and were repayable in consecutive monthly installsievith the final payments due in December 201&iiy the six months ended June 30,
2014, the Company prepaid $1.5 million relatechiogecured loan arrangements; therefore, the Conthdmot have any secured loan
arrangements outstanding as of June 30, 2014. Tistaading balance of the secured loan arrangemerg$1.6 million as of December 31,
2013. The value of the fixed assets pledged wé&s iillion as of December 31, 2013. The Company né® interest expense related to the
secured loan arrangements of $0.6 million for Hree months ended June 30, 2013. The Company estortkrest expense related to the
secured loan arrangements of $4.0 thousand andi$llién for the six months ended June 30, 2014 203, respectively.
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Sale/leaseback transactions

On various dates during the years ended Decembh&030D and 2011, the Company sold certain furnjtegaipment and software for
$34.2 million, net of costs and concurrently erdareo agreements to lease the property back. Tiheipal and interest on the leases were
repayable in equal monthly installments for terrh8@®months (software) and 48 months (furniture aqdipment) with maturities through
September 2014.

During the year ended December 31, 2013, the Coyjgaminated the leases and prepaid the outstartditagnce of $7.2 million.
Because the leases were terminated during theeywiad December 31, 2013, the Company had no odistpbalance or fixed assets related
to the leases as of December 31, 2013 nor Jur203@, The Company recorded interest expense ofriiillidn for the three months ended
June 30, 2013. The Company recorded interest egper$0.6 million for the six months ended JuneZm,3.

Credit Agreement

On June 23, 2011, the Company entered into a cxgdement with a bank syndicate (the “Credit Agrewet”) which provided for up t
$130.0 million of unsecured revolving credit througctober 23, 2013. The Credit Agreement mature@cober 23, 2013, with no
borrowings outstanding.

The Company did not record any interest expensgetttto the Credit Agreement for the six monthseentune 30, 2014. The Company
recorded interest expense related to the Crediédrgent of $0.1 million and $0.2 million for thedkrand six months ended June 30, 2013,
respectively.

17. Compensation

The Company’s Compensation Committee may granbuvarequity-based awards, including restricted stwits, restricted stock, stock
options and exchange rights for shares of the Cagip&lass A common stock upon exchange of limgattnership units and FPUs. A
maximum of 300 million shares of the Company’s €lAscommon stock are authorized to be deliverethsh settled pursuant to awards
granted. As of June 30, 2014, the limit on the aggte number of shares authorized to be delivdi@asafor the grant of future awards
relating to 154.2 million shares. Upon vesting &S, issuance of restricted stock or exercise @ll@yee stock options, the Company
generally issues new shares of the Company’s @lassnmon stock.

Limited Partnership Units

A summary of the activity associated with limitearimership units is as follows:

Number of Units

Balance at December 31, 2013 29,875,90
Granted 21,951,83
Redeemed/exchanged ur (9,414,96)
Forfeited units —

Balance at June 30, 20 42,412,77

During the three months ended June 30, 2014 an8l, 20& Company granted exchangeability on 3.0 omjland 2.3 million limited
partnership units for which the Company incurrethpensation expense, before associated income @x®20.0 million and $12.9 million,
respectively. During the six months ended June&8@4 and 2013, the Company granted exchangeatii.5 million, and 5.0 million
limited partnership units for which the Companyurred compensation expense, before associated entaras, of $49.2 million and
$23.5 million, respectively.

As of June 30, 2014 and December 31, 2013, the aunfidimited partnership units exchangeable ittarss of Class A common stock
at the discretion of the unit holder was 2.1 milleand 1.9 million, respectively.

As of June 30, 2014 and December 31, 2013, themadtivalue of the limited partnership units witp@st-termination pay-out amount
held by executives and non-executive employeestdeaan lieu of cash compensation for salaries, a@sions and/or discretionary or
guaranteed bonuses was $45.3 million and $35.1omiltespectively. As of June 30, 2014 and DecerlheP013, the aggregate estimated
fair value of these limited partnership units w8s7dmillion and $5.5 million, respectively. The nien of unvested limited partnership units
as of June 30, 2014 and December 31, 2013, wagilién and 4.1 million, respectively.

Compensation expense related to limited partnenshis with a post-termination pay-out amount isognized over the stated service
period. These units generally vest between thrddiaa years from the date of grant. The Compampgeized compensation expense, before
associated income taxes, related to limited pastigunits that were not redeemed of $2.3 milliod $1.3 million
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for the three months ended June 30, 2014 and 284Bectively. The Company recognized compensaliparee, before associated income
taxes, related to limited partnership units thateneot redeemed of $3.4 million and $3.8 million tiee six months ended June 30, 2014 and
2013, respectively.

The limited partnership units generally receivertprdy allocations of net income, which are casdtributed on a quarterly basis and
generally contingent upon services being providethe unit holders. The allocation of income toited partnership units and FPUs was
$2.4 million and $1.9 million for the three monthrsded June 30, 2014 and 2013, respectively. Theatibn of income to limited partnership
units and FPUs was $4.5 million and $7.9 milliontfee six months ended June 30, 2014 and 2013gctgely.

Restricted Stock Units

A summary of the activity associated with RSUssgalows:

Weighted-Average Weighted-Average
Grant Remaining
Restricted Date Fair Contractual
Stock Units Value Term (Years)
Balance at December 31, 2013 2,824,60: $ 4,51 1.7¢
Granted 767,59¢ 5.71
Delivered units (1,008,00i) 5.4z
Forfeited units (205,819 5.0
Balance at June 30, 20 2,378,38; $ 4.47 2.0¢

The fair value of RSUs awarded to employees aretttirs is determined on the date of grant basédeomarket value of Class A
common stock (adjusted if appropriate based uperathard’s eligibility to receive dividends), andéxognized, net of the effect of estimated
forfeitures, ratably over the vesting period. Trarany uses historical data, including historicatditures and turnover rates, to estimate
expected forfeiture rates for both employee aneotiir RSUs. Each RSU is settled in one share afSG\acommon stock upon completion of
the vesting period.

During the six months ended June 30, 2014 and 28@3Company granted 0.8 million and 1.3 milliogspectively, of RSUs with
aggregate estimated grant date fair values of appedely $4.4 million and $3.5 million, respectiyeto employees and directors. These
RSUs were awarded in lieu of cash compensatioadiaries, commissions and/or discretionary or queea bonuses. RSUs granted to these
individuals generally vest over a two- to four-yeariod.

For RSUs that vested during the six months ended 30, 2014 and 2013, the Company withheld shaesd at $0.8 million and $1.0
million, respectively, to pay taxes due at the tiwheesting.

As of June 30, 2014 and December 31, 2013, theegge estimated grant date fair value of outstanBiBUs was approximately $10.6
million and $12.7 million, respectively.

Compensation expense related to RSUs, before assdéncome taxes, was approximately $1.0 milliod 1.3 million for the three
months ended June 30, 2014 and 2013, respect®etyipensation expense related to RSUs, before assddéncome taxes, was
approximately $2.9 million and $3.3 million for te&x months ended June 30, 2014 and 2013, respctis of June 30, 2014, there was
approximately $11.5 million of total unrecognizezhpensation expense related to unvested RSUs.

Restricted Stock

At the end of the second quarter of 2013, purstaatite Global Partnership Restructuring ProgramQbmpany granted approximately
44 million shares of the Company’s Class A comntogls of which approximately 41 million were restdd shares. Transferability of the
shares of restricted stock is not subject to coriihemployment or service with the Company or dfijaée or subsidiary of the Company;
however, transferability is subject to compliandthvBGC Partners’ and its affiliates’ customary nompete obligations. Because the
restricted stock was not subject to continued egmpent or service, the gradate fair value of the restricted stock was expemsethe date
grant. During the three and six months ended JOn2(@L3, the Company incurred non-cash, non-diéutimpensation charges of $304.1
million related to the redemption/exchange of penship units and issuance of restricted shares.

The restricted shares are generally saleable liggrarin five to ten years. Partners who agreetenel the lengths of their employment
agreements and/or other contractual modificationg)st by the Company are expected to be able tthed restricted shares over a shorter
time period. During the year ended December 313201 Company released the restrictions with respeapproximately 5.9 million of
such shares. In addition, during the six monthsdnliine 30, 2014 the Company released the restisolvith respect to approximately
5.6 million of such shares.
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Stock Options

A summary of the activity associated with stockiaps is as follows:

Weighted-Average

Remaining
Weighted-Average Contractual Aggregate
Options Exercise Price Term (Years) Intrinsic Value
Balance at December 31, 2013 4,491,233 $ 11.6(C 2.C $ —
Granted — —
Exercised option — —
Forfeited option: (509,000 20.0¢
Balance at June 30, 20 3,982,23 $ 10.8¢ 1.8 $ —
Options exercisable at June 30, 2 3,982,23 $ 10.8¢ 1.8 $ —

The Company did not grant any stock options dutiregsix months ended June 30, 2014 and 2013. T¥eneno stock options
exercised during the six months ended June 30, 20d4013.

The Company did not record any compensation expefated to stock options for the three or six rhergnded June 30, 2014 or 2013,
as all of these options had vested in prior ye&sf June 30, 2014, the compensation expensedalatstock options was fully recognized.

18. Commitments, Contingencies and Guarantee
Contingencies

In the ordinary course of business, various legabas are brought and are pending against the @oynand its affiliates in the U.S. ¢
internationally. In some of these actions, subsahamounts are claimed. The Company is also irea¥rom time to time, in reviews,
examinations, investigations and proceedings bygouental and self-regulatory agencies (both foamadl informal) regarding the
Company’s business, which may result in judgmesgttlements, fines, penalties, injunctions or otkéef. The following generally does not
include matters that the Company has pending agatiner parties which, if successful, would regulawards in favor of the Company or its
subsidiaries.

Employment, Competitor-Related and Other Litigation

From time to time, the Company and its affiliates imvolved in litigation, claims and arbitratioimsthe U.S. and internationally,
relating to various employment matters, includirithwespect to termination of employment, hiringeofiployees currently or previously
employed by competitors, terms and conditions gflegment and other matters. In light of the conpatinature of the brokerage industry,
litigation, claims and arbitration between commestregarding employee hiring are not uncommon.

On August 24, 2009, Tullett Liberty Securities LT ullett Liberty”) filed a claim with FINRA dispu resolution (the “FINRA
Arbitration”) in New York, New York against BGC Rancial, L.P. (“BGC Financial”), an affiliate of BGRartners, one of BGC Financial's
officers, and certain persons formerly or curreetiyployed by Tullett Liberty subsidiaries. Tulletberty thereafter added Tullett Prebon
Americas Corp. (“Tullett Americas,” together withullett Liberty, the “Tullett Subsidiaries”) as aaghant, and added 35 individual
employees, who were formerly employed by the TuBeibsidiaries, as respondents (the “FINRA Arbibra). In the FINRA Arbitration, the
Tullett Subsidiaries allege that BGC Financial hadntheir inter-dealer brokerage business by hir@gf their employees, and that BGC
Financial aided and abetted various alleged wrdwygbie employees, engaged in unfair competitiosappropriated trade secrets and
confidential information, tortiously interfered Wwitontract and economic relationships, and viol&&RA Rules of Conduct. The Tullett
Subsidiaries also alleged certain breaches of aonéind duties of loyalty and fiduciary duties agathe employees. BGC Financial has
generally agreed to indemnify the employees. IFRINRA Arbitration, the Tullett Subsidiaries claimmmpensatory damages of not less than
$779 million and exemplary damages of not less $&00 million. The Tullett Subsidiaries also seekts and permanent injunctions against
the defendant:



The parties stipulated to consolidate the FINRAi#altion with five other related arbitrations (FIMRCase Nos. 09-04807,
09-04842, 09-06377, 10-00139 and 10-0126&}e-arbitrations previously commenced against Tullberty by certain of its former broke
now employed by BGC Financial, as well as threétratipns commenced against BGC Financial by brekéro were previously employed
by BGC Financial before returning to Tullett LiberEFINRA consolidated them. BGC Financial and thepkoyees filed their Statement of
Answer and BGC'’s Statement of Counterclaim. Tulldterty responded to BGE&€'Counterclaim. Tullett filed an action in the Seqpe Court
New York County against three of B('s executives involved in the recruitment in theaNéork metropolitan area, but later agreed to
discontinue the action in New York state court add these claims to the FINRA Arbitration. Tulletid the Company have also agreed to
join Tullett's claims against BGC Capital Markets, L.P. (“BG@&p@al Markets”) to the FINRA Arbitration. The pis and FINRA also
agreed to consolidate an eighth arbitration filgdiast the Tullett Subsidiaries by certain of asfier brokers now employed by BGC
Financial. The hearings in the FINRA Arbitratiordathe arbitrations consolidated therewith begamiith-April 2012 and are now concluded.
Post-hearing briefs were filed in October 2013 aloding arguments were heard in November 2013.
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On July 9, 2014, the panel issued its award. THeeffSubsidiaries’ claims for punitive damageswedl as their claims against
executives of the Company and its subsidiariesewlenied in their entirety. Tullett Subsidiaries&v#und to have breached their contract
with the people who sold them Chapdelaine Corpdsaturities & Co. (many of whom now work for BGQ@idawere ordered to pay those
individuals over $6 million in damages. The TullBttbsidiaries were also found to have wrongly rdu® pay compensation and expenst
one of their former employees who now works for B@@o was awarded over $222,000. BGC FinancialB®& Capital Markets
(described together in the award and in this pagdyas “BGC”) were found solely liable for approzimly $13 million in damages. Certain
desk heads that moved to BGC were found liabla fiotal of approximately $20 million. BGC expedie fawards against these desk heads
will be paid for by BGC. The FINRA award will noaitie a material financial effect on BGC.

On October 22, 2009, Tullett Prebon plc (“Tullefiil®d a complaint in the U.S. District Court fdret District of New Jersey against
BGC Partners captioned Tullett Prebon plc vs. B@@rers, Inc. (the “New Jersey Actionlh the New Jersey Action, Tullett asserted cle
relating to decisions made by approximately 81 brsko terminate their employment with the Tulitibsidiaries and join BGC Partners’
affiliates. In its complaint, Tullett made a numioérllegations against BGC Partners related wimgj unfair competition, New Jersey RIC
and other claims arising from the brokers’ curi@nprospective employment by BGC Partners’ affdatTullett claimed compensatory
damages against BGC Partners in excess of $1rbfthiovarious alleged injuries as well as exemplaynages. It also sought costs and an
injunction against additional hirings.

After some additional pleading and motion practicesJune 18, 2010, the District Court ordered thatcase be dismissed with
prejudice, and the U.S. Court of Appeals for thegd'udicial Circuit affirmed.

Subsequently, Tullett, joined by two subsidiartess filed a complaint against BGC Partners in Newgely state court alleging
substantially the same claims. The New Jersey atdien also raises claims related to employeesdetided to terminate their employment
with Tullett and join a BGC Partners affiliate safjgent to the federal complaint. BGC moved to #tayNew Jersey state action and dismiss
certain of the claims asserted therein. On Nover@ib2011, the court granted BGC Partners’ motiodismiss Tullett’s claim for “raiding,”
but otherwise denied the motions to dismiss ana@fstay. BGC Partners moved for leave to appeal¢hél of its motions, which was
denied. On December 22, 2011, BGC Partners fitedriswer and Affirmative Defenses. Discovery in thatter is now closed and trial is
presently scheduled for September 2014.

On August 10, 2012, the Tullett Subsidiaries comeedra FINRA arbitration against BGC Financial, BGEA, L.P. (‘BGC USA”),
another affiliate of BGC Partners, and an officedd an employee of BGC Financial who were formerhpiyed by the Tullett Subsidiaries.
The Tullett Subsidiaries allege that BGC Finanaiadl BGC USA aided and abetted various alleged vatyghe individual respondents,
tortiously interfered with these individuals’ empioent contracts with Tullett, and violated a FINRAle of Conduct. The Tullett
Subsidiaries also allege breaches of contract atidsdof loyalty and fiduciary duties, as well ke tisappropriation of trade secrets and
confidential information, and the violation of a\RA Rule of Conduct against their former employess] seek a declaratory judgment
invalidating indemnification agreements entered inttween the BGC respondents and the individspladents. The Tullett Subsidiaries
seek compensatory damages of not less than $liémmill salaries, bonuses and other compensatiohanefits they paid to the individual
respondents, as well as consequential and pumitiveages. The Tullett Subsidiaries also seek casts gpermanent injunction, in addition to
the aforementioned declaratory judgment, agairestéspondents. In November 2012, BGC Financialenemployee of BGC Financial wt
dismissed as respondents, and Statements of Angsverfiled on behalf of the remaining respondeimtsdune 2013, the parties agreed to stay
this arbitration pending the resolution of the FINRrbitration.

BGC Partners and its affiliates intend to vigorgustfend against and seek appropriate affirmatliefrin the pending actions, and
believe that they have substantial defenses tolies asserted against them in those proceediefjsye that the damages and injunctive
relief sought against them in those proceedingsiavearranted and unprecedented, and believe thittTLiberty, Tullett and the Tullett
Subsidiaries are attempting to use the judicialiaddstry dispute resolution mechanisms in an effoshift blame to BGC Partners for their
own failures. However, no assurance can be givea a$ether Tullett, Tullett Liberty or any of tHellett Subsidiaries may actually succeed
against either BGC Partners or any of its affikate

On March 9, 2012, a purported derivative action fited in the Supreme Court of the State of NewR{@&ounty of New York
captioned International Painters and Allied Tralkekistry Pension Fund, etc. v. Cantor Fitzgerafl LCF Group Management, Cantor
Fitzgerald & Co., the Company and its directorsietaNo. 650736-2012. The complaint was dismisse8eaptember 23, 2013. The suit
alleged that the terms of the April 1, 2010 8.758fh@rtible Notes issued to Cantor were unfair o@ompany, the Company’s Controlled
Equity Offerings unfairly benefited Cantor at themipany’s expense and the August 2011 amendmein¢ tchiange in control agreement of
Mr. Lutnick was unfair to the Company. It soughtécover for the Company unquantified damages odiggment of payments received by
defendants, a declaration that the 8.75% Converhldtes are void and attorneys’ fees (the “New Y@oknplaint”). On April 2, 2012, a
purported derivative action was filed in the CaafrChancery of the State of Delaware captioned ShfRill v. Cantor Fitzgerald L.P., CF
Group Management, Cantor Fitzgerald & Co., the Camypand its directors, Civil Action No. 73&2S, which suit made similar allegations
the New York Complaint, and seeks the same rdlef (Delaware
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Complaint”). On April 12, 2012, the Delaware Coniptavas subsequently amended to delete any claimefief in connection with the
8.75% Convertible Notes. On June 8, 2012, Defersdidlati a motion simultaneously in New York and &gére requesting that the two
actions proceed in one forum. In response to Defietsd motion, Plaintiff Samuel Pill voluntarily digssed the Delaware action, without
prejudice, in the Court of Chancery in the Stat®efaware on June 19, 2012. On the same date tiFI&iil refiled his complaint in the
Supreme Court of the State of New York, County ef\NYork, captioned Samuel Pill v. Cantor Fitzger&ldP., CF Group Management,
Cantor Fitzgerald & Co., the Company and its doextindex No. 652126-2012. The two actions filedNew York were consolidated on
August 27, 2012. Defendants filed a motion to ds&sthe consolidated action on August 10, 201 2itbgon was fully briefed and argued,
and the motion to dismiss was granted Septembe2®3R without prejudice. Thereafter, Plaintiffeflla motion to reargue on October 15,
2013. Defendants filed their opposition to the motbn October 22, 2013, and Plaintiffs filed a ydplief on October 29, 2013. The
Defendants’ motion to reargue was denied on Mag&;l2Q14, and the clerk of the court entered a fuddment dismissing the action on
April 21, 2014. Shortly thereafter, on April 24,120 Plaintiffs filed a notice of appeal and pretargnt statement.

In the ordinary course of business, various legabas are brought and may be pending against timep@ny. The Company is also
involved, from time to time, in other reviews, irstigations and proceedings by governmental anersgiflatory agencies (both formal and
informal) regarding the Comparsybusiness. Any such actions may result in judgsesettlements, fines, penalties, injunctions beotelief

Legal reserves are established in accordance wi8BFguidance or\ccounting for Contingencies, when a material legal liability is
both probable and reasonably estimable. Once edial| reserves are adjusted when there is mayenation available or when an event
occurs requiring a change. The outcome of suchsitegnnot be determined with certainty. The Compsipable to estimate a possible loss
or range of loss in connection with specific matteeyond its current accrual and any other amalistéosed. Management believes that,
based on currently available information, the fimailcome of these current pending matters willhaate a material adverse effect on the
Company taken as a whole.

Letter of Credit Agreements

The Company has irrevocable uncollateralized letbéicredit with various banks, where the benefiegare clearing organizations
through which it transacted, that are used indiemargin and deposits with those clearing orgamina. As of June 30, 2014, the Company
was contingently liable for $1.8 million under tedstters of credit.

Risk and Uncertainties

The Company generates revenues by providing fiahimtermediary, securities trading and brokerag#&/ities, and commercial real
estate services to institutional customers andxegw@ing and, in some cases, clearing transactirigstitutional counterparties. Revenues
for these services are transaction-based. As & resstenues could vary based on the transactitumve of global financial and real estate
markets. Additionally, financing is sensitive tddrest rate fluctuations, which could have an impacthe Company’s overall profitability.

Guarantees

The Company provides guarantees to securitiesictgaouses and exchanges which meet the definifiangoiarantee under FASB
interpretations. Under these standard securitesricighouse and exchange membership agreementfersearne required to guarantee,
collectively, the performance of other members aodprdingly, if another member becomes unablatisfy its obligations to the
clearinghouse or exchange, all other members welicbquired to meet the shortfall. In the opinibmanagement, the Company’s liability
under these agreements is not quantifiable andl@udeed the cash and securities it has postedllatecal. However, the potential of being
required to make payments under these arrangeisartsote. Accordingly, no contingent liability hasen recorded in the Company’s
unaudited condensed consolidated statements afdi@acondition for these agreements.

In connection with the sale of eSpeed (see NoteRiveSstiture”), the Company has guaranteed all paytrobligations of ELX through
December 31, 2014 under the Amended and Restatdthdlegy Services Agreement, dated as of Marctl2@82, by and between eSpeed
Technology Services L.P. and ELX Futures L.P. Hasvethe potential of being required to make paysender this arrangement is remote.
Accordingly, no contingent liability has been reded in the Company’s unaudited condensed consetidstitements of financial condition
for this agreement.

Indemnification

In connection with the sale of eSpeed (see NoteRiveSstiture”), the Company has indemnified NASDA®IX for amounts over a
defined threshold against damages arising fromdhesaof representations, warranties and covenastst June 30, 2014, no contingent
liability has been recorded in the Company’s un@adcondensed consolidated statements of finaoeralition for this indemnification, as
the potential for being required to make paymentieun this indemnification is remote.
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Gain Contingency

In connection with the sale of eSpeed (see NoteDiveSstiture”), the Company will receive an earn-ofiup to 14,883,705 shares of
NASDAQ OMX common stock to be paid ratably overy®ars, provided that NASDAQ OMX, as a whole, prahiat least $25 million i
gross revenues each year. The earn-out was exdratadhe gain on the divestiture and will be remiagd in income as and when it is
realized and earned, consistent with the accoutingance for gain contingencies. The $38.3 milimlNASDAQ OMX shares held by the
Company as of June 30, 2014 related to this earisaocluded in “Marketable securities” in the Coamy’s unaudited condensed
consolidated statements of financial condition.

19. Income Taxes

The Company’s unaudited condensed consolidateddiabstatements include U.S. federal, state acal imcome taxes on the
Company'’s allocable share of the U.S. results efations, as well as taxes payable to jurisdictmutside the U.S. In addition, certain of the
Company’s entities are taxed as U.S. partnershigsage subject to the Unincorporated Business T@RT") in New York City. Therefore,
the tax liability or benefit related to the partst@ip income or loss, except for UBT, rests withplaetners (see Note 3—"Limited Partnership
Interests in BGC Holdings” for discussion of parstep interests), rather than the partnershipyeriticome taxes are accounted for using the
asset and liability method, as prescribed in FASRBIance omccounting for Income Taxes . Deferred tax assets and liabilities are recoghize
for the future tax consequences attributable tiedihces between the unaudited condensed congditiaincial statement carrying amounts
of existing assets and liabilities and their resipedax bases. Deferred tax assets and liabiltiesneasured using enacted tax rates expectec
to apply to taxable income in the years in whiabsthtemporary differences are expected to be reedwe settled. The effect on deferred tax
assets and liabilities of a change in tax ratesdsgnized in income in the period that includesdhactment date. A valuation allowance is
recorded against deferred tax assets if it is ddemmre likely than not that those assets will rotdalized. As of June 30, 2014, the Comj
did not have any undistributed foreign pre-tax gays. Pursuant to FASB guidance Actounting for Uncertainty in Income Taxes, the
Company provides for uncertain tax positions bageah management’'s assessment of whether a taxitismabre likely than not to be
sustained upon examination by tax authorities. fAkiae 30, 2014, the Company had $3.3 million aEoagnized tax benefits, all of which
would affect the Company’s effective tax rate fagnized. The Company recognizes interest and fienatlated to income tax matters in
“Interest expense” and “Other expenses,” respdgtiue the Company’s unaudited condensed cons@itlatatements of operations. As of
June 30, 2014, the Company had approximately $@l@®mof accrued interest related to uncertain pasitions. During the three and six
months ended June 30, 2014, the Company did net &iay material charges with respect to interestpamdlties.

20. Regulatory Requirements

Many of the Company’s businesses are subject idatgy restrictions and minimum capital requirertsehese regulatory restrictions
and capital requirements may restrict the Compaalyikty to withdraw capital from its subsidiaries.

Certain U.S. subsidiaries of the Company are reggstas U.S. broker-dealers or Futures Commissitemshants subject to Rule 15@3-
of the SEC and Rule 1.17 of the Commodity Futumesling Commission, which specify uniform minimunt napital requirements, as
defined, for their registrants, and also requiségaificant part of the registrants’ assets be kepelatively liquid form. As of June 30, 2014,
the Company’s U.S. subsidiaries had net capitakiess of their minimum capital requirements.

Certain European subsidiaries of the Company ay@ated by the Financial Conduct Authority (the T and must maintain financi
resources (as defined by the FCA) in excess ofaffaé financial resources requirement of the FCA.0AJune 30, 2014, the European
subsidiaries had financial resources in exceskedf tequirements.

Certain other subsidiaries of the Company are stibgeregulatory and other requirements of thesjligtions in which they operate.

The regulatory requirements referred to above reairict the Company’s ability to withdraw capitedh its regulated subsidiaries. As
of June 30, 2014, $344.7 million of net assets wetd by regulated subsidiaries. These subsidihaesaggregate regulatory net capital, as
defined, in excess of the aggregate regulatoryirenpents, as defined, of $173.3 million.

On October 2, 2013, BGC Derivative Markets, L.B@GC Derivative Markets”), a subsidiary of the Compabegan operating our
Swap Execution Facility (“SEF”). Mandatory Dodd-Rkacompliant execution by Swap Dealers and Majoafs®articipants commenced in
February 2014 for a small number of products, anday 2014 for other product



21. Segment and Geographic Informatior

Segment I nformation

The Company’s business segments are determined bagbe products and services provided and retthectmanner in which financial
information is evaluated by management. Prior éogbarter ended June 30, 2012, the Company hatbpogable segment. Following the
acquisition of substantially all of the assets ofilih & Ellis, the Company changed its segment apgistructure. As a result, beginning with
the quarter ended June 30, 2012, the Company'sitipes consisted of two reportable segments, Finh8ervices and Real Estate Services.
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Accordingly, all segment information presented irereflects the Company’s revised segment repogingcture for all periods
presented. The Company’s Financial Services segspatializes in the brokerage of a broad rangeatfurts, including fixed income
securities, interest rate swaps, foreign exchaegeties, equity derivatives, credit derivativesmenodities, futures and structured product
also provides a full range of services, includiraglie execution, broker-dealer services, cleariraggssing, information, and other bauffice
services to a broad range of financial and nonrfirel institutions. The Comparg/Real Estate Services segment offers commercibéstat
tenants, owners, investors and developers a witgeraf services, including leasing and corporatésady, investment sales and financial
services, consulting, project and development mamagt, and property and facilities management.

The Company evaluates the performance and revigvesults of the segments based on each segrhkrttane (loss) from operatio
before income taxes.”

The amounts shown below for the Financial ServicesReal Estate Services segments reflect the amthat are used by managernr
to allocate resources and assess performance, vghietsed on each segment’s “Income (loss) fromatioes before income taxes.” In
addition to the two business segments, the talglswbinclude a “Corporate Iltems” category. Corpenavenues include fees from related
parties and interest income as well as gains tieatat considered part of the Compangtdinary, ongoing business such as the gairedtta
the sale of eSpeed. Corporate expenses includeasineompensation expenses (such as the grantledregeability to limited partnership
units; redemption/exchange of partnership unigjasce of restricted shares and a reserve on caaemnrelated partnership loans; and
allocations of net income to limited partnershiftsiand FPUs) as well as unallocated expensesasichrtain professional and consulting
fees, executive compensation and interest experseh are managed separately at the corporate. level

Certain financial information for the Company’s semts is presented below. See Note 15—*Goodwill@titer Intangible Assets,
Net.” for goodwill by reportable segment.

Three months ended June 30, 2014 (in thousands):

Real Corporate
Financial Estate
Services Services ltems Total

Brokerage revenue

Rates $104,67° $ — $ — $104,67

Credit 58,92 — — 58,92!

Foreign Exchang 49,27¢ — — 49,27¢

Equities and Other Asset Clas! 43,63 — — 43,63’

Real Estat — 107,90: — 107,90:
Real estate management servi — 38,83t — 38,83t
Fees from related parti 53 — 7,91t 7,96¢
Market date 1,492 — — 1,49:
Software solution 704 — — 704
Other revenue 2,967 18t 37¢€ 3,52¢
Losses on equity method investme — — (1,28¢) (1,28¢)

Total nor-interest revenue 261,73: 146,92: 7,00: 415,65t
Interest incom 38C 11€ 1,42 1,92¢

Total revenue 262,11: 147,03¢ 8,43( 417,58:
Interest expens 96€ — 8,26¢ 9,23¢
Nonr-interest expense 220,66 142,34( 30,42¢ 393,43.

Income (loss) from operations before income t: $ 40,48 $ 4,69¢ $(30,26¢) $ 14,91¢

For the three months ended June 30, 2014, theE¢atle Services segment income (loss) from opasabefore income taxes excludes
$2.2 million related to the collection of receivebland associated expenses that were recognifad\alue as part of acquisition accounti
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Three months ended June 30, 2013 (in thousands):

Brokerage revenue
Rates
Credit
Foreign Exchang
Equities and Other Asset Clas:
Real Estatt
Real estate management servi
Fees from related parti
Market date
Software solution
Other revenue
Gain on divestitur
Losses on equity method investme
Total nor-interest revenue
Interest incom
Total revenue
Interest expens
Nor-interest expense
Income (loss) from operations before income te

For the three months ended June 30, 2013, theE¢atle Services segment income (loss) from opasabefore income taxes excludes
$1.9 million related to the collection of receivabland associated expenses that were recognifaadalue as part of acquisition accounti

Six months ended June 30, 2014 (in thousands):

Brokerage revenue
Rates
Credit
Foreign Exchang
Equities and Other Asset Clas!
Real Estat
Real estate management servi
Fees from related parti
Market date
Software solution
Other revenue
Losses on equity method investme
Total nor-interest revenue
Interest incomt
Total revenue
Interest expens
Nor-interest expense
Income (loss) from operations before income te

Real Corporate
Financial Estate
Services Services ltems Total
$138,29¢ $ — $ — $ 138,29!
67,34 — — 67,34:
60,69: — — 60,69:
40,69: — — 40,69:
— 103,15! — 103,15!
— 39,82 — 39,82
2,85¢ 9,38¢ 12,24:
3,64 — — 3,64:
2,53( — — 2,53(
— 3 1,171 1,17¢
— — 723,14 723,14
- - (1,229 (1,229
316,05 142,98: 732,47¢ 1,191,51
281 90 1,28(C 1,651
316,33 143,07: 733,75¢ 1,193,16
1,14¢ — 8,84t 9,98¢
258,83: 133,82( 582,27: 974,92
$ 56,36 $ 9,251 $142,63¢ $ 208,25:

Real Corporate
Financial Estate
Services Services Items Total
$218,34¢ $ — $ — $218,34¢
124,36 — — 124,36
101,34! — — 101,34!
86,38¢ — — 86,38¢
— 217,07: — 217,07:
— 78,66 — 78,66
81 — 14,91¢ 15,00(
3,12¢ — — 3,12¢
1,40¢ — — 1,40¢
10,87: 18t 66€ 11,72«
— — (3,56%) (3,56%)
545,93 295,91° 12,02: 853,87!
684 234 3,07¢ 3,99i
546,61¢ 296,15: 15,10:¢ 857,87.
1,56¢ — 17,00: 18,56¢
448,12 277,01 88,00 813,14.
$ 96,92  §$19,13¢  $(89,90) $ 26,16
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For the six months ended June 30, 2014, the RealeEServices segment income (loss) from operatiefre income taxes excludes
$2.9 million related to the collection of receivebland associated expenses that were recognifad\alue as part of acquisition accounti

Six months ended June 30, 2013 (in thousands):

Real Corporate
Financial Estate
Services Services Items Total

Brokerage revenue

Rates $283,29: $ — $ — $ 283,29:

Credit 136,48! — — 136,48!

Foreign Exchang 120,04( — — 120,04(

Equities and Other Asset Clas: 80,66: — — 80,66:

Real Estat 176,40: — 176,40:
Real estate management servi — 79,16! — 79,16:
Fees from related parti 5,68( — 19,71( 25,39(
Market date 7,76¢ — — 7,76¢
Software solution 5,09¢ — — 5,09¢
Other revenue 623 32 1,35(C 2,00t
Gain on divestitur — — 723,14 723,14
Losses on equity method investme — — (4,517) (4,517)

Total nor-interest revenue 639,64! 255,59° 739,69! 1,634,93
Interest incom 53¢ 152 2,50¢ 3,19¢

Total revenue 640,18: 255,75( 742,20: 1,638,13
Interest expens 2,484 1 17,20¢ 19,68¢
Nonr-interest expense 517,28. 249,60¢ 629,61: 1,396,49

Income (loss) from operations before income t: $120,41° $ 6,148 $ 95,38t¢ $ 221,94t

For the six months ended June 30, 2013, the ReéaleEServices segment income (loss) from operabefare income taxes excludes
$7.3 million related to the collection of receivebland associated expenses that were recognifad\alue as part of acquisition accounti

Total assets by reportable segment (in thousands):

Real Estate
Financial
Total Assets (1 Services Services Total
At June 30, 2014 $2,154,77: $297,63! $2,452,41.
At December 31, 201 $1,802,25! $277,10¢ $2,079,36:

(1) Corporate assets have been fully allocated to tmaganys business segmen

Geographic Information

The Company offers products and services in the, WX., Asia (including Australia), France, Othmericas, Other Europe, and the
Middle East and Africa region (defined as the “ME&gion). Information regarding revenues for the¢hand six months ended June 30,
2014 and 2013, respectively, is as follows (in gands):

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013

Revenues:

United State! $236,38: $ 987,31: $486,18 $1,218,16.

United Kingdom 100,91 111,99! 205,90( 227,52t

Asia 36,98: 48,05¢ 81,00: 95,73:

France 23,74, 21,98¢ 47,87¢ 49,58

Other Americat 8,451 10,43( 15,14: 20,98(

Other Europe/ME# 11,10¢ 13,38¢ 21,76: 26,157
Total revenue: $417,58:. $1,193,16 $857,87. $1,638,13!
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Information regarding long-lived assets (definedoass, forgivable loans and other receivables femnployees and partners, net; fixed
assets, net; certain other investments; goodvilieointangible assets, net of accumulated amdidizaand rent and other deposits) in the
geographic areas as of June 30, 2014 and Decerhp0B3, respectively, is as follows (in thousands)

December 31

June 30,
2014 2013

Long-lived assets

United State: $290,52¢ $ 278,59

United Kingdom 134,73! 125,30¢

Asia 32,867 37,87

France 7,831 9,29t

Other America: 27,56: 13,43

Other Europe/ME# 4,22 4,20¢
Total lon¢-lived asset: $497,74- $ 468,71:

22. Subsequent Eventt
Second Quarter 2014 Dividend

On July 30, 2014, the CompasyBoard of Directors declared a quarterly cashdéind of $0.12 per share for the second quarte@d4,
payable on September 5, 2014 to Class A and ClassrBnon stockholders of record as of August 224201

Cantor Purchase of BGC Holdings I nterests and BGC Repurchases

On July 21, 2014, Cantor purchased from BGC Holsliaig aggregate of 3,142,257 exchangeable limitedgrahip interests in BGC
Holdings (the “Interests”) in accordance with thgrdement of Limited Partnership of BGC Holdingsaagended and restated as of March
31, 2008 (as further amended from time to time,"B®C Holdings Agreement”), for an aggregate natcpase price of approximately $10.6
million. On July 21, 2014, all 3,142,357 Intereatswell as 1,857,743 previously owned shares o€trapany’s Class A common stock were
purchased by the Company from Cantor, for an awepagichase price of $7.74 per share/unit, therpgiice per share of the Class A
common stock on the date of such purchases.

Share Repurchase and Unit Redemption Authorization

On July 30, 2014 the Board of Directors and Auditr@nittee increased the Company’s share repurchrasarat redemption
authorization to $250 million.
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ITEM 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS

The following discussion of BGC Partners, Inc.isafincial condition and results of operations shdeldead together with BGC
Partners, Inc.’s unaudited condensed consolidataddial statements and notes to those statenantegell as the cautionary statements
relating to forward-looking statements within theaning of Section 27A of the Securities Act of 1988amended (the “Securities Acthd
Section 21E of the Securities Exchange Act of 1834amended (the “Exchange Act”), included elsewrethis report. When used herein,
the terms “BGC Partners,” “BGC,” the “Company,” “Weéus” and “our” refer to BGC Partners, Inc., inding consolidated subsidiaries.

This discussion summarizes the significant facafiescting our results of operations and financ@idition during the three months
ended June 30, 2014 and 2013. This discussiomisdad to increase the understanding of, and shoeilctad in conjunction with, our
unaudited condensed consolidated financial statesragrd the notes thereto included elsewhere irRéort.

OVERVIEW AND BUSINESS ENVIRONMENT

We are a leading global brokerage company servitiadinancial and real estate markets throughFineincial Services and Real Es:
Services businesses. Our Financial Services bisspesializes in the brokerage of a broad rangeanfucts, including fixed income
securities, interest rate swaps, foreign exchasgefies, equity derivatives, credit derivativesmenodities, futures and structured products.
Our Financial Services business also provides & vadge of services, including trade executionkéralealer services, clearing, processing,
information, and other back-office services to aaar range of financial and non-financial instita8oOur integrated platform is designed to
provide flexibility to customers with regard to geidiscovery, execution and processing of trarmastiand enables them to use voice, hyl
or in many markets, fully electronic brokerage 8% in connection with transactions executed eibhrer-the-counter (“OTC"pr through au
exchange. Through our BGC Trader™ and BGC Markea Deands, we offer financial technology solutiomgrket data, and analytics
related to select financial instruments and markets

We entered into the commercial real estate busineSstober 2011 with the acquisition of NewmarlC&mpany Real Estate, Inc.
(“Newmark”), a leading U.S. commercial real estatekerage and advisory firm primarily serving caigde and institutional clients.
Newmark was founded in 1929 in New York City. Ir0BQ Newmark embarked upon a national expansionra@@06 entered into ¢
agreement with London-based Knight Frank to opgatgly in the Americas as “Newmark Knight Frankii’'the second quarter of 2012, we
completed the acquisition of substantially alllué Bissets of Grubb & Ellis Company and its direct iadirect subsidiaries, which we refer to
as “Grubb & Ellis.” Grubb & Ellis was formed in 18%nd built a full-service national commercial restate platform of property
management, facilities management and brokeragé&ssr We have completed the integration of GrubBligs with Newmark Knight Frank
to form the resulting brand, Newmark Grubb Knighaik ( “NGKF”). NGKF is a full-service commerciaal estate platform that comprises
our Real Estate Services segment, offering commaleneal estate tenants, owners, investors and aleeed a wide range of services, including
leasing and corporate advisory, investment saldginancial services, consulting, project and depaient management, and property and
facilities management.

Our customers include many of the world’s largestis, broker-dealers, investment banks, tradimgsfithedge funds, governments,
corporations, property owners, real estate devetoged investment firms. We have offices in doz#fmeajor markets, including New York
and London, as well as in Atlanta, Beijing, Bost@harlotte, Chicago, Copenhagen, Dallas, Denvebaudong Kong, Houston, Istanbul,
Johannesburg, Los Angeles, Mexico City, Miami, MagcNyon, Paris, Philadelphia, Rio de Janeiro, Baolo, Seoul, Singapore, Sydney,
Tokyo, Toronto, Washington, D.C. and Zurich.

We remain confident in our future growth prospextsve continue to increase the scale and depturatal estate platform and
continue to seek market driven opportunities toaexpour business in numerous financial asset dabkgKF showed solid growth during -
quarter ended June 30, 2014 by continuing to khdNGKF brand by accretively acquiring business®s hiring talent around the country.

In our Real Estate Services business, on Januai30d4, we announced our agreement to acquire sfoiCarey Commercial, which
is expected to close in August 2014. By addinde¢heing commercial real estate services compatiydiBay Area and Silicon Valley, we
will greatly broaden the scope and depth of sesige can provide to clients in Northern Califoraiad across the U.S. In our Financial
Services business, in May 2014 we acquired Remat] a leading Mexican inter-dealer broker focgsin interest rate derivatives and
fixed income, and in February 2014 we purchasedssets of HEAT Energy Group, which specializeSast Coast U.S. power
brokerage. We also continued to make key hiresrartive world. We expect these additions to increasesarnings per share going
forward. These investments underscore BGC's ongodmgmitment to make accretive acquisitions andiaialfy hire.

As of June 30, 2014, our cash position, which wiindeas cash and cash equivalents, marketableisesund unencumbered securities
owned was approximately $644.2 million, the majodf which we are free to deploy to increase stotdér and bondholder value. We also
expect to receive approximately $600 million in N&8Q OMX stock. This gives us over a billion dollakfirepower to grow our profits.

We expect to use these funds to increase sharehalhle by making accretive acquisitions acrosd Estate and Financial Services, repay
debt, repurchase common shares and units, andaimamir regular common dividend for the foreseeéltigre.
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Furthermore, as a result of our ongoing effortloteer expenses, excluding certain charges recardéte quarter ended June 30, 2013,
our non-compensation expenses for the quarter ehdwesl30, 2014 decreased approximately $17.2 miliocompared to the second quarter
of 2013. We expect to achieve our target of redyowerall expenses Compangee by at least $100 million annualized by the eh@014 a
compared with the second half of 2012 run-rates Thimparison excludes the impact of any acquistarsignificant hires completed or
closed in 2014.

NASDAQ OMX Transaction

On June 28, 2013, we completed the sale (the “NAQIIMX Transaction”) of certain assets to The NASDA®IX Group, Inc.
(“NASDAQ OMX?"). The transaction occurred pursuaata Purchase Agreement, dated as of April 1, 2601#3“Purchase Agreement”). At
the closing, NASDAQ OMX purchased certain assetsaasumed certain liabilities from us and our iafi#s, including the eSpeed brand
name and various assets comprising the fully edaatrportion of our benchmark on-the-run U.S. Teeadbrokerage, market data and co-
location service businesses (the “Purchased Aseet®Speed”), for cash consideration of $750 millpaid at closing, plus an earn-out of up
to 14,883,705 shares of NASDAQ OMX common stocke@aid ratably in each of the fifteen years follugvthe closing. The $750 million
in cash paid at closing was subject to adjustmamtdrtain pre-paid amounts and accrued costs)gehees, and the 14,883,705 shares of
NASDAQ OMX common stock will be paid ratably in éaaf the fifteen years following the closing in whithe consolidated gross revel
of NASDAQ OMX is equal to or greater than $25 naifli On November 12, 2013, we received 992,247 stedrASDAQ OMX common
stock in accordance with the agreement. The coatinfyture issuances of NASDAQ OMX common stockadse subject to acceleration
upon the occurrence of certain events, includimgattquisition by any person of 50% or more of NASDAMX'’s stock (including by
merger), NASDAQ OMX ceasing to hold Purchased Assgpresenting 50% or more of the aggregate revaftiileutable to the Purchased
Assets as of the closing, and the sale of all bssntially all of NASDAQ OMX'’s assets, as welltascertain anti-dilution provisions.

As a result of the sale of eSpeed, we only soldoodthe-run, benchmark 2-, 3-, 5-, 7-, 10-, and/8ar fully electronic trading platform
for U.S. Treasury Notes and Bonds. Over time, wethalt these six instruments into some of the dsepnd most liquid markets in the
world. For the three and six months ended Jun@@®03, eSpeed generated approximately $24.0 méli@h$48.4 million in revenues,
respectively — of which approximately $22.9 milliand $46.5 million were recorded in our Financiah&es segment and the remainder in
Corporate items. We retained all of our other vplggrid, and fully electronic trading, market dadad software businesses, including voice,
hybrid and electronic brokerage of off-the-run UT&asuries, as well as Treasury Bills, Treasurg®yTreasury Repos, Treasury Spreads,
and Treasury Rolls. We also continue to offer vdicakerage for on-the-run U.S. Treasuries.

FINRA Arbitration

On July 9, 2014, the FINRA Arbitration panel issuisdaward in our dispute with the Tullett Subsidia. The Tullett Subsidiaries’
claims for punitive damages, as well as their ckaggainst executives of the Company and its sub&di were denied in their entirety.
Tullett Subsidiaries were found to have breacheit tontract with the people who sold them Chapdel&orporate Securities & Co. (many
of whom now work for BGC) and were ordered to gagse individuals over $6 million in damages. ThdétuSubsidiaries were also found
to have wrongly refused to pay compensation anéresgs to one of their former employees who now s/oskBGC, who was awarded over
$222,000. BGC Financial and BGC Capital Markets¢dbed together in the award and in this paragespiBGC”) were found solely liable
for approximately $13 million in damages. Certa@skl heads that moved to BGC were found liable fotal of approximately $20
million. BGC expects the awards against these Heskls will be paid for by BGC. The FINRA award witit have a material financial effect
on BGC. We are pleased to put this arbitration tetlis and remain focused on delivering outstansirgices to our valued customers.

Financial Services:

The financial intermediary sector has been a coitiyairea that has grown over the past decadeadseveral factors. One factor is the
increasing use of derivatives to manage risk dake advantage of the anticipated direction of eketaby allowing users to protect gains
and/or guard against losses in the price of unahegylgissets without having to buy or sell the undeg assets. Derivatives are often used to
mitigate the risks associated with interest raggsijty ownership, changes in the value of foreigmency, credit defaults by corporate and
sovereign debtors and changes in the prices of amtitynproducts. Over the past decade, demand froaméial institutions, financial servic
intermediaries and large corporations has increaskones in the wholesale derivatives market, theiacreasing the business opportunity
for financial intermediaries.

Another key factor in the growth of the financiatermediary sector over the past decade has bedndiease in the number of new
financial products. As market participants andrtbastomers strive to mitigate risk, new typesapiity and fixed income securities, futures,
options and other financial instruments have beamridped. These new securities and derivativea@ranmediately ready for more liquid
and standardized electronic markets, and gendraligase the need for trading and require broksistesl execution.

Our Financial Services business continued to fhedlenging market conditions during the quarternylaf our large bank customers
reported double-digit declines in their revenuesffixed income, currency, and commodity tradingey attributed their results to a number
of cyclical factors, including extreme monetaryipiels by several major central banks includingRkederal
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Reserve, which continues to result in historictdhy levels of volatility across most financial matk, and structural issues such as the higher
bank capital requirements under Basel Ill. Consetiyethese factors contributed to lower OTC amstelil product trading volumes across
many asset classes and geographies.

Regulators in the U.S. have finalized most of tee mules across a range of financial marketplaoetyding OTC derivatives as
mandated by the Dodd-Frank Wall Street Reform aons@mer Protection Act (the “Dodd-Frank Act”). Mamifythese rules became effective
during 2013 with ongoing phase-ins anticipated dkercourse of 2014. Legislators and regulatosurope and the Asia-Pacific region have
crafted similar rules, some of which are expectebé first implemented in 2014.

These OTC-related laws and proposed rules cafidditional pre- and post-trade market transparemeightened collateral and capital
standards, the transacting of certain derivatiwsguauthorized venues, central clearing of ma@sidsrdized derivatives, specific business
conduct standards and the delivery of transactada th newly designated trade repositories foripudissemination.

BGC Derivative Markets, a subsidiary of the Comparggan operating as a Swap Execution Facility F'$Bn October 2, 2013. After
this date, all eligible derivatives traded by USd8es required SEF registration. Mandatory DoddiEi@mpliant execution on SEFs by
Swap Dealers and Major Swap Participants commeimcEdbruary 2014 for a small number of productshwmore products requiring SEF
execution as 2014 progresses. The full Dodd-Fratkget regarding execution, clearing and repom@girements has been finalized more
slowly than anticipated and has been effected byAbtmn letters, temporary relief, guidance andtiple interpretations. As a result, many
our largest customers have reduced their tradipg®xes until the rule consequences are complietelyn. Although SEF activity increased
over the course of the second quarter of 2014 weduto date are not indicative of what we expédstlibsiness to look like a year from now.
We anticipate improved derivatives volumes oncerdyeilatory landscape becomes clearer for ourtslien

In addition, BGC maintains its ownership stake itKEa CFTC approved designated contract market (\D)Cwhich also includes
several of the world’s largest banks as equity éidldELX began Dodd-Frank compliant swap tradinthéenfourth quarter of 2013, and we
expect growing volumes as market participants eeploe use of ELX as an alternative means to comvjity Dodd-Frank regulations
effective in 2014.

We believe that our relative competitive positisrsirong in this new environment, and that we galh market share in the U.S. This is
because the new rules not only require OTC mavkextigion venues to maintain robust front-end arekiudfice IT capabilities and to make
large and ongoing technology investments, but lés@muse recent revisions to the execution methggoldes will allow elements of voice
brokerage to flourish. We are a leader in bothbtteadth and scale of our hybrid and fully electtarading capability, and we expect to
outperform our competitors in such an environment.

By the end of the quarter, we reduced our Finarg@gavices front office headcount by 4% year-ovearywimarily focusing on under-
performing brokers. These reductions contributetthéodecrease in our Financial Services revenugdiped contribute to improved
earnings margins. Over time we expect these tatgetfuctions in headcount to increase broker piibdtyc

Growth Drivers

As a wholesale intermediary, our business is drjw@marily by overall industry volumes in the mat&én which we broker, the size a
productivity of our front-office headcount (includj salespeople, brokers and other front-officegssibnals), regulatory issues and the
percentage of our revenues related to fully eledtrbrokerage.

Below is a brief analysis of the market and industslumes for some of our financial services prdduecluding our overall hybrid and
fully electronic trading activities.

Overall Market Volumes and Volatility

Volume is driven by a number of items, including tavel of issuance for financial instruments, fhiee volatility of financial
instruments, macro-economic conditions, the craatiod adoption of new products, the regulatory emvnent, and the introduction and
adoption of new trading technologies. In generadreased price volatility increases the demandhéolging instruments, including many of
the cash and derivative products that we brokerekample, hedge funds are increasingly makingofiserivatives to protect positions and
preserve the capital of their more risk-aversatint#nal clients, which now account for almost ttfirds of assets managed by the industry,
according to a report from J.P. Morg;



Rates volumes in particular are influenced by miavkéatility, and such volatility has been dampeudee@ to continued quantitative
easing undertaken by the U.S. Federal Reservetand major central banks. Quantitative easing nthé central banks buying government
securities or other securities in the open markmdrticularly longer-dated instrumentén-an effort to promote increased lending and tigwi
and bring down long-term interest rates. When e¢ib@inks hold these instruments, they tend nattietor hedge — thus lowering rates
volumes across cash and derivatives markets industlie. As of July 2, 2014, the U.S. Federal Resdrad approximately $3.7 trillion worth
of long-dated U.S. Treasury and Federal Agencyréezs) compared with $1.7 trillion at the begingiof 2011 and zero prior to September
2008. Other major central banks have also greatlseased the amount of longer-dated debt on tlaéanbe sheets over the past three years.
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In addition, the G-20 central banks have agreachpdement the Basel 11l accord. Basel Ill was dedftvith the intention of making
banks more stable in the wake of the financiairiBhe accord, which will be phased in over thetiew years, will force most large banks
in G-20 nations to hold about three times as mueh I capital as is required under the previouosatles. The new capital rules make it
more expensive for banks to hold non-sovereign debeéts on their balance sheet, and as a resallgstnsay banks have reduced or will
reduce their trading activity in corporate and &bseked fixed income securities as well as inasiother OTC cash and derivative
instruments. We believe that this has reduced dvirdustry volumes in many of the products we &agarticularly in credit.

During the three months ended June 30, 2014, industumes were mostly down year-over-year for nafshe OTC and listed
products we broker in rates, credit and foreigrhexge. For example, according to the Securitiegding and Financial Markets Association
(“SIFMA”), overall U.S. bond trading volumes decsed by approximately 20% year-over-year in the sécuarter of 2014. This negatively
impacted revenues industry-wide and in our Findr®avices segment. In addition, our ongoing effeotlower expenses and to improve the
margins of this segment resulted in ongoing tayedeuctions to our front-office headcount durihg past twelve months, which lowered
revenues compared with a year earlier, but arectege¢o improve broker productivity and our prdfitay over the long term. Below is a
discussion of the volume and growth drivers ofwanious financial services brokerage product caiego

Rates Volumes and Volatility

Our rates business is influenced by a number abfacincluding; global sovereign issuances, seapnttading and the hedging of th
sovereign debt instruments. While the amount obglcovereign debt outstanding remains high byl standards, the level of secondary
trading and related hedging activity remains mukex.example, according to SIFMA, the average dailyme of U.S. Treasuries was down
by over 16% as compared with a year earlier.

Our rates revenues are not totally dependent okehaolumes and therefore do not always fluctuatesistently with industry metrics.
This is largely because our voice, hybrid, andyfelectronic desks in rates often have volume distobuilt into their price structure, which
results in our rates revenues being less voldtda the overall industry volumes.

Our revenues from Rates products - excluding eSpeeere down by 14.7% in the quarter to $104.7iomillin comparison, Interest
rate volumes were down by more than 20% combiné&iegx, ICE and Liffe and down 2% and at CME. Léyges a result of the eSpeed
sale, our overall rates revenues declined by 24.3%.

Overall, analysts and economists expect the alestduel of sovereign debt outstanding to remaiel@tated levels for the foreseeable
future as governments finance their future defiaitd roll over their sizable existing debt. Forrapée, the Organization for Economic
Cooperation and Development (“OECD”) — which indadiimost all of the advanced and developed ec@soofithe world — reported that
general government debt as a percentage of GDPwvill3.1% for the entire OECD by 2015. This wodresent a slight increase from
68.3% in 2012, but is nearly double the 39.1% fginr2007. Meanwhile, economists expect that tfectf of various forms of quantitative
easing will continue to negatively impact finanai@rkets, as economic growth remains weak in m&Zcountries. As a result, we exp
long-term tailwinds in our rates business from gurihg high levels of government debt, but neamtéeadwinds due to the continued
accommodative monetary policy of many major ceriealks.

Credit Volumes

The cash portion of our credit business is impabtethe level of global corporate bond issuancdleatoth the cash and credit
derivatives sides of this business are impactesblgreign and corporate issuance. Global credivatére market turnover has declined due
to uncertainty surrounding recently enacted rubegte clearing of credit derivatives in the U.$abdition, corporate and asset-backed bond
trading has declined for many of our large bankamsrs as they reduce their inventory of bondsdeoto comply with Basel 11l and other
international financial regulations. The net impafcthese trends was reflected in the combined ¢ &Reserve average daily volumes for
corporate and mortgaged-backed bonds — a reflecfitiie cash market — being down by approximat@t 3/ear-over-year for the second
quarter of 2014, and by total gross notional outsitrag amount of credit derivatives as reported BN — a reflection of the inter-dealer
derivatives market — being down by approximatelyol@ar-overyear. Our overall credit revenues declined by 12 &#6ch was reflective
difficult volume trends in the credit markets gltpa

Foreign Exchange Volumes and Volatility

Global foreign exchange (“FX”) volumes decreasethi#nsecond quarter of 2014 as a result of contimegulatory issues, as well as
tempered volatility which, as measured by the DeheBank FX Volatility Index, or CVIX, was at or aweits lowest level in its history for
much of the quarter. Our fully electronic FX volusriacreased 53.4%, while our overall FX revenuesewiewn by 18.8%. In comparison,
FX volumes decreased by around 40% at both EBSCaME.
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Equity-Related, Energy, and Commodities Volumes

Global equity markets were mixed during the quafter example, U.S. cash equity products and egigtivatives showed small
decreased volumes year-owezar, while global cash equity products were gdhyeup. According to the OCC, equity derivative sage daily
volumes were down 11% as compared to the secomteqz@13. Energy volumes were down 24% and 19k6Rtand CME, while and
commodities volumes were down 8% and 2% year-gear-according to the CME and ICE. In comparisam,averall revenues from equit
and other asset classes increased by 7.2% andlieecoee continued to gain market share.

Hybrid and Fully Electronic Trading

Historically, technology-based product growth hes o higher margins and greater profits over fianeexchanges and wholesale
financial intermediaries alike, even if overall qoamy revenues remain consistent. This is largetpalbse fewer employees are needed to
process the same volume of trades as trading becomee automated. Over time, electronification>afhange-traded and OTC markets has
also generally led to volumes increasing fasten t@nmissions decline, and thus often to an ovaralease in revenues. We have been a
pioneer in creating and encouraging hybrid angfeléctronic trading, and continually work with aaurstomers to expand such trading across
more asset classes and geographies.

Outside of U.S. Treasuries and spot FX, the banlsbaoker-dealers that dominate the OTC marketgjeadrally been hesitant in
adopting electronically traded products. Howewuerrgicent years, hybrid and fully electronic inteatbr OTC markets for products, including
CDS indices, FX options, and most recently interate swaps, have been created as banks and deaerbecome more open to
electronically traded products and as firms likénasge invested in the kinds of technology favorgabr customers. Recently enacted and
pending regulation in Asia, Europe and the U.Sardipg banking, capital markets, and OTC derivatigdikely to accelerate the spread of
fully electronic trading and we expect to benefinfi the new rules regarding OTC derivatives oneg #re finalized globally. Our
understanding is that the rules that have been ylgated or are being discussed will continue tovalor trading through a variety of means,
including voice, and we believe the net impactheise rules and the new bank capital requiremetiitengourage the growth of fully
electronic trading for a number of products we lerok

The combination of more market acceptance of hydmidi fully electronic trading and our competitivdvantage in terms of technology
and experience has contributed to our strong gaiakectronically traded products. During the gegrtve continued to invest in hybrid and
fully electronic technology broadly across our fingl services product categories.

Excluding eSpeed, Financial Services electronidiigy market data and software solutions revenceased by 2.9% to $22.6 million
or 8.3% of segment revenue for the quarter, contparth $21.9 million or 7.5% for the quarter endrohe 30, 2013. The increase in these
retained technology-based revenues for the quagsrdue in part to growth from the brokerage dfalectronic Credit and Spot FX as well
as higher market data revenues. We now offer eleictally traded products on more than half of oaRcial Services segment’s
approximately 200 desks. We expect the proportfatesks offering electronically traded productsdmtinue to increase as we invest in
technology to drive electronic trading over ourtfleam. Over time, we expect the growth of our temlogy-based businesses to further
improve this segment’s profitability.

Real Estate Services:

On October 14, 2011, we completed the acquisitiadesvmark. On April 13, 2012, we acquired substhtiall of the assets of
Grubb & Ellis Company and its direct and indiregbsidiaries (collectively “Grubb & Ellis”). Newmayksrubb & Ellis and certain
independently-owned partner offices of the two,rafeas “Newmark Grubb Knight Frank” in the Amesgcand are associated with London-
based Knight Frank. Our discussion of financiatlssfor “Newmark Grubb Knight Frank,” “NGKF,” orReal Estate Services” reflects only
those businesses owned by us and does not indladesgults for Knight Frank or for the independgntivned offices that use some variation
of the NGKF name in their branding or marketing.

Our Real Estate Services segment continued to shbadvgrowth and generated approximately 35% ofreuenues in the quarter ended
June 30, 2014. Real Estate brokerage revenueshyremost 4.6% year-over-year. NGKF’s growth wasrily driven by its consulting
businesses and continued improvements in overmaltidomproductivity. While we benefited from positivelustry trends, we believe that
NGKF once again made strong market share gainsR@al Estate management services and other revermiesiown by 1.9%; and over
revenues improved by 2.8%. Our acquisition of Cghrr. Carey Commercial is expected to close mid-A1@014. Cornish is the leading
commercial real estate services company in the itapbBay Area and Silicon Valley markets. The #ddiof Cornish & Carey, which has
over 275 brokers and generated approximately $1iBi®min revenues in 2013, will lead to furtheriga for our Real Estate business over
remainder of 2014. The Bay Area is a top regiomfaw business generation in the U.S. This acqoisitiill solidify our West Coast presence
and further reinforce NGKE’'position as a dominant industry force that oftdients the full range of commercial real estaeices provide
by best-in class brokers in multiple disciplinesl @@ographies.

In addition, NGKFS Global Healthcare Services team was recentlydaudathe contract to provide real estate serviceAsoension, th
largest not-for-profit health system in the Unitetites. With 131 hospitals throughout 23 statestmdistrict of Columbia, Ascension’s
portfolio comprises approximately 65 million squéget nationwide. Ascension is moving its real estldings to a more unified national
organization structure, and chose NGKF in ordexdioieve efficiency, savings and improved qualitgafe, as well as to adjust to change



the healthcare market. Our agreement covers Téduisory, Landlord Advisory and Disposition, Leasdministration, Portfolio
Optimization, and real estate cost reduction ggiateand implementation.
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Growth Drivers

The key drivers of revenue growth for U.S. commedneal estate brokerage services companies inthedeverall health of the U.S.
economy, including gross domestic product and eympémt trends in the U.S., which drives demand &otous types of commercial leases
and purchases; the institutional ownership of conciakreal estate as an investible asset classthandbility to attract and retain talent to our
real estate services platform. In addition, in esdhte sales, also known as real estate capitaktesagrowth is driven by the availability of
credit to purchasers of and investors in commereiall estate.

Economic Growth in the U.S.

The U.S. economy is believed to have expanded ananalized rate of 4% in the second quarter aguptd the U.S. Bureau of
Economic Analysis’s preliminary estimate, above fibst-recession average of 2.2%.

The Bureau of Labor Statistics reported that emgieyadded a monthly average of 272,000 net newopgybs during the second
quarter, significantly higher than the monthly age of 190,000 during the first quarter of 2014siite the return to pre-recession
employment rates (6.1% in June 2014), the long-teamemployment and the declining labor force partition rate (near a 35-year low)
remain disappointing for many economists, but thedieators are less important to commercial retdte than job creation.

The 10-year Treasury yield ended the second qualr®53% after rising from its low of 1.66% on Mhy2013. Treasury yields have
remained low by historical standards, despite #eFal Reserve’s continued tapering of its quantéaeasing program. This has been in
large part due to tempered expectations surrourttimgrederal Open Market Committee (“FOMC”) willimess to raise the federal funds rate
in the near-term. In December 2013, the “FOMC” ammued that it is expected to reduce its monthlypases by $10 billion at each of its
2014 FOMC meetings and has since reaffirmed itsgla wind down its quantitative easing progranOayober 2014. The FOMC has also
affirmed that it would keep interest rates low “ingdst” the point when unemployment reaches thestiold rate of 6.5%, which it crossed
during the second quarter.

The combination of moderate economic growth anditderest rates that has been in place since tess@on ended has been a
powerful stimulus for commercial real estate, detfing steady absorption of excess space and singagtor demand for the yields available
through both direct ownership of assets and puybtrelded funds. Steady economic growth and lowrésterates helped push vacancy rates
down for the office, apartment, retail and indutmarkets. The low level of new construction otrer past few years has meant that tenants
have been funneled into existing vacant space thélexception of apartments, where constructiorphagelled the market into a new
expansion cycle. Asking rental rates posted modegains across all property types in 2013, progdiledemand for Class A assets in the top
submarkets. The following trends drove the comnaéreial estate market thus far in 2014:

» Technology, energy and healthcare powered demaraffioe space

» Global trade, business capital spending anglgtghain optimization created tenant and owner-deenand for warehouses and
distribution centers

» The modest recovery in consumer spending was entougiteate demand for w-located retail space in the best trade ar

« Apartment rents benefited from the steady mdgeb growth, and underlying demographic trendgaxls urban living amongst
younger adults; an

e Strong corporate earnings combined with increasisdie travel generated demand for hotel r-nights.

Market Statistics

Following the financial crisis of 2007/2008, theSJcommercial property market saw steep declinegtinity in 2009. In 2010, the
market began to recover, and by the end of 201r& thiere signs that the recovery was gaining monment@although still not at levels seen
prior to the crisis. If the U.S. economy expandthatmoderate pace envisioned by many economi8lid, we would expect this to fuel the
continued recovery in commercial real estate.

Although overall industry metrics are not necedgas correlated to our revenues in Real Estatei@er as they are in Financial
Services, they do provide some indication of theegal direction of the business. According to Newkr@rubb Knight Frank Research, the
overall vacancy rate for office properties in tlaion’s key markets ended the second quarter of 2014.7%, down from 15.3% a year
earlier, marking the fourteenth consecutive quartdightening and the lowest level since the fouqtiarter of 2008. Employment growth —
the primary driver of demand for office leasingiaty — accelerated during the quarter, which skdqaiovide continued momentum for the
office market recovery. Rents for all property type the U.S. continued to improve modestly. Co&aup (a leading provider of
information and analytic services) reported simitaprovements in vacancy rates and rents for thiemal office, industrial, and retail
markets.
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In terms of commercial real estate sales metriospraling to CoStar’s Value-Weighted U.S. Compolsitlex, average prices were up
11.4% year-over-year through May 2014. In the sdaprarter, the dollar volume of significant propesales rose by 24% above the same
period in 2013 according to Real Capital Analyticscomparison, our Real Estate Services brokemaggnue increased by 4.6% year-over-
year, primarily due to growth resulting from theyaisition of Grubb & Ellis in the second quarteradfl2 as well as our other reci
acquisitions (Frederick Ross and Smith Mack) amghoic growth.

REGULATORY ENVIRONMENT

See “Regulation” in Part I, Item 1 of our Annualg®et on Form 10-K for information related to ouguéatory environment.

LIQUIDITY

See “Liquidity and Capital Resources” herein fdoimation related to our liquidity and capital rasces.

HIRING AND ACQUISITIONS

A key driver of our revenue is front-office headobu/Ne believe that our strong technology platf@ma unique partnership structure
have enabled us to use both acquisitions and texyuo profitably increase our front-office staftfa faster rate than our largest competitors
since our formation in 2004.

We have invested significantly to capitalize on thierent business environment through acquisititetdinology spending and the hir
of new brokers, salespeople and other front-officessionals. The business climate for these aitiuis has been competitive, and it is
expected that these conditions will persist forfireseeable future. We have been able to attresihbsses and brokers, salespeople and
front-office professionals to our platform as wdidee they recognize that we have the scale, tdoggpexperience and expertise to succeed
in the current business environment.

As of June 30, 2014, primarily as a result of faeg®n underperforming brokers, our front-officeadeount was down by
approximately 4% year-over-year to 2,398 brokeatespeople and other front-office professionals.tkRe quarter ended June 30, 2014,
average revenue generated per front-office empldgeecased 8% from a year ago to approximately 084 The decrease in overall
company revenue per front-office employee was piiigndriven by a decrease in revenue per fronteeffiemployee in Financial Services,
which decreased 13% year-over-year, partially ¢ffseal Estate which increased 7% to $123,000.

The laws and regulations passed or proposed onsimeh of the Atlantic concerning OTC trading sdi&ely to favor increased use of
technology by all market participants, and arelyike accelerate the adoption of both hybrid arly/felectronic trading. We believe these
developments will favor the larger inter-dealerkas over smaller, non-public ones, as the smafies generally do not have the financial
resources to invest the necessary amounts in teathndVe believe this will lead to further consaittbn in our industry, and thus further
allow us to profitably grow our front-office headod.

Since 2012, our acquisitions have included Grulbll&, Wolfe & Hurst, Smith Mack, Frederick Rossm@pany, Ginalfi Finance,
Sterling International Brokers Limited, HEAT Ener@youp and Remate.

On April 13, 2012, we completed the acquisitiorsobstantially all of the assets of Grubb & EllifieTtotal consideration transferred for
Grubb & Ellis was approximately $47.1 million. CF&G@cted as an advisor to us in connection withtthissaction and received a fee of §
million. We executed employment/service and pasinigrarrangements with hundreds of real estatepsainals from the Grubb & Ellis
bankruptcy estate and completed their transferentdies that we own.

During the year ended December 31, 2012, we coetplether acquisitions for a total consideratio$24.2 million, including Wolfe &
Hurst, Smith Mack, Frederick Ross Company and @iRkatance. Wolfe & Hurst Bond Brokers, Inc. is ainicipal bonds inter-dealer broker
in North America. Smith Mack is an independent fdtvice commercial real estate services firm dpeyan Philadelphia and surrounding
regions. Frederick Ross Company is the oldestsiiiiice commercial real estate firm in Denver, padner of Newmark Grubb Knight Fre
since 2010. Ginalfi Finance is an inter-dealer brdkased in Paris specializing in the intermedmtibmoney markets products, credit bonds,
government bonds and swaps.

During the year ended December 31, 2013, we aatjtheebusiness and certain assets of Sterlingnatienal Brokers Limited, a
Londor-based financial brokerage firm specializing in Rb&terling and other major currency transacti



In our Real Estate Services business, on Janua3024, we announced our agreement to acquire Sto&hiCarey Commercial, and \
expect this acquisition to close in mid-August 20By¢ adding the leading commercial real estateiseswcompany in the Bay Area and
Silicon Valley, NGKF will greatly broaden the scoped depth of services it can provide to clientSlanthern California and across the
U.S. In our Financial Services business, in May2@& completed the acquisition of Remate Lince |e¢haeing Mexican inter-dealer broker
focusing on interest rate derivatives and fixesbme, and in February 2014 we purchased the assdtsAT Energy Group, which
specializes in East Coast U.S. power brokerageaMéecontinued to make key hires around the wavld.expect these additions to increase
to earnings per share going forward. These investinenderscore BGC'’s ongoing commitment to makeesize acquisitions and profitably
hire, and we are confident in our ability to utlinur capital to achieve strong revenue and easrgngwth going forward.
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FINANCIAL HIGHLIGHTS

For the three months ended June 30, 2014, we kadhim from operations before income taxes of $14ll@omcompared to $208.3
million, a decrease of $193.4 million from the yearlier period. Total revenues decreased apprdelynd775.6 million, or 65%, and total
expenses decreased approximately $582.3 millioB9d%. For the six months ended June 30, 201hadeéncome from operations before
income taxes of $26.2 million compared to $221.8ioni, a decrease of $195.7 million from the yearlier period. Total revenues for the six
months ended June 30, 2014 decreased approxingat®0/3 million, or 47.6%, and total expenses desm@approximately $584.5 million,
41.3%.

Total revenues were $417.6 million and $1,193.Zionilfor the three months ended June 30, 2014 848 2espectively. Total
revenues were $857.9 million and $1,638.1 millionthe six months ended June 30, 2014 and 203 ctsgely.

Total revenues for the three and six months ended 30, 2013 included a $723.1 million gain on dlitere related to the sale of
eSpeed to NASDAQ OMX in June 2013. In addition, fire& half of 2013 included $48.4 million of revess from eSpeed.

Total compensation and employee benefits decrdas8825.0 million for the three months ended Juhe2B14 as compared to the
earlier period. During the three months ended Bh&013 we incurred non-cash ndiflutive compensation charges of $464.6 millioratet
to the redemption/exchange of partnership unissiaace of restricted shares, and the reductionropensation-related partnership loans.

Non-compensation expenses were down by $57.2 milid33% for the three months ended June 30, 28 témpared to the year
earlier period. This decrease in noompensation expenses was primarily due to chaadfes in the three months ended June 30, 2012d
to a commitment to make charitable contributiond emsts associated with hiring brokers. Our ongeist reduction program also
contributed to this decrease.

Our Real Estate Services business had a stronteqirathe three months ended June 30, 2014. Theiog review of the performance
of our Real Estate brokers and salespeople alotigsslective key hires has resulted in a 7% iner@asur average revenue per real estate
broker year-over-year. While we benefited from piesiindustry trends, we believe that NGKF onceiagaade strong market share
gains. The three months ended June 30, 2014 cextitoube a challenging period in the financial m&w industry. Even in this difficult
environment, we believe that we are in a strongtiposto increase our profits by making additiomalestments across Real Estate and
Financial Services. As part of our ongoing revidwthe performance of our Financial Services brokeesreduced our front-office headcount
by 4% year-over-year primarily focusing on ungerforming brokers. While this contributed to am@ase in our Financial Services reveni
it also led to our improved margins. We believe owerall performance will improve as we continugncrease the percentage of Financial
Services segment revenues generated from fullyreldc trading, and extend our employment agreesimbugh our Global Partnership
Restructuring Program. We believe these initiativédscontinue to improve our competitive positionthe marketplace and improve
employee retention.
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RESULTS OF OPERATIONS

The following table sets forth our unaudited corsiehconsolidated statements of operations dat@gsgul as a percentage of total
revenues for the periods indicated (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
Percentage Percentagt Percentagt Percentagt
Actual of Total Actual of Total Actual of Total Actual of Total
Results Revenues Results Revenues Results Revenues Results Revenues
Revenues:
Commissions $291,66¢ 69.6% $ 324,83 27.2% $595,26:« 69.4% $ 623,53¢ 38.(%
Principal transaction 72,75: 17.4 85,34¢ 7.2 152,25t¢ 17.7 173,34¢ 10.€
Total brokerage revenu 364,41 87.2 410,18: 34.4 747,52. 87.1 796,88: 48.€
Real estate management servi 38,83t 9.3 39,82 3.3 78,66 9.1 79,16: 4.8
Fees from related parti 7,961 1.¢ 12,24: 1.C 14,99¢ 1.7 25,39( 1.€
Market date 1,49: 0.4 3,64: 0.3 3,12¢ 04 7,76¢ 0.5
Software solution 705 0.2 2,53( 0.2 1,40¢ 0.2 5,09¢ 0.3
Interest incom: 1,92¢ 0.t 1,651 0.1 3,991 0.5 3,19¢ 0.2
Other revenue 3,53( 0.8 1,17¢ 0.1 11,72¢ 14 2,00t 0.1
Gain on divestitur — — 723,14 60.7 — — 723,14 44.2
Losses on equity method investme  (1,28¢) (0.3 (1,229 (0.7) (3,569 (0.9 (4,517) (0.3
Total revenue 417,58: 100.( 1,193,16 100.( 857,87. 100.( 1,638,13! 100.(
Expenses:
Compensation and employee
benefits 264,31¢ 63.2 448,68t 37.€ 539,61 62.¢ 727,49: 44.4
Allocation of net income and grant
of exchangeability to limited
partnership units and FPl 22,40: 5.4 363,07’ 30.4 53,72¢ 6.3 381,09¢ 23.Z
Total compensation and
employee benefit 286,72 68.7 811,76 68.C 593,34 69.2 1,108,59: 67.7
Occupancy and equipme 35,70: 8.t 37,34( 3.1 76,62: 8.9 76,567 4.7
Fees to related parti 2,13 0.t 2,28¢ 0.2 3,94( 0.5 5,12¢ 0.3
Professional and consulting fe 10,15¢ 2.4 11,367 1.C 21,24: 2.5 26,30¢ 1.€
Communication: 21,31: 5.1 22,75¢ 1.9 41,77( 4.9 47,09¢ 2.9
Selling and promotio 18,25¢ 4.4 23,23¢ 1.6 36,28( 4.2 43,55 2.7
Commissions and floor brokera 5,67¢ .3 6,397 0.t 9,781 1.1 12,16¢ 0.7
Interest expens 9,23( 2.2 9,98¢ 0.8 18,56¢ 2.2 19,68¢ 1.2
Other expense 13,58¢ .3 59,78( 5.C 30,16¢ 3.5 77,08 4.7
Total expense 402,66¢ 96.4 984,91¢ 82.t 831,71. 97.C 1,416,18: 86.5
Income from operations before
income taxe! 14,91t 3.€ 208,25: 17.t 26,16. 3.C 221,94¢ 13.t
Provision for income taxe 3,60( 0.¢ 78,71 6.€ 4,34¢ 0.t 81,80¢ 5.C
Consolidated net incorr 11,31 2.7 129,54( 10.¢ 21,817 2.5 140,14 5
Less: Net income attributable to
noncontrolling interest in
subsidiaries 3,71« 0.¢ 95,07 8.C 6,20¢ 0.7 98,67¢ 6.C
Net income available to common
stockholders $ 7,601 1.8% $ 34,46¢ 2.5% $ 15,60¢ 1.8% $ 41,46« 2.5%
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Three Months Ended June 30, 2014 Compared to Three Months Ended June 30, 2013
Revenues
Brokerage Revenues

Total brokerage revenues decreased $45.8 milliothiothree months ended June 30, 2014 as comfuatikd three months ended
June 30, 2013. Commission revenues decreased by B®8on, or 10.2%, for the three months endedel80, 2014 as compared to the three
months ended June 30, 2013. Principal transactereues decreased by $12.6 million, or 14.8%thethree months ended June 30, 2014
as compared to the three months ended June 30, 2013

Decreases in revenues in rates, credit and FX pat@lly offset by increase in real estate andtexgiand other asset classes brokerage
revenues.

The decrease in rates revenues of $33.6 millioR4d%, was primarily due to the sale of the eSpmmihess as well as lower global
interest rate activity.

Real Estate brokerage revenues increased by $#iGmor 4.6%, for the three months ended June28@4. The increase was primal
driven by growth in the leasing and consulting basses, increased operating efficiencies resuttimg the successful integration of
acquisitions and continued improvements in brokedpctivity.

Our fully electronic credit revenues increased by63nillion as compared to the three months endeé 30, 2013, however our overall
credit revenues decreased by 12.5% to $58.9 milticdhe three months ended June 30, 2014. Thiedserwas mainly due to lower overall
industry-wide inter-dealer activity in credit deaiwes, investment-grade corporate bonds, mortbagds, and asset backed bonds.

Our overall FX revenues were down by 18.8% to $48ilBon for the three months ended June 30, 2@4. FX results reflected
historically low global volatility and certain relgtiory issues affecting many of our bank customdmwvever, BGC's performance for this
asset class was better than the comparable FX eotlgnlines of approximately 40% reported by boECGand EBS.

Our brokerage revenues from equities and othet aseses increased $2.9 million, or 7.2%, to $43l6on for the three months end
June 30, 2014. This increase was primarily drivgstbong gains in our energy and commodities bissieg, partially offset by lower industry-
wide equity derivative volumes in Europe and th8.U.

Real Estate Management Services

Real estate management services revenues decisa$éd million, or 2.5%, to $38.8 million for thleree months ended June 30, 2

Fees from Related Parties

Fees from related parties decreased by $4.3 mikinB84.9%, for the three months ended June 304 28kompared to the three months
ended June 30, 2013. The decrease was primarilyodiecreased revenues related to ELX (as a rektile sale of the eSpeed business) and
lower technology service fees.

Market Data

Market data revenues decreased by $2.2 millioB9d%, for the three months ended June 30, 20tdrapared to the three months
ended June 30, 2013. This decrease was prima@dyalthe sale of the eSpeed business in June 2013.

Software Solutions

Software solutions revenues decreased by $1.8milér 72.2%, for the three months ended June @D} as compared to the three
months ended June 30, 2013, primarily due to tleecfaour Kleos Managed Services, Dedicated Netwaréess and Disaster Recovery
businesses to NASDAQ OMX in June 2013.
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Interest Income

Interest income increased by $0.3 million or 16.686the three months ended June 30, 2014 as cedpathe three months ended
June 30, 2013.

Gain on Divestiture
The gain on divestiture related to the NASDAQ OM&nisaction was $723.1 million recorded in the thmeaths ended June 30, 2013.

Other Revenues

Other revenues increased by $2.4 million to $3.ianifor the three months ended June 30, 2014awmared to the three months
ended June 30, 2013. This increase was primaiiediby gains on Marketable Securities.

Losses on Equity Method I nvestments

Losses on equity method investments increased Hyrilllion, or 5.2%, for the three months endede]88, 2014 as compared to the
three months ended June 30, 2013. Losses on eqaityod investments represent our pro rata shdteeafet losses on investments over
which we have significant influence but which werdd control.

Expenses
Compensation and Employee Benefits

Compensation and employee benefits expense dedrbp$i84.4 million, or 41.1%, for the three monginsled June 30, 2014 as
compared to the three months ended June 30, 2GE&3main driver of this decrease was a $160.5 millioarge taken in the three months
ended June 30, 2013 related to charges taken tceemmpensation-related partnership loans in agirmmewith our Global Partnership
Restructuring Program. The decrease in brokeragmues also contributed to the reduced level ofpsoreation expense.

Allocation of Net Income and Grant of Exchangeability to Limited Partnership Units and FPUs

Allocation of net income and grant of exchangegbtb limited partnership units and FPUs decredse#i340.7 million, or 93.8%, for
the three months ended June 30, 2014 as compatiee tioree months ended June 30, 2013. This decvess primarily driven by a $304.1
million charge related to the redemption/exchangeroted partnership units in the three monthseshdune 30, 2013 in connection with our
Global Partnership Restructuring Program.

Occupancy and Equipment

Occupancy and equipment expense decreased by $liod nor 4.4%, for the three months ended June2814 as compared to the
three months ended June 30, 2013. This decreasprimzily due to lower depreciation expense inttiree months ended June 30, 2014
related to the sale of eSpeed related hardwaréeasdhold improvement assets to NASDAQ OMX in 0E3. In addition, rent expense
decreased as a result of our initiative to conatdidbffice space.

Feesto Related Parties

Fees to related parties decreased by $0.2 milbothe three months ended June 30, 2014 as comfuatieel three months ended
June 30, 2013. Fees to related parties are albmsapaid to Cantor for administrative and suppervises.

Professional and Consulting Fees

Professional and consulting fees decreased byrfillian, or 10.7%, for the three months ended J8De2014 as compared to the three
months ended June 30, 2013. The decrease was jbyichaz to lower costs associated with legal mattes well as lower consulting cos



Communications

Communications expense decreased by $1.4 millio6,396, for the three months ended June 30, 20témapared to the three months

ended June 30, 2013. The main driver of this deer@as the result of our ongoing cost reductiogqam that rationalized and lowered the
costs of certain market data terminals.

Selling and Promotion
Selling and promotion expense decreased by $5lbmibr 21.4%, for the three months ended Jun&€804 as compared to the three

months ended June 30, 2013. As a percentage bbtolerage revenues, selling and promotion exgensge 5.0% compared to 5.7% in the
year earlier perioc
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Commissions and Floor Brokerage

Commissions and floor brokerage expense decreas$d.8 million for the three months ended June2Bd4 as compared to the three
months ended June 30, 2013. The decrease was fyidraren by reduced clearing and transfer cosis th the sale of the eSpeed busine
NASDAQ OMX in June 201z

Interest Expense

Interest expense decreased by $0.8 million, or 7f6#4he three months ended June 30, 2014 as cechpathe three months ended
June 30, 2013. The decrease was primarily relatedit prepayment of collateralized debt during 2013

Other Expenses

Other expenses decreased by $46.2 million, or 7,7i8%he three months ended June 30, 2014 as cedipathe three months ended
June 30, 2013. The decrease was primarily dueamek taken in the three months ended June 30,r2Git8d to a commitment to make $25
million of charitable contributions and an incre@s¢he costs of hiring additional brokers.

Provision for Income Taxes

Provision for income taxes decreased to $3.6 milfay the three months ended June 30, 2014 as cechpa$78.7 million for the three
months ended June 30, 2013. This decrease wasrjyiaiden by a decrease in U.S. taxable incomthathree months ended June 30, z
as compared to the year earlier period. Income foperations before tax was significantly highethie three months ended June 30, 2013 as
it included the gain on divestiture related to shée of eSpeed to NASDAQ OMX. Our consolidatedafie tax rate can vary from period to
period depending on, among other factors, the ggxdne and business mix of our earnings.

Net |ncome Attributable to Noncontrolling Interest in Subsidiaries

Net income attributable to noncontrolling interessubsidiaries decreased by $91.4 million forttiree months ended June 30, 2014 as
compared to the three months ended June 30, 20&3ddcrease in net income attributable to noncliinfganterest in subsidiaries related to
the decreased income in the three months ended30y2914.

Six Months Ended June 30, 2014 Compared to Six Months Ended June 30, 2013
Revenues
Brokerage Revenues

Total brokerage revenues decreased by $49.4 mithiof.2%, for the six months ended June 30, 2@lebanpared to the six months
ended June 30, 2013. Commission revenues decrba$#8.3 million, or 4.5%, for the six months endethe 30, 2014 as compared to the
six months ended June 30, 2013. Principal trarmastievenues decreased by $21.1 million, or 12f@ethe six months ended June 30, 2014
as compared to the six months ended June 30, 2013.

The decrease in brokerage revenues was primanigrdby decreases in the revenues for rates, FXceadit products, partially offset
by higher revenues in Real Estate and equitieotral asset classes.

The decrease in rates revenues of $64.9 millionpsiagarily due to the sale of the eSpeed businedd@ver global interest rate
activity.

Our fully electronic credit revenues increased #y8$nillion as compared to the six months ende@ B 2013, however our overall
credit revenues declined by 8.9% to $124.4 milliothe six months ended June 30, 2014. This deeneas mainly due to lower overall
industry-wide inter-dealer activity in credit deaitiwes, investment-grade corporate bonds, mortbagds and asset-backed bonds.

Our FX revenues were down by 15.6% to $101.3 mmilfr the six months ended June 30, 2014. Thisedeerwas primarily driven by
historically low global volatility and regulatorgsues affecting many of our bank customers.

Real Estate brokerage revenues increased by $4llighrfor the six months ended June 30, 2014. Tinisease was primarily driven |
growth in the leasing and consulting businesseseased operating efficiencies resulting from thecessful integration of acquisitions and
continued improvements in broker productivity.

Our brokerage revenues from equities and othet akseses increased $5.7 million, or 7.1%, to $8&illon for the six months ended
June 30, 2014. This increase was primarily drivestbong gains in our energy and commodities bssieg, partially offset by lower industry-
wide equity derivative volumes.
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Real Estate Management Services

Real estate management services revenues dectsa$6db million, or 0.6% for the six months endedd 30, 2014.

Fees from Related Parties

Fees from related parties decreased by $10.4 milin40.9%, for the six months ended June 30, 28lebmpared to the six months
ended June 30, 2013. The decrease was primarilyodiecreased revenues related to ELX (as a refthle sale of the eSpeed business) and
lower technology service fees.

Market Data

Market data revenues decreased by $4.6 millioB9d%, for the six months ended June 30, 2014 mpared to the six months ended
June 30, 2013. The decrease was primarily duectadle of the eSpeed business in June 2013.

Software Solutions

Software solutions revenues decreased by $3.7omiltir 72.4%, for the six months ended June 304 281lcompared to the six months
ended June 30, 2013, primarily due to the salaiokKdeos Managed Services, Dedicated Network AceessDisaster Recovery business to
NASDAQ OMX in June 201z

Interest Income

Interest income increased by $0.8 million, or 24,886 the six months ended June 30, 2014 as comparie six months ended
June 30, 2013.

Other Revenues

Other revenues increased by $9.7 million to $11illiom for the six months ended June 30, 2014 aspared to the six months ended
June 30, 2013. The increase was primarily duestetidement related to litigation received during #ix months ended June 30, 2014.

Gain on Divestiture
The gain on divestiture related to the NASDAQ OM&Xnisaction was $723.1 million recorded in the spnths ended June 30, 2013.

Losses on Equity Method I nvestments

Losses on equity method investments decreased.Byn§illion, or 21.0%, for the six months ended J8Ae2014 as compared to the
months ended June 30, 2013. Losses on equity mathiestments represent our pro rata share of thivsges on investments over which we
have significant influence but do not control.

Expenses
Compensation and Employee Benefits

Compensation and employee benefits expense dedrbp$i187.9 million, or 25.8%, for the six monthsled June 30, 2014 as
compared to the six months ended June 30, 2013mEhe driver of this decrease was a charge of &lefillion taken during the six months
ended June 30, 2013 related to the reduction opeosationelated partnership loans in connection with owt@l Partnership Restructuri
Program (see “Share Count Reduction and Modifioafiextensions of Employment Agreements” hereinpaddition, a component of the
decrease was the result of lower revenues durimgithmonths ended June 30, 2014.

Allocations of Net Income and Grant of Exchangeability to Limited Partnership Units and FPUs

The Allocation of net income and grant of exchamgég to limited partnership units and FPUs desediby $327.4 million for the six
months ended June 30, 2014 as compared to thessitheiended June 30, 2013. This decrease was pyigiaven by a $304.1 million
charge taken in the six months ended June 30, g04fed to the redemption/exchange of limited paghip units in connection with our
Global Partnership Restructuring Program.

Occupancy and Equipment

Occupancy and equipment expense was relativelrfl@r6.6 million for the six months ended JuneZ®1,4 as compared to the six
months ended June 30, 2013.
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Feesto Related Parties

Fees to related parties decreased by $1.2 millin23.2%, for the six months ended June 30, 20bampared to the six months ended
June 30, 2013. Fees to related parties are akosafiaid to Cantor for administrative and suppertises.

Professional and Consulting Fees

Professional and consulting fees decreased byriilitin, or 19.2%, for the six months ended JuneZiIl4 as compared to the six
months ended June 30, 2013. The decrease was fyithes to decreased costs associated with legikensaas well as reduced costs for
consulting as compared to the six months ended 3on2013.

Communications

Communications expense decreased by $5.3 millioh1@3%, for the six months ended June 30, 20Tbampared to the six months
ended June 30, 2013. This decrease was primanigrdby our ongoing cost reduction program whidiorealized and lowered the costs of
certain market data terminals.

Selling and Promotion

Selling and promotion expense decreased by $71Bmibr 16.7%, for the six months ended June BQ42as compared to the six
months ended June 30, 2013. The decrease was {yidraren by the reduction in brokerage revenugs@mpared to the prior year period.

Commissions and Floor Brokerage

Commissions and floor brokerage expense decreas#d.# million, or 19.6%, for the six months endeshe 30, 2014 as compared to
the six months ended June 30, 2013, primarily dueduced clearing and transfer costs due to tleeo$she eSpeed business to NASDAQ
OMX in June 2013.

Interest Expense

Interest expense decreased by $1.1 million, or 5f@#dhe six months ended June 30, 2014 as cordpariae six months ended
June 30, 2013. The decrease was primarily relatedit prepayment of collateralized debt during 2013

Other Expenses

Other expenses decreased by $46.9 million, or 60f@%he six months ended June 30, 2014 as comparie six months ended
June 30, 2013. This decrease was primarily drivecharges taken during the six months ended Jun203@ related to a commitment to
make charitable contributions and an increasedrctst of hiring additional brokers.

Provision for Income Taxes

Provision for income taxes decreased to $4.3 miltar the six months ended June 30, 2014 as compar®81.8 million for the six
months ended June 30, 2013. This decrease wasribyiahd/en by a decrease in taxable income indtxemonths ended June 30, 2014 as
compared to the year earlier period as the 20li8ghércluded the gain or divestiture related tesafleSpeed. Our consolidated effective tax
rate can vary from period to period depending omreg other factors, the geographic and businesofroxr earnings.

Net Income Attributable to Noncontrolling Interest in Subsidiaries

Net income attributable to noncontrolling interessubsidiaries decreased by $92.5 million, or 98.%or the six months ended June 30,
2014 as compared to the six months ended Juneé28, Zhis decrease was due to lower income duhiegix months ended June 30, 201
the year earlier period included the gain on dita®t related to the sale of eSpeed.

Business Segment Financial Results

The business segments are determined based orothects and services provided and reflect the mannghich financial information
is evaluated by management. We evaluate the pesfozenand review the results of the segments basedah segment’s “Income (loss)
from operations before income taxes.”

Certain financial information for our segments isgented below. The amounts shown below for tharfial Services and Real Estate
Services segments reflect the amounts that arehysethnagement to allocate resources and assdespemce, which is based on each
segment’s “Income (loss) from operations befor@ine taxes.” In addition to the two business segséehé tables below include a
“Corporate Iten” category. Corporate revenues include fees fromeelparties and interest income as well as gaatsatte not considere



part of the Company’s ordinary, ongoing businesspGrate expenses include non-cash compensation
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expenses (such as the grant of exchangeabilifynitetl partnership units; redemption/exchange ofrfgaiship units, issuance of restricted
shares and allocations of net income to foundingdimg partner units and limited partnership unéis)well as unallocated expenses such as
certain professional and consulting fees, executbrapensation and interest expense, which are redregparately at the corporate level.

Three months ended June 30, 2014 (in thousands):

Real Estate Corporate
Financial
Services Services* ltems Total
Total revenues $262,11: $147,03¢ $ 8,43( $417,58:
Total expense 221,63( 142,34( 38,69¢ 402,66¢
Income (loss) from operations before income t: $ 40,48: $ 4,69¢ $(30,26¢) $ 14,91t

* For the three months ended June 30, 2014, theEstate Services segment income (loss) from ojpmsmbefore income taxes excludes
$2.2 million related to the collection of receivabland associated expenses that were recognifad\alue as part of acquisition
accounting

Three months ended June 30, 2013 (in thousands):

Real Estate Corporate
Financial
Services Services* Items** Total
Total revenues $316,33¢ $143,07: $733,75¢ $1,193,16
Total expense 259,97 133,82( 591,11¢ 984,91¢
Income (loss) from operations before income t: $ 56,36: $ 9,251  $142,63¢ $ 208,25:

* For the three months ended June 30, 2013, theEate Services segment income (loss) from ojpasbefore income taxes excludes
$1.9 million related to the collection of receivabland associated expenses that were recognif@d\alue as part of acquisition
accounting

**  Corporate revenues for the three months endeé 30, 2013, included a $723.1 million gain on siitare due to the sale of eSpeed to
NASDAQ OMX in June 2013. Corporate expenses foitlihee months ended June 30, 2013, included chafd&t64.6 million relate
to the Global Partnership Restructuring Progr

Segment Results for the Three Months Ended June 30, 2014 Compared to the Three Months Ended June 30, 2013
Revenues

* Revenues for Financial Services decreased ajppately $54.2 million, or 17.1%, to $262.1 millidor the three months ended
June 30, 2014 from $316.3 million for the three therended June 30, 2013. The decrease in revemuesrfFinancial Services
segment was primarily due to a decline in brokeragenues in rates (primarily due to the sale @iee8 in June 2013), credit and
FX, partially offset by an increase in equities atiger asset classe

* Revenues for Real Estate Services increasexdpmtely $4.0 million, or 2.8%, to $147.0 millidar the three months ended
June 30, 2014 from $143.1 million for the three therended June 30, 2013. The increase in revenuesif Real Estate Services
segment was primarily due to a significant incréaderoker productivity along with favorable indgstrends in sales and leasing
for the U.S. commercial real estate mar

Expenses

» Total expenses for Financial Services decreappdoximately $38.3 million, or 14.8%, to $221.8lion for the three months
ended June 30, 2014 from $260.0 million for the¢hmonths ended June 30, 2013. The decrease insegi@ our Financial
Services segment was primarily due to lower revemleng with our ongoing cost reduction progr.

» Total expenses for Real Estate Services ineceapproximately $8.5 million, or 6.4%, to $142.8Bion for the three months
ended June 30, 2014 from $133.8 million for the¢hmonths ended June 30, 2013. The increase imse®é&or our Real Estate
Services segment was primarily due to increasecpeosation associated with higher reven

Income (loss) from operations before income taxes

* Income (loss) from operations before incomesafor Financial Services decreased approximatElydmillion, or 28.2%, to
$40.5 million for the three months ended June 8@4Zrom $56.4 million for the three months endedel30, 2013. The decrease
in income (loss) from operations before income $a®e our Financial Services segment was primatilg to lower revenues, as
described above, partially offset by lower expen



Income (loss) from operations before incomesaior Real Estate Services decreased $4.6 mitthiodd.7 million for the three
months ended June 30, 2014 from $9.3 million ferttiree months ended June 30, 2013. The decreas®ime (loss) from
operations before income taxes for our Real ESatgices segment was due to increased expensgss@ibed above, partially

offset by an increase in revenu
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Six months ended June 30, 2014 (in thousands):

Real Estate Corporate
Financial
Services Services* Items Total
Total revenues $546,61¢ $296,15: $ 15,10 $857,87:
Total expense 449,69! 277,01, 105,00« 831,71.
Income (loss) from operations before income t: $ 96,92 $ 19,13¢ $(89,90) $ 26,16

* For the six months ended June 30, 2014, the Rsialte Services segment income (loss) from opesabiefore income taxes excludes
$2.9 million related to the collection of receivabland associated expenses that were recognif@d\alue as part of acquisition
accounting

Six months ended June 30, 2013 (in thousands):

Real Estate Corporate
Financial
Services Services* Items** Total
Total revenues $640,18: $255,75( $742,20: $1,638,13
Total expense 519,76¢ 249,60° 646,81! 1,416,18:
Income (loss) from operations before income t: $120,41° $ 6,147 $ 95,38t § 221,94

* For the six months ended June 30, 2013, the Retalte Services segment income (loss) from opasabefore income taxes excludes
$7.3 million related to the collection of receivabland associated expenses that were recognitad\alue as part of acquisition

accounting

**  Corporate revenues for the six months ended Be&013, included a $723.1 million gain on diites¢ due to the sale of eSpeed to
NASDAQ OMX in June 2013. Corporate expenses forsiRenonths ended June 30, 2013, included charfg®462.6 million related t
the Global Partnership Restructuring Progr

Segment Resultsfor the Six Months Ended June 30, 2014 Compared to the Six Months Ended June 30, 2013
Revenues

* Revenues for Financial Services decreased ajppately $93.6 million, or 14.6%, to $546.6 millidor the six months ended
June 30, 2014 from $640.2 million for the six manémded June 30, 2013. The decrease in revenuesrfbinancial Services
segment was primarily due to a decline in brokeragenues in Rates (primarily due to the sale geefl in June 2013), Credit
and FX, partially offset by an increase in Equitesl Other Classe

* Revenues for Real Estate Services increasexpmtely $40.4 million, or 15.8%, to $296.2 nolt for the six months ended
June 30, 2014 from $255.8 million for the six manémded June 30, 2013. The increase in revenuesiféteal Estate Services
segment was primarily due to a significant incraaderoker productivity along with favorable indastrends in sales and leasing
for the U.S. commercial real estate mar

Expenses

» Total expenses for Financial Services decreappdoximately $70.1 million, or 13.5%, to $449.ilion for the six months ended
June 30, 2014 from $519.8 million for the six menémded June 30, 201

» Total expenses for Real Estate Services ineteapproximately $27.4 million, or 11.0%, to $27million for the six months
ended June 30, 2014 from $249.6 million for themsonths ended June 30, 2013. The increase in eepémisour Real Estate
Services segment was primarily due to increaseeosation associated with higher reven

Income (loss) from operations before income taxes

* Income (loss) from operations before incomesafor Financial Services decreased approxima@8yShmillion, or 19.5%, to
$96.9 million for the six months ended June 30,£2B&m $120.4 million for the six months ended J80e2013. The decrease in
income (loss) from operations before income tage®@r Financial Services segment was primarily wuewer revenues, driven
by a decline in brokerage revenues in Rates (piiyndue to the sale of eSpeed in June 2013), pigrtéfset by lower expense

* Income (loss) from operations before income tagefReal Estate Services increased $13.0 millio21dr.6%, to $19.1 million fc
the six months ended June 30, 2014 from $6.1 mifias the six months ended June 30, 2013. The aserén income (loss) from
operations before income taxes for our Real ESatgices segment was due to increased revenudssasbed above, partially
offset by an increase in expenses, as also dedaitteve
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QUARTERLY RESULTS OF OPERATIONS

The following table sets forth our unaudited quéyteesults of operations for the indicated peri@idsthousands). Results of any period
are not necessarily indicative of results for &yehr and may, in certain periods, be affecteddnsonal fluctuations in our business. Certain
reclassifications have been made to prior perioduants to conform to the current period’s preseotati

December 31 September 3C December 31 September 3C
June 30, March 31, June 30, March 31,
2014 (1) 2014 (1) 2013 (1) 2013 (1)(3) 2013 (2) 2013 2012 2012
Revenues:
Commission: $291,66t $303,59¢ $ 29541! $ 283,290 $ 324,83. $298,70: $ 293,35( $ 302,87
Principal transaction 72,75 79,501 68,77 67,78¢ 85,34¢ 87,997 76,31: 76,417
Real estate management servi 38,83¢ 39,82¢ 43,74¢ 40,44 39,82 39,33¢ 41,14 39,67:
Fees from related parti 7,961 7,03z 7,66 8,071 12,24: 13,14¢ 14,01¢ 13,10:
Market date 1,49: 1,63« 1,191 1,17¢ 3,64: 4,12¢ 4,182 4,16¢
Software solution 702 701 661 444 2,53( 2,56¢ 2,541 2,48t
Interest incomt 1,92¢ 2,072 2,071 1,56: 1,651 1,54¢ 1,371 1,39i
Other revenue 3,53( 8,19¢ 9,36¢ 33,26¢ 1,17¢ 831 46E 3,19¢
Gain on divestitur — — — — 723,14 — 52,47: —
Losses on equity method investme (1,289  (2,27%) (2,29)) (2,705 (1,229  (3,28%) (3,672) (2,99%)
Total revenue 417,58. 440,29: 426,60! 433,34 1,193,116 444,96¢ 482,17 440,31

Expenses:
Compensation and employee bene  264,31f 275,29¢ 269,44. 258,46 448,68t 278,80¢ 277,07 264,63
Allocations of net income and grants

exchangeability to limited

partnership units and FPI 22,40: 31,32 32,12¢ 10,36¢ 363,077  18,02: 44,03¢ 24,08¢
Total compensation and employee
benefits 286,72(  306,62. 301,56¢ 269,00° 811,76: 296,83( 321,11t 288,72!
Occupancy and equipme 35,70:  40,92: 39,63: 37,90¢ 37,34(  39,22] 40,01¢ 40,01(
Fees to related partit 2,13: 1,807 2,292 2,022 2,28¢ 2,84: 2,267 2,83
Professional and consulting fe 10,15¢ 11,08¢ 13,30« 11,772 11,367 14,94: 15,88: 18,06:
Communication: 21,31:  20,45¢ 22,47¢ 22,45 22,75 24,34 24,58 22,86
Selling and promotio 18,25¢ 18,02 17,61« 19,83¢ 23,23¢ 20,31 20,92¢ 22,15
Commissions and floor brokera 5,57¢ 4,20¢ 5,28 5,07¢ 6,397 5,771 5,54¢ 5,83:
Interest expens 9,23( 9,33t 9,47¢ 9,16¢ 9,98¢ 9,70( 9,991 6,75¢
Other expense 13,58  16,58: 13,64 13,14« 59,78( 17,30 13,08« 23,36
Total expense 402,66t 429,04! 425,29! 390,68: 984,91t 431,27. 453,41 384,41
Income (loss) from operations before
income taxe: 14,91F  11,24¢ 1,31( 42,66 208,25.  13,69% 28,76: (4,487)
Provision (benefit) for income tax 3,60( 744 (315) 10,67¢ 78,71 3,09t 10,32¢ (1,339
Consolidated net income (los 11,31¢ 10,50: 1,62¢ 31,98¢ 129,54( 10,60: 18,43 (3,149
Less: Net income (loss) attributable 1
noncontrolling interest in subsidiar ~ 3,71¢ 2,49/ (2,509 6,662 95,07 3,60¢ 4,26¢ (1,117
Net income (loss) available to comm
stockholder: $ 7601 $ 800¢ $ 4132 $ 2532¢ $ 3446¢ $ 6,99 $ 14,16t $ (2,039

(1) Periods after June 28, 2013 reflect the Comisatiyestiture of its on-the-run, electronic benelrknU.S. Treasury platform to
NASDAQ OMX on June 28, 201.

(2) Amounts include gains related to the Companyestiture of its on-the-run, electronic benchmidrks. Treasury platform to NASDAQ
OMX on June 28, 201

(3) Amounts include the gain related to the out associated with the NASDAQ OMX transacti

Note: Certain prior period amounts have been rsiflad to conform with the current presentati
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The table below details our brokerage revenuestgyet category for the indicated periods (in ttemds):

For the Three Months Ended

December 31  September 3C December 31  September 3C
June 30, March 31, June 30, March 31,
2014 (1) 2014 (1) 2013 (1) 2013 (1) 2013 2013 2012 2012
Brokerage revenue by produt
Rates $104,67° $113,67. $ 99,33¢ $ 109,11( $138,29¢ $144,99: $ 119,79 $ 131,35¢
Real Estatt 107,90: 109,17( 131,31: 105,30: 103,15! 73,24¢ 104,49. 96,55
Credit 58,92! 65,44¢ 53,65! 54,41( 67,34: 69,14 62,22¢ 67,92¢
Foreign Exchang 49,27¢ 52,06¢ 44,687 47,39: 60,69: 59,34¢ 47,13( 48,91(
Equities and Other Asset
Classe: 43,631 42,75 35,20¢ 34,86 40,69: 39,97( 36,02« 34,54¢
Total brokerage revenu $364,41° $383,10' $ 364,19 $ 351,07¢ $410,18. $386,70: $ 369,66. $ 379,29:
Brokerage revenue by product
(percentage)
Rates 28.7% 29.7% 27.2% 31.1% 33.7% 37.5% 32.2% 34.€%
Real Estat 29.€ 28.t 36.1 30.C 25.1 19.C 28.c 25t
Credit 16.2 17.1 14.7 15.F 16.4 17.¢ 16.¢ 17.¢
Foreign Exchang 13.t 13.€ 12.2 13.t 14.¢ 15.2 12.7 12.¢
Equities and Other Asse
Classe: 12.C 11.1 9.€ 9.9 10.C 10.2 9.8 9.1
Total brokerage revenu 100.(% 100.(% 100.(% 100.(% 100.(% 100.(% 100.(% 100.(%
Brokerage revenue by
voice/hybrid and fully
electronic:
Voice/hybrid $344,05. $361,93¢ $ 347,88¢ $ 334,86: $374,39° $349,85c $ 339,15! $ 346,25:
Fully electronic 20,36¢ 21,16¢ 16,30: 16,21« 35,78¢ 36,841 30,50 33,04(

Total brokerage revenui $364,41° $383,10¢ $ 364,19: $ 351,07¢ $410,18: $386,70: $ 369,66. $ 379,29:
Brokerage revenue by

voice/hybrid and fully

electronic (percentage

Voice/hybrid 94.4% 94.5% 95.5% 95.4% 91.2% 90.5% 91.7% 91.2%
Fully electronic 5.€ b.5 4.5 4.€ 8.7 9.5 8.3 8.7
Total brokerage revenu 100.(% 100.(% 100.(% 100.(% 100.(% 100.(% 100.(% 100.(%

(1) Periods after June 28, 2013 reflect the Comisadliyestiture of its on-the-run, electronic benearkU.S. Treasury platform to
NASDAQ OMX on June 28, 201

LIQUIDITY AND CAPITAL RESOURCES
Balance Sheet

Our balance sheet and business model are not ldapéasive. We maintain minimal securities invegtmur assets consist largely of
cash, collateralized and uncollateralized shoreédatceivables and less liquid assets needed posugur business. Longer-term funding
(equity and long-term debt) is held to supportléss liquid assets and potential capital intenemeortunities. Total assets at June 30, 2014
were $2.5 billion, an increase of 17.9% as comptoddecember 31, 2013. The increase in total asgtdriven primarily by increases in
receivables from broker-dealers, clearing orgaimnat customers and related broker-dealers, gobdndl other assets. The increase in
Receivables from broker-dealers, clearing orgaitimat customers and related broker-dealers retatettrease fails and was offset by an
increase in Payables to broker-dealers, cleariggrozations, customers and related broker-dealesmaintain a significant portion of our
assets in cash, with our cash position (which wimmdeas cash and cash equivalents, marketableises@and unencumbered securities owned
held for liquidity purposes) at June 30, 2014 o4& million. See “Cash Position Analysis” below &further discussion of our cash
position.

As part of our cash management process, espetidifyht of the proceeds of the sale of eSpeedmag enter into tri-party reverse
repurchase agreements and other short term investns®me of which may be with Cantor. As of JuBe2®14, we had no reverse
repurchase agreements outstanding with Cantor.

Additionally, in August 2013, the Audit Committeathorized us to invest up to $350 million in aneddsacked commercial paper
program for which certain Cantor entities serv@lasement agent and referral agent. The programessshort-term notes to money market
investors and is expected to be used from timarte &s a liquidity management vehicle. The noteshacked by assets of highly rated banks.
We are entitled to invest in the program so lonthasprogram meets investment policy guidelineduiting relating to ratings. Cantor w



earn a spread between the rate it receives frorshtbe-term note issuer and the rate it pays tonuany investments in this program.
This spread will be no greater than the spreadeeldoy Cantor for placement of any other commepgagler note in the program. As of
June 30, 2014, we had $145 million invested inptogram.
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Funding

Our funding base consists of longer-term capitqlify and notes payable), shorter-term liabiliesl accruals that are a natural
outgrowth of specific assets and/or our businesdainsuch as matched fails and accrued compensatierhave limited need for short-term
unsecured funding in our regulated entities foirthekerage business. Contingent liquidity needslargely limited to potential cash
collateral that may be needed to meet clearing beakringhouse, and exchange margins and/or tflits. Capital expenditures tend to be
cash neutral and approximately in line with de@ton. Current cash balances significantly excagduasecured letters of credit and our
unsecured bank borrowings. We believe that casiméhavailable to our largest regulated entitiedusive of financing provided by clearing
banks, is adequate for potential cash demandsrofal@mperations such as margin or fail financing: ¥xpect our operating activities going
forward to generate adequate cash flows to funthaboperations, including any dividends issued pams to our dividend policy. However,
we believe that there are a significant numberapital intensive opportunities for us to maximize growth and strategic position, includit
among other things, acquisitions, strategic alksnand joint ventures potentially involving all @gpand combinations of equity, debt and
acquisition alternatives. As a result, we may neegiise additional funds to:

* increase the regulatory net capital necessarygpastioperations
» support continued growth in our busine

» effect acquisitions

» develop new or enhanced services and markets

» respond to competitive pressur

Acquisitions and financial reporting obligation$ated thereto may impact our ability to accesstehpiarkets on a timely basis and r
necessitate greater short-term borrowings in thexim. This may impact our credit rating or thesheist rates on our debt. We may need to
access short-term capital sources to meet busieests from time to time, including, but not limited conducting operations, hiring or
retaining brokers, financing acquisitions, and jong liquidity, including in situations where weay not be able to access the capital ma
in a timely manner when desired by us. Accordinglg,cannot guarantee that we will be able to oldduitional financing when needed on
terms that are acceptable to us, if at all.

On June 28, 2013, upon completion of the sale pée8 (see “NASDAQ OMX Transaction” herein), we ieed cash consideration of
$750 million, subject to adjustment for certain-pegd amounts and accrued costs and expensespkemeut of up to 14,883,705 shares
NASDAQ OMX common stock to be paid ratably in ea€lthe fifteen years following the closin

As of June 30, 2014, our cash position, which wiindeas cash and cash equivalents, marketableisesuand unencumbered securities
owned, was approximately $644.2 million, the mayoof which we are free to deploy to increase shadéler and bondholder value. We also
expect to receive approximately $600 million in N&/8Q OMX stock. We believe that we are in a strolgipon to increase our profits by
making additional investments across Real Estadé=amancial Services. In addition, we expect toehswfficient funds to repay debt,
repurchase common shares and units, and maintaiegular common dividend for the foreseeable itur

Notes Payable and Collateralized Borrowings
8.75% Convertible Notes

On April 1, 2010, BGC Holdings issued an aggre@&t®150.0 million principal amount of the 8.75% @ertible Notes to Cantor. We
used the proceeds of the 8.75% Convertible Notespay at maturity $150.0 million aggregate priatigmount of Senior Notes.

The 8.75% Convertible Notes are senior unsecurédations and rank equally and ratably with alloofr existing and future senior
unsecured obligations. The 8.75% Convertible Nbazs an annual interest rate of 8.75% currentlychvis payable semi-annually in arrears
on April 15 and October 15 of each year. As of J8@e2014, the 8.75% Convertible Notes were coitMertat the holder’s option, at a
conversion rate of 159.1550 shares of Class A comstmck per $1,000 principal amount of notes, suttijpadjustment in certain
circumstances. The 8.75% Convertible Notes wergenible into approximately 23.9 million shares@ass A common stock as of June 30,
2014. The 8.75% Convertible Notes will mature omilAb, 2015, unless earlier repurchased, exchangednverted.

4.50% Convertible Notes

On July 29, 2011, we issued an aggregate of $160lidn principal amount of 4.50% Convertible Notés connection with the
offering of the 4.50% Convertible Notes, we entargd an Indenture, dated as of July 29, 2011, Wwith. Bank National Association, as
trustee. The 4.50% Convertible Notes were offeratisold solely to qualified institutional buyersrpuant to Rule 144A under the Securities
Act.
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The 4.50% Convertible Notes are our general semisecured obligations. The 4.50% Convertible Np#asinterest semi-annually at a
rate of 4.50% per annum and were priced at panfAsine 30, 2014, the 4.50% Convertible Notes werwertible, at the holdes’option, at
conversion rate of 101.6260 shares of Class A comstmck per $1,000 principal amount of notes, suttifpadjustment in certain
circumstances. Upon conversion, we will pay orndglias the case may be, cash, shares of our £le@®amon stock, or a combination
thereof at our election. As of June 30, 2014, tB@% Convertible Notes were convertible into appr@tely 16.3 million shares of our
Class A common stock. The 4.50% Convertible Notilsmature on July 15, 2016, unless earlier repasgt, exchanged or converted. The
carrying value of the 4.50% Convertible Notes wagraximately $150.2 million as of June 30, 2014.

In connection with the offering of the 4.50% Cortilde Notes, we entered into capped call transastiavhich are expected to reduce
the potential dilution of our Class A common stoglon any conversion of 4.50% Convertible Notehindvent that the market value per
share of our Class A common stock, as measured timeléerms of the capped call transactions, iatgrehan the strike price of the capped
call transactions ($10.49 as of June 30, 2014 gestihp adjustment in certain circumstances). Tipped call transactions had an initial cap
price equal to $12.30 per share (50% above thedastted sale price of our Class A common stoctherNASDAQ on July 25, 2011), and
had a cap price equal to approximately $13.12 Iparesas of June 30, 2014.

The net proceeds from this offering were approxatya$144.2 million after deducting the initial phasersdiscounts and commissiol
estimated offering expenses and the cost of thpezhpall transactions. We used the net proceedstfie offering for general corporate
purposes, including financing acquisitions.

8.125% Senior Notes

On June 26, 2012, we issued an aggregate of $iiGn principal amount of 8.125% Senior Notes ®@=2. The 8.125% Senior
Notes are our senior unsecured obligations. Th2584lSenior Notes may be redeemed for cash, in wdrdlepart, on or after June 26, 20
at our option, at any time and from time to timetilumaturity at a redemption price equal to 100Bthe principal amount to be redeemed,
plus accrued but unpaid interest on the principadant being redeemed to, but not including, themnggtion date. The 8.125% Senior Notes
are listed on the New York Stock Exchange undesymebol “BGCA.” We used the proceeds to repay sterh borrowings under our
unsecured revolving credit facility and for genaratporate purposes, including acquisitions. Tlit@ircarrying value of the 8.125% Senior
Notes was $108.7 million, net of debt issuancescos$3.8 million. CF&Co, an affiliate of us, sedvas one of the underwriters in tl
transaction and was paid an underwriting fee of@pmately $0.2 million.

Collateralized Borrowings

On various dates beginning in 2009 and most rec@mecember 2012, we entered into secured loamgements under which we
pledged certain fixed assets in exchange for IoBims.secured loan arrangements had fixed ratesekat®.62% and 8.09% per annum and
were repayable in consecutive monthly installmevits the final payments due in December 2016. Duthe year ended December 31, 2!
we prepaid $26.7 million related to secured loaarsgements and during the six months ended Jur2034, we prepaid the remaining
balance. Therefore, there were no secured loangegnaent balances as of June 30, 2014. The outstphdlance of the secured loan
arrangements was $1.6 million and as of Decembge2@®3. The value of the fixed assets pledged Was fillion as of December 31, 2013.

On various dates during the years ended Decemh&030 and 2011, we sold certain furniture, equipnaed software for $34.2
million, net of costs and concurrently entered imgweements to lease the property back. The pehaipd interest on the leases were
repayable in equal monthly installments for terrh8@®months (software) and 48 months (furniture aqdipment) with maturities through
September 2014.

During the year ended December 31, 2013, we tetednthe leases and prepaid the outstanding batdr&&2 million.

Because the leases were terminated during 201Badi@o outstanding balance or fixed assets pleddatdd to the leases as of
June 30, 2014 or December 31, 2013. We recordetksttexpense of $0.4 million and $0.6 milliontfee three and six months ended June
30, 2013, respectively.

We may raise additional funds from time to timeotigh equity or debt financing, including public gmil/ate sales of debt securities, to
finance our business, operations and possible sitiquis.
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CREDIT RATINGS

Our public long-term credit ratings and associatetiook are as follows:

Rating Qutlook
Fitch Ratings Inc. BBB- Stable
Standard & Pocs BBB- Stable

Credit ratings and associated outlooks are infledrizyy a number of factors, including but not lirdite: operating environment,
earnings and profitability trends, the prudencéofling and liquidity management practices, balasiwset size/composition and resulting
leverage, cash flow coverage of interest, compws#ind size of the capital base, available liqujdititstanding borrowing levels and the
firm’s competitive position in the industry. A ciiedating and/or the associated outlook can besexliupward or downward at any time by a
rating agency if such rating agency decides thratimistances warrant such a change. Any reductionricredit ratings and/or the associated
outlook could adversely affect the availabilitydsbt financing on terms acceptable to us, as wsetea cost and other terms upon which we
are able to obtain any such financing. In additaedit ratings and associated outlooks may be itapbto customers or counterparties when
we compete in certain markets and when we seelgage in certain transactions. In connection wattiain agreements, we may be required
to provide additional collateral in the event afradit ratings downgrade.

CASH POSITION ANALYSIS

Below is an analysis of the changes in our cashipodor the six months ended June 30, 2014 ariB2Qur cash position is defined as
cash and cash equivalents plus marketable sesusitié unencumbered securities held for liquiditsppaes. The analysis below describes the
key components of our earnings, dividends andiligtons, investing and funding, security settletseand our working capital activities.

Our cash analysis starts with consolidated netmmecadjusted for certain non-cash items (e.g., grahéxchangeability) as presented on
the cash flow statement. Dividends and distribigiare payments made to our holders of common shackkmited partnership interests and
are related to earnings from prior periods. Thisrg difference will impact our sources and usesash in a given period.

Our investing and funding activities represent mlbimation of our capital raising activities, inclnd short-term borrowings and
issuances under our controlled equity offerings)(raad our investments (e.g., acquisitions, faaple loans to new brokers and capital
expenditures — all net of depreciation and amditin

Our securities settlement activities primarily egant deposits with clearing organizations. In @altli when advantageous, we may
elect to facilitate the settlement of matched ppakttransactions by funding failed trades, whiebults in a temporary secured use of cast
is economically beneficial to us.

Other changes in working capital represent chapgesarily in receivables and payables and accrigddlities that impact our cash
position.

The changes in our cash position during the sixthanded June 30, 2014 and 2013 were as follows:

Six Months Ended

June 30,

(in millions) 2014 2013

Cash position, beginning of period $795.( $ 420.¢
Consolidated net income, adjusted for -cash item: 92.¢ 627.
Dividends and distribution (79.2) (71.9)
Net cash from earnings, dividends and distribut 13.7 555.k
Net investing and funding activitie (18.¢) 6.€
Repurchases and redemptic (67.9 (2.2
Securities settlemen (28.9) (13.])
Working capital and other use of ce (50.0 135.2
Cash position, end of peric $644.2 $1,102.

Discussion of six months ended June 30, 2014

The decreased cash position was primarily due an@és in working capital, cash used to repurchasedeem shares and units during
the quarter, acquisitions, and settlement activitidich is a temporary usage of cash.
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For the six months ended June 30, 2014, we gemeeaimings adjusted for non-cash items of $92.8amilWe also paid dividends and
distributions to shareholders and limited partrg$79.2 million for the fourth quarter of 2013 afidt quarter of 2014.

Working capital and other uses of cash were apprataly $50.0 million, primarily driven by the tingrof tax payments.

Discussion of six months ended June 30, 2013
The increased cash position was primarily due st caceived from the sale of assets to NASDAQ OMX.

For the six months ended June 30, 2013, we gedegatmings adjusted for non-cash items of $627Ikomi which was primarily due
to the $723.1 million gain on divestiture from tRASDAQ OMX Transaction. We also paid dividends aligtributions to shareholders and
limited partners of $71.9 million of which $39.8lhuin related to dividends associated with the fhuquarter of 2012 and first quarter 2013
earnings and $32.1 million related to distributibmpartners associated with the third and foudthrtgrs of 2012 earnings.

Our investing and funding activities generated $6ilion of cash during the period. Decreases infanding of $30.4 million were
primarily driven by repayment of collateralized tmwings. During this period, investments gener&&d.0 million primarily due to the sale
of assets to NASDAQ OMX. This represents the neéhefcash proceeds and the gain on the NASDAQ ON&xdaction which was reflect
in our consolidated net income.

Our securities settlement activities used $13.lionilof cash during the period primarily relateddoding fail transactions, which is a
temporary decrease in cash.

Working capital and other uses of cash were apprataly $135.2 million, primarily due to increasagax liabilities relating to the gain
on the sale of assets to NASDAQ OMX.

CLEARING CAPITAL

In November 2008, we entered into a clearing chpgeeement with Cantor to clear U.S. Treasury drfsl government agency
securities transactions on our behalf. Pursuatitederms of this agreement, so long as Cantawiggting clearing services to us, Cantor s
be entitled to request from us, and we shall pesto@n as practicable, cash or other property gaolepto Cantor in the amount reasonably
requested by Cantor under the clearing capitalesgest. Cantor had not requested any cash or otbpefy from us as collateral as of
June 30, 2014.

REGULATORY REQUIREMENTS

Our liquidity and available cash resources areintst by regulatory requirements of our operasingsidiaries. Many of these
regulators, including U.S. and non-U.S. governnagi@ncies and self-regulatory organizations, as ageditate securities commissions in the
U.S., are empowered to conduct administrative @dicegs that can result in censure, fine, the isstah cease-and-desist orders or the
suspension or expulsion of a broker-dealer. Intamdiself-regulatory organizations such as thekaial Industry Regulatory Authority
(“FINRA™) and the National Futures Association (“NB along with statutory bodies such as the Finah€onduct Authority (“FCA”) and
the U.S. Securities and Exchange Commission (tE&C"prequire strict compliance with their rules amgyulations. The requirements
imposed by regulators are designed to ensure tbgrity of the financial markets and to protecttousers and other third parties who deal
with broker-dealers and are not designed to spadlifi protect stockholders. These regulations ofteve to limit our activities, including
through net capital, customer protection and mackatiuct requirements.

The FCA is the main statutory regulator for the tédiKingdom financial services industry. The FCAsvestablished in 2013, and
superseded the former regulatory agency, the FBA.FCA'’s objectives are to protect customers, mairthe stability of the financial
services industry and promote competition betw@eamtial services providers. It has broad rule-mgkinvestigative and enforcement
powers derived from the Financial Services and Mrlct 2000 and subsequent and derivative legislaind regulations



In addition, the majority of our other foreign sidiaries are subject to similar regulation by tekevant authorities in the countries in
which they do business. Additionally, certain otb&our foreign subsidiaries are required to mamign-U.S. net capital requirements. In
Hong Kong, BGC Securities (Hong Kong), LLC and BG@pital Markets (Hong Kong), Limited are regulabsdthe Securities and Futures
Commission and The Hong Kong Monetary Authoritgpectively. Both are subject to Hong Kong net @péquirements. In France, Aurel
BGC, BGC France Holdings, and Ginalfi Finance Airstralia, BGC Partners (Australia) Pty Limited;Japan, BGC Shoken Kaisha
Limited’'s Japanese branch; in Singapore, BGC Partt&ngapore) Limited and BGC Securities (Singapbtd; in Korea, BGC Capital
Markets & Foreign Exchange Broker (Korea) Limitadd in Turkey, BGC Partners Menkul Degerler AShalle net capital requirements
imposed upon them by local regulators. In addittbe,LCH (LIFFE/LME) clearing organizations, of whiBGC LP is a member, also
imposes minimum capital requirements.

As of June 30, 2014, $344.7 million of net assetsavheld by regulated subsidiaries. As of June2804, these subsidiaries had
aggregate regulatory net capital, as defined, aeex of the aggregate regulatory requirementssfased, of $173.3 million.
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In April 2013, our Board of Directors and Audit Coiittee authorized management to enter into inddoatibn agreements with Can
and its affiliates with respect to the provisioraofy guarantees provided by Cantor and its a#ididtom time to time as required by
regulators. These services may be provided frora totime at a reasonable and customary fee.

BGC Derivative Markets, a subsidiary of the Compdrggan operating as our Swap Execution Facilitpotober 2, 2013. After this
date all eligible derivatives traded by US Persengliired SEF registration. Mandatory Dodd-Frank plisnt execution on SEFs by Swap
Dealers and Major Swap Participants commenced linuagy 2014 for a small number of products. Thebadd-Frank rule set regarding
execution, clearing and reporting requirementstess finalized more slowly than anticipated andiieen effected by No Action letters,
temporary relief, guidance and multiple interprietag. As a result, many of our largest customevg lmaduced their trading exposures until
the rule consequences are completely known. Alth@F activity greatly increased in the first tweagers of 2014 compared with
December 2013, volumes to date are not indicatiwehat we expect this business to look like a yieam now. We anticipate improved
derivatives volumes once the regulatory landscaoetnes clearer for our clients. In addition, BGGntans its ownership stake in ELX, a
CFTC approved DCM, which also includes severahefworld’s largest banks as equity holders. ELXameBodd-Frank compliant swap
trading in the fourth quarter of 2013, and we expeowing volumes as market participants exploeeubke of ELX as an alternative means to
comply with Dodd-Frank regulations effective in 201

BGC also operates a licensed Multilateral Tradeuglity (“MFT”) in accordance with EU directivesh& European Market
Infrastructure Regulation (“EMIR”) on OTC derivadis, central counterparties and trade repositoréssadlopted in July 2012. EMIR fulfills
several of the European Union’s (“EU") G20 commititgeto reform OTC derivatives markets. The reforetiice systemic risk and bring
more transparency to both OTC and listed derivatimarkets. EMIR derivatives rules will apply iniljato financial and non-financial firms
that are counterparties to derivatives contracteénEU and later to those trading outside the BEteu certain circumstances subject to
international crossborder agreements.

The first compliance obligations for EMIR came ifdoce in midMarch 2013 with the adoption of certain regulat@yghnical standarc
which included timely confirmations. Risk mitigatitechniques for uncleared OTC derivatives becdfeeteve September 15, 2013 and
comprised ISDA portfolio reconciliation, disputesodution and disclosure protocol. Effective Febyub2, 2014 all counterparties were
required to report details of any derivative cocit®TC or exchange traded) they have concludedhich they have modified or terminat
to a registered or recognized Trade Repository (JTRhe Markets in Financial Instruments Directi{/&1iFID"”) Level 2 draft regulatory
technical standards was published by the Europeaaries and Markets Authority (ESMA) on May 2P124. This draft is subject to public
comment and is a key step in the eventual finatinadf regulatory reform within the EU currentlygated for the first quarter of 2017. In J
2013, the European Commission and the CFTC annduhee'Path Forward” on the intended alignment ®0derivatives regulations
between the two jurisdictions. For the EU, thisalves the implementation of EMIR and the proposaé=dments to the European
Commission’s MiIFID Il proposition which involves durecognition of trading platforms.

See “Regulation” in Part I, Item 1 of our Annualg®et on Form 10-K for additional information reldtt® our regulatory environment.
EQUITY

Class A Common Stock

Changes in shares of our Class A common stockandstg for the three and six months ended Jun2@®B} and 2013 were as follows.

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013

Shares outstanding at beginning of period 185,166,11 130,873,58 181,583,00 123,913,75
Share issuance

Exchanges of limited partnership interests 2,037,02: 3,498,24. 7,761,49 8,837,72!

Vesting of restricted stock units (RSL 112,98 131,57: 743,00¢ 623,39:

Acquisitions 656,96: 1,086,97! 757,28 1,086,97!

Other issuances of Class A common st 11,17¢ 771,16¢ 22,87 1,899,68
Treasury stock repurchas (3,982,82) (33,479 (6,866,24.) (33,479
Shares outstanding at end of pet 184,001,42 136,328,06 184,001,42 136,328,06

(1) The issuances related to redemptions and egelsanf limited partnership interests did not imghetfully diluted number of shares and
units outstanding
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Class B Common Stock
We did not issue any shares of Class B common stodhg the three and six months ended June 30} 20d 2013.

Unit Redemptions and Share Repurchase Program

Our Board of Directors and Audit Committee havehattzed repurchases of our Class A common stockeaeimptions of BGC
Holdings limited partnership interests or otheriggunterests in our subsidiaries. In February 20d4r Audit Committee authorized such
repurchases of stock or units from Cantor emplogeelspartners. On July 30, 2014, our Board of Dinescand Audit Committee increased
the Companys share repurchase and unit redemption authonz&si$250 million. From time to time, we may activeontinue to repurcha:s
shares or redeem units.

The table below represents unit redemption andestegourchase activity for the six months ended 3n&014.

Approximate
Dollar Value of

Units and
Average Shares That May
Price Paic Yet Be Redeeme
Total Number of
Units Redeemed or per Unit Purchased
Period Shares Repurchase or Share Under the Plan
Redemptions (1)(2
January 1, 201- March 31, 201« 2,369,68. $ 6.3
April 1, 2014- June 30, 201 2,055,94. 6.8¢
Repurchases (3)(4)
January 1, 201- March 31, 201« 2,883,41i $ 6.64
April 1, 2014- April 30, 2014 1,109,31. 7.0z
May 1, 2014 May 31, 2014 2,346,99 7.2(
June 1, 201~ June 30, 201 526,52: 7.32
Total Repurchases 6,866,24. $ 6.9/
Total Redemptions and Repurchases 11,291,86 $ 6.81 $ 135,159,59

(1) During the three months ended June 30, 20®4Ctimpany redeemed approximately 1.9 million lichip@rtnership units at an average
price of $6.87 per unit and approximately 0.1 rmilliFPUs at an average price of $7.16 per unit.rigutie three months ended June 30,
2013, the Company redeemed approximately 2.5 millmited partnership units at an average pric664 per unit and approximate
0.2 million FPUs at an average price of $4.68 et.

(2) During the six months ended June 30, 2014Cihmpany redeemed approximately 4.2 million limipedtnership units at an average
price of $6.58 per unit and approximately 0.3 roilliFPUs at an average price of $6.96 per unit.rigutie six months ended June 30,
2013, the Company redeemed approximately 6.9 millmited partnership units at an average pric§4¥ 1 per unit and approximate
0.9 million FPUs at an average price of $3.78 pef.

(3) During the three months ended June 30, 20®4Ctimpany repurchased approximately 4.0 milliomeshaf its Class A common stock
at an aggregate purchase price of approximatelye®28lion for an average price of $7.17 per shérering the three months ended
June 30, 2013, the Company repurchased 33,478ssbiite Class A common stock at an aggregate psecprice of approximately
$0.2 million for an average price of $5.61 per sh

(4) During the six months ended June 30, 2014Cihmpany repurchased approximately 6.9 million shafets Class A common stock at
an aggregate purchase price of approximately $#ilibn for an average price of $6.94 per sharetibythe six months ended June
2013, the Company repurchased 33,478 shares@Fts A common stock at an aggregate purchasegfraggproximately $0.2 millio
for an average price of $5.61 per shi

The fully diluted weighted-average share countlierthree months ended June 30, 2014 was as foflowisousands):

Three Months Endec

June 30,
2014
Common stock outstanding (1) 220,77(
Limited partnership interests in BGC Holdir 104,08:
RSUs (Treasury stock methc 68E
Other 1,04¢
Total (2) 326,58t
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(1) Common stock outstanding consisted of Clashakes, Class B shares and contingent shares fohwhinecessary conditions have
been satisfied except for the passage of timetheoquarter ended June 30, 2014, the weighted-ge@ataare count of Class A shares
was 186.0 million and Class B shares was 34.8anil

(2) For the quarter ended June 30, 2014, approeigndd.4 million potentially dilutive securities weenot included in the computation of
fully diluted earnings per share because theircefi®uld have been anti-dilutive. Anti-dilutive sgities for the quarter ended June 30,
2014 included, on a weighted-average basis, 4dlbmshares underlying Convertible Notes and 4ilion other securities or other
contracts to issue shares of common stock. Alsof dsne 30, 2014, approximately 5.8 million shafsontingent Class A common
stock were excluded because the conditions foaisseihad not been met by the end of the pe

At the end of the second quarter of 2013, we conue@ia Global Partnership Restructuring Program“Shkare Count Reduction and
Modifications/Extensions of Employment AgreemeritsNote 1—"Organization and Basis of Presentatipa¥ a result of which we reduced
our fully diluted share count by approximately 3Rlion shares. In November 2013, we entered ineoNlinth Amendment to the Agreement
of Limited Partnership of the Partnership (see tNiAmendment to Partnership Agreement” herein) ciitireated new preferred partnership
units that may not be made exchangeable into cassCA common stock and are only entitled to aitligion each quarter at a rate of either
0.6875% (which is 2.75% per calendar year) or sitbbr amount as set forth in the award documemtagind accordingly they will not be
included in the fully diluted share count. Goingward, we intend to continue to reduce our overth of share count growth by utilizing
these new preferred partnership units.

Similarly, in May 2014 we entered into the Tenth @émdment to the Agreement of Limited PartnershifhefPartnership (see “Tenth
Amendment to Partnership Agreement” herein). Punsieathis amendment, NPSUs may not be made exeladteinto shares of the
Company'’s Class A common stock and will not beaated any items of profit or loss, and accordirigly will not be included in the fully
diluted share count.

Cantor Purchase of BGC Holdings I nterests and BGC Repurchases

On July 21, 2014, the Company issued exchangesrigith respect to, and Cantor purchased, an aggre§8,142,257 exchangeable
limited partnership units in BGC Holdings consigtiof (i) 1,371,058 such units in connection with tedemption by BGC Holdings of an
aggregate of 1,371,058 non-exchangeable foundirtggraunits from former Cantor partners who werenteated founding partners of BGC
Holdings, and (ii) 1,771,199 such units in conrattivith the grant of exchangeability to 1,771,19&wheld by former Cantor partners who
were terminated founding partners of BGC Holdirfgisch exchangeable limited partnership units wecha&xgeable by Cantor at any time
a one-for-one basis for shares of common stocheftompany. The aggregate net purchase price pai@btor for such units was
$10,605,549. Immediately after Cantor’s purchagesioh exchangeable limited partnership units, afsduly 21, 2014, the Company
purchased from Cantor an aggregate of 5 milliotsusmd shares, consisting of (i) all of such 3,282 ,units and (ii) 1,857,743 previously-
owned shares of the Company’s Class A common sfoc7.74 per unit/share, the closing price parstof the Class A common stock on
the date of such purchases.

Stock Option Exercises

We did not issue any shares of our Class A comrtamk selated to the exercise of stock options dutire three and six months ended
June 30, 2014 and 2013.

Equity Registration Statements

We currently have in place an effective equity ER&gistration Statement on Form S-3 (the “Form [Begjistration Statement”) with
respect to the issuance and sale of up to 20 miiiwares of our Class A common stock from timéne ton a delayed or continuous basis.
December 12, 2012, we entered into a controlledeqtfering sales agreement with CF&Co (the “Ded®m2012 Sales Agreement”),
pursuant to which we may offer and sell up to agregate of 20 million shares of our Class A comrstmtk. Shares of our Class A common
stock sold under our controlled equity offeringesahigreement are used primarily for redemptiotisnited partnership interests in BGC
Holdings. CF&Co is a wholly-owned subsidiary of @mand an affiliate of us. Under the December 28akes Agreement, we have agreed
to pay CF&Co 2% of the gross proceeds from the cidhares.

As of July 31, 2014, we have issued and sold areggdge of approximately 13.8 million shares of €lAscommon stock under the
Form S-3 Registration Statement pursuant to thebber 2012 Sales Agreement, with approximatelyn@liion shares of Class A common
stock remaining to be sold under this agreementinféad to use the net proceeds of any sharesasis@l common stock sold for general
corporate purposes, including potential acquisgtjerdemptions of limited partnership units anchfting/working partner units in BGC
Holdings and repurchases of shares of Class A constozk from partners, executive officers and o#rmaployees of ours or our subsidiaries
and of Cantor and its affiliates. Certain of sueltipers will be expected to use the proceeds fuarh sales to repay outstanding loans issued
by, or credit enhanced by, Cantor or BGC Holdingsaddition to
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general corporate purposes, these registrationg alith our share buy-back authorization are de=igas a planning device in order to
facilitate the redemption process. Going forward,may redeem units and reduce our fully dilutedeskbaunt under our repurchase
authorization or later sell Class A shares underégistration.

Further, we have an effective registration statdroarForm S-4 (the “Form S-4 Registration Stater)enith respect to the offer and
sale of up to 20 million shares of Class A commimels from time to time in connection with businessnbination transactions, including
acquisitions of other businesses, assets, propentisecurities. As of July 31, 2014, we have idaareaggregate of 5.4 million shares of
Class A common stock under the Form S-4 Registr&tatement, all in connection with acquisitionshia real estate brokerage industry. We
also have an effective shelf Registration Stateroarfform S-3 pursuant to which we can offer antugeto 10 million shares of our Class A
common stock under the BGC Partners, Inc. Divideathvestment and Stock Purchase Plan. As of Jylg@&14, we have issued
approximately 164.3 thousand shares of our ClassmAmon stock under the Dividend Reinvestment andk3Purchase Plan.

On April 12, 2013, we filed a resale Registratidat&ment on Form S-3 pursuant to which 2,810,0@@eshof our Class A common
stock may be sold by The Cantor Fitzgerald Religid-(the “Relief Fund”) or by its pledgees, donaems)sferees or other successors in
interest. Of the 2,810,000 shares, 1,810,000 sheges donated on December 21, 2012 and the rengaln@®0,000 shares were donated on
April 2, 2013.

Our Compensation Committee may grant stock optistagk appreciation rights, deferred stock sucR@ds, bonus stock, performai
awards, dividend equivalents and other equity-baseatds, including to provide exchange rights farss of our Class A common stock
upon exchange of limited partnership units and flimgyworking partner units. On June 3, 2014, atAnmual Meeting of Stockholders, our
stockholders approved an amendment to our Fourtantled and Restated Long Term Incentive Plan (tla@itf Plan”) to increase from
200 million to 300 million the aggregate numbesbéres of our Class A common stock that may beeteld or cash settled pursuant to
awards granted during the life of the Equity Plan.June 12, 2014, we filed a Registration Stateroeriform S-8 with respect to the
additional 100 million shares. As of June 30, 2Gh4,limit on the aggregate number of shares aizthabito be delivered allowed for the grant
of future awards relating to 154.2 million shares.

UNIT REDEMPTIONS AND EXCHANGES — EXECUTIVE OFFICERS

During 2013, our executive officers participatedhia Global Partnership Restructuring Programolmection with the program,
Messrs. Lynn, Windeatt and Sadler received an agteeof 283,206 newly-issued BGC Holdings limitedtpership units (equivalent to
9.75% of their non-exchangeable units that wereeatkd in the above transactions). Upon any saiéher transfer by such executive
officers of shares of restricted stock, a propodicnumber of these units will be redeemed for Isr8GC Holdings. These units are not
expected to be made exchangeable into shares sf Blaommon stock. In connection with the saleesfain shares of restricted stock, an
aggregate of 91,703 of such units held by Mesgmn| Windeatt and Sadler were redeemed for zereedimuary 5, 2014.

SHARE REPURCHASES FROM EXECUTIVE OFFICERS

On April 2, 2013, the Audit Committee and CompeimsaCommittee authorized management to repurchases of Class A common
stock or partnership units from our executive @f&from time to time. On April 2, 2013, we repuasd from Mr. Merkel 33,478 shares of
Class A common stock at a price of $5.61 per shenesh was the closing price of our Class A comratwtk on such date, less 2%. On
September 20, 2013, we repurchased from Mr. Lyr#)88 shares of Class A common stock at a pri&b @2 per share, which was the
closing price of our Class A common stock on suated

On January 21, 2014, the Compensation Committd®ened the acceleration of restrictions with respe an aggregate of 1,254,723
shares of restricted Class A common stock heldusyegecutive officers as follows: Mr. Lutnick, 6882 shares (Mr. Lutnick does not
currently intend to sell any of these shares); IWnn, 424,347 shares; Mr. Merkel, 14,689 shares;Windeatt, 146,843 shares; and
Mr. Sadler, 39,972 shares. The Compensation Coeridttithorized the Company to repurchase any of alich shares from the executive
officers at a price of $6.51 per share, which viesdosing price of our Class A common stock orudan21, 2014.

On February 5, 2014, certain executive officerstelé to sell, and we agreed to purchase, an aggref36,841 shares of Class A
common stock from such executive officers at agpof£$6.51 per share as follows: Mr. Lynn, 424,84@res; Mr. Merkel, 14,689 shares;
Mr. Windeatt, 157,833 shares (of which 146,843 ebavere previously restricted and an additiona@9@ freely tradable shares); and
Mr. Sadler, 39,972 share



CONTINGENT PAYMENTS RELATED TO ACQUISITIONS

The Company has completed acquisitions, whose paecprice included an aggregate of approximatélyriillion shares of the
Company’s Class A common stock (with an acquisitiate fair value of approximately $36.4 million)da0 million limited partnership
units (with an acquisition date fair value of appnoately $18.6 million) that may be issued contimigen certain targets being met through
2018.
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In connection with the acquisitions above, as oeJ80, 2014, the Company has issued 4.5 millioneshaf its Class A common stock
and 1.0 million of limited partnership units reldt® contingent payments.

CANTOR RIGHTS TO PURCHASE LIMITED PARTNERSHIP INTER ESTS FROM BGC HOLDINGS

Cantor has the right to purchase limited partnersiterests (Cantor units) from BGC Holdings upedemption of non-exchangeable
founding/working partner units redeemed by BGC Htald upon termination or bankruptcy of the foundiarking partner. Any such Cant
units purchased by Cantor are exchangeable foesldrClass B common stock or, at Carg@fection or if there are no additional authori
but unissued shares of Class B common stock, sbafelass A common stock, in each case on a onefferbasis (subject to customary anti-
dilution adjustments).

On July 21, 2014, the Company issued exchangesrigith respect to, and Cantor purchased, an aggred8,142,257 exchangeable
limited partnership units in BGC Holdings consigtiof (i) 1,371,058 such units in connection with tedemption by BGC Holdings of an
aggregate of 1,371,058 non-exchangeable foundirtggraunits from former Cantor partners who werenteated founding partners of BGC
Holdings, and (ii) 1,771,199 such units in conrattivith the grant of exchangeability to 1,771,19&wheld by former Cantor partners who
were terminated founding partners of BGC Holdirgsch exchangeable limited partnership units wechaxgeable by Cantor at any time
a one-for-one basis for shares of common stoche@fXompany. The aggregate net purchase price paiditor for such units was
$10,605,549. Immediately after Cantor’s purchasesioch exchangeable limited partnership units, afsduly 21, 2014, the Company
purchased from Cantor an aggregate of 5 milliotsusmd shares, consisting of (i) all of such 3,282 ,units and (ii) 1,857,743 previously-
owned shares of the Company’s Class A common sfock7.74 per unit/share, the closing price perstof the Class A common stock on
the date of such purchases.

GUARANTEE AGREEMENT FROM CF&CO

Under rules adopted by the CFTC, all foreign intridg brokers engaging in transactions with U.Ssqes are required to register with
the National Futures Association (“NFA”) and eitimeeet financial reporting and net capital requireta®n an individual basis or obtain a
guarantee agreement from a registered Futures CssiniMerchant (“FCM”). Our European-based brolezigage from time to time in
interest rate swap transactions with U.S.-basedteoparties, and therefore we are subject to tHEGCfequirements. CF&Co has entered into
guarantees on our behalf, and we are requiredienmnify CF&Co for the amounts, if any, paid by CF&6n our behalf pursuant to this
arrangement.

NINTH AMENDMENT TO PARTNERSHIP AGREEMENT

On November 6, 2013, BGC GP, LLC, a subsidiarshef€ompany and the General Partner of the Compamgjsrity-owned
subsidiary, BGC Holdings, and Cantor, the Majonitynterest Exchangeable Limited Partner of theriaiship, entered into the Ninth
Amendment to the Agreement of Limited Partnerstiifhe Partnership (the “Ninth Amendment”) effectiae of July 1, 2013.

In order to facilitate partner compensation andofitver corporate purposes, the Ninth Amendmentesazew preferred partnership
units (“Preferred Units”) that may be awarded ttdkos of, or contemporaneous with the grant of, BREls, PSEs, LPUs, APSUs, APSIs,
APSESs, REUs, RPUs, AREUSs, and ARPUs.

Each quarter, the net profits of BGC Holdings Ww#l allocated to such units at a rate of either7b88 (which is 2.75% per calendar
year) or such other amount as set forth in the @aacumentation (th“Preferred Distribution”), which is deducted befahe calculation and
distribution of the quarterly partnership distrilout for the remaining partnership units. The PrefeUnits will not be entitled to participate
partnership distributions other than with respedhe Preferred Distribution. The Preferred Unitsymot be made exchangeable into our
Class A common stock and are only entitled to treédPred Distribution, and accordingly they willtrie included in the fully diluted share
count.

The Ninth Amendment was approved by the Board oé@ors and the Audit Committee of the Board ofebiors.

TENTH AMENDMENT TO THE PARTNERSHIP AGREEMENT

On May 9, 2014, partners of BGC Holdings approvedtenth Amendment to the Agreement of Limited faghip of BGC Holdings
(the “Tenth Amendment”) effective as of May 9, 20Itorder to facilitate partner compensation asrdother corporate purposes the Tenth
Amendment creates a new class of partnership (“NPSU¢"), which are working partner unit



NPSUs are identical to PSUs except that NPSUsnwilbe entitled to participate in Partnership disttions, will not be allocated any
items of profit or loss and may not be made exchabhtg into shares of the Company’s Class A comrtarksUpon grant, NPSUs may be
assigned a written vesting schedule pursuant tawdicertain number of NPSUs would be convertedP®lds/PPSUs on each vesting date,
subject to terms and conditions determined by teedBal Partner of the Partnership in its sole digmn, including that the recipient continue
to provide substantial services to the Companycamaply with his or her partnership obligations.

The Tenth Amendment was approved by the Audit Catemibf the Board of Directors and by the full Bibaf Directors.
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EXECUTIVE COMPENSATION

On May 9, 2014, the Compensation Committee autbdrine grant of 4 million NPSUs to Mr. Lutnick ahdnillion NPSUs to
Mr. Merkel. The NPSUs granted to Mr. Lutnick wikst ratably on January 1 of each year beginningalari, 2015 and ending January 1,
2018, such that an equal number of NPSUs will aagtautomatically be converted into an equivalemiimer of PSUs/PPSUs on each ves
date. The NPSUs granted to Mr. Merkel will vestilbdy on January 1 of each year beginning Janua2@15 and ending January 1, 2021,
such that an equal number of NPSUs will vest artdraatically be converted into an equivalent numdd@?SUs/PPSUs on each vesting date.
Exchange rights with respect to any non-exchangeRBlUs/PPSUs will be determined in accordancetvéfCompany’s practices when
determining discretionary bonuses or awards, wiriely include the Compensation Committee’s exerdiseegative discretion to reduce or
withhold any such awards.

Upon the signing of any agreement that would resudt “Change in Control” (as defined in the Amedided Restated Change in
Control Agreements entered into by each of Medamnick and Merkel) (1) any unvested NPSUs heldsssrs. Lutnick or Merkel shall
vest in full and automatically be converted for leegeable PSUs/PPSUs (i.e., such PSUs shall baregehble for shares of Class A
common stock and PPSUs shall be exchangeabledb),@nd (2) any non-exchangeable PSUs/PPSUs hdlssrs. Lutnick and Merkel
shall become immediately exchangeable, which e>gémnility may be exercised in connection with st€hange in Control.”

MARKET SUMMARY

The following table provides certain volume andhsaction count information for the quarterly pesaadicated:

March 31, December 31 September 3C

June 30, June 30,
2014 2013 2013 2013 2013
Notional Volume (in billions)
Fully electronic volume« eSpeec $ — $ — $ — $ — $12,00:
Fully electronic volume excluding eSpe 3,48¢ 3,11¢ 2,75k 2,16 2,41¢
Total fully electronic volum 3,48¢ 3,11¢ 2,75k 2,167 14,417
Total hybrid volum—(1) 37,48¢ 37,08¢ 34,617 36,831 36,46
Total fully electronic and hybrid volume excludie§peec 40,97¢ 40,20¢ 37,37: 39,00¢ 38,88(
Total fully electronic and hybrid volurr $40,97F $40,20f $ 37,37 $ 39,000 $50,88:
Transaction Count (in thousands, except for days
Fully electronic volume eSpeec — — — — 5,09t
Fully electronic volume excluding eSpe 2,122 1,781 1,53¢ 1,15] 1,40¢
Total fully electronic transactior 2,122 1,781 1,53¢ 1,15] 6,501
Total hybrid transactior 65¢ 70€ 61C 642 717
Total transactions excluding eSpe 2,781 2,48 2,14¢ 1,79:¢ 2,12
Total transaction 2,781 2,48 2,14t 1,79: 7,21¢
Trading day: 63 61 64 64 64

(1) Defined as volume from hybrid transactions condiitig BGC Brokers, exclusive of vo-only transactions

Notes: The above volume figures for fully electronic rasee expected to be lower in periods following sh&e of eSpeed on June 28, 2!
To provide a more meaningful comparison, the figuabove are shown with and without eSpeed voluiites above historical
volume figures have been adjusted to reflect tokassification of certain brokerage desks. Theskassifications had no impact on
our total fully electronic or hybrid volumes or oar revenues related to fully electronic tradinggmll revenues or earning

QUARTERLY MARKET ACTIVITY

Fully electronic volume, including new products,s«%8.5 trillion for the three months ended June2Bd4, compared to $14.4 trillion
for the three months ended June 30, 2013. Our cwdhioice-assisted and screen-assisted volumbddhtee months ended June 30, 2014
was $41.0 trillion, compared to $50.9 trillion filve three months ended June 30, 2013. Excludingezfully electronic volume, including
new products, was $3.5 trillion for the three mentimded June 30, 2014, up 45.8% from $2.4 triflcorthe three months ended June 30,
2013. Our combined voice-assisted and scesaisted volume, excluding eSpeed, for the threghmsended June 30, 2014 was $41.0 trill
up 5.4% from $38.9 trillion for the three monthsled June 30, 2013.
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CONTRACTUAL OBLIGATIONS AND COMMITMENTS

The following table summarizes certain of our caatual obligations at June 30, 2014 (in thousands):

More Than
Less Than

Total 1 Year 1-3 Years 3-5 Years 5 Years
Operating leases (1) $227,02¢ $ 47,78. $ 74,077 $46,03( $ 59,14
Notes payable and collateralized borrowings 422,50( 150,00( 160,00( — 112,50(
Interest on notes payable | 280,62: 26,73 25,781 18,28: 209,82¢

Other contractual obligations ( 17,69: 17,69: — — —
Total contractual obligatior $947,84( $242,20t $259,85: $64,31! $381,47:

(1) Operating leases are related to rental paymenter various nomancelable leases, principally for office space ofisublease paymer
to be received. The total amount of sublease patgnierbe received is approximately $10.7 milliorothe life of the agreement. The
sublease payments are included in the table al

(2) Notes payable and collateralized borrowings refléioe issuance of $150.0 million of the 8.75% Ceotilvie Notes with a contractu
maturity date in 2015 (unless earlier repurchasgdhanged or converted), $160.0 million of the %50onvertible Notes (the $160.0
million represents the principal amount of the ¢éi carrying value of the 4.50% Convertible Natef June 30, 2014 was
approximately $150.2 million) with a contractualtnéty date in 2016 (unless earlier repurchasedharged or converted), and $112.5
million of the 8.125% Senior Notes (the $112.5 imillrepresents the principal amount of the delet,crrying value of the 8.125%
Senior Notes as of June 30, 2014 was approxim&f9.0 million) with a contractual maturity dated@42 (which may be redeemed
for cash, in whole or in part, on or after June 287, at our option). See Note 16—"“Notes Paydbidlateralized and Short-Term
Borrowings,” to our consolidated financial statertsefior more information regarding these obligatiansluding timing of payments
and compliance with debt covenar

(3) The $209.8 million of interest on notes payahke is due in more than five years represenéseast on the 8.125% Senior Notes. The
8.125% Senior Notes may be redeemed for cash, abewdr in part, on or after June 26, 2017, at qatiom, which may impact the acti
interest paid

(4) Other contractual obligations reflect commitiseto make charitable contributions, which are rded as part of “Accounts payable,
accrued and other liabiliti” in our unaudited condensed consolidated statenoéffiteancial condition

OFF-BALANCE SHEET ARRANGEMENTS

In the ordinary course of business, we enter imangements with unconsolidated entities, includiagable interest entities. See Note
13—“Investments” to our unaudited condensed codat#d financial statements in Part |, Item 1 of tQuarterly Report on Form 10-Q for
additional information related to our investmemsihconsolidated entities.

CRITICAL ACCOUNTING POLICIES

The preparation of our unaudited condensed coreelidfinancial statements in conformity with U. &P requires management to
make estimates and assumptions that affect thetegpamounts of the assets and liabilities, reverune expenses, and the disclosure of
contingent assets and liabilities in our unaud@deddensed consolidated financial statements. Weuegethat of our significant accounting
policies (see Note 4—“Summary of Significant Accting Policies” to our consolidated financial stamts in Part I, Item 8 of our Annual
Report on Form 10-K), the following policies invela higher degree of judgment and complexity.

Revenue Recognition

We derive our revenues primarily through commissifsom brokerage services, the spread betweenuthard sell prices on matched
principal transactions, revenues from real estatragement services, fees from related partiesfriesscertain information products, fees
the provision of certain software solutions, anteotrevenues.

We recognize revenue when four basic criteria teen met:
» Existence of persuasive evidence that an arrangesmests;
» Delivery has occurred or services have been redd
* The selle’s price to the buyer is fixed and determinable;
e Collectability is reasonably assure
The judgments involved in revenue recognition idelaletermining the appropriate time to recognizemae. In particular within our

Real Estate Services segment, we evaluate ouratraoss to determine whether contingencies exatriray impact the timing of revenue
recognition.



70



Table of Contents

Equity-Based and Other Compensation

Discretionary Bonus: A portion of our compensation and employee benefifgense is comprised of discretionary bonuses;iwmay
be paid in cash, equity, partnership awards omabamation thereof. We accrue expense in a perigédan revenues in that period and or
expected combination of cash, equity and partngnshits. Given the assumptions used in estimatisgyetionary bonuses, actual results may
differ.

Restricted Stock Units: We account for equity-based compensation undefaithgalue recognition provisions of the Financial
Accounting Standards Board (“FASB”) guidance. Retd stock units (“RSUs”) provided to certain eoyses are accounted for as equity
awards, and as per FASB guidance, we are requireztbrd an expense for the portion of the RSUsishaltimately expected to vest. FASB
guidance requires forfeitures to be estimatedatithe of grant and revised, if necessary, in sgbset periods if actual forfeitures differ fr
those estimates. Because significant assumptiengsad in estimating employee turnover and assatfatfeiture rates, actual results may
differ from our estimates under different assumgior conditions.

The fair value of RSUs awards to employees is deterd on the date of grant, based on the markaewafl our Class A common stock.
Generally, RSUs granted by us as employee compensitd not receive dividend equivalents; as su@adjust the fair value of the RSUs
for the present value of expected forgone dividendigch requires us to include an estimate of etqubdividends as a valuation input. This
grant-date fair value is amortized to expense hataer the awardsresting periods. For RSUs with graded vesting festuve have made
accounting policy election to recognize compensgatiost on a straight-line basis. The amortizatioreflected as non-cash equity-based
compensation expense in our consolidated staternépfgerations.

Restricted Stock : Restricted stock provided to certain employeesd®anted for as an equity award, and as per FASdague, we are
required to record an expense for the portion efréstricted stock that is ultimately expecteddstvWe have granted restricted stock that is
not subject to continued employment or service; dwmw, transferability is subject to compliance vatir and our affiliates’ customary
noncompete obligations. Such shares of restridtmzk @re generally saleable by partners in fivieetoyears. Because the restricted stock is
not subject to continued employment or service giteet-date fair value of the restricted stockxgemnsed on the date of grant. The expense is
reflected as non-cash equity-based compensatiognegpn our consolidated statements of operations

Limited Partnership Units: Limited partnership units in BGC Holdings are getigrheld by employees. Generally such units rezeiv
quarterly allocations of net income, which are cdistributed on a quarterly basis and generallytingent upon services being provided by
the unit holders. As discussed above, our new RegfeJnits are not entitled to participate in parghip distributions other than with respect
to a distribution at a rate of either 0.6875% (Whi2.75% per calendar year) or such other amasiget forth in the award documentation.
As prescribed in FASB guidance, the quarterly atmns of net income to such limited partnershijisuare reflected as a component of
compensation expense under “Allocation of net ine@nd grants of exchangeability to limited parthgrsinits and FPUs” in our
consolidated statements of operations.

Certain of these limited partnership units entitle holders to receive post-termination paymentskp the notional amount in four
equal yearly installments after the holder’s temion. These limited partnership units are accalifdeas post-termination liability awards
under FASB guidance. Accordingly, we recognizeahility for these units on our unaudited condermmtsolidated statements of financial
condition as part of “Accrued compensation” for #raortized portion of the post-termination paymembunt, based on the current fair value
of the expected future cash payout. We amortizeptisttermination payment amount, less an expected farerate, over the vesting peric
and record an expense for such awards based @hdinge in value at each reporting period in ouuditad condensed consolidated
statements of operations as part of “Compensatidreanployee benefits.”

Certain limited partnership units are granted ergeability into Class A common stock on a one-foe-basis (subject to adjustment).
At the time exchangeability is granted, we recograin expense based on the fair value of the awatidab date, which is included in
“Allocation of net income and grants of exchangghio limited partnership units and FPUs” in auraudited condensed consolidated
statements of operations. During the three momnibde@ June 30, 2014 and 2013, we incurred compensatpense, before associated inc
taxes, of $2.4 and $1.9 million, respectively, tedbto the grant of exchangeability on partnersimits. During the six months ended June 30,
2014 and 2013, we incurred compensation expenfaeb@ssociated income taxes, of $4.5 and $7.%mjlrespectively, related to the grant
of exchangeability on partnership units.

At the end of the second quarter of 2013, we conue@ia Global Partnership Restructuring Program“Shkare Count Reduction and
Modifications/Extensions of Employment Agreemeritstein). As a result of the program, we reducechtimber of BGC Holdings limited
partnership units outstanding by approximately 7ion units and granted approximately 44 milliomeses of our Class A common stock, of
which approximately 41 million were restricted skmrTaken together, these actions reduced ourdilllied share count by approximately
32 million shares.

Employee Loans. We have entered into various agreements with ceofadur employees and partners whereby theseithdils receivi
loans that may be either wholly or in part repaahf distributions that the individuals receive @me or all of their limited partnership
interests or may be forgiven over a period of ti@ash advance distribution loans are documentéatinal agreements and are repayable in
timeframes outlined in the underlying agreements.ilitend for these advances to be repaid in full



71



Table of Contents

from the future distributions on existing and f@@wards granted. The distributions are treatemagpensation expense when made and the
proceeds are used to repay the loan. The forgiyadr#on of any loans is recognized as compensatipense in our consolidated statements
of operations over the life of the loan. We revit loan balances each reporting period for cakatity. If we determine that the
collectability of a portion of the loan balancesitt expected, we recognize a reserve againsb#imedalances. Actual collectability of loan
balances may differ from our estimates. At the ehithe second quarter of 2013, the Company comnteadglobal Partnership Restructur
Program to provide retention incentives and tovallloee Company to take advantage of certain taxieffcies (see Note 1-8rganization an
Basis of Presentation”). Under the program, ceB®C Holdings limited partnership units were rededror exchanged for restricted stock.
Due to the net redemption/exchange of the limitednership units described above, the Company méied that the collectability of a
portion of the employee loan balances were not eepeand, therefore, the Company recognized aveder the three months ended June
2013 in the amount of approximately $160.5 milli@he compensation expense related to this resgineluded as part of “Compensation
and employee benefits” in the Company’s unauditetiensed consolidated statements of operations.

As of June 30, 2014 and December 31, 2013, theeggtg balance of employee loans, net of resen&$d4.9 million and $142.8
million, respectively, and is included as “Loarmdivable loans and other receivables from emplsyea partners, net” in our unaudited
condensed consolidated statements of financialitondCompensation expense for the abawentioned employee loans for the three mc
ended June 30, 2014 and 2013 was $7.2 million &@@.8 million, respectively. Compensation expemsdle above-mentioned employee
loans for the six months ended June 30, 2014 ah8 2@s $14.3 million and $180.2 million, respediivd he compensation expense related
to these loans was included as part of “Compensaind employee benefits” in our unaudited condensedolidated statements of
operations.

Goodwill

Goodwill is the excess of the purchase price dveifair value of identifiable net assets acquired business combination. As
prescribed in FASB guidanc&podwill and Other Intangible Assets, goodwill is not amortized, but instead is peraadly tested for
impairment. We review goodwill for impairment on annual basis during the fourth quarter of eaatafigear or whenever an event occul
circumstances change that could reduce the faievaf a reporting unit below its carrying amount.

When reviewing goodwill for impairment, we firstsess qualitative factors to determine whetherritase likely than not that the fair
value of a reporting unit is less than its carryamgount. If the results of the qualitative assesgraee not conclusive, or if we choose to
bypass the qualitative assessment, we perform dvgthampairment analysis using a two-step process.

The first step involves comparing each reportinig'siestimated fair value with its carrying valuecluding goodwill. To estimate the
fair value of the reporting units, we use a dis¢edrcash flow model and data regarding market coalypes. The valuation process requires
significant judgment and involves the use of sigaifit estimates and assumptions. These assumptiinde cash flow projections, estima
cost of capital and the selection of peer compaanekrelevant multiples. Because significant assiomg and estimates are used in projecting
future cash flows, choosing peer companies andtagderelevant multiples, actual results may diffem our estimates under different
assumptions or conditions. If the estimated falu@af a reporting unit exceeds its carrying valyeodwill is deemed not to be impaired. If
the carrying value exceeds estimated fair valugetiis an indication of potential impairment ane siecond step is performed to measure the
amount of potential impairment.

The second step of the process involves the caionlaf an implied fair value of goodwill for eackporting unit for which step one
indicated a potential impairment may exist. Theliggpfair value of goodwill is determined by meaagrthe excess of the estimated fair
value of the reporting unit as calculated in step,@mver the estimated fair values of the individissets, liabilities and identified intangibles.
Events such as economic weakness, significantraescin operating results of reporting units, ongigant changes to critical inputs of the
goodwill impairment test (e.g., estimates of cdstv$ or cost of capital) could cause the estiméa@dvalue of our reporting units to decline,
which could result in an impairment of goodwilltime future.

Income Taxes

We account for income taxes using the asset ahilitfjamethod as prescribed in FASB guidancefenounting for Income Taxes .
Deferred tax assets and liabilities are recogniaethe future tax consequences attributable tiedifices between the unaudited condensed
consolidated financial statement carrying amouhexasting assets and liabilities and their respedax bases. Certain of our entities are
taxed as U.S. partnerships and are subject to mirecbrporated Business Tax (“UBT”") in the City oW York. Therefore, the tax liability or
benefit related to the partnership income or losept for UBT rests with the partners (see Note Bimited Partnership Interests in BGC
Holdings” for a discussion of partnership intergstather than the partnership entity. As such pidsgners’ tax liability or benefit is not
reflected in our unaudited condensed consolidateth€ial statements. The tax-related assets, iliisil provisions or benefits included in our
unaudited condensed consolidated financial statesvaso reflect the results of the entities thattaked as corporations, either in the U.S. or
in foreign jurisdictions. Pursuant to FASB guidamesAccounting for Uncertainty in Income Taxes, an interpretation of FASB Statement on
Accounting for Income Taxes, we provide for uncertain tax positions based up@amagement’s assessment of whether a tax behetibiie
likely than not to be sustained upon examinationaxyauthorities. Management is required to deteemihether a tax position is more likely
than not to be sustained upon examination by téxoaities, including resolution of any related aplseor litigation processes, based on the
technical merits of the position. Because signiftassumptions are used in determining whethex beaaefit is more likely than not to |



sustained upon examination by tax authorities,acgsults may differ from our estimates underedighit assumptions or conditions. '
recognize interest and penalties related to incaxenatters in “Interest expense” and “Other expsrigespectively, in our unaudited
condensed consolidated statement of operations.

A valuation allowance is recorded against defetagdassets if it is deemed more likely than not thase assets will not be realized. In
assessing the need for a valuation allowance, wsider all available evidence, including past ofegaresults, the existence of cumulative
losses in the most recent fiscal years, estimdthgure taxable income and the feasibility of fdanning strategies.
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The measurement of current and deferred incomadsets and liabilities is based on provisions atesd tax laws and involves
uncertainties in the application of tax regulatiomghe U.S. and other tax jurisdictions. Becauseinterpretation of complex tax law may
impact the measurement of current and deferredniedaxes, actual results may differ from thesereds under different assumptions
regarding the application of tax law.

See Note 4—"Summary of Significant Accounting Piel&” to our consolidated financial statementsantM, Iltem 8 of our Annual
Report on Form 10-K for additional information redjag our significant accounting policies.

RECENT ACCOUNTING PRONOUNCEMENTS

See Note 1—"Organization and Basis of Presentéttorgur unaudited condensed consolidated finarstatements in Part I, Iltem 1 of
this Quarterly Report on Form 10-Q for informati@garding recent accounting pronouncements.

OUR ORGANIZATIONAL STRUCTURE
Stock Ownership

As of the end of the second quarter of 2013, pumtsieeour Global Partnership Restructuring Prog(aee “Share Count Reduction and
Modifications/Extensions of Employment Agreementsfie Company redeemed or exchanged approximaietyiliion limited partnership
units held by partners of BGC Holdings. Pursuanh&oProgram, the Company has delivered an aggredatpproximately 44 million shares
of the Company’s Class A common stock to the pastne

As of July 31, 2014, there were 182,305,659 shairesir Class A common stock outstanding, of whi@iL2,785 shares were held by
Cantor and CFGM, Cantor's managing general partfach share of Class A common stock is entitlesh®vote on matters submitted to a
vote of our stockholders.

In addition, as of July 31, 2014, Cantor and CFG:I84,848,107 shares of our Class B common stehich represents all of the
outstanding shares of our Class B common stocgjesenting, together with our Class A common stoall by Cantor and CFGM,
approximately 66.0% of our voting power on sucted&ach share of Class B common stock is genezatitled to the same rights as a share
of Class A common stock, except that, on mattelosnéitied to a vote of our stockholders, each shaf&lass B common stock is entitled to
ten votes. The Class B common stock generally vogsther with the Class A common stock on all eratsubmitted to a vote of our
stockholders.

Through July 31, 2014, Cantor has distributedgeitrrent and former partners an aggregate of 2(B2@ shares of Class A common
stock, consisting of (i) 18,845,763 shares to Batisrtain of Cantor’s deferred stock distributiainligations provided to such partners on
April 1, 2008 (the “April 2008 distribution rightshares”), and (ii) 1,426,557 shares to satisfyagexf Cantor’'s deferred stock distribution
obligations provided to such partners on Februdn2012 in connection with Canterpayment of previous quarterly partnership distidns
(the “February 2012 distribution rights shares”$. & July 31, 2014, Cantor is still obligated tetdbute to its current and former partners an
aggregate of 16,327,709 shares of Class A comnoak,stonsisting of 14,525,981 April 2008 distrilmutirights shares and
1,801,728 February 2012 distribution rights shares.

From time to time, we may actively continue to nefase shares of our Class A common stock, inodufiiom Cantor, our executive
officers, other employees, partners and others.

Partnership Structure

We are a holding company, and our business is tggetArough two operating partnerships, BGC U.8ictvholds our U.S. business
and BGC Global, which holds our non-U.S. businesEks limited partnership interests of the two agieg partnerships are held by us and
BGC Holdings, and the limited partnership interegtBGC Holdings are currently held by limited peatship unit holders, founding/working
partners, and Cantor. We hold the BGC Holdings g@mmartnership interest and the BGC Holdings sgeaiting limited partnership intere:
which entitle us to remove and appoint the genaeher of BGC Holdings, and serve as the genaraher of BGC Holdings, which entitles
us to control BGC Holdings. BGC Holdings, in tuhmlds the BGC U.S. general partnership interestthed3GC U.S. special voting limited
partnership interest, which entitle the holder ¢éoéto remove and appoint the general partner dERGS., and the BGC Global general
partnership interest and the BGC Global speciahgdimited partnership interest, which entitle the@lder thereof to remove and appoint the
general partner of BGC Global, and serves as thergépartner of BGC U.S. and BGC Global, all ofiehhentitle BGC Holdings (and
thereby us) to control each of BGC U.S. and BG(h@loBGC Holdings holds its BGC Global general parship interest through a compi
incorporated in the Cayman Islands, BGC Global khgisl GP Limited.

As of July 31, 2014, we held directly and indirgcthrough wholly owned subsidiaries, BGC U.S. tdi partnership interests and B!
Global limited partnership interests consistin@d¥,153,766 units and 217,153,766 units, represgapproximately 67.1% and 67.1% of
outstanding BGC U.S. limited partnership interestd BGC Global limited partnership interests,
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respectively. As of that date, BGC Holdings held®G.S. limited partnership interests and BGC Gldinaited partnership interests
consisting of 106,350,989 units and 106,350,988%urepresenting approximately 32.9% and 32.9%@butstanding BGC U.S. limited
partnership interests and BGC Global limited paghip interests, respectively.

Limited partnership unit holders, founding/workipgrtners, and Cantor directly hold BGC Holdingsitéd partnership interests. Since
BGC Holdings in turn holds BGC U.S. limited partsigip interests and BGC Global limited partnershigiiests, limited partnership unit
holders, founding/working partners, and Cantorrigctly have interests in BGC U.S. limited partngyshterests and BGC Global limited
partnership interests.

As of July 31, 2014, outstanding BGC Holdings parship interests included 40,000,651 limited pashig units, 17,567,405
founding/working partner units and 48,782,933 Cantuts.

We may in the future effect additional redemptioh8GC Holdings limited partnership units and foimgworking partner units for
shares of our Class A common stock. We may alstiraenour earlier partnership restructuring proggawhereby we redeemed or
repurchased certain limited partnership units anehding/working partner units in exchange for newtsy grants of exchangeability for
Class A common stock or cash and, in many cas¢sine modifications or extensions of partners’ Eyment arrangements. We also
generally expect to continue to grant exchangesiglith respect to outstanding non-exchangeabligddrpartnership units and
founding/working partner units, and to repurcha&(BHoldings partnership interests from time to timeluding from Cantor, our executive
officers, and other employees and partners, umkat our partnership restructuring programs.

Cantor units are generally exchangeable with usdiorClass B common stock (or, at Cantor’s optioif there are no additional
authorized but unissued shares of our Class B canstozk, our Class A common stock) on a one-for{masgs (subject to customary anti-
dilution adjustments). Upon certain circumstan€zmtor may have the right to acquire additionaltGaunits in connection with the
redemption of or grant of exchangeability to certadn-exchangeable founding/working partner umitsie of which was
redeemed/exchanged in the Global Partnership Résting Program. As of July 31, 2014, there wer@,282 non-exchangeable
founding/working partner units with respect to whicantor had the right to acquire an equivalentlmemof Cantor units.

On November 6, 2013, BGC GP, LLC, a subsidianhef€ompany and the General Partner of the Compamgjasrity-owned
subsidiary, BGC Holdings, and Cantor, the Majonitynterest Exchangeable Limited Partner of tharaiship, entered into the Ninth
Amendment to the Agreement of Limited Partnerstiifhe Partnership effective as of July 1, 2013.

In order to facilitate partner compensation andoftver corporate purposes, the Ninth Amendmentedeaew preferred partnership
units (Preferred Units), which are working partoaits that may be awarded to holders of, or contganpeous with the grant of, PSUs, PSIs,
PSEs, LPUs, APSUs, APSIs, APSEs, REUs, RPUs, AR&sARPUSs. These new Preferred Units carry theessame as the underlying
unit, with the insertion of an additional “P” tosignate them as Preferred Units.

Such Preferred Units may not be made exchangeabl®ur Class A common stock and accordingly atenauded in the fully dilute
share count. Each quarter, the net profits of B@&@liAgs will be allocated to such Units at a rateither 0.6875% (which is 2.75% per
calendar year) of the allocation amount assignetieém based on their award price, or such othewatres set forth in the award
documentation, before calculation and distributibthe quarterly Partnership distribution for tleenaining Partnership units. The Preferred
Units will not be entitled to participate in Pantsieip distributions other than with respect to fimeferred Distribution. As of July 31, 2014,
there were 10,036,014 such units granted and owlisig. The Ninth Amendment was approved by the AGdimmittee of the Board of
Directors and by the full Board.

On May 9, 2014, partners of BGC Holdings approvedTenth Amendment to the Agreement of Limited iagthip of BGC Holdings
effective as of May 9, 2014. In order to facilita@rtner compensation and for other corporate mapthe Tenth Amendment creates a new
class of partnership units (NPSUSs), which are waglpartner units. For more information, see Note-1Related Party Transactions” to our
unaudited condensed consolidated financial stateniefPart I, Item 1 of this Quarterly Report orriadl0-Q.
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The following diagram illustrates our organizatibstucture as of July 31, 2014. The diagram darseflect the various subsidiaries
BGC, BGC U.S., BGC Global, BGC Holdings or Cantarthe noncontrolling interests in our consolidadetisidiaries other than Cantor’'s
units in BGC Holdings.*
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* Shares of our Class B common stock are conveitibdeshares of our Class A common stock at any timbe discretion of the holder ol
one-for-one basis. Accordingly, if Cantor conver&ddof its Class B common stock into Class A commstock, Cantor would hold 16.9%
of the voting power, and the public stockholdersilddhold 83.1% of the voting power (and Cantorgiiact economic interests in BGC
U.S. and BGC Global would remain unchanged). Fopases of the diagram, Cantor’s percentage owmeedbo includes CFGM’s
percentage ownership. The diagram does not reftetdin Class A common stock and BGC Holdings gastmp units as follows:

(a) Cantors economic interest in our 8.75% convertible notethe 23,873,250 shares of Class A common stogliable by Cantor upc
conversion thereof (if Cantor converted all of &&5% convertible notes into shares of Class A comstock, Cantor would hold 67.5%
of the voting power, and the public stockholdersilddhold 32.5% of the voting power (and Cantordiiact economic interests in each of
BGC U.S. and BGC Global would be 31.5%)); (b) 16,260 shares of Class A common stock issuable apowersion of our 4.50%
convertibles notes; (c) any shares of Class A comstock that may become issuable upon the conveosiexchange of any convertible
or exchangeable debt securities that may in thedute sold under our shelf Registration Statermeriform S-3 (Registration No. 333-
180331); (d) 10,036,014 Preferred Units grantedartdtanding to BGC Holdings partners (see “PastmniprStructure” herein), and (e)
5,000,000 NPSUs granted and outstanding to BGCihtgddpartners

The diagram reflects Class A common stock and B®(eliHgs partnership unit activity from January Q12 through July 31, 2014 as
follows: (a) an aggregate 3,480,230 Global ParhiprRestructuring Program shares of Class A comstock issued by us; (b) 120,362
April 2008 distribution rights shares distributegl ®antor, but not the 14,525,981 shares remaimirggetdistributed by Cantor;

(c) 3,869 February 2012 distribution rights shafisfributed by Cantor, but not the 1,801,728 sheggsining to be distributed by Cantor;
(d) 9,018,296 shares of Class A common stock réyased by us, including 1,857,743 shares from Ca(epB,165,310 shares of Class A
common stock sold by us under the December 20£2 sagireement pursuant to our shelf Registratioet@ent on Form S-3 (Registration
No. 333-185110), but not the 6,194,052 shares mngafor sale by us under such sales agreement5{)287 shares issued by us under
our acquisition shelf Registration Statement omF68¢4 (Registration No. 333-169232), but not thg08@,339 shares remaining available
for issuance by us under such Registration Statert@r24,599 shares issued by us under our Didd@einvestment and Stock Purchase
Plan shelf Registration Statement on Form S-3 (@egion No. 333t73109), but not the 9,835,730 shares remaininiad@ for issuanc
by us under such Registration Statement; (h) 100s®&éres sold by selling stockholders under ownleeshelf Registration Statement on
Form S-3 (Registration No. 333-167953), but not246,372 shares remaining available for sale Hingettockholders under such
Registration Statement; (i) 205,320 shares solgdiing stockholders under our resale shelf Regfisin Statement on Form S-3
(Registration No. 333-175034), but not the 1,497 ,3lares remaining available for sale by sellingldiolders under such Registration
Statement; (j) 4,402,755 limited partnership, faagdvorking partner and Cantor units redeemed purehased by us for cash, including
3,142,257 Cantor units; and (k) an aggregate &F2Q355 limited partnership units granted by BGGditms.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK
Credit Risk

Credit risk arises from potential ngerformance by counterparties and customers. BGthd?a has established policies and procec
to manage its exposure to credit risk. BGC Partnaimtains a thorough credit approval processmit Bxposure to counterparty risk and
employs stringent monitoring to control the coupéety risk from its matched principal and agencgibesses. BGC Partners’ account
opening and counterparty approval process includgfication of key customer identification, antiemey laundering verification checks and
a credit review of financial and operating datae Thedit review process includes establishing terival credit rating and any other
information deemed necessary to make an informeditadecision, which may include correspondence,diligence calls and a visit to the
entity’s premises, as necessary.

Credit approval is granted subject to certain trgdimits and may be subject to additional condisiosuch as the receipt of collateral or
other credit support. Ongoing credit monitoringgadures include reviewing periodic financial stagats and publicly available information
on the client and collecting data from credit rgtagencies, where available, to assess the onfjnamrial condition of the client.

Through its subsidiaries, BGC Partners executeshmadtprincipal transactions in which it acts asnadtileman” by serving as
counterparty to both a buyer and a seller in matzbiack-to-back trades. These transactions aresttied through a recognized settlement
system or third-party clearing organization. Setgat typically occurs within one to three busingags after the trade date. Cash settlement
of the transaction occurs upon receipt or delivdrthe underlying instrument that was traded. BG@riers generally avoids settlement of
principal transactions on a free-of-payment basisygphysical delivery of the underlying instrumeidbwever, free-of-payment transactions
may occur on a very limited basis.

The number of matched principal trades BGC Parteeesutes has continued to grow as compared toyears. Receivables from
broker-dealers, clearing organizations, customedsralated broker-dealers and Payables to brokaleds clearing organizations, customers
and related broker-dealers on the Company’s unedidibtndensed consolidated statements of finananaliton primarily represent the
simultaneous purchase and sale of the securitsexiased with those matched principal transacttbashave not settled as of their stated
settlement dates. BGC Partners’ experience hasthaesubstantially all of these transactions uitiely settle at the contracted amounts.

In addition, BGC Partners incurs limited credikriglated to certain brokerage activities. The t¢erparty risk relates to the
collectability of the outstanding brokerage feeeieables. The review process includes monitoring bloe clients and the related brokerage
receivables. The review includes an evaluatiomefdngoing collection process and an aging anabfsise brokerage receivables.

Market Risk

Market risk refers to the risk that a change inlével of one or more market prices, rates, indaesther factors will result in losses for
a specified position. BGC Partners may allow certdiits desks to enter into unmatched principah$actions in the ordinary course of
business and hold long and short inventory postidinese transactions are primarily for the purpddacilitating clients’ execution needs,
adding liquidity to a market or attracting addi@rder flow. As a result, BGC Partners may haaket risk exposure on these transactions.
BGC Partners’ exposure varies based on the siite oferall positions, the risk characteristicgted instruments held and the amount of time
the positions are held before they are disposeB®E Partners has limited ability to track its espe to market risk and unmatched posit
on an intra-day basis; however, it attempts togat# its market risk on these positions by stisdt limits, extremely limited holding periods
and hedging its exposure. These positions aredetéio be held short term to facilitate customandactions. However, due to a number of
factors, including the nature of the position andess to the market on which it trades, BGC Pastmery not be able to unwind the position
and it may be forced to hold the position for agenperiod than anticipated. All positions helddenthan intra-day are marked to market.

We also have investments in marketable equity gexsjrwhich are publicly-traded, and which hada Yalue of $50.3 million as of
June 30, 2014. Investments in marketable secudtiey a degree of risk, as there can be no asseitaat the marketable securities will not
lose value and, in general, securities marketsearolatile and unpredictable. As a result of thdifferent market risks, our holdings of
marketable securities could be materially and axbigraffected. We seek to minimize the effect aégpchanges on a portion of our
investments in marketable securities through tleeafiglerivative contracts. However, there can bassurance that our hedging activities
be adequate to protect us against price risks @d¢sdavith our investments in marketable securitB=e Note 8—"Marketable Securitiesid
Note 1(—"Derivatives” to our unaudited condensed consaddinancial statements in Part |, ltem 1 of Qisarterly Report on Form 10-Q
for further information regarding these investmeantd related hedging activitie



Our risk management procedures and strict limisd@signed to monitor and limit the risk of unirded loss and have been effective in
the past. However, there is no assurance that giresedures and limits will be effective at limgimnanticipated losses in the future. Adverse
movements in the securities positions or a downsumisruption in the markets for these positioosld result in a substantial loss. In
addition, principal gains and losses resulting ftbese positions could on occasion have a disptiopate effect, positive or negative, on
BGC Partners’ consolidated financial condition a@sllts of operations for any particular reportiegiod.
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Operational Risk

Our businesses are highly dependent on our ahdliprocess a large number of transactions acraserows and diverse markets in
many currencies on a daily basis. If any of ouagabcessing systems do not operate properly afisadled or if there are other
shortcomings or failures in our internal procespesple or systems, we could suffer impairmentuoliguidity, financial loss, a disruption of
our businesses, liability to clients, regulatorteinention or reputational damage. These systemysfailao operate properly or become
disabled as a result of events that are whollyastiglly beyond our control, including cybersecwiiicidents, a disruption of electrical or
communications services or our inability to occame or more of our buildings. The inability of aystems to accommodate an increasing
volume of transactions could also constrain oulitglid expand our businesses.

In addition, despite our contingency plans, oulitgttio conduct business may be adversely impabted disruption in the infrastructure
that supports our businesses and the communitighitch they are located. This may include a disampinvolving electrical,
communications, transportation or other serviceslusy us or third parties with whom we conduct bess.

Foreign Currency Risk

BGC Partners is exposed to risks associated wahgds in foreign exchange rates. Changes in forigency rates create volatility in
the U.S. dollar equivalent of the Company’s revenaied expenses, in particular with regard to BriBsunds and Euros. In addition, changes
in the remeasurement of BGC Partners’ foreign cuyealenominated net assets are recorded as ptstresults of operations and fluctuate
with changes in foreign currency rates. BGC mogitbe net exposure in foreign currencies on a difis and hedges its exposure as
deemed appropriate with highly rated major finahicistitutions.

Interest Rate Risk

BGC Partners had $409.1 million in fixed-rate detstanding as of June 30, 2014. These debt oldigaare not currently subject to
fluctuations in interest rates, although in therd\a refinancing or issuance of new debt, sucht dehld be subject to changes in interest
rates.
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ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

BGC Partners maintains disclosure controls andquhoes that are designed to ensure that informatigmired to be disclosed by BGC
Partners is recorded, processed, accumulated, stimeshand communicated to its management, includg@hairman and Chief Executive
Officer and its Chief Financial Officer, to allowrtely decisions regarding required disclosures, raported within the time periods specified
in the SEC's rules and forms. The Chairman and f&iecutive Officer and the Chief Financial Offideave performed an evaluation of the
effectiveness of the design and operation of BGfnees disclosure controls and procedures as @& 30n2014. Based on that evaluation,
Chairman and Chief Executive Officer and the CFiefancial Officer concluded that BGC Partners’ ilisare controls and procedures were
effective as of June 30, 2014.

Changes in Internal Control over Financial Reportirg

During the three months ending June 30, 2014, tivere no changes in our internal control over faialreporting that materially
affect, or are reasonably likely to materially affeour internal control over financial reporting.
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PART II—OTHER INFORMATION

ITEM1. LEGAL PROCEEDINGS

See Note 18—“Commitments, Contingencies and Gueeshto the Company’s unaudited condensed consetldaancial statements
included in Part I, Item 1 of this Quarterly RepontForm 10-Q, which is incorporated by referenereim.

ITEM 1A. RISK FACTORS
See “Risk Factors” in Part I, Item IA of our 2018#ual Report on Form 10-K.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND PROCEEDS

The information required by this Item is set faritNote 22—“Subsequent Events” and Note 6— “StochknEactions and Unit
Redemptions” to the unaudited condensed consotidatancial statements included in Item 1 of Paot this Quarterly Report on Form 10-Q
and in Management'’s Discussion and Analysis of e Condition and Results of Operations (Itenf Part ) and is incorporated by
reference herein.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.

ITEM 4. MINE SAFETY DISCLOSURES
None.

ITEM 5. OTHER INFORMATION
None.
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ITEM 6.

Exhibit
31.1
31.2
32

101

EXHIBITS

Exhibit Title
Certification by the Chief Executive Officer Purstito Section 302 of the Sarba-Oxley Act of 2002
Certification by the Principal Financial Officer Buant to Section 302 of the SarbeOxley Act of 2002

Certification by the Chief Executive Officer andriRipal Financial Officer Pursuant to Section 90@éh& Sarbanes-Oxley Act of
2002.

The following materials from BGC Partners’ QuandReport on Form 10-Q for the period ended Jun€804 are formatted in
eXtensible Business Reporting Language (XBRL)tH® Unaudited Condensed Consolidated Statemefisaficial Condition,
(i) the Unaudited Condensed Consolidated Statesm®perations, (iii) the Unaudited Condensed Glbdated Statements of
Comprehensive Income, (iv) the Unaudited Conde@satsolidated Statements of Cash Flows, (v) the Witeai Condensed
Consolidated Statements of Changes in Equity, @ifdNotes to the Unaudited Condensed Consolidabear€ial Statement
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly caussdRBaport on Form 10-Q for the
quarter ended June 30, 2014 to be signed on iafd@ahthe undersigned thereunto duly authorized.

BGC Partners, Inc

/s/ HowarDW. L UTNICK

Name Howard W. Lutnick
Title: Chairman of the Board and
Chief Executive Officer

/'s/  ANTHONY G RAHAM S ADLER

Name Anthony Graham Sadler
Title: Chief Financial Officer

Date: August 8, 2014
[Signature page to the Quarterly Report on Forn@Qlfor the period ended June 30, 2014 dated AuguzdB4.]
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Exhibit
Number

311
31.2
32

101

EXHIBIT INDEX

Description
Certification by the Chief Executive Officer Purstito Section 302 of the Sarba-Oxley Act of 2002

Certification by the Principal Financial Officer Buant to Section 302 of the SarbeOxley Act of 2002

Certification by the Chief Executive Officer andriRipal Financial Officer Pursuant to Section 90@éh& Sarbanes-Oxley Act of
2002.

The following materials from BGC Partners’ QuandReport on Form 10-Q for the period ended Jun€804 are formatted in
eXtensible Business Reporting Language (XBRL)tH® Unaudited Condensed Consolidated Statemefisaficial Condition,
(i) the Unaudited Condensed Consolidated Statesm®perations, (iii) the Unaudited Condensed Glbdated Statements of
Comprehensive Income, (iv) the Unaudited Conde@satsolidated Statements of Cash Flows, (v) the Witeai Condensed
Consolidated Statements of Changes in Equity, @ifdNotes to the Unaudited Condensed Consolidabear€ial Statement
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Exhibit 31.1
CERTIFICATION
I, Howard W. Lutnick, certify that:

1. I have reviewed this annual report on Form 16f@GC Partners, Inc. for the quarter ended Jun2804 as filed with the Securities
and Exchange Commission on the date hereof;

2. Based on my knowledge, this annual report doésaontain any untrue statement of a materialdactmit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this annual report;

3. Based on my knowledge, the financial statememis,other financial information included in thisnaal report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this an
report;

4. The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirgg @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedoresiused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us by
others within those entities, particularly durimg fperiod in which this annual report is being preg;

b. Designed such internal control over financiglorting, or caused such internal control over fiahreporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c. Evaluated the effectiveness of the registratisslosure controls and procedures and presentidsineport our conclusions
about the effectiveness of this disclosure contald procedures as of the end of the period covwrehis annual report based on such
evaluation; and

d. Disclosed in this annual report any change énrégistrant’s internal control over financial refg that occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially affected, or
is reasonably likely to materially affect, the gant’s internal control over financial reporting.

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and the in@dmmittee of the registrant’s Board of Directéos persons performing the equivalent
functions):

a. All significant deficiencies and material weakses in the design or operation of internal cortvelr financial reporting which
are reasonably likely to adversely affect the regrg’s ability to record, process, summarize aqbrt financial information; and

b. Any fraud, whether or not material, that invaveanagement or other employees who have a signifiole in the registrant’s
internal control over financial reporting.

/SI  HOWARD W. LUTNICK
Howard W. Lutnick
Chairman of the Board and Chief Executive Officer

Date: August 8, 2014



Exhibit 31.2
CERTIFICATION
I, Anthony Graham Sadler, certify that:

1. I have reviewed this annual report on Form 16f@GC Partners, Inc. for the quarter ended Jun2804 as filed with the Securities
and Exchange Commission on the date hereof;

2. Based on my knowledge, this annual report doésaontain any untrue statement of a materialdactmit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this annual report;

3. Based on my knowledge, the financial statememis,other financial information included in thisnaal report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this an
report;

4. The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirgg @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedoresiused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us by
others within those entities, particularly durimg fperiod in which this annual report is being preg;

b. Designed such internal control over financiglorting, or caused such internal control over fiahreporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c. Evaluated the effectiveness of the registratisslosure controls and procedures and presentidsineport our conclusions
about the effectiveness of this disclosure contald procedures as of the end of the period covwrehis annual report based on such
evaluation; and

d. Disclosed in this annual report any change énrégistrant’s internal control over financial refg that occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially affected, or
is reasonably likely to materially affect, the gant’s internal control over financial reporting.

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and the in@dmmittee of registrant’s Board of Directors fmrsons performing the equivalent
functions):

a. All significant deficiencies and material weakses in the design or operation of internal cortvelr financial reporting which
are reasonably likely to adversely affect the regrg’s ability to record, process, summarize aqbrt financial information; and

b. Any fraud, whether or not material, that invaveanagement or other employees who have a signifiole in the registrant’s
internal control over financial reporting.

/SI  A. GRAHAM SADLER
Anthony Graham Sadler
Chief Financial Officer

Date: August 8, 2014



Exhibit 32

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the quarterly report of BGC Rars, Inc., a Delaware corporation (the “Compangt) Form 10-Q for the period
ended June 30, 2014 as filed with the SecuritidsEarthange Commission on the date hereof, eactowafit W. Lutnick, Chairman of the
Board and Chief Executive Officer of the Compamyd &nthony Graham Sadler, Chief Financial Officethee Company, certifies, pursuant
to 18 U.S.C. Section 1350, as adopted pursuardéd¢tidd 906 of the Sarbanes-Oxley Act of 2002, thatis knowledge:

(1) The Form 10-Q fully complies with the requiremteeof Section 13(a) or 15(d) of the Securitiestzxme Act of 1934; and

(2) The information contained in the Form 10-Qlfapresents, in all material respects, the findnmadition and results of
operations of the Company.

/S HOWARD W. LUTNICK /ISI  A. GRAHAM SADLER
Name: Howard W. Lutnick Name: Anthony Graham Sadler
Title: Chairman of the Board and Chief Executive Officer Title: Chief Financial Officer

Date: August 8, 201



