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SPECIAL NOTE ON FORWARD-LOOKING INFORMATION

This Form 10-Q contains forward-looking statememithin the meaning of Section 27A of the Securitdes of 1933, as amended ( the
“Securities Act”), and Section 21E of the Secusitiexchange Act of 1934, as amended (the “Exchamg§./ASuch statements are based upon
current expectations that involve risks and unaatitss. Any statements contained herein that atestadements of historical fact may be
deemed to be forward-looking statements. For exaywpbrds such as “may,” “will,” “should,” “estima¢ “predicts,” “possible,” “potential,”

“continue,” “strategy,” “believes,” “anticipates;plans,” “expects,” “intends,” and similar expresss are intended to identify forward-looking
statements.

Our actual results and the outcome and timing dhoeevents may differ significantly from the expations discussed in the forward-
looking statements. Factors that might cause ofriborte to such a discrepancy include, but ardimoted to, the factors set forth below and
may impact either or both of our operating segments

* market conditions, including trading volume amdatility, potential deterioration of equity adébt capital markets and markets for
commercial real estate and related services, andhility to access the capital marke

» pricing and commissions and market position wipezt to our products and services and those at@upetitors
» the effect of industry concentration and reorgaiirma reduction of customers, and consolidat
« liquidity, regulatory, and clearing capital requirents and the impact of credit market eve

» our relationships with Cantor Fitzgerald, LaRd its affiliates (“Cantor”), including Cantor Egerald & Co. (“CF&Co0”) and Cantor
Commercial Real Estate Company, L.P. (“CCRE"), eglgted conflicts of interest, any impact of Caistoesults on our credit
ratings and/or the associated outlooks, CF&Co’mga@s our sales agent under our controlled eauitther offerings, CF&Co’s
acting as our financial advisor in connection vptitential business combinations, dispositions theiotransactions, our
participation in various investments or cash mansage vehicles placed by or recommended by CF&Cd,aany services by CCR
with respect to finding and reviewing suitable asdion or partner candidates, structuring trarisast and negotiating and due
diligence services

e economic or geopolitical conditions or uncenrtas, the actions of governments or central baaukd,the impact of natural disasters
or weather-related or similar events, including povailures, communication and transportation gioms, and other interruptions
of utilities or other essential servict

» the effect on our businesses, our clientsphekets in which we operate, and the economy irigdof possible shutdowns of the
U.S. government, sequestrations, uncertaintiegdegathe debt ceiling and the federal budget, @thér potential political
impasses

» the effect on our businesses of reductions/érall industry volumes in certain of our produassa result of Federal Reserve Board
guantitative easing, the tapering of quantitatiasireg, and other factors, including the level aming of governmental debt
issuances and outstanding amou

» the effect on our businesses of worldwide gorental debt issuances, austerity programs, ineseasdecreases in deficits, and
potential political impasses or regulatory requiens, including increased capital requirementdforks and other financial
institutions;

» extensive regulation of our businesses, chaimgesyulations relating to the financial servicesmmercial real estate and other
industries, and risks relating to compliance matti#rcluding regulatory examinations, inspectiongestigations and enforcement
actions, and any resulting costs, fines, penalsi@sctions, enhanced oversight, increased finaanilkcapital requirements, and
changes to or restrictions or limitations on spedcittivities, operations, compensatory arrangemamtd growth opportunities,
including acquisitions, hiring, and new businesgesducts, or service

» factors related to specific transactions oresenf transactions, including credit, performarargd unmatched principal risk, trade
failures, counterparty failures, and the impadtrafid and unauthorized tradir

» costs and expenses of developing, maintairgind,protecting our intellectual property, as wslemployment and other litigation
and their related costs, including judgments ditesaents paid or receive

» certain financial risks, including the posstibf future losses, reduced cash flows from oftfens, and the need for long-term
borrowings or other sources of cash, related taiaitgpns, dispositions, or other matters, poténitgaidity and other risks relating
to our ability to obtain financing or refinancinfjexisting debt on terms acceptable to us, if aiaald risks of the resulting leveray
including potentially causing a reduction in ouedit ratings and/or the associated outlooks, irsg@dorrowing costs, as well as
interest and currency rate fluctuatio

» risks associated with the temporary or longemtinvestment of our available cash, includingad# or impairments on our
investments or cash management vehicles and aatliéitt of loan balances owed to us by partnersplegrees, or other:

» our ability to enter new markets or develop needucts, trading desks, marketplaces, or sergndgo induce customers to use
these products, trading desks, marketplaces, vicesrand to secure and maintain market st
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» our ability to enter into marketing and strategjliances and business combinations or othessaetions in the financial services,
real estate, and other industries, including adfipis, dispositions, reorganizations, partneripgartunities and joint ventures, and
our ability to maintain or develop relationshipgtwindependently owned offices in our real estateises business, the anticipated
benefits of any such transactions or relationsaiqs the future impact of any such transactionglationships on our financial
results for current or future periods, the inteigrabf any completed acquisitions and the use of@eds of any completed
dispositions, and the value of and any hedgingredtmto in connection with consideration receioedo be received in connection
with such dispositions

e our estimates or determinations of potentifi@avith respect to various assets or portionsuoftausinesses, including with respect
to the accuracy of the assumptions or the valuatiodels or multiples use

» our ability to hire and retain personnel, includir@kers, managers, and other professiol
* our ability to expand the use of technology for tigtand fully electronic trading in our product efings;

» our ability to effectively manage any growth thayrbe achieved, while ensuring compliance wittapflicable financial reportin
internal control, legal compliance, and regulat@guirements

» our ability to identify and remediate any makweaknesses in our internal controls that caidfdct our ability to prepare financial
statements and reports in a timely manner, contippolicies, procedures, operations and asseissgsind manage our operatic
regulatory, and financial risks, and integrate acguired businesse

» the effectiveness of our risk management policies@ocedures, and the impact of unexpected markees and similar event

» information technology implementation issuespacity constraints, failures, or disruptions im systems or those of the clients,
counterparties, exchanges, clearing facilitiestber parties with which we interact, including eyfecurity risks and incident

» the fact that the prices at which shares of@ass A common stock are sold in one or more oftontrolled equity offerings or in
other offerings or other transactions may vary ificamtly, and purchasers of shares in such oftgriar transactions, as well as
existing stockholders, may suffer significant dibatif the price they paid for their shares is ligthan the price paid by other
purchasers in such offerings or transactis

» our ability to meet expectations with respecpayments of dividends and distributions and refpases of shares of our Class A
common stock and purchases or redemptions of khggetnership interests of BGC Holdings, L.P. (“BEGIdings”) or other
equity interests in our subsidiaries, includingrir€antor, our executive officers, other employgastners, and others, and the net
proceeds to be realized by us from offerings ofghares of Class A common stock;

» the effect on the market for and trading po€eur Class A common stock of various offeringd ather transactions, including our
controlled equity and other offerings of our Classommon stock and convertible or exchangeable sietirities, our repurchases
of shares of our Class A common stock and purchasB&C Holdings limited partnership interests they equity interests in our
subsidiaries, any exchanges or redemptions ofdaniartnership units and issuances of shares es@aommon stock in
connection therewith, including in partnership imesturings, our payment of dividends on our ClassoAmon stock and
distributions on BGC Holdings limited partnershiperests, convertible arbitrage, hedging, and dtaeisactions engaged in by
holders of our 4.50% convertible notes and couiigs to our capped call transactions, and res#dilsisares of our Class A
common stock acquired from us or Cantor, inclugingsuant to our employee benefit plans, unit exgearand redemptions,
partnership restructurings, acquisitions, convasiof our convertible notes, conversions or exchargg our convertible or
exchangeable debt securities, and distributions f@antor pursuant to Cantor’s distribution righiiéigations and other
distributions to Cantor partners, including defdrdéstribution rights share

The foregoing risks and uncertainties, as wellsrasks and uncertainties discussed under theihgadPart I, Item 1LA—Risk Factors,”
“Part I, Item 2—Management’s Discussion and AnalysiFinancial Condition and Results of Operatibaad “Part I, Item 3—Quantitative
and Qualitative Disclosures about Market Risk” afgbwhere in this Form 10-Q, may cause actualteand events to differ materially from
the forward-looking statements. The informationuded herein is given as of the filing date of theem 10-Q with the Securities and
Exchange Commission (the “SEC”), and future resmltsvents could differ significantly from thesevi@rd-looking statements. The Company
does not undertake to publicly update or revisefanyard-looking statements, whether as a resutieo? information, future events, or
otherwise.
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WHERE YOU CAN FIND MORE INFORMATION

We file annual, quarterly and current reports, gretatements and other information with the SEQu Way read and copy any documen
we file at the SEC’s Public Reference Room locatie@ne Station Place, 100 F Street, N.E., Washind?aC. 20549. You can also request
copies of the documents, upon payment of a dupligdte, by writing the Public Reference Sectionhaf SEC. Please call the SEC at 1-800-
SEC-0330 for further information on the Public Refeee Room. These filings are also available tgth#ic from the SEC’s website at
VWWWW.SEC.QOV .

Our website addresswaww.bgcpartners.com. Through our website, we make available, freehafrge, the following documents as soon
as reasonably practicable after they are electatipifiled with, or furnished to, the SEC: our AraitReports on Form 10-K; our proxy
statements for our annual and special stockholdatimgs; our Quarterly Reports on Form 10-Q; ouréht Reports on Form 8-K; Forms 3, 4
and 5 and Schedules 13D filed on behalf of Ca@érGroup Management, Inc. (“CFGM”), our directonslaur executive officers; and
amendments to those documents. Our website aldaineradditional information with respect to oudustry and business. The information
contained on, or that may be accessed throughyelosite is not part of, and is not incorporated,itiis Quarterly Report on Form 10-Q.
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PART I—FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION
(in thousands, except per share data)

(unaudited)
December 31
March 31,
2014 2013
Assets
Cash and cash equivalel $ 639,01t $ 716,91¢
Cash segregated under regulatory requirerr 15,57 8,681
Securities owne 36,54 33,11¢
Securities borrowe 2,73t —
Marketable securitie 41,65 45,00:
Receivables from brok-dealers, clearing organizations, customers antkerklaroke-dealers 1,383,98. 349,91!
Accrued commissions receivable, | 277,40:. 265,92(
Loans, forgivable loans and other receivables feonployees and partners, | 137,56t 142,76
Fixed assets, ni 119,74! 127,61!
Investments 15,52 17,70:
Goodwill 171,41! 163,33¢
Other intangible assets, r 17,74: 18,18(
Receivables from related parti 7,86¢ 15,21:
Other asset 206,13: 174,98
Total asset $3,072,89-  $2,079,36:
Liabilities, Redeemable Partnership Interest, and Huity
Accrued compensatic $ 200,86. $ 187,85!
Securities sold, not yet purchas 1,86¢ 2,031
Payables to brok-dealers, clearing organizations, customers antecelaroke-dealers 1,335,50. 303,54¢
Payables to related parti 19,84: 15,38:
Accounts payable, accrued and other liabili 359,82! 392,52!
Notes payable and collateralized borrowi 257,95 258,35t
Notes payable to related part 150,00( 150,00(
Total liabilities 2,325,85. 1,309,69:i
Commitments and contingencies (Note
Redeemable partnership inter 66,99’ 66,91¢
Equity
Stockholder equity:
Class A common stock, par value $0.01 per sha@0B0 shares authorized; 209,138 and 202,671 shares
issued at March 31, 2014 and December 31, 2013ecésely; and 185,166 and 181,583 shares
outstanding at March 31, 2014 and December 31, ,2@%Bectively 2,091 2,027
Class B common stock, par value $0.01 per shaP00 shares authorized; 34,848 shares issued an
outstanding at March 31, 2014 and December 31, ,2808/ertible into Class A common stc 34¢ 34¢
Additional paic-in capital 762,80¢ 745,67¢
Contingent Class A common sta 11,71 12,05:
Treasury stock, at cost: 23,971 and 21,088 shdrétass A common stock at March 31, 2014 and
December 31, 2013, respectivi (136,23)) (121,75)
Retained defici (186,29) (167,92)
Accumulated other comprehensive |i (5,809 (6,060)
Total stockholder equity 448,62: 464,36¢
Noncontrolling interest in subsidiari 231,42( 238,37
Total equity 680,04 702,74
Total liabilities, redeemable partnership interast equity $3,072,89.  $2,079,36.

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral part of these financial statements.
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BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(in thousands, except per share data)

(unaudited)
Three Months Ended
March 31,
2014 2013
Revenues:
Commission: $303,59¢  $298,70:
Principal transaction 79,507 87,99:
Real estate management servi 39,82¢ 39,33¢
Fees from related parti 7,032 13,14¢
Market date 1,634 4,12t
Software solution 701 2,56¢
Interest incomi 2,072 1,54¢
Other revenue 8,19¢ 831
Losses on equity method investme (2,275 (3,28¢)
Total revenue 440,29: 444 ,96¢
Expenses:
Compensation and employee bene 275,29¢ 278,80t
Allocations of net income and grant of exchangégttib limited partnership units and FP 31,328 18,02:
Total compensation and employee bent 306,62: 296,83(
Occupancy and equipme 40,921 39,221
Fees to related parti 1,807 2,84:
Professional and consulting fe 11,08¢ 14,94:
Communication: 20,45¢ 24,34
Selling and promotio 18,02t 20,31¢
Commissions and floor brokera 4,20¢ 5,771
Interest expens 9,33t 9,70(
Other expense 16,58 17,30
Total expense 429,04! 431,27.
Income from operations before income ta 11,24¢ 13,691
Provision for income taxe 744 3,09t
Consolidated net incon $ 10,502 $ 10,60:
Less: Net income attributable to noncontrollinghnesst in subsidiarie 2,49¢ 3,60¢
Net income available to common stockholc $ 8,006 $ 6,99¢
Per share data:
Basic earnings per share
Net income available to common stockholc $ 8,006 $ 6,99¢
Basic earnings per she $ 004 $ 0.0/
Basic weighte-average shares of common stock outstan 220,60t 163,22!
Fully diluted earnings per share
Net income for fully diluted share $ 11,55¢ $ 13,54¢
Fully diluted earnings per she $ 004 $ 0.0/
Fully diluted weighte-average shares of common stock outstan 322,07: 317,82:
Dividends declared per share of common s $ 01z $ 0.17
Dividends declared and paid per share of commark: $ 01z $ 0.17

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral part of these financial statements.
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BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(in thousands)

(unaudited)
Three Months Ended
March 31,

2014 2013

Consolidated net income $10,50:  $10,60:
Other comprehensive income (loss), net of

Foreign currency translation adjustme 72¢ (86€)

Unrealized loss on securities availe-for-sale (437) —
Total other comprehensive income (loss), net o 29€ (86€)
Comprehensive incorr 10,79¢ 9,73¢
Less: comprehensive income attributable to nonodimtg interest in subsidiaries, net of t 2,53¢ 3,47¢
Comprehensive income attributable to common stodens $ 8,25¢ $ 6,261

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral part of these financial statements.
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BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands)
(unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES:
Consolidated net incor
Adjustments to reconcile consolidated net incomeetibcash provided by operating activiti
Fixed asset depreciation and intangible asset @atian
Employee loan amortization and reserves on empltmsgres
Equity-based compensation and allocations of net incontimited partnership units and FP!
Losses on equity method investme
Accretion of discount on convertible nor
Unrealized loss on marketable securi
Impairment of fixed asse
Deferred tax (benefit) provisic
Sublease provision adjustme
Other
Consolidated net income, adjusted for -cash and nc-operating item:
Decrease (increase) in operating as
Receivables from brok-dealers, clearing organizations, customers anterklaroke-dealers
Loans, forgivable loans and other receivables feonployees and partners, |
Accrued commissions receivable,
Securities borrowe
Securities owne
Receivables from related parti
Cash segregated under regulatory requirern
Other asset
Increase (decrease) in operating liabilit
Payables to brok-dealers, clearing organizations, customers antecelaroke-dealers
Payables to related parti
Securities sold, not yet purchas
Accounts payable, accrued and other liabili
Accrued compensatic
Net cash provided by operating activit
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of fixed asst
Capitalization of software development cc
Purchase of equity method investme
Payments for acquisitions, net of cash acqt
Capitalization of trademarks, patent defense agidtration cost:
Net cash provided by (used in) investing activi

Three Months Ended

March 31,
2014 2013

$ 10,50: $ 10,60:
10,81¢ 12,56¢
7,09(C 9,45¢
34,31+ 22,55t
2,27¢ 3,28¢
1,20( 1,207

2,83¢ —
3,24¢ 41:
552 (6,659

1,45t —
- = _ (149
74,29: 53,29¢
(1,033,64) (895,25))
(1,696) (2,446
(12,17¢) (23,98¢)

(2,73 —
(3,427 (15€)
6,88 2,33¢
(6,88¢) 37z
(30,416 (7,139
1,031,98. 858,27¢
4,33t 12,00¢

(16%) —
(35,087 87z
7,797 9,33¢

$ 64 $ 7,517
$ (3,319 $ (6,64))
(2,539 (3,909
(113 (407)
(4,739 (214)
(123) (380)
$ (10,819 $ (11,55))
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BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS—(Continued)
(in thousands)

(unaudited)
Three Months Ended March 31,
2014 2013

CASH FLOWS FROM FINANCING ACTIVITIES:
Repayments of collateral borrowin (1,607 (6,150
Earnings distributions to noncontrolling intere (12,15) (29,719
Redemption of limited partnership intere (7,117 (2,609
Repurchase of limited partnership ur (897) —
Dividends to stockholdel (26,37¢) (19,619
Proceeds from offering of Class A common stock, — 3,23¢
Repurchase of Class A common st (19,135 —

Net cash provided by (used in) financing activi (67,277) (44,850

Effect of exchange rate changes on cash and casiatnts 124 (1,117
Net decrease in cash and cash equiva (77,909 (49,999
Cash and cash equivalents at beginning of p¢ 716,91¢ 388,40¢
Cash and cash equivalents at end of pe $ 639,01 $ 338,41
Supplemental cash informatic
Cash paid during the period for tay $ 49,73 $ 7,57(
Cash paid during the period for inter $ 6,65¢ 7,012
Supplemental nc¢-cash information

Issuance of Class A common stock upon exchangendétl partnership interes $ 22,12 $ 23,74

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral part of these financial statements.
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BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
For the Year Ended December 31, 2013
(in thousands, except share amounts)

(unaudited)
BGC Partners, Inc. Stockholders
Contingent Accumulated
Class A Class B Additional Other Noncontrolling
Common Common Class A Retained = Comprehensive
Paid-in Common Treasury Earnings Interest in
Stock Stock Capital Stock Stock (Deficit) Loss Subsidiaries Total
Balance, January 1, 2013 $1,41¢ $ 34€ $575,38. $ 18,86¢ $(110,09() $(147,45) $ (4,187 $ 93,12( $427,41.
Consolidated net incon — — — — — 70,92 — 102,83 173,75!
Other comprehensive loss, net of
tax — — — — — — (1,879 (319 (2,197
Equity-based compensation,
909,407 share 9 — 2,80¢ — — — — 1,80( 4,61¢
Dividends to common stockholde — — — — — (91,39 — — (91,399

Earnings distributions to limited

partnership interests and other

noncontrolling interest — — — — — — — (89,48) (89,48
Grant of exchangeability and

redemption of limited partnerst

interests, issuance of 55,953,2

shares 56C —  151,55: — — — — 141,82: 293,93.
Issuance of Class A common stock

(net of costs), 1,053,842 sha 11 — 4,13 — — — — 1,86¢ 6,00¢
Redemption of FPUs, 1,373,065

units — — — — — — — (2,050  (2,050)
Repurchase of Class A common

stock, 3,046,857 shar — — — — (11,667) — — (3,865 (15,529

Re-allocation of equity due to

additional investment by

founding/working partner — — — — — — — (93¢ (93¢)
Issuance of contingent and Class A

common stock for acquisitions,

2,799,604 share 27 — 9,49: (6,817 — — — (927) 1,77¢
Purchases of Newmark

noncontrolling interes — — (2,540 — — — — (6,827)  (9,367)
Other 1 — 4,851 — — — — 1,344 6,19¢

Balance, December 31, 201 $2021 $ 346 $74567¢ $ 12,05 $(121,75) $(167,92) $ (6,060 $  238,37¢ $702,74

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral part of these financial statements.
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BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQU ITY—(Continued)
For the Three Months Ended March 31, 2014
(in thousands, except share amounts)

(unaudited)
BGC Partners, Inc. Stockholders
Contingent Accumulated
Class A Class B Additional Other Noncontrolling
Common Common Class A Retained = Comprehensive
Paid-in Common Treasury Earnings Interest in
Stock Stock Capital Stock Stock (Deficit) Loss Subsidiaries Total
Balance, January 1, 2014 $2,027 $ 34¢ $745,67¢ $ 12,05. $(121,75) $(167,92) $ (6,060) $ 238,37¢ $702,74
Consolidated net incon — — — — — 8,00¢ — 2,49¢ 10,50:
Other comprehensive income, nel
tax — — — — — — 251 45 29€
Equity-based compensation,
630,028 share 6 — 1,33( — — — — 58¢ 1,92¢
Dividends to common stockholde — — — — — (26,37¢) — — (26,37¢)

Earnings distributions to limited

partnership interests and other

noncontrolling interest — — — — — — — (12,030 (12,030
Grant of exchangeability and

redemption of limited partnersh

interests, issuance of 3,106,01¢

shares 31 — 15,38¢ — — — — 7,108  22,52¢
Issuance of Class A common stock

(net of costs), 11,701 sha — — 60 — — — — 19 79
Redemption of FPUs, 132,768 ur — — — — — — — (530) (530
Repurchase of Class A common

stock, 2,883,418 shar — — — — (14,48%) — — (4,650 (19,13Y

Issuance of contingent and Class
common stock for acquisitions,

100,325 share 1 — 337 (33¢) — — — — —
Purchases of Newmark

noncontrolling interes — — (16) — — — — (24 (40
Other 26 — 31 — — — — 2C 77
Balance, March 31, 201 $2,091 $ 34¢ $762,80¢ $ 11,717 $(136,23() $(186,29) $ (5,809 $ 231,42( $680,04:

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral part of these financial statements.
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BGC PARTNERS, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

1. Organization and Basis of Presentatiol
Business Overview

BGC Partners, Inc. (together with its subsidiari@&C Partners,” “BGC” or the “Company”) is a leadiglobal brokerage company
servicing the financial and real estate marketsufh its two segments, Financial Services and Rsiate Services. The Company’s Financial
Services segment specializes in the brokeragéofad range of products, including fixed incomeusiies, interest rate swaps, foreign
exchange, equities, equity derivatives, creditwdgives, commodities, futures and structured pritslutalso provides a full range of services,
including trade execution, broker-dealer servictssaring, processing, information, and other baffic® services to a broad range of financial
and non-financial institutions. BGC Partners’ inetg@d platform is designed to provide flexibility tustomers with regard to price discovery,
execution and processing of transactions, and esdbém to use voice, hybrid, or in many markeity €lectronic brokerage services in
connection with transactions executed either oierebunter (“OTC”) or through an exchange. ThroitgfBGC Trader™ and BGC Market
Data brands, BGC Partners offers financial techmpokblutions, market data, and analytics relatesktect financial instruments and markets.

Newmark Grubb Knight Frank (“NGKF") is a full-seng commercial real estate platform that comprisesdlompany’s Real Estate
Services segment, offering commercial real estatarits, owners, investors and developers a widgerahservices, including leasing and
corporate advisory, investment sales and finasgalices, consulting, project and development mamagt, and property and facilities
management.

The Company’s customers include many of the wollsfgest banks, broker-dealers, investment barkding firms, hedge funds,
governments, corporations, property owners, raateslevelopers and investment firms. BGC Partmassoffices in dozens of major markets,
including New York and London, as well as in AtlanBeijing, Boston, Charlotte, Chicago, Copenha@silas, Denver, Dubai, Hong Kong,
Houston, Istanbul, Johannesburg, Los Angeles, MeRity, Miami, Moscow, Nyon, Paris, PhiladelphidpRle Janeiro, Sdo Paulo, Seoul,
Singapore, Sydney, Tokyo, Toronto, Washington, 2u@i Zurich.

NASDAQ OMX Transaction

On June 28, 2013, the Company sold (the “NASDAQ OMAnsaction”) its on-the-run, electronic benchmidr. Treasury platform
(the “Purchased Assets” or “eSpeed”) to The NASDBRIX Group, Inc. (“NASDAQ OMX?"). The total consideian consisted of $750
million in cash, plus an earn-out of up to 14,883, 8hares of NASDAQ OMX common stock to be paidlsbt over 15 years, provided that
NASDAQ OMX, as a whole, produces at least $25 onillin consolidated gross revenues each year. Tleh&sed Assets were part of a lar
cash flow-generating product group that includéeofully electronic trading, market data, andwafte businesses, including electronic
brokerage of off-the-run U.S. Treasuries, as welleeasury Bills, Treasury Swaps, Treasury Repa=adury Spreads, and Treasury Rolls. Th
earnout was excluded from the initial gain on the dtitase and will be recognized in income when itdglized and earned, consistent with
accounting guidance for gain contingencies.

The Company has from time-tone entered into hedging transactions using dévieaontracts to minimize the effect of price cbas of
the NASDAQ OMX shares we own (see Note 10—"Deriedi’). The Company does not designate such derevatintracts as hedges for
accounting purposes. The change in fair value esdtderivative contracts is included as part oh&®tevenues” in the Company’s unaudited
condensed consolidated statements of operatiottstié related fair value of the derivative contsaeflected as part of “Receivables from
broker-dealers, clearing organizations, customedsralated broker-dealers” or “Payables to brolealers, clearing organizations, customers
and related brok-dealer” in the Compan’s unaudited condensed consolidated statementsaofdial condition



Share Count Reduction and Modifications/Extensions of Employment Agreements

At the end of the second quarter of 2013, the Caompedeemed or exchanged approximately 76 milliwitsifrom the partners of BGC
(the “Global Partnership Restructuring ProgramfeTCompany granted approximately 44 million shafehe Company’s Class A common
stock, of which approximately 41 million were réstied shares. A portion of the units redeemed weesl to pay the withholding taxes owed
on behalf of these partners. The restricted staegenerally saleable by partners in five to teary. Transferability of the shares of restricted
stock is not subject to continued employment oviserwith the Company or any affiliate or subsigiiaf the Company; however,
transferability is subject to compliance with BG@rthers’ and its affiliates’ customary noncompdiégations.
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Basis of Presentation

The Company’s unaudited condensed consolidateddiabstatements have been prepared pursuant talgseand regulations of the
U.S. Securities and Exchange Commission (the “SEGH) in conformity with accounting principles geairaccepted in the U.S. (“U.S.
GAAP”). The Company’s unaudited condensed constdiifinancial statements include the Company’s aetand all subsidiaries in which
the Company has a controlling interest. Intercorgdzalances and transactions have been eliminategnisolidation. Certain reclassifications
have been made to previously reported amountsrifoco to the current presentation.

The unaudited condensed consolidated financiarsits contain all normal and recurring adjustmgvas in the opinion of
management, are necessary for a fair presentdtitre @naudited condensed unaudited condensed labated statements of financial
condition, the unaudited condensed consolidatddraents of operations, the unaudited condensedbdated statements of comprehensive
income, the unaudited condensed consolidated statsrof cash flows and the unaudited condensedbtidated statements of changes in
equity of the Company for the periods presented.

Recently Adopted Accounting Pronouncements

In December 2011, the FASB issued guidanc®isolosures about Offsetting Assets and Liabilities, which requires entities to disclose
information about offsetting and related arrangetmémenable users of financial statements to etalthe potential effect of netting
arrangements on an entity’s financial positionjudég the potential effect of rights of set-ofhi$§ FASB guidance was effective for interim
and annual reporting periods beginning on or afémuary 1, 2013. The adoption of this FASB guidatidenot have a material impact on the
Company’s unaudited condensed consolidated finbsizitements, as this guidance only requires amfditidisclosures concerning offsetting
and related arrangements.

2. Divestiture

On June 28, 2013, the Company sold its on-theelatironic benchmark U.S. Treasury platform to NASDOMX. Upon the sale of
eSpeed, NASDAQ OMX paid the Company $750 millio#@sh consideration, adjusted for certain pre-paidunts and accrued costs and
expenses. An earn-out of up to 14,883,705 sharBASDAQ OMX common stock will be paid ratably inakeof the fifteen years following
the closing in which the consolidated gross revesfUdASDAQ OMX is equal to or greater than $25 roifl (see Note 1—"Organization and
Basis of Presentation” for more information abdwg €arn-out). The Purchased Assets were includggki@ompany’s Financial Services
segment.

In connection with the transaction, the Compangtt into a transition services agreement, undehithe Company will provide
certain services to NASDAQ OMX over a period ramggirom 12 to 18 months. The Company attributed axprately $2.9 million of the
proceeds from the sale to the transition servigeseanent, which will be recognized as revenue avyggriod of 12 months. For the quarter
ended March 31, 2014, the Company recognized appately $750 thousand of revenue with respectimttansition services agreement,
which is included in “Other revenues” in the Comganunaudited condensed consolidated statememntpeyhtions.
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3. Limited Partnership Interests in BGC Holdings

BGC Holdings, L.P. (“BGC Holdings”) is a consoliddtsubsidiary of the Company for which the Comparthe general partner. The
Company and BGC Holdings jointly own BGC Partnér®,. (“‘BGC US”") and BGC Global Holdings L.P. (“BGGlobal”), the two operating
partnerships. Listed below are the limited parthigrinterests in BGC Holdings. The founding/workipartner units, limited partnership units
and limited partnership interests held by Canttedgerald, L.P. (“Cantor”) (“Cantor units”), each@sascribed below, collectively represent all
of the “limited partnership interests” in BGC Haids.

Founding/Working Partner Units

Founding/working partners have a limited partngrshierest in BGC Holdings. The Company accountsdanding/working partner
units (“FPUs") outside of permanent capital, asdBemable partnership interest,” in the Companyaudiied condensed consolidated
statements of financial condition. This classificatis applicable to founding/working partner urbecause these units are redeemable upon
termination of a partner, including a terminatidremployment, which can be at the option of theargarand not within the control of the
issuer.

Founding/working partner units are held by limigattners who are employees and generally receiageaqly allocations of net income.
Upon termination of employment or otherwise ceasingrovide substantive services, the founding/\wvaylpartner units are generally
redeemed, and the unit holders are no longer edtitl participate in the quarterly allocations ef mcome. Since these allocations of net
income are cash distributed on a quarterly basisaa® contingent upon services being provided byuttit holder, they are reflected as a
component of compensation expense under “Allocatfamet income and grants of exchangeability tatéoh partnership units and FPUS” in
the Company’s unaudited condensed consolidateehséaits of operations.

Limited Partnership Units

Certain employees hold limited partnership inter@stBGC Holdings (e.g., REUs, RPUs, PSUs, PSlsLétds, collectively the “limited
partnership units”). Generally, such units recejuarterly allocations of net income, which are cdisttributed on a quarterly basis and
generally contingent upon services being providethe unit holders. As prescribed in FASB guidarike,quarterly allocations of net income
on such limited partnership units are reflected asmponent of compensation expense under “Allonaif net income and grants of
exchangeability to limited partnership units andUBPin the Company’s unaudited condensed cons@dlatatements of operations.

Certain of these limited partnership units entitle holders to receive post-termination paymentskip the notional amount of the units
in four equal yearly installments after the holddermination. These limited partnership unitsaameounted for as post-termination liability
awards, and in accordance with FASB guidance, tragainy records compensation expense for the awasisl on the change in value at
each reporting date in the Company’s unaudited eosed consolidated statements of operations asfg@bmpensation and employee
benefits.”

The Company has also awarded preferred partneusiitgp (“Preferred Units”)Each quarter, the net profits of BGC Holdings dlecatec
to such units at a rate of either 0.6875% (which. 7% per calendar year) or such other amoungtaeh in the award documentation (the
“Preferred Distribution”). These allocations areldeted before the calculation and distributionhaf quarterly partnership distribution for the
remaining partnership units and are generally ogetit upon services being provided by the unitéwliihe Preferred Units are not entitled to
participate in partnership distributions other thith respect to the Preferred Distribution. PrefdrUnits may not be made exchangeable intc
the Company'’s Class A common stock and are onfgleshto the Preferred Distribution, and accordyntijfiey are not included in the
Company’s fully diluted share count. The quartedlpcations of net income on Preferred Units aflecéed in compensation expense under
“Allocation of net income and grant of exchangeioto limited partnership units and FPUs” in theripany’s consolidated statements of
operations. After deduction of the Preferred Digttion, the remaining partnership units generalyeive quarterly allocations of net income
based on their weighted-average pro rata shareosfoenic ownership of the operating subsidiaries.

Cantor Units

Cantor units are reflected as a component of “Notrodling interest in subsidiaries” in the Compasiynaudited condensed consolidatec
statements of financial condition. Cantor receiiscations of net income, which are cash distedutn a quarterly basis and are reflected as
component of “Net income attributable to noncorimglinterest in subsidiaries” in the Company’s udided condensed consolidated
statements of operations.

General

Certain of the limited partnership interests, diesct above, have been granted exchangeabilityGtass A common stock on a one-for-
one basis (subject to adjustment); additional Behipartnership interests may become exchangeab@@des A common stock on a one-for-one
basis (subject to adjustment). Any exchange oftéichpartnership interests into Class A common sharild not impact the fully diluted
number of shares and units outstanding. Because thmeited partnership interests generally receivarterly allocations of net income, such
exchange would have no significant impact on trghdlws or equity of the Company.
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Each quarter, net income is allocated betweenirtieet partnership interests and the common stddens. In quarterly periods in which the
Company has a net loss, the loss allocation forg-fdited partnership units and Cantor units isated to Cantor and reflected as a
component of “Net income attributable to noncortitmglinterest in subsidiaries.” In subsequent gerarin which the Company has net income
the initial allocation of income to the limited pagrship interests is to “Net income attributalol@oncontrolling interests,” to recover any
losses taken in earlier quarters, with the remaginmicome allocated to the limited partnership ies¢s. This income (loss) allocation process
no impact on the net income allocated to commockstmiders.

4.  Acquisitions

In February 2013, the Company acquired certainassesterling International Brokers, a money braige company, for nominal
consideration. The Company has finalized its alioceof the consideration transferred to the asaetmired and liabilities assumed.

In June 2013, the Company acquired a controllibgré@st in an entity that had previously been actaifor using the equity method.
This transaction resulted in the consolidationhef éntity in the Company’s consolidated financiatesments subsequent to the Company’s
acquisition of a controlling interest. In conneatiwith this transaction, the Company recognizecdgolb of approximately $1.3 million, which
was allocated to the Company’s Financial Serviegsent.

In February 2014, the Company acquired select asset liabilities of Heat Energy Group, LLC (“HEAT'an independent over-the-
counter energy brokerage company focused on thenalgerm power markets and natural gas swaps. H&#ecializes in electricity and
power broking and has offices in New York, New égrand Florida.

The results of operations of the Company’s acqaisthave been included in the Company’s unaudibediensed consolidated financial
statements subsequent to their respective datasjoisition. The Company expects to finalize italgsis with respect to acquisitions within
first year after the completion of the transactiamd therefore adjustments to preliminary allocetimay occur.

5. Earnings Per Share

FASB guidance ofarnings Per Share (“EPS”) establishes standards for computing andeting EPS. Basic EPS excludes dilution an
is computed by dividing net income available to coom stockholders by the weighted-average sharesmimon stock outstanding and
contingent shares for which all necessary condstimawve been satisfied except for the passage ef et income is allocated to the
Company’s outstanding common stock, the foundingtimg partner units, limited partnership units @&ahtor units (see Note 3—"“Limited
Partnership Interests in BGC Holdings”).

The Company’s earnings for the three months endativi31, 2014, and 2013 were allocated as follomvthpusands):

Three Months Ended

March 31,
2014 2013
Net income available to common stockholc $8,00¢ $ 6,99¢
Allocation of income to limited partnership intet®é BGC Holdings $3,871 $10,95°

The following is the calculation of the Companyasiz EPS (in thousands, except per share data):

Three Months Ended

March 31,
2014 2013
Basic earnings per share:
Net income available to common stockholc $ 8,00¢ $ 6,99¢
Basic weighte-average shares of common stock outstan 220,60 163,22!
Basic earnings per she $ 0.0/ $ 0.0/

Fully diluted EPS is calculated utilizing net inceravailable for common stockholders plus net incaitezations to the limited
partnership interests in BGC Holdings, as welldjsstments related to the interest expense on tmwetible Notes, if applicable (see Note
16—"“Notes Payable, Collateralized and Short-Ternr@sings”), and expense related to dividend eqentd for certain RSUs, if applicable,
as the numerator. The denominator is comprisedeoCompany’s weighted-average outstanding sharesnafnon stock and, if dilutive, the
weighted-average number of limited partnershiprégts and other contracts to issue shares of constook, including Convertible Notes,
stock options and RSUs. Except for the PreferreitsUtine limited partnership interests generally potentially exchangeable into shares of
Class A common stock and are entitled to remaieamgings after the deduction for the PreferredriDistion; as a result, they are included in
the fully diluted EPS computation to the extent the effect would be dilutive.
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The following is the calculation of the Companydly diluted EPS (in thousands, except per shata)da

Three Months Ended

March 31,
2014 2013
Fully diluted earnings per share:
Net income available to common stockholc $ 8,00¢ $ 6,99¢
Allocation of net income to limited partnershipengsts in BGC Holdings, n
of tax 3,54¢ 6,54¢

Interest expense on convertible notes, net o — —
Dividend equivalent expense on RSUs, net of 2 3

Net income for fully diluted share $ 11,55¢ $ 13,54¢
Weightec-average share
Common stock outstandir 220,60t 163,22!
Limited partnership interests in BGC Holdir 100,03t 153,31
RSUs (Treasury stock methc 92t 577
Other 50¢ 704

Fully diluted weighte-average shares of common stock outstan 322,07: 317,82.

Fully diluted earnings per sha $ 0.04 $ 0.04

For the three months ended March 31, 2014 and 283%Bectively, approximately 44.7 million and 4imdlion potentially dilutive
securities were not included in the computatiofully diluted EPS because their effect would haeerbanti-dilutive. Anti-dilutive securities
for the three months ended March 31, 2014 includedy weighted-average basis, 40.0 million shaneletlying Convertible Notes and
4.7 million other securities or other contractssgue shares of common stock.

Additionally, as of March 31, 2014 and 2013, respety, approximately 4.6 million and 5.9 milliotnares of contingent Class A
common stock were excluded from the EPS computati@eause the conditions for issuance had notrineeby the end of the respective
periods.

6. Stock Transactions and Unit Redemption:
Class A Common Stock
Changes in shares of the Company’s Class A commtoek sutstanding for the three months ended Maidg2814 and 2013 were as
follows:

Three Months Ended March 31,

2014 2013

Shares outstanding at beginning of period 181,583,00 123,913,75
Share issuance

Redemptions and exchanges of limited partnershgrasts (1 5,724,47. 5,339,48

Vesting of restricted stock units (RSLU 630,02¢ 491,82:

Other issuances of Class A common stock 112,02¢ 1,128,51:
Treasury stock repurchas (2,883,41) —
Shares outstanding at end of pet 185,166,11 130,873,58

(1) Theissuances related to redemptions and egelsaof limited partnership interests did not imghetfully diluted number of shares and
units outstanding

(2) The Company did not issue shares of Class Ancomstock for general corporate purposes duringhttee months ended March 31,
2014. During the three months ended March 31, 20E3Company issued an aggregate of 1,113,663ssbffelass A common stock for
general corporate purpos

Class B Common Stock
The Company did not issue any shares of Class Brmorstock during the three months ended March 314 2nd 2013.
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Controlled Equity Offering

On December 12, 2012, the Company entered intoaded equity offering sales agreement (the “Deber 2012 Sales Agreement”)
with Cantor Fitzgerald & Co. (“CF&C0”"), pursuantwhich the Company may offer and sell up to an egate of 20 million shares of Class A
common stock. Shares of the Compan@lass A common stock sold under its controlledgitg@ffering sales agreements are used primaoit
redemptions and exchanges of limited partnershgrests in BGC Holdings. CF&Co is a wholly ownetsidiary of Cantor and an affiliate of
the Company. Under the December 2012 Sales AgreetherCompany has agreed to pay CF&Co 2% of theggproceeds from the sale of
shares. As of March 31, 2014, the Company haslykB1,638 shares of Class A common stock undebéitember 2012 Sales Agreement.

Unit Redemptions and Share Repurchase Program

The Company’s Board of Directors and Audit Comnaitteve authorized repurchases of the Company’s @lammmon stock and
redemptions of BGC Holdings limited partnershigeneists or other equity interests in the Companyisisliaries. On July 30, 2013, the
Company'’s Board of Directors and Audit Committeergased the BGC Partners share repurchase angdeitption authorization to $250
million. As of March 31, 2014, the Company had apgmately $177.9 million remaining from its shaspurchase and unit redemption
authorization. From time to time, the Company metyvaly continue to repurchase shares or redeets.uni

The table below represents unit redemption ancestegourchase activity for the three months endectivial, 2014

Approximate
Dollar Value of

Units and
Average Shares That May
Price Paic Yet Be Redeeme
Total Number of
Units Redeemed or per Unit Purchased
Period Shares Repurchase or Share Under the Plan
Redemptions (1)
January 1, 20—March 31, 201 2,369,68 $ 6.3
Repurchases (2)
January 1, 20+—January 31, 201 1,370,101 $ 6.4C
February 1, 201—February 28, 201 326,29: 6.5¢
March 1, 201—March 31, 201 1,187,011 6.92
Total Repurchases 2,883,41i $ 6.6¢
Total Redemptions and Repurchase 5,253,09 $ 6.51] $ 177,871,36

(1) During the three months ended March 31, 201 Gompany redeemed approximately 2.3 million Bahipartnership units at an average
price of $6.33 per unit and approximately 0.1 milliFPUs at an average price of $6.75 per unit.rigutie three months ended March
2013, the Company redeemed approximately 4.5 millmited partnership units at an average pric§4®5 per unit and approximately
0.7 million FPUs at an average price of $3.58 pef.

(2) During the three months ended March 31, 20i& Gompany repurchased approximately 2.9 milliareh of its Class A common stock
at an aggregate purchase price of approximatelyl&t@lion for an average price of $6.64 per sharering the three months ended
March 31, 2013, the Company did not repurchaseshayes of its Class A common sto

Redeemable Partnership I nterest

The changes in the carrying amount of redeemabteqrahip interest for the three months ended Madgt2014 and 2013 were as
follows (in thousands):

Three Months Ended March 31,

2014 2013

Balance at beginning of period $ 66,91¢ $ 78,83¢

Consolidated net income allocated to FF 701 1,46¢

Earnings distribution (121 (14

Re-allocation of equity due to additional investinieyn

founding/working partner — 93¢

FPUs exchange (139 (387)

FPUs redeeme (36€) (1,95))
Other (1) —

Balance at end of peric $ 66,99 $ 78,89

7. Securities Owned and Securities Sold, Not Yet Puresed

Securities owned primarily consist of unencumbeyesl. Treasury bills held for liquidity purposes.talssecurities owned were $3¢



million and $33.1 million as of March 31, 2014 a@bdcember 31, 2013, respectively. Total securitidd, 10t yet purchased was $1.9
million and $2.0 million as of March 31, 2014 andde@mber 31, 2013, respectively.

18



Table of Contents

8. Marketable Securities

Marketable securities consist of the Company’s aalmip of various investments. The investments hairavalue of $41.7 million and
$45.0 million as of March 31, 2014 and December2B13, respectively.

As of March 31, 2014 and December 31, 2013, $5lomiand $5.5 million, respectively, related taggties classified as available-for-
sale and accordingly are recorded at fair valueeblized gains or losses on marketable securiéssified as available-f@ale are included i
part of “Accumulated other comprehensive loss’hi@ Company’s consolidated statements of financatlition. The remaining balance is
comprised of trading securities which are measatddir value, with any changes in fair value ratagd currently in earnings.

9. Receivables from and Payables to Brok-Dealers, Clearing Organizations, Customers and Refed Broker-Dealers

Receivables from and payables to broker-dealezariclg organizations, customers and related brdketers primarily represent amou
due for undelivered securities, cash held at algaorganizations and exchanges to facilitate sa#fe and clearance of matched principal
transactions, spreads on matched principal traiogacthat have not yet been remitted from/to clepdrganizations and exchanges and
amounts related to open derivative contracts, @ioly derivative contracts into which the Companyg Batered to minimize the effect of price
changes of the Company’s NASDAQ OMX shares (see NO6t—"Derivatives”). The receivables from and pdgalto broker-dealers, clearing
organizations, customers and related broker-deat@rsisted of the following (in thousands):

December 31

March 31,
2014 2013
Receivables from broker-dealers, clearing orgaitimat customers and
related broke-dealers
Contract values of fails to deliv $1,189,00. $ 258,56
Customer receivable 126,48! 28,86(
Cash and cash equivalents held at clearing orgtamz: 52,83t 46,68
Other receivables from brol-dealers and custome 10,46¢ 12,20+
Net pending trade 4,59¢ 1,96¢
Open derivative contrac 59€ 1,63¢
Total $1,383,98. $ 349,91
Payables to broker-dealers, clearing organizaticustomers and relate:
broker-dealers
Contract values of fails to recer $1,195,79. $ 203,20t
Customer payable 88,14: 22,88¢
Payables to clearing organizatic 7,64¢ 62,97¢
Other payables to brok-dealers and custome 43,24¢ 12,621
Open derivative contrac 677 1,851
Total $1,335,50; $ 303,54
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A portion of these receivables and payables are Gétntor. See Note 12—"Related Party Transactidos ddditional information relate
to these receivables and payables.

Substantially all open fails to deliver, open fddseceive and pending trade transactions as o€ival, 2014 have subsequently settled
at the contracted amounts.

10. Derivatives

In the normal course of operations, the Compangrerinto derivative contracts. These derivativetiaamts primarily consist of interest
rate swaps, foreign exchange swaps and equityraptithe Company enters into derivative contracfadiitate client transactions, hedge
principal positions and facilitate hedging actie#iof affiliated companies.

Derivative contracts can be exchange-traded or GEkChange-traded derivatives typically fall withiavel 1 or Level 2 of the fair value
hierarchy depending on whether they are deemed txtively traded or not. The Company generallyeslexchange-traded derivatives using
their closing prices. OTC derivatives are valueidgisnarket transactions and other market eviderwenever possible, including markesec
inputs to models, broker or dealer quotations w@rative pricing sources with reasonable levelgritie transparency. For OTC derivatives
trade in liquid markets, such as generic forwasdsps and options, model inputs can generally béadand model selection does not
involve significant management judgment. Such umstents are typically classified within Level 2 bétfair value hierarchy.

The Company does not designate any derivative actstas hedges for accounting purposes. FASB guedaugjuires that an entity
recognize all derivative contracts as either asseliabilities in the unaudited condensed consd#d statements of financial condition and
measure those instruments at fair value. The &direvof all derivative contracts is recorded oregby-counterparty basis where a legal righ
offset exists under an enforceable netting agreerbaEmivative contracts are recorded as part oic#ebles from broker-dealers, clearing
organizations, customers and related broker-déaders“Payables to broker-dealers, clearing orgations, customers and related broker-
dealers” in the Company’s unaudited condensed didiased statements of financial condition.

The fair value of derivative contracts, computeaddcordance with the Company’s netting policy gisferth below (in thousands):

March 31, 2014 December 31, 201
Asset: Liabilities Assets Liabilities

Interest rate swaps $46€ $ — $ 44t $ —
Foreign exchange swa 13C 677 501 92¢
Equity options — — 68¢ 92¢
Total $59¢ $ 677 $1,63¢ $ 1,857

The notional amounts of these derivative contractdarch 31, 2014 and December 31, 2013 were $26dlidn and $344.9 million,
respectively. The interest rate swaps represerthadtcustomer transactions settled through andagtesgd by a central clearing organization.
All of the Company’s foreign exchange swaps aréWiantor. See Note 12—"Related Party Transactidosddditional information related
these transactions.

The replacement cost of contracts in a gain pesatdviarch 31, 2014 was $596 thousand.
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The change in fair value of interest rate swapsfarelgn exchange swaps is reported as part ohtipral transactions” in the Company’s
unaudited condensed consolidated statements cditigres, and the change in fair value of equityamiis included as part of “Other revenues
in the Company’s unaudited condensed consolidaétdrsents of operations. The table below summagaes and losses on derivative
contracts for the three months ended March 31, 20042013 (in thousands):

Three Months Ended March 31,

Derivative contract 2014 2013
Interest rate swaps $ 6 $ 7
Foreign exchange swa (57 (@D}
Equity options 61E —
Gain $ 564 $ 6

As described in Note 16—"“Notes Payable, Collateesliand Short-Term Borrowings,” on July 29, 20h&, €ompany issued an
aggregate of $160.0 million principal amount of3#&Convertible Senior Notes due 2016 (the “4.50%w@atible Notes”) containing an
embedded conversion feature. The conversion feateets the requirements to be accounted for aguty énstrument, and the Company
classifies the conversion feature within “Additibpaid-in capital” in the Company’s unaudited consled consolidated statements of financial
condition. At the issuance of the 4.50% Convertiitetes, the embedded conversion feature was mehatiemproximately $19.0 million on a
pre-tax basis ($16.1 million net of taxes and iaseacosts) as the difference between the proceeds/ed and the fair value of a similar
liability without the conversion feature and is sabsequently remeasured.

Also in connection with the issuance of the 4.508t&rtible Notes, the Company entered into cappédransactions. The capped call
transactions meet the requirements to be accotioted equity instruments, and the Company classifie capped call transactions within
“Additional paid-in capital” in the Company’s undtetl condensed consolidated statements of finanoiadition. The purchase price of the
capped call transactions resulted in a decrea%ediditional paid-in capital” of $11.4 million on pre-tax basis ($9.9 million on an after-tax
basis) at the issuance of the 4.50% Convertible$j@nd such capped call transactions are notguiistly remeasured.

11. Fair Value of Financial Assets and Liabilities

As required by FASB guidance, assets and lialslitiee classified in their entirety based on theelstvlevel of input that is significant to
the fair value measurement. The following tablédah by level within the fair value hierarchynéincial assets and liabilities accounted for a
fair value under FASB guidance at March 31, 20h4l{pusands):

Assets at Fair Value at March 31, 201.

Netting
and
Level 1 Level 2 Level 3 Collateral Total
Government debt $34,52¢ $ — $— $ — $34,52!
Marketable securitie 41,65 — — — 41,65
Interest rate sway — 46€ — — 46€
Foreign exchange swa — 13C — — 13C
Securities owne— Equities 2,01¢ — — — 2,01¢
Total $78,19- $59% $— $ — $78,79(
Liabilities at Fair Value at March 31, 2014
Netting
and
Level 1 Level 2 Level 2 Collateral Total
Foreign exchange swaps $ — $677 $— $ — $ 677
Securities sold, not yet purchas Equities 1,86¢ — — — 1,86¢
Total $ 1,86¢ $677 $— $ — $ 2,548
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The following tables set forth by level within tfar value hierarchy financial assets and liak@tiincluding marketable securities and
those pledged as collateral, accounted for avdire under FASB guidance at December 31, 201 ¢dunsands):

Government debt

Marketable securitie

Interest rate sway

Foreign exchange swa

Equity options

Securities owne- Equities
Total

Foreign exchange swaps

Equity options

Securities sold, not yet purchas— Equities
Total

Assets at Fair Value at December 31, 20!

Netting
and
Level 1 Level 2 Level 3 Collateral Total
$32,027 $— $— $ — $32,027
45,00: — — — 45,00:
— 44t — — 44kF
— 501 — — 501
68¢ — — — 68¢
1,092 — — — 1,092
$78,80¢ $ 94¢€ $— $ — $79,75¢
Liabilities at Fair Value at December 31, 201:
Netting
and
Level 1 Level 2 Level 3 Collateral Total
$ — $ 92¢ $— $ — $ 92¢
92t — — — 92t
2,031 — — — 2,031
$ 2,95¢ $ 92¢ $ — $ — $ 3,88

The following tables present information about diffsetting of derivative instruments and collateagdl transactions as of March 31, 2

and December 31, 2013 (in thousands):

Asset:

Interest rate swaps
Foreign exchange swa
Total

Liabilities

Interest rate swaf
Foreign exchange swa
Total

Asset:

Interest rate swaps
Foreign exchange swa
Equity options

Total

Liabilities

Interest rate swaf
Foreign exchange swa
Equity options

Total

March 31, 2014

Net Amounts
Presented in the

Gross Amounts Not Offset

Gross Amounts Statements of Cash

Gross Financial Financial Collateral
Amounts Offset Condition Instruments Received Net Amount
$ 652 $ 187 $ 46€ $ — $ — $ 46€
17¢€ 49 13C — — 13C
$ 832 $ 23€ $ 59¢ $ — $ — $ 59¢€

$ 187 $ 187 $ — $ — $ — $ —
72€ 49 677 — — 677
$ 9l $ 23€ $ 67 $ — $ — $ 677
December 31, 201
Net Amounts Gross Amounts Not Offset
Presented in th
Gross Amounts Statements of Cash

Gross Financial Financial Collateral
Amounts Offset Condition Instruments Received Net Amount
$ 63¢ $ 194 $ 44t $ — $ — $ 44F
56¢ 67 501 — — 501
68¢ — 68¢ — — 68¢
$ 1,89t $ 261 $ 1,634 $ — $ — $ 1,63

$ 194 $ 194 $ — $ — $ — $ —

99: 67 92¢ — — 92¢€
92t — 92t — — 92t
$2,112 $ 261 $ 1,851 $ — $ — $ 1,85]

All of the Company’s foreign exchange swaps ardWiantor. See Note 12—"Related Party Transactidos,additional information

related to these transactions.
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12. Related Party Transactions
Service Agreements

Throughout Europe and Asia, the Company providegdavith administrative services, technology seegiand other support for which
it charges Cantor based on the cost of providird services plus a mark-up, generally 7.5%. Inth€, the Company provides these service:
to Cantor through Tower Bridge. The Company owrfs %2 Tower Bridge and consolidates it, and Canten®48%. Cantor’s interest in
Tower Bridge is reflected as a component of “Nonialing interest in subsidiaries” in the Companuyisaudited condensed consolidated
statements of financial condition, and the portibiower Bridge’s income attributable to Cantoimisluded as part ofNet income attributabl
to noncontrolling interest in subsidiaries” in @@empany’s unaudited condensed consolidated statsrokoperations. In the U.S., the
Company provides Cantor with technology servicesmoich it charges Cantor based on the cost ofigiog such services.

The administrative services agreement providesdinett costs incurred are charged back to theaerecipient. Additionally, the
service recipient generally indemnifies the seryicavider for liabilities that it incurs arisingdim the provision of services other than liabilities
arising from fraud or willful misconduct of the sare provider. In accordance with the administmtbervice agreement, the Company has no
recognized any liabilities related to services jmed to affiliates.

The Company, together with other leading finaniciatitutions, formed ELX, a limited partnership tleas established a fully electronic
futures exchange. The Company accounts for ELX utiheeequity method of accounting (see Note 13—vébiments” for more details).
During the three months ended March 31, 2014, tragany made no capital contributions to ELX. Durihg year ended December 31, 2(
the Company made a $16.0 million capital contrimutio ELX. On March 28, 2012, the Company entenéadl & credit agreement with ELX,
whereby the Company has agreed to lend ELX up Go0shillion. As of December 31, 2013, the Compaag hot loaned ELX any amounts
under this agreement. The commitment period far ¢hedit facility extends through March 28, 2016eTCompany has entered into a
technology services agreement with ELX pursuamthich the Company provided software technologyrigzs, monthly maintenance support
and other technology services as requested by BkXart of the sale of eSpeed (see Note 1—"Orgéinizand Basis of Presentation”), the
Company sold the technology services agreementiithto NASDAQ OMX. In addition, in connection witihe sale of eSpeed (see Note
1—"Organization and Basis of Presentation”), thenpany has guaranteed all payment obligations of Eir¥ugh December 31, 2014 under
the Amended and Restated Technology Services Agmegmiated as of March 28, 2012, by and betweeraSpechnology Services L.P. and
ELX Futures L.P.

For the three months ended March 31, 2014 and 26&3;ompany recognized related party revenue3.6f®illion and $13.1 million,
respectively, for the services provided to Cantat BELX. These revenues are included as part ofs'fieen related parties” in the Company’s
unaudited condensed consolidated statements cdtiqes.

In the U.S., Cantor and its affiliates provide @@mpany with administrative services and other supior which Cantor charges the
Company based on the cost of providing such sesviceconnection with the services Cantor provides,Company and Cantor entered int
employee lease agreement whereby certain emplojéesntor are deemed leased employees of the Cogmpanthe three months ended
March 31, 2014 and 2013, the Company was charg&driiiflion and $8.0 million, respectively, for tkervices provided by Cantor and its
affiliates, of which $5.7 million and $5.2 milliorgspectively, were to cover compensation to leaseployees for the three months ended
March 31, 2014 and 2013. The fees paid to Cantoadministrative and support services, other thase to cover the compensation costs of
leased employees, are included as part of “Feesdated parties” in the Company’s unaudited condém®nsolidated statements of operations
The fees paid to Cantor to cover the compensatists©f leased employees are included as partahf@nsation and employee benefits” in
the Company’s unaudited condensed consolidateehsgaits of operations.

For the three months ended March 31, 2014, Cargbesge of the net profit in Tower Bridge was $0ifliom as compared to a net loss of
$0.2 million for the three months ended March 3112 Cantor’s noncontrolling interest is includedpart of “Noncontrolling interest in
subsidiaries” in the Company’s unaudited condemsedolidated statements of financial condition.

Rever se Repurchase Agreements with Cantor

From time to time, the Company has entered intensrepurchase agreements with Cantor, wherel@dhmpany has received agency
mortgage-backed securities and similar quality sges as collateral. The Company did not have r@wverse repurchase agreements with
Cantor as of either March 31, 2014 or 2013. Dutirgthree months ended March 31, 2014 and 201 ahgpany did not recognize any
interest income related to reverse repurchase iagmts with Cantor.

Clearing Agreement with Cantor

The Company receives certain clearing servicesegifdhg Services”) from Cantor pursuant to its él@aagreement. These Clearing
Services are provided in exchange for payment eyGbmpany of third-party clearing costs and alledatosts. The costs associated with thes
payments are included as part of “Fees to reladetigs” in the Company’s unaudited condensed cateseld statements of operations.
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Other Agreements with Cantor

The Company is authorized to enter into short-tarrangements with Cantor to cover any failed Ur@aSury securities transactions anc
to share equally any net income resulting from dushisactions, as well as any similar clearing settlement issues. As of March 31, 2014,
Company had not entered into any arrangementsvier @y failed U.S. Treasury transactions.

To more effectively manage the Company’s exposuhainges in foreign exchange rates, the Compathantor agreed to jointly
manage the exposure. As a result, the Companythemzed to divide the quarterly allocation of gmpfit or loss relating to foreign exchange
currency hedging between Cantor and the Comparg/afiount allocated to each party is based on takrtet exposure for the Company and
Cantor. The ratio of gross exposures of CantorthadCompany is utilized to determine the shargwafit or loss allocated to each for the
period. During the three months ended March 314201d 2013, the Company recognized its share efgnrexchange gains of $336 thousanc
and losses of $565 thousand, respectively, whielirmiuded as part of “Other expenses” in the Camjsaconsolidated statements of
operations.

In March 2009, the Company and Cantor were autbdria utilize each other’s brokers to provide brake services for securities not
brokered by such entity, so long as, unless ottseragreed, such brokerage services were providbeé iordinary course and on terms no less
than favorable to the receiving party than suckiises are provided to typical third-party customers

In August 2013, the Audit Committee authorized @w@npany to invest up to $350 million in an assetked commercial paper program
for which certain Cantor entities serve as placdragant and referral agent. The program issueg-gon notes to money market investors
is expected to be used by the Company from tinierte as a liquidity management vehicle. The notesbacked by assets of highly rated
banks. The Company is entitled to invest in thegpom so long as the program meets investment pgli@elines, including relating to rating
Cantor will earn a spread between the rate it veseirom the short-term note issuer and the ragayis to the Company on any investments in
this program. This spread will be no greater themspread earned by Cantor for placement of argr atbimmercial paper note in the program.
As of March 31, 2014 and December 31, 2013, the 2oy had $175 million and $250 million, respectwéhvested in the program, which is
recorded in “Cash and cash equivalents” in the Gomis consolidated statements of financial conditio

Receivables from and Payables to Related Broker-Dealers

Amounts due to or from Cantor and Freedom Inteonati Brokerage are for transactional revenues uadechnology and services
agreement with Freedom International Brokerageelsas for open derivative contracts. These arkiited as part of “Receivables from
broker-dealers, clearing organizations, customedsralated broker-dealers” or “Payables to brolealers, clearing organizations, customers
and related broker-dealers” in the Company’s urtaddiondensed consolidated statements of finacaralition. As of March 31, 2014 and
December 31, 2013, the Company had receivablesFremdom International Brokerage of $3.4 milliom &2.6 million, respectively. As of
March 31, 2014 and December 31, 2013, the Compady$8.1 million and $0.5 million, respectively receivables from Cantor related to
open derivative contracts. As of March 31, 2014 Bedember 31, 2013, the Company had $0.7 milli@h%h9 million, respectively, in
payables to Cantor related to open derivative ectdr

Loans, Forgivable Loans and Other Receivables from Employees and Partners, Net

The Company has entered into various agreementscertain of its employees and partners wherelsetidividuals receive loans
which may be either wholly or in part repaid frone tdistribution earnings that the individuals reeagn some or all of their limited partners
interests or may be forgiven over a period of tifftee forgivable portion of these loans is recogthiae compensation expense over the life of
the loan. From time to time, the Company may afgereénto agreements with employees and partnegsatat bonus and salary advances or
other types of loans. These advances and loangagable in the timeframes outlined in the undegyagreements.

As of March 31, 2014 and December 31, 2013, theeagge balance of employee loans, net of reserag 3437.6 million and $142.8
million, respectively, and is included as “Loarmdivable loans and other receivables from emplsyes partners, net” in the Company’s
unaudited condensed consolidated statements afdiglacondition. Compensation expense for the almgationed employee loans for the
three months ended March 31, 2014 and 2013 was®ilidn and $9.5 million, respectively. The compation expense related to these
employee loans is included as part of “Compensatithemployee benefits” in the Company’s unauditattiensed consolidated statements c
operations.

24



Table of Contents

8.75% Convertible Notes

On April 1, 2010, BGC Holdings issued an aggre@&t®150.0 million principal amount of 8.75% Conviel¢ Senior Notes due 2015 (i
“8.75% Convertible Notes”) to Cantor in a privatagement transaction. The Company used the proa#etes 8.75% Convertible Notes to
repay at maturity $150.0 million aggregate printgraount of Senior Notes due April 1, 2010. The @any recorded interest expense relatec
to the 8.75% Convertible Notes in the amount 08$8illion and $3.3 million for the three months eddViarch 31, 2014 and 2013,
respectively. See Note 16—"“Notes Payable, Collitmdh and Short-Term Borrowings,” for more inforrioat

Controlled Equity Offerings and Other Transactionswith CF& Co

As discussed in Note 6—Stock Transactions and Beiiemptions,” the Company has entered into cdatt@quity offering sales
agreements with CF&Co, as the Company’s sales agenthe three months ended March 31, 2014 and,2B& Company was charged
approximately $0.2 million and $0.5 million, resfieely, for services provided by CF&Co related e tCompany’s controlled equity offering
sales agreements. These expenses are included a$ ‘{faofessional and consulting fees” in the Gramy’s unaudited condensed consolidz
statements of operations.

The Company has engaged CF&Co and its affiliatestas financial advisor in connection with onenarre third-party business
combination transactions as requested by the Coynaehalf of its affiliates from time to time specified terms, conditions and fees. The
Company may pay finders’, investment banking oaficial advisory fees to broker-dealers, includimg, not limited to, CF&Co and its
affiliates, from time to time in connection withrtan business combination transactions, and, imesocases, the Company may issue shares c
the Company'’s Class A common stock in full or ngiayment of such fees.

On June 28, 2013, the Company completed the $@eASDAQ OMX Transaction”) of certain assets tABDAQ OMX. The
NASDAQ OMX Transaction occurred pursuant to a PasehAgreement, dated as of April 1, 2013 “Purchase Agreement”’)n the Purchas
Agreement, the Company and Cantor agreed, sulgj@etrtain exceptions, not to engage in the busiokksly electronic brokerage of
benchmark on-the-run U.S. Treasuries and certaimséctions in first off-the-run U.S. Treasuriestfoee years after the closing. The Compan
and Cantor received from NASDAQ OMX a perpetual emghlty-free market data license and granted t&RNAQ OMX a non-exclusive,
irrevocable, royalty-free right and license to asg patents owned in the businesses covered Butuhased Assets for U.S. Treasury
securities transactions. CF&Co also agreed to gpMASDAQ OMX with certain clearing and broker-d&adervices for up to nine months
following the closing.

During the three months ended March 31, 2014 aid@,20e Company did not record any underwritingavisory fees payable to
CF&Co.

Under rules adopted by the Commodity Futures Tga@lommission (“CFTC"), all foreign introducing brels engaging in transactions
with U.S. persons are required to register withNlational Futures Association and either meet fif@nreporting and net capital requirements
on an individual basis or obtain a guarantee agea¢imom a registered Futures Commission Merchegin time to time, the Company’s
European-based brokers engage in interest rate tsarmgactions with U.S.-based counterparties, badkfore the Company is subject to the
CFTC requirements. CF&Co has entered into guarargeédehalf of the Company, and the Company isimedjtio indemnify CF&Co for the
amounts, if any, paid by CF&Co on behalf of the @amy pursuant to this arrangement.

Cantor Rightsto Purchase Limited Partnership I nterests from BGC Holdings

Cantor has the right to purchase limited partnerstierests (Cantor units) from BGC Holdings upedemption of non-exchangeable
FPUs redeemed by BGC Holdings upon terminatioraoktuptcy of the founding/working partner. Any su¢antor units purchased by Cantor
are exchangeable for shares of Class B common stpeit Cantors election or if there are no additional authoribetiunissued shares of Cl
B common stock, shares of Class A common stockaah case on a one-for-one basis (subject to casyaanti-dilution adjustments).
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During the three months ended March 31, 2014 aagd¢ar ended December 31, 2013, Cantor did nohpaecany exchangeable limited
partnership interests from BGC Holdings.

As of March 31, 2014, there were 2,864,828 non-argkable FPUs remaining in which BGC Holdings tedright to redeem and
Cantor had the right to purchase an equivalent murobCantor units.

Transactions with Executive Officers and Directors

During the year ended December 31, 2013, the Coynpgourchased 33,478 shares of Class A common,sibek average price of
$5.61 per share, from Stephen M. Merkel, the Comgabxecutive Vice President, General Counsel amct&ary, and 533,406 shares of
Class A common stock, at an average price of $8eBZhare, from Shaun D. Lynn, the Company’s Peesid

On January 21, 2014, the Compensation Committdwerned the acceleration of restrictions with respie an aggregate of 1,254,723
shares of restricted Class A common stock heldhbyCompany’s executive officers as follows: Mr. higk, 628,872 shares (Mr. Lutnick does
not currently intend to sell any of these sharkk);Lynn, 424,347 shares; Mr. Merkel, 14,689 shakés Windeatt, 146,843 shares; and
Mr. Sadler, 39,972 shares. The Compensation Coeridttithorized the Company to repurchase any of alich shares from the executive
officers at a price of $6.51 per share, which viesdiosing price of our Class A common stock orudan21, 2014.

On February 5, 2014, certain executive officersteld to sell, and we agreed to purchase, an aggref636,841 shares of Class A
common stock from such executive officers at agpat$6.51 per share as follows: Mr. Lynn, 424,84@res; Mr. Merkel, 14,689 shares;
Mr. Windeatt, 157,833 shares (of which 146,843 ebavere previously restricted and an additiona9@ freely tradable shares); and
Mr. Sadler, 39,972 shares.

In connection with the Company’s Global Partnergbgstructuring Program during the second quart@0aB (see Note 1E&rganizatiot
and Basis of Presentation”), the Company redeemelémged a total of 9,930,675 previously issueddidhpartnership units for 3,553,345
shares of Class A common stock and 3,561,392 sbérestricted stock from the Company’s executiffecers. The number of shares
delivered to the executive officers was net of 8,028 shares withheld to pay withholding taxes.sehghares were awarded to the executive
officers on July 30, 2013. In connection with thiel@l Partnership Restructuring Program, Mr. Lukrétected to exercise certain cumulative
rights previously granted to him with respect teaggregate of 1,802,608 of his non-exchangeabtegrahip units, which resulted in the
receipt of shares of Class A common stock for surats.

In addition, in connection with the foregoing, Mesd.ynn, Windeatt and Sadler received an aggregfa283,206 newly-issued BGC
Holdings limited partnership units (equivalent t@®% of their norexchangeable units that were redeemed in the abavgactions). Upon a
sale or other transfer by such executive officérshares of restricted stock, a proportional nundi¢hese units will be redeemed for zero by
BGC Holdings. These units are not exchangeablesinéwes of Class A common stock.

Transactionswith Relief Fund
During the year ended December 31, 2013, the Coyniganed and donated an aggregate of 1,000,008ssb&Class A common stock
The Cantor Fitzgerald Relief Fund (the “Relief Fnd connection with the Company’s annual Chabgy.

During the year ended December 31, 2013, the Coynglan committed to make charitable contributianthie Relief Fund in the amot
of $25.0 million, which the Company recorded in et expenses” in the Company’s consolidated statesmeé operations for the year ended
December 31, 2013.
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13. Investments
Equity Method | nvestments

March 31, December 31
2014 2013
Equity method investments (in thousands) $15,52; $ 17,70:

The Company'’s share of losses related to its egqoéthod investments was $2.3 million and $3.3 orillior the three months ended
March 31, 2014 and 2013, respectively. The Compaslyare of the losses is reflected in “Losses aityemethod investments” in the
Company'’s unaudited condensed consolidated statsrokoperations.

In June 2013, the Company acquired a controllibgré@st in an entity that had previously been actalifor using the equity method.
This transaction resulted in the consolidationhef ¢éntity in the Company’s unaudited condenseddiiniaged financial statements (see Note
4—"Acquisitions”).

Summarized condensed financial information forGmenpany’s equity method investments is as followshousands):

Three Months Ended March 31,

2014 2013
Statements of operations
Total revenue $ 11,84 $ 11,69
Total expense 14,72¢ 16,81¢
Net loss $ (2,88 $ (512
March 31,
2014 2013
Statements of financial condition:
Cash and cash equivalel $ 12,61¢ $ 21,20(
Fixed assets, ni 2,181 12,001
Other asset 6,01< 8,02z
Total asset $ 20,81« $ 41,22
Payables to related parti 2,45¢ 16,29:
Other liabilities 9,34¢ 6,43¢€
Total equity and partne capital 9,01¢ 18,49t
Total liabilities, equity and partne capital $ 20,81« $ 41,22

See Note 12—“Related Party Transactions,” for imfation regarding related party transactions witbamsolidated entities included in
the Company'’s consolidated financial statements.

Investmentsin Variable I nterest Entities

Certain of the Company’s equity method investmérthided in the tables above are considered VI&sdgedined under the accounting
guidance for consolidation. The Company is not m®red the primary beneficiary of, and thereforesinot consolidate, any of the VIESs in
which it holds a variable interest. The Companggilvement with such entities is in the form ofedit equity interests and related agreements
The Company’s maximum exposure to loss with resgetite VIES is its investment in such entitiesvedl as a credit facility and a
subordinated loan.

The following table sets forth the Company’s inwesht in its unconsolidated VIEs and the maximumosxpe to loss with respect to
such entities as of March 31, 2014 and Decembe?@®13. The amounts presented in the “Investmeoitimn below are included in, and no
addition to, the equity method investment tablevab(@n thousands):

March 31, 2014 December 31, 201
Maximum Maximum
Investment Exposure to Los: Investment Exposure to Los:
Variable interest entities (1) $ 5,23: $ 22,21 $ 7,32¢ $ 24,30¢
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(1) In addition to its equity method investmenk® Company has entered into a credit agreemeahtbdne of its VIEs (ELX) up to $16.0
million. The commitment period for such credit fégiextends through March 28, 2015. Additionallye Company has entered into a
subordinated loan agreement with another of itssMi&qua), whereby the Company agreed to lend timeipal sum of $980 thousand.
As of March 31, 2014, the Company’s maximum expesarioss with respect to its VIES is the sum s#&ituity investment in such VIEs
plus the $16.0 million credit facility and the $98®usand subordinated loan. Additionally, in castios with the sale of eSpeed (see
Note }—"Organization and Basis of Presentation”), the @any has guaranteed all payment obligations of Eir&ugh December 31,
2014 under the Amended and Restated TechnologycBemigreement, dated as of March 28, 2012, bybatdeen eSpeed Technology
Services L.P. and ELX Futures L

14. Fixed Assets, Net

Fixed assets, net consisted of the following (mugands):

December 31

March 31,
2014 2013

Computer and communications equipment $136,80: $ 156,83!
Software, including software development cc 109,50! 109,45!
Leasehold improvements and other fixed as 101,80: 113,01.
348,10¢ 379,30!
Less: accumulated depreciation and amortize 228,36 251,68!
Fixed assets, ni $119,74! $ 127,61

Depreciation expense was $7.8 million and $9.0ionilfor three months ended March 31, 2014 and 2@&kpectively. Depreciation is
included as part of “Occupancy and equipment” sm@ompany’s consolidated statements of operations.

For the three months ended March 31, 2014 and Zf8yare development costs totaling $2.5 milliod 3.9 million, respectively,
were capitalized. Amortization of software devel@mncosts totaled $2.4 million and $2.7 million foe three months ended March 31, 2014
and 2013, respectively. Amortization of softwar@elepment costs is included as part of “Occupamzyequipment” in the Company’s
unaudited condensed consolidated statements cdtiqes.

Impairment charges of $3.2 million and $0.4 milliwere recorded for the three months ended MarcR@14 and 2013, respectively,
related to the evaluation of capitalized softwangqrts for future benefit and for fixed assetdammer in service. Impairment charges relate
capitalized software and fixed assets are refleicté@ccupancy and equipment” in the Company’s wuliteal condensed consolidated
statements of operations.

As a result of the sale of eSpeed, the Companyfs@d assets with a carrying value of approxima®l3.5 million (see Note 2—
“Divestiture”).

15. Goodwill and Other Intangible Assets, Ne:

The changes in the carrying amount of goodwill &yartable segment for the three months ended MarcR014 were as follows
(in thousands):

Financial Real
Estate
Services Services Total
Balance at December 31, 2013 $85,16: $78,17¢ $163,33¢
Acquisitions 7,791 — 7,791
Cumulative translation adjustme 28t — 28t
Balance at March 31, 20: $93,23¢ $78,17¢ $171,41"

Goodwill is not amortized and is reviewed annuédlyimpairment or more frequently if impairment iodtors arise, in accordance with
FASB guidance ofsoodwill and Other Intangible Assets . See Note 4—"Acquisitions” for more information tre Company’s acquisitions.
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Other intangible assets consisted of the followinghousands):

Definite life intangible asset
Patents
Acquired intangible:
Noncompete agreemer
All other
Total definite life intangible
asset:
Indefinite life intangible asset
Trade name
Horizon license
Total indefinite life intangible
asset:
Total

Definite life intangible asset
Patents
Acquired intangible:
Noncompete agreemer
All other
Total definite life intangible
asset:
Indefinite life intangible asset
Trade name
Horizon license
Total indefinite life intangible
asset:
Total

March 31, 2014

Gross Amount

$ 7,112
14,49
1,79C

2,51¢

25,90¢

10,68¢
1,50(

12,18¢
$ 38,09

Accumulated

Amortization

$ 5,82«
12,25¢
1,10C
1,17¢

20,35

$ 20,358

Weighted-Average

Net Carrying Amount Remaining Life (Years’
$ 1,28¢ 1.8
2,23 2.8

69C 1.t

1,341 4.8

5,55¢ 2.9

10,68¢ N/A

1,50( N/A

12,18¢ N/A

$ 17,74: 2.8

December 31, 201.

Gross Amount

$ 7,00¢
14,47
1,79(

2,44

25,71:

10,68t
1,50(

12,18¢
$ 37,89

Accumulated

Amortization
$ 5,59
12,08:

98¢
1,05¢

19,71¢

$ 19,71¢

Net Carrying Amount

Weighted-Average
Remaining Life (Years

$ 1,41% 2.4
2,39¢ 3.1

80z 1.8

1,38¢ 5.2

5,99¢ 3.2

10,68¢ N/A

1,50( N/A

12,18¢ N/A

$ 18,18( 3.2

Intangible amortization expense was $0.6 milliod &0.9 million for the three months ended MarchZ114 and 2013, respectively.
Intangible amortization is included as part of “©tlexpenses” in the Company’s unaudited condensesbtidated statements of operations.

The estimated future amortization expense of defiife intangible assets as of March 31, 2014ifodows (in millions):

0
coocork

2014
2015
2016
2017
2018
2019 and thereaftt

Total

= ) N o N o

&
[
o

16. Notes Payable, Collateralized and Shao-Term Borrowings

Notes payable, collateralized and short-term boimge/consisted of the following (in thousands):

December 31

March 31,
2014 2013
8.75% Convertible Notes $150,00( $ 150,00(
4.50% Convertible Note 149,02: 147,87(
8.125% Senior Note 108,93t 108,90:-

Collateralized borrowing — 1,58




Total $407,95° $ 408,35t
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The Company’s Convertible Notes and 8.125% Senaiedlare recorded at amortized cost. The carryimguats and estimated fair
values of the Company’s Convertible Notes and 84 &enior Notes were as follows (in thousands):

March 31, 2014 December 31, 201
Carrying Amount Fair Value Carrying Amount Fair Value
8.75% Convertible Notes $ 150,00( $181,23( $ 150,00( $177,10:
4.50% Convertible Note 149,02: 169,60( 147,87( 167,60(
8.125% Senior Note 108,93t 120,55! 108,90: 116,46(
Total $ 407,95 $471,38! $ 406,77 $461,16:

The fair value of the 8.75% Convertible Notes wstineated based on a jump-diffusion convertibleipganodel, which among other
inputs incorporates the scheduled coupon and pahpiayments, the conversion feature inherentarBtii5% Convertible Notes, the
Company'’s Class A common stock price and a stoidle polatility assumption. The stock price voldgilassumptions are based on the historic
volatility of the Companys Class A common stock. The fair value measurenadritee 8.75% Convertible Notes are based on sagmif inputs
observable in the market and are considered Lewgil@n the fair value hierarchy. The fair valuddtoe 8.125% Senior Notes and 4.50%
Convertible Notes were determined using observailaliket prices as these securities are traded antbasidered Level 1 and Level 2,
respectively, within the fair value hierarchy, bdiem whether they are deemed to be actively traded.

Convertible Notes

On April 1, 2010, BGC Holdings issued an aggre@&t®150.0 million principal amount of the 8.75% @ertible Notes to Cantor in a
private placement transaction. The Company usegrtmeeds of the 8.75% Convertible Notes to red®0%® million principal amount of
Senior Notes that matured on April 1, 2010. Thé&& Tonvertible Notes are senior unsecured obligatamd rank equally and ratably with all
existing and future senior unsecured obligationthefCompany. The 8.75% Convertible Notes beananal interest rate of 8.75%, payable
semi-annually in arrears on April 15 and OctobepfiBach year, beginning on October 15, 2010, amek wonvertible into 23,807,256 million
shares of Class A common stock as of March 31, 20id 8.75% Convertible Notes will mature on Adfl, 2015, unless earlier repurchased,
exchanged or converted. The Company recorded siterpense related to the 8.75% Convertible Ndt&8.8 million and $3.3 million for th
three months ended March 31, 2014 and 2013, regpkyct

As of March 31, 2014, the 8.75% Convertible Notesenconvertible, at the holder’s option, at a cosiea rate of 158.7150 shares of
Class A common stock per $1,000 principal amoumtabés, subject to customary adjustments uponinerteporate events, including stock
dividends and stock splits on the Class A commooksand the Company’payment of a quarterly cash dividend in exceOdEO per share
Class A common stock. The conversion rate willlm®adjusted for accrued and unpaid interest tacthgersion date.

On July 29, 2011, the Company issued an aggred&®60.0 million principal amount of 4.50% Convblé Senior Notes due 2016. The
4.50% Convertible Notes are general senior unsdaégations of the Company. The 4.50% Convertitiges pay interest semiannually at a
rate of 4.50% per annum and were priced at par 4T5@% Convertible Notes will mature on July 151@0unless earlier repurchased,
exchanged or converted. The Company recorded siterpense related to the 4.50% Convertible Ndt&8.0 million and $2.9 million for th
three months ended March 31, 2014 and 2013, regpkyct

As of December 31, 2013, the 4.50% Convertible Blatere convertible, at the holder’s option, at avession rate of 101.6260 shares o
Class A common stock per $1,000 principal amoumtadés, subject to adjustment in certain circuntganincluding stock dividends and st
splits on the Class A common stock and the Compapgyment of a quarterly cash dividend in exces)df7 per share of Class A common
stock. Upon conversion, the Company will pay oiaelcash, shares of the Company’s Class A comrtank sor a combination thereof at the
Company’s election. As of March 31, 2014, the 4.508fivertible Notes were convertible into approxiehatl6.3 million shares of Class A
common stock.

As prescribed by FASB guidandeebt , the Company recognized the value of the embeddedersion feature of the 4.50% Convertible
Notes as an increase“Additional paid-in capital” of approximately $19rfillion on a pre-tax basis ($16.1 million net akés and issuance
costs). The embedded conversion feature was mebashe difference between the proceeds receittha fair value of a similar liability
without the conversion feature. The value of thevession feature is treated as a debt discounteshated the initial carrying value of the
4.50% Convertible Notes to $137.2 million, net ebtlissuance costs of $3.8 million allocated tod#let component of the instrument. The
discount is amortized as interest cost and thgiceyvalue of the 4.50% Convertible Notes will aterup to the face amount over the term of
the 4.50% Convertible Notes.
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In connection with the offering of the 4.50% Cortilde Notes, the Company entered into capped i@isactions, which are expected to
reduce the potential dilution of the Company’s €lascommon stock upon any conversion of the 4.5@¥v€rtible Notes in the event that the
market value per share of the Company’s Class Ansomstock, as measured under the terms of the daggltransactions, is greater than the
strike price of the capped call transactions ($2@g of March 31, 2014, subject to adjustment itagecircumstances). The capped call
transactions had an initial cap price equal to 31per share (50% above the last reported sale pfithe Company’s Class A common stock
on the NASDAQ on July 25, 2011), and had a capepeiual to approximately $13.03 per share as otiat, 2014. The purchase price of
capped call transactions resulted in a decrea%ediditional paid-in capital” of $11.4 million on pre-tax basis ($9.9 million on an after-tax
basis). The capped call transactions cover appteiyn 15.4 million shares of BGC's Class A commtatk as of March 31, 2014, subject to
adjustment in certain circumstances.

Below is a summary of the Company’s Convertibleddqin thousands, except share and per share ashount

4.50% Convertible Notes 8.75% Convertible Notes
March 31, December 31 March 31, December 31
2014 2013 2014 2013

Principal amount of debt component $ 160,00( $ 160,00( $ 150,00( $ 150,00(
Unamortized discour (20,979 (12,130 — —
Carrying amount of debt compone 149,02: 147,87( 150,00( 150,00(
Equity componen 18,97: 18,97: — —
Effective interest rat 7.61% 7.61% 8.75% 8.75%
Maturity date (period through which discour

being amortized 7/15/201¢ 7/15/201¢ 4/15/201! 4/15/201!
Conversion prict $ 9.84 $ 9.84 $ 6.3C $ 6.32
Number of shares to be delivered uj

conversior 16,260,16 16,260,16 23,807,25 23,738,21
Amount by which the notes’ if-converted val

exceeds their principal amot $ — $ — $ 5,69¢ $ —

Below is a summary of the interest expense reltéde Company’s Convertible Notes (in thousands):

4.50% Convertible Notes 8.75% Convertible Notes
For the three months endec For the three months endec
March 31, March 31, March 31, March 31,
2014 2013 2014 2013
Coupon interest $ 1,80( $ 1,80( $ 3,281 $ 3,281
Amortization of discoun 1,151 1,11¢€ — —
Total interest expens $ 2,951 $ 2,91¢ $ 3,281 $ 3,281

8.125% Senior Notes

On June 26, 2012, the Company issued an aggrefgdid 8.5 million principal amount of 8.125% Senidwotes due 2042. The 8.125%
Senior Notes are senior unsecured obligationseoCiimpany. The 8.125% Senior Notes may be redeémedsh, in whole or in part, on or
after June 26, 2017, at the Company’s option, ptiame and from time to time, until maturity atedemption price equal to 100% of the
principal amount to be redeemed, plus accrued myp@id interest on the principal amount being redskto, but not including, the redemption
date. The 8.125% Senior Notes are listed on the Xesk Stock Exchange under the symbol “BGCA.” Thentpany used the proceeds to
repay short-term borrowings under its unsecuredlving credit facility and for general corporaterpases, including acquisitions.

The initial carrying value of the 8.125% Senior 8®tvas $108.7 million, net of debt issuance cdsB8@ million. The issuance costs
amortized as interest cost, and the carrying vafuke 8.125% Senior Notes will accrete up to eefamount over the term of the 8.125%
Senior Notes. The Company recorded interest expetested to the 8.125% Senior Notes of $2.3 milkm $2.3 million, for the three months
ended March 31, 2014 and 2013, respectively.

Collateralized Borrowings
Secured loan arrangements

On various dates beginning in 2009 and most regéamDecember 2012, the Company entered into sddoen arrangements under
which it pledged certain fixed assets as secuoitydans. The secured loan arrangements had fated between 2.62% and

31



Table of Contents

8.09% per annum and were repayable in consecutirghly installments with the final payments dudiecember 2016. During the three
months ended March 31, 2014, the Company prepa&ifillion related to the secured loan arrangemehesefore, the Company did not hi
any secured loan arrangements outstanding as afiVidr, 2014. The outstanding balance of the sedaeedarrangements was $1.6 million as
of December 31, 2013. The value of the fixed agdetdged was $1.5 million as of December 31, 20h& Company recorded interest expe
related to the secured loan arrangements of $4#mband $0.3 million for the three months endedch&1, 2014 and 2013, respectively.

Sale/leaseback transactions

On various dates during the years ended Decemh&030 and 2011, the Company sold certain furnitegeipment and software for
$34.2 million, net of costs and concurrently erdareo agreements to lease the property back. Tiheipal and interest on the leases were
repayable in equal monthly installments for terrh8@®months (software) and 48 months (furniture agdipment) with maturities through
September 2014.

During the year ended December 31, 2013, the Coyigaminated the leases and prepaid the outstarditagnce of $7.2 million.
Because the leases were terminated during theeyeiad December 31, 2013, the Company had no odistpbalance or fixed assets related
to the leases as of December 31, 2013 nor MarcB@BH. The Company recorded interest expense 0fréillion and $0.2 million for the thr
months ended March 31, 2014 and 2013, respectively.

Credit Agreement

On June 23, 2011, the Company entered into a cigdiement with a bank syndicate (the “Credit Agreet”) which provided for up to
$130.0 million of unsecured revolving credit thrbugctober 23, 2013. The Credit Agreement mature@chober 23, 2013, with no
borrowings outstanding.

The Company recorded interest expense relatecttGibdit Agreement of $0.1 million for the threentts ended March 31, 2013.

17. Compensation

The Company’s Compensation Committee may granbuaréquity-based awards, including restricted stmits, restricted stock, stock
options and exchange rights for shares of the Cagip&lass A common stock upon exchange of limgiadnership units and FPUs. A
maximum of 200 million shares of the Company’s €lAscommon stock are authorized to be deliverethsh settled pursuant to awards
granted. As of March 31, 2014, the limit on the raggte number of shares authorized to be delivaieds for the grant of future awards
relating to 57.3 million shares. Upon vesting oftBSissuance of restricted stock or exercise ofleyee stock options, the Company genet
issues new shares of the Company’s Class A comiogk.s

Limited Partnership Units

A summary of the activity associated with limitear{mership units is as follows:

Number of Units

Balance at December 31, 2013 29,875,90
Granted 11,243,14
Redeemed/exchanged ur (5,494,86)
Forfeited units —

Balance at March 31, 20: 35,624,17

During the three months ended March 31, 2014 aid@2Be Company granted exchangeability on 4.5anilland 2.7 million limited
partnership units for which the Company incurrethpensation expense, before associated income @i®29.1 million and $10.6 million,
respectively.

As of March 31, 2014 and December 31, 2013, thebmurof limited partnership units exchangeable sitares of Class A common stock
at the discretion of the unit holder was 2.4 millend 1.9 million, respectively.

As of March 31, 2014 and December 31, 2013, theonak value of the limited partnership units witpast-termination pay-out amount
held by executives and non-executive employeestdeaan lieu of cash compensation for salaries,a@sions and/or discretionary or
guaranteed bonuses was $34.2 million and $35.1omiltespectively. As of March 31, 2014 and Deceniie 2013, the aggregate estimated
fair value of these limited partnership units wasAmillion and $5.5 million, respectively. The nben of unvested limited partnership units as
of March 31, 2014 and December 31, 2013, was 3libmand 4.1 million, respectively.
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Compensation expense related to limited partnenshis with a post-termination pay-out amount isognized over the stated service
period. These units generally vest between thrddiaa years from the date of grant. The Compaipgaized compensation expense, before
associated income taxes, related to limited pastigrunits that were not redeemed of $1.0 millind $2.6 million for the three months ended
March 31, 2014 and 2013, respectively.

The limited partnership units generally receivertprdy allocations of net income, which are casdtributed on a quarterly basis and
generally contingent upon services being providethe unit holders. The allocation of income toited partnership units and FPUs was
$2.2 million and $7.4 million for the three montrsded March 31, 2014 and 2013, respectively.

Restricted Stock Units

A summary of the activity associated with RSUssgalows:

Weighted-Average Weighted-Average
Grant Remaining
Restricted Date Fair Contractual
Stock Units Value Term (Years)
Balance at December 31, 2013 2,824,60: $ 4.51 1.7¢
Granted 140,16¢ 4.8¢
Delivered units (489,29) 6.4¢
Forfeited units (172,35) 5.21
Balance at March 31, 20: 2,303,111 $ 4.07 1.8¢

The fair value of RSUs awarded to employees aretttirs is determined on the date of grant baseédeomarket value of Class A
common stock (adjusted if appropriate based uperathard’s eligibility to receive dividends), andéxognized, net of the effect of estimated
forfeitures, ratably over the vesting period. Trarany uses historical data, including historicatditures and turnover rates, to estimate
expected forfeiture rates for both employee andatiimr RSUs. Each RSU is settled in one share afsdacommon stock upon completion of
the vesting period.

During the three months ended March 31, 2104 aid@,20e Company granted 0.1 million and 0.1 millimspectively, of RSUs with
aggregate estimated grant date fair values of appedely $0.7 million and $0.3 million, respectiyeto employees and directors. These RSU
were awarded in lieu of cash compensation for EHacommissions and/or discretionary or guaranbegdises. RSUs granted to these
individuals generally vest over a two- to four-yeariod.

For RSUs that vested during the three months eltadh 31, 2014 and 2013, the Company withheld shaatuied at $0.7 million and
$18 thousand, respectively, to pay taxes due dirtfeeof vesting.

As of March 31, 2014 and December 31, 2013, theeggge estimated grant date fair value of outstapBiSUs was approximately $9.4
million and $12.7 million, respectively.

Compensation expense related to RSUs, before assdéncome taxes, was approximately $1.9 milliod $2.0 million for the three
months ended March 31, 2014 and 2013, respectikslpf March 31, 2014, there was approximately $8ilion of total unrecognized
compensation expense related to unvested RSUs.

Restricted Stock

At the end of the second quarter of 2013, purstatite Global Partnership Restructuring ProgramQbmpany granted approximately
44 million shares of the Company’s Class A comnmogls of which approximately 41 million were restad shares. Transferability of the
shares of restricted stock is not subject to coetihemployment or service with the Company or dfiljade or subsidiary of the Company;
however, transferability is subject to compliandhvBGC Partners’ and its affiliatesustomary noncompete obligations. Because thdates
stock was not subject to continued employment ovice, the grant-date fair value of the restricséack was expensed on the date of grant.

The restricted shares are generally saleable liggrarin five to ten years. Partners who agreetenel the lengths of their employment
agreements and/or other contractual modificatiougst by the Company are expected to be able kthed restricted shares over a shorter
time period. During the year ended December 3132t Company released the restrictions with retspeapproximately 5.9 million of such
shares. In addition, during the three months eldadth 31, 2014 the Company released the restretiath respect to approximately
3.6 million of such shares.
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Stock Options

A summary of the activity associated with stockiaps is as follows:

Weighted-Average
Weighted-Average Remaining
Contractual Aggregate
Options Exercise Price Term (Years) Intrinsic Value
Balance at December 31, 2013 4,491,23 $ 11.6(C 2.C $ —
Granted — —
Exercised option — —
Forfeited option: (5,000 22.2¢
Balance at March 31, 20: 4,486,23 $ 11.5¢ 1.8 $ —
Options exercisable at March 31, 2( 4,486,23 $ 11.5¢ 1.6 $ —

The Company did not grant any stock options dutivegthree months ended March 31, 2014 and 2013eMnere no stock options
exercised during the three months ended March @14 2nd 2013.

The Company did not record any compensation expeataid to stock options for the three months dridarch 31, 2014 or 2013, as all
of these options had vested in prior years. As afd 31, 2014, the compensation expense relatstd& options was fully recognized.

18. Commitments, Contingencies and Guarantee
Contingencies

In the ordinary course of business, various legabas are brought and are pending against the @oynand its affiliates in the U.S. and
internationally. In some of these actions, subsahamounts are claimed. The Company is also ireal¥rom time to time, in reviews,
examinations, investigations and proceedings bygouental and self-regulatory agencies (both formmal informal) regarding the Compasy’
business, which may result in judgments, settlemdimes, penalties, injunctions or other relidigTollowing generally does not include
matters that the Company has pending against p#rées which, if successful, would result in avgim favor of the Company or its
subsidiaries.

Employment, Competitor-Related and Other Litigation

From time to time, the Company and its affiliates imvolved in litigation, claims and arbitratiomsthe U.S. and internationally, relating
to various employment matters, including with regge termination of employment, hiring of emplogemirrently or previously employed by
competitors, terms and conditions of employmenta@thér matters. In light of the competitive natafehe brokerage industry, litigation,
claims and arbitration between competitors regaréimployee hiring are not uncommon.

On February 3, 2010, Trading Technologies Inteomati, Inc. (“TT”) filed a civil action against tt@ompany in the Northern District of
lllinois, alleging direct and indirect infringemeot three patents, U.S. Patents Nos. 7,533,05877357, and 7,613,651, and by later
amendment to the complaint No. 7,676,411 by theee@pmeter product. The BGC and TT parties exeaussdtlement agreement on
February 5, 2014, and the court entered a judgofatismissal on February 11, 2014. The Company naagen-material settlement payment
shortly after dismissal.

On August 24, 2009, Tullett Liberty Securities LI'Cullett Liberty”) filed a claim with FINRA dispug resolution (the “FINRA
Arbitration”) in New York, New York against BGC Fancial, L.P. (“BGC Financial”), an affiliate of BGRartners, one of BGC Financial's
officers, and certain persons formerly or curreetiyployed by Tullett Liberty subsidiaries. Tulletberty thereafter added Tullett Prebon
Americas Corp. (“Tullett Americas,” together withullett Liberty, the “Tullett Subsidiaries”) as aaghant, and added 35 individual employees
who were formerly employed by the Tullett Subsiiay as respondents (the “FINRA Arbitration”). hetFINRA Arbitration, the Tullett
Subsidiaries allege that BGC Financial harmed tinéér-dealer brokerage business by hiring 79 eirtemployees, and that BGC Financial
aided and abetted various alleged wrongs by thémmgs, engaged in unfair competition, misapprdépdarade secrets and confidential
information, tortiously interfered with contractdhaconomic relationships, and violated FINRA Rud&€onduct. The Tullett Subsidiaries also
alleged certain breaches of contract and duties of
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loyalty and fiduciary duties against the employd#sC Financial has generally agreed to indemnié/émployees. In the FINRA Arbitration,
the Tullett Subsidiaries claim compensatory damagest less than $779 million and exemplary darsagfenot less than $500 million. The
Tullett Subsidiaries also seek costs and permangmictions against the defendants.

The parties stipulated to consolidate the FINRAIi#ation with five other related arbitrations (FIMRCase Nos. 09-04807, 09-04842,
09-06377, 10-00139 and 10-01265)—two arbitratiomyipusly commenced against Tullett Liberty by agrtof its former brokers now
employed by BGC Financial, as well as three artiitng commenced against BGC Financial by brokers wére previously employed by
BGC Financial before returning to Tullett Liber§INRA consolidated them. BGC Financial and the eygés filed their Statement of Ansv
and BGC'’s Statement of Counterclaim. Tullett Lijeesponded to BGC’s Counterclaim. Tullett filedation in the Supreme Court, New
York County against three of BGC'’s executives ineal in the recruitment in the New York metropolitaea, but later agreed to discontinue
the action in New York state court and add theaerd to the FINRA Arbitration. Tullett and the Coamy have also agreed to join Tullett's
claims against BGC Capital Markets, L.P. to the RMNArbitration. The parties and FINRA also agreed¢onsolidate an eighth arbitration
filed against the Tullett Subsidiaries by certafrit® former brokers now employed by BGC Financidie hearings in the FINRA Arbitration
and the arbitrations consolidated therewith begamid-April 2012 and are now concluded. Post-heghriefs were filed in October 2013 and
closing arguments were heard in November 2013.pHinées are awaiting a decision from the panel.

On October 22, 2009, Tullett Prebon plc (“Tullefi®d a complaint in the U.S. District Court fdret District of New Jersey against BGC
Partners captioned Tullett Prebon plc vs. BGC Rastrinc. (the “New Jersey Action”). In the News#r Action, Tullett asserted claims
relating to decisions made by approximately 81 brsko terminate their employment with the Tulitibsidiaries and join BGC Partners’
affiliates. In its complaint, Tullett made a numioérallegations against BGC Partners related wimgi unfair competition, New Jersey RICO,
and other claims arising from the brokers’ curr@nprospective employment by BGC Partners’ affdf@atTullett claimed compensatory
damages against BGC Partners in excess of $1rbfthiovarious alleged injuries as well as exemplaynages. It also sought costs and an
injunction against additional hirings.

After some additional pleading and motion practi@esJune 18, 2010, the District Court ordered thatcase be dismissed with
prejudice, and the U.S. Court of Appeals for the&d'udicial Circuit affirmed.

Subsequently, Tullett, joined by two subsidiartess filed a complaint against BGC Partners in Newgely state court alleging
substantially the same claims. The New Jersey atdien also raises claims related to employeesdetided to terminate their employment
with Tullett and join a BGC Partners affiliate sajgent to the federal complaint. BGC moved to HiayNew Jersey state action and dismiss
certain of the claims asserted therein. On Noverib2011, the court granted BGC Partners’ motiodismiss Tullett's claim for “raiding,but
otherwise denied the motions to dismiss and faag 8GC Partners moved for leave to appeal théatlehits motions, which was denied. On
December 22, 2011, BGC Partners filed its Answelr Affirmative Defenses. Discovery in the matten@v closed and trial is presently
scheduled for September 2014.

Subsidiaries of Tullett filed additional claims WiEINRA on April 4, 2011, seeking unspecified daesgnd injunctive relief against
BGC Financial and nine additional former employekthe Tullett subsidiaries, alleging claims (sianito those asserted in the previously filed
FINRA Arbitration) related to BGC Financial’s higrof those nine employees in 2011. On January @13 .2a FINRA panel denied Tullett's
claims in their entirety and no damages were awhadinst BGC. The panel granted the employeesiteotlaims, and ordered Tullett to pay
the employees (collectively) approximately $367,006ompensatory damages. On January 25, 2018|éheYork Supreme Court,
Commercial Division, confirmed the arbitration adiaand on April 17, 2013, judgment was entered.s€h@aims were not consolidated with
the other FINRA proceedings.

On August 10, 2012, the Tullett Subsidiaries comreera FINRA arbitration against BGC Financial, BGSA, L.P. (“‘BGC USA"),
another affiliate of BGC Partners, and an officed an employee of BGC Financial who were formerhptyed by the Tullett Subsidiaries.
The Tullett Subsidiaries allege that BGC Finanaiadl BGC USA aided and abetted various alleged vatyghe individual respondents,
tortiously interfered with these individuals’ empinent contracts with Tullett, and violated a FINRAle of Conduct. The Tullett Subsidiaries
also allege breaches of contract and duties oftipgad fiduciary duties, as well as the misappiaifon of trade secrets and confidential
information, and the violation of a FINRA Rule ob@uct against their former employees, and seeadckihtory judgment invalidating
indemnification agreements entered into betweeBtBE€ respondents and the individual respondents.Tillett Subsidiaries seek
compensatory damages of not less than $14 millicgalaries, bonuses and other compensation anditsehey paid to the individual
respondents, as well as consequential and punitiveages. The Tullett Subsidiaries also seek casts @ermanent injunction, in addition to
the aforementioned declaratory judgment, agairestébpondents. In November 2012, BGC Financialaaneimployee of BGC Financial were
dismissed as respondents, and Statements of Angsverfiled on behalf of the remaining respondeimtsgune 2013, the parties agreed to stay
this arbitration pending the resolution of the FINRrbitration.

BGC Partners and its affiliates intend to vigorgutfend against and seek appropriate affirmagliefrin the FINRA Arbitration and tt
other actions, and believe that they have subsiai#ienses to the claims asserted against théinose proceedings, believe that the damages
and injunctive relief sought against them in thpeeceedings are unwarranted and unprecedentedhediegie that Tullett Liberty, Tullett and
the Tullett Subsidiaries are attempting to usgubeial and industry dispute resolution mechanigman effort to shift blame to BGC Partners
for their own failures. However, no assurance cagien as to whether Tullett, Tullett Liberty aryaof the Tullett Subsidiaries may actually
succeed against either BGC Partners or any offilimges.
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On March 9, 2012, a purported derivative action fitad in the Supreme Court of the State of NewR{@&ounty of New York captioned
International Painters and Allied Trades Industeyp$ton Fund, etc. v. Cantor Fitzgerald L.P., CFuprManagement, Cantor Fitzgerald & Co.,
the Company and its directors, Index No. 650736220 he complaint was dismissed on September 23.2IHe suit alleged that the terms of
the April 1, 2010 8.75% Convertible Notes issue@€#mtor were unfair to the Company, the Compangstfolled Equity Offerings unfairly
benefited Cantor at the Compasgxpense and the August 2011 amendment to thgelacontrol agreement of Mr. Lutnick was unfaitte
Company. It sought to recover for the Company untfied damages, disgorgement of payments recdiyedefendants, a declaration that the
8.75% Convertible Notes are void and attorneyss fglee “New York Complaint”). On April 2, 2012, aigported derivative action was filed in
the Court of Chancery of the State of Delawareioaptd Samuel Pill v. Cantor Fitzgerald L.P., CF @Grdlanagement, Cantor Fitzgerald &
Co., the Company and its directors, Civil Action.N882-CS, which suit made similar allegationsi® New York Complaint, and seeks the
same relief (the “Delaware Complaint”). On April, 2012, the Delaware Complaint was subsequentlyndetkto delete any claim for relief in
connection with the 8.75% Convertible Notes. OneJ8n2012, Defendants filed a motion simultaneoirsiyew York and Delaware
requesting that the two actions proceed in onenfiotn response to Defendants’ motion, Plaintiff SehPill voluntarily dismissed the
Delaware action, without prejudice, in the CourGfancery in the State of Delaware on June 19, . 20h2he same date, Plaintiff Pill refiled
his complaint in the Supreme Court of the Statd@iv York, County of New York, captioned Samuel RilCantor Fitzgerald, L.P., CF Group
Management, Cantor Fitzgerald & Co., the Companyitndirectors, Index No. 652126-2012. The twaas filed in New York were
consolidated on August 27, 2012. Defendants fileabtion to dismiss the consolidated action on Aud@s 2012, the motion was fully briefed
and argued, and the motion to dismiss was grargpteSber 23, 2013 without prejudice. Thereafteainfffs filed a motion to reargue on
October 15, 2013. Defendants filed their oppositmthe motion on October 22, 2013, and Plainfifézl a reply brief on October 29,

2013. The Defendants’ motion to reargue was deoieillarch 12, 2014, and the clerk of the court edex final judgment dismissing the
action on April 21, 2014. Shortly thereafter, onrih@4, 2014, Plaintiffs filed a notice of appealdapre-argument statement.

In the ordinary course of business, various legabas are brought and may be pending against timp@ny. The Company is also
involved, from time to time, in other reviews, irstigations and proceedings by governmental anersgiflatory agencies (both formal and
informal) regarding the Company’s business. Anyhsactions may result in judgments, settlementgsfipenalties, injunctions or other relief.

Legal reserves are established in accordance wiSBFguidance orccounting for Contingencies, when a material legal liability is both
probable and reasonably estimable. Once establishgeives are adjusted when there is more infamatailable or when an event occurs
requiring a change. The outcome of such items damndetermined with certainty. The Company is lméd estimate a possible loss or range
of loss in connection with specific matters beyd@sdurrent accrual and any other amounts disclddethagement believes that, based on
currently available information, the final outcowfethese current pending matters will not have ten adverse effect on the Company takel
as a whole.

Letter of Credit Agreements

The Company has irrevocable uncollateralized letbéicredit with various banks, where the benefiegare clearing organizations
through which it transacted, that are used inditmargin and deposits with those clearing orgdiina. As of March 31, 2014, the Company
was contingently liable for $1.7 million under tedstters of credit.

Risk and Uncertainties

The Company generates revenues by providing fiahimtermediary, securities trading and brokerag#&/ities, and commercial real
estate services to institutional customers anddeguing and, in some cases, clearing transactarisstitutional counterparties. Revenues for
these services are transaction-based. As a resedtyues could vary based on the transaction voafrgobal financial and real estate markets
Additionally, financing is sensitive to interestadluctuations, which could have an impact onGlmenpany’s overall profitability.

Guarantees

The Company provides guarantees to securitiesictganuses and exchanges which meet the definifieangoiarantee under FASB
interpretations. Under these standard securitesricighouse and exchange membership agreementfersearne required to guarantee,
collectively, the performance of other members aodprdingly, if another member becomes unablatisfy its obligations to the
clearinghouse or exchange, all other members welicbquired to meet the shortfall. In the opinibmanagement, the Company’s liability
under these agreements is not quantifiable andi@ueed the cash and securities it has posteadllatecal. However, the potential of being
required to make payments under these arrangeinsartsiote. Accordingly, no contingent liability hasen recorded in the Company’s
unaudited condensed consolidated statements afdi@acondition for these agreements.
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In connection with the sale of eSpeed (see NoteQrgdnization and Basis of Presentation”), the Comigeas guaranteed all payment
obligations of ELX through December 31, 2014 urtierAmended and Restated Technology Services Agrneemiated as of March 28, 2012,
by and between eSpeed Technology Services L.PEBKd-utures L.P. However, the potential of beinguieed to make payments under this
arrangement is remote. Accordingly, no contingeftility has been recorded in the Company’s codsddid statements of financial condition
for this agreement.

Indemnification

In connection with the sale of eSpeed (see NoteQrgdanization and Basis of Presentation”), the Camgeas indemnified NASDAQ
OMX for amounts over a defined threshold againstalges arising from breaches of representationsantées and covenants. As of March
2014, no contingent liability has been recordethenCompany’s consolidated statements of finaro@iatition for this indemnification, as the
potential for being required to make payments utidisrindemnification is remote.

Gain Contingency

In connection with the sale of eSpeed (see NoteQrgdnization and Basis of Presentation”), the Campaill receive an earn-out of up
to 14,883,705 shares of NASDAQ OMX common stocké@aid ratably over 15 years, provided that NASDBRX, as a whole, produces
least $25 million in gross revenues each year.egma-out was excluded from the gain on the divasgtiand will be recognized in income as
and when it is realized and earned, consistent t@laccounting guidance for gain contingencie® ¥86.7 million in NASDAQ OMX shares
held by the Company as of March 31, 2014 relataditoearn-out is included in “Marketable secustien the Company unaudited condens
consolidated statements of financial condition.

19. Income Taxes

The Company’s unaudited condensed consolidateddiabstatements include U.S. federal, state acal imcome taxes on the
Company’s allocable share of the U.S. results efratons, as well as taxes payable to jurisdictmutside the U.S. In addition, certain of the
Company’s entities are taxed as U.S. partnershigsaee subject to the Unincorporated Business T@RT”) in New York City. Therefore, tt
tax liability or benefit related to the partnersimgome or loss, except for UBT, rests with thetpens (see Note 3—“Limited Partnership
Interests in BGC Holdings” for discussion of parstep interests), rather than the partnershipyeriticome taxes are accounted for using the
asset and liability method, as prescribed in FAGBl@nce orAccounting for Income Taxes . Deferred tax assets and liabilities are recoghize
for the future tax consequences attributable tieifices between the unaudited condensed consaliiatincial statement carrying amount
existing assets and liabilities and their respectiix bases. Deferred tax assets and liabilitesmasured using enacted tax rates expected to
apply to taxable income in the years in which thteseporary differences are expected to be recowvarsdttled. The effect on deferred tax
assets and liabilities of a change in tax ratesdegnized in income in the period that includesdghactment date. A valuation allowance is
recorded against deferred tax assets if it is ddemmre likely than not that those assets will rotdalized. As of March 31, 2014, the
Company did not have any undistributed foreigntpseearnings. Pursuant to FASB guidancedotounting for Uncertainty in Income Taxes,
the Company provides for uncertain tax positiorseblaupon management’s assessment of whether anafitds more likely than not to be
sustained upon examination by tax authorities. Adarch 31, 2014, the Company had $3.3 million ofacognized tax benefits, all of which
would affect the Company’s effective tax rate fagnized. The Company recognizes interest and fesatlated to income tax matters in
“Interest expense” and “Other expenses,” respdgtiue the Company’s unaudited condensed cons@itlatatements of operations. As of
March 31, 2014, the Company had approximately $tlllion of accrued interest related to uncertaiapasitions. During the three months
ended March 31, 2014, the Company did not havenaatgrial charges with respect to interest and piesal

20. Regulatory Requirements

Many of the Company’s businesses are subject wdatgy restrictions and minimum capital requiretsehese regulatory restrictions
and capital requirements may restrict the Compaalyikty to withdraw capital from its subsidiaries.

Certain U.S. subsidiaries of the Company are regidtas U.S. broker-dealers or Futures Commis$itemshants subject to Rule 15¢3-1
of the SEC and Rule 1.17 of the Commodity Futunesling Commission, which specify uniform minimunt napital requirements, as defin
for their registrants, and also require a signiftgaart of the registrants’ assets be kept iniradbt liquid form. As of March 31, 2014, the
Company’s U.S. subsidiaries had net capital in ex@d their minimum capital requirements.

Certain European subsidiaries of the Company ay@lated by the FCA and must maintain financial veses (as defined by the FCA) in
excess of the total financial resources requirernétite FCA. As of March 31, 2014, the Europearssdibries had financial resources in
excess of their requirements.

Certain other subsidiaries of the Company are stibjeregulatory and other requirements of thesjligtions in which they operate.
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The regulatory requirements referred to above reairict the Company’s ability to withdraw capitedrh its regulated subsidiaries. As of
March 31, 2014, $339.7 million of net assets welel by regulated subsidiaries. These subsidiaaesaggregate regulatory net capital, as
defined, in excess of the aggregate regulatoryirenpents, as defined, of $164.4 million.

On October 2, 2013, BGC Derivative Markets, L.BB@GC Derivative Markets”), a subsidiary of the Compabegan operating our Swap
Execution Facility (“SEF”). Mandatory Doddrank compliant execution by Swap Dealers and M3jeap Participants commenced in Febr
2014 for a small number of products, and is schestitd commence in May of 2014 for other products.

21. Segment and Geographic Information
Segment I nformation

The Company'’s business segments are determined badbe products and services provided and retiectanner in which financial
information is evaluated by management. Prior éogbarter ended June 30, 2012, the Company hadtepogable segment. Following the
acquisition of substantially all of the assets ofilih & Ellis, the Company changed its segment apgistructure. As a result, beginning with
the quarter ended June 30, 2012, the Company'sitipes consisted of two reportable segments, Finh8ervices and Real Estate Services.

Accordingly, all segment information presented hrereflects the Company'’s revised segment reportingcture for all periods
presented. The Company’s Financial Services segspetializes in the brokerage of a broad rangearfucts, including fixed income
securities, interest rate swaps, foreign exchaagefies, equity derivatives, credit derivativesmenodities, futures and structured products. It
also provides a full range of services, includirsgle execution, broker-dealer services, clearimezgssing, information, and other back-office
services to a broad range of financial and nonrfifed institutions. The Company’s Real Estate Smwisegment offers commercial real estate
tenants, owners, investors and developers a wittgeraf services, including leasing and corporatésady, investment sales and financial
services, consulting, project and development mamagt, and property and facilities management.

The Company evaluates the performance and revisvsesults of the segments based on each segrtiectsne (loss) from operations
before income taxes.”

The amounts shown below for the Financial ServicesReal Estate Services segments reflect the amthat are used by management
to allocate resources and assess performance, vehietsed on each segment’s “Income (loss) fromatioms before income taxes.” In
addition to the two business segments, the taldiesvbinclude a “Corporate Iltems” category. Corpenavenues include fees from related
parties and interest income as well as gains tieat@t considered part of the Company’s ordinamgoing business such as the gain related tc
the sale of eSpeed. Corporate expenses includeasineompensation expenses (such as the granttregeability to limited partnership
units; redemption/exchange of partnership unigjasce of restricted shares and a reserve on caaEnrelated partnership loans; and
allocations of net income to limited partnershiftsiand FPUs) as well as unallocated expensesasichrtain professional and consulting fi
executive compensation and interest expense, vaneimanaged separately at the corporate level.

Certain financial information for the Company’s semts is presented below. See Note 15—“Goodwill@titer Intangible Assets, Net,”
for goodwill by reportable segment.

Three months ended March 31, 2014 (in thousands):

Real Corporate
Financial Estate
Services Services Iltems Total

Brokerage revenue

Rates $113,67. $ — $ — $113,67.

Credit 65,44¢ — — 65,44¢

Foreign Exchang 52,06¢ — — 52,06¢

Equities and Other Asset Clas! 42,75 — — 42,75

Real Estatt — 109,17( — 109,17(
Real estate management servi — 39,82¢ — 39,82¢
Fees from related parti 28 — 7,00¢ 7,03
Market date 1,63¢ — — 1,63¢
Software solution 701 — — 701
Other revenue 7,90¢ — 292 8,19¢
Losses on equity method investme — — (2,275 (2,275

Total nor-interest revenue 284,20: 148,99¢ 5,021 438,21
Interest incomt 304 11€ 1,652 2,072

Total revenue 284,50t 149,11 6,67: 440,29:
Interest expens 60C — 8,73t 9,33t
Nor-interest expense 227,46! 134,67. 57,57 419,71(

Income (loss) from operations before income t: $ 56,44 $ 14,44( $(59,63)  $ 11,24¢
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For the three months ended March 31, 2014, the Retate Services segment income (loss) from op&imbefore income taxes excludes
$0.7 million related to the collection of receivebland associated expenses that were recognifad\alue as part of acquisition accounting.

Three months ended March 31, 2013 (in thousands):

Real Corporate
Financial Estate
Services Services Iltems Total

Brokerage revenue

Rates $144,99:. $ — $ — $144,99.

Credit 69,14: — — 69,14:

Foreign Exchang 59,34¢ — — 59,34¢

Equities and Other Asset Clas! 39,97( — — 39,97(

Real Estat 73,24¢ — 73,24¢
Real estate management servi — 39,33¢ — 39,33¢
Market date 4,12¢ — — 4,12t
Software solution 2,56¢ — — 2,56¢
Fees from related parti 2,822 — 10,32¢ 13,14¢
Losses on equity method investme — — (3,28¢) (3,28¢)
Other revenue 623 29 17¢ 831

Total nor-interest revenue 323,58t 112,61¢ 7,217 443,42:
Interest incomt 257 63 1,22¢ 1,54¢

Total revenue 323,84! 112,67¢ 8,44¢ 444,96
Interest expens 1,34( 1 8,35¢ 9,70(
Nor-interest expense 258,44 115,78t 47,33 421,57.

Income (loss) from operations before income t: $ 64,05¢ $ (3,10f)  $(47,25) $ 13,69

For the three months ended March 31, 2013, the Retate Services segment income (loss) from op@amtiefore income taxes excludes
$5.4 million related to the collection of receivabland associated expenses that were recognifadalue as part of acquisition accounting.

Total assets by reportable segment (in thousands):

Real Estate
Financial
Total Assets (1 Services Services Total
At March 31, 2014 $2,784,89! $287,99! $3,072,89.
At December 31, 201 $1,802,25! $277,10¢ $2,079,36.

(1) Corporate assets have been fully allocated to thraganys business segmen
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Geographic I nformation

The Company offers products and services in the, WX., Asia (including Australia), France, Othfmericas, Other Europe, and the
Middle East and Africa region (defined as the “ME#gion). Information regarding revenues for theéhmonths ended March 31, 2014 and
2013, respectively, is as follows (in thousands):

Three Months Ended March 31,

2014 2013

Revenues:

United State: $ 249,80 $ 230,85(

United Kingdom 104,98t 115,53:

Asia 44,02( 47,67

France 24,13: 27,59

Other America 6,691 10,55(

Other Europe/ME# 10,65¢ 12,77
Total revenue: $ 440,29: $ 444,96

Information regarding long-lived assets (definedoass, forgivable loans and other receivables fesnployees and partners, net; fixed
assets, net; certain other investments; goodviieiointangible assets, net of accumulated amdidizaand rent and other deposits) in the
geographic areas as of March 31, 2014 and DeceBih@013, respectively, is as follows (in thousands

December 31

March 31,
2014 2013

Long-lived assets

United State: $279,52¢ $ 278,59

United Kingdom 122,55. 125,30¢

Asia 36,23: 37,87:

France 8,75( 9,29¢

Other America: 13,37¢ 13,43¢

Other Europe/ME# 3,91¢ 4,20¢
Total lon¢-lived asset: $464,35¢ $ 468,71

22. Subsequent Event:
First Quarter 2014 Dividend

On April 30, 2014, the Company’s Board of Directdexlared a quarterly cash dividend of $0.12 peresfor the first quarter of 2014,
payable on June 2, 2014 to Class A and Class B @ynstockholders of record as of May 16, 2014.

Repurchases

Since March 31, 2014, the Company has repurchasadgregate of approximately 1.1 million sharegso€lass A common stock at an
aggregate purchase price of approximately $7.9anifor an average price of $7.02 per share.

Acquisitions

On May 1, 2014, the Company announced an agredmestjuire Remate Lince, a leading Mexican iteater broker, which specializ
in interest rate derivatives and bond brokerage. Tbmpany expects to complete this acquisitionraabout May 9, 2014.

Proposed I ncreasein Equity Plan

In April 2014, the Company’s Compensation Commits@mmended, and the Board of Directors adoptégjest to stockholder
approval at the Annual Meeting, an amendment tcCtbimpany’s Amended and Restated BGC Partnersl.tmg Term Incentive Plan, (the
“Equity Plan”). The proposed amendment is to inseglay 100 million shares the aggregate numberarestof Class A common stock of the
Company that may be delivered or cash settled patdo awards granted during the life of the Eq®iign.
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ITEM 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS

The following discussion of BGC Partners, Inc.izdfincial condition and results of operations shbwgldead together with BGC Partners,
Inc.’s unaudited condensed consolidated finantééments and notes to those statements, as wbk asutionary statements relating to
forward-looking statements within the meaning oft®a 27A of the Securities Act of 1933, as amen(eé “Securities Act”), and
Section 21E of the Securities Exchange Act of 1834amended (the “Exchange Act”), included elsew/rethis report. When used herein, the
terms “BGC Partners,” “BGC,” the “Company,” “we,l8” and “our” refer to BGC Partners, Inc., inclugliconsolidated subsidiaries.

This discussion summarizes the significant facafiescting our results of operations and financ@dition during the three months eni
March 31, 2014 and 2013. This discussion is pravigeincrease the understanding of, and shouleé&e in conjunction with, our unaudited
condensed consolidated financial statements anddtes thereto included elsewhere in this Report.

OVERVIEW AND BUSINESS ENVIRONMENT

We are a leading global brokerage company servitiadinancial and real estate markets throughFineincial Services and Real Estate
Services businesses. Our Financial Services busgpezializes in the brokerage of a broad rangeanfucts, including fixed income securiti
interest rate swaps, foreign exchange, equitiastyederivatives, credit derivatives, commaoditigures and structured products. Our Finar

other back-office services to a broad range ofrfi@ and norfinancial institutions. Our integrated platformdssigned to provide flexibility 1
customers with regard to price discovery, execusind processing of transactions, and enables therset voice, hybrid, or in many markets,
fully electronic brokerage services in connectigthwransactions executed either over-the-couti@F C”) or through an exchange. Through
our BGC Trader™ and BGC Market Data brands, wer difiancial technology solutions, market data, andlytics related to select financial
instruments and markets.

We entered into the commercial real estate busineSstober 2011 with the acquisition of NewmarlC&mpany Real Estate, Inc.
(“Newmark”), a leading U.S. commercial real estatekerage and advisory firm primarily serving cagde and institutional clients. Newmark
was founded in 1929 in New York City. In 2000, Neannembarked upon a national expansion and in 280&ed into an agreement with
London-based Knight Frank to operate jointly in raericas as “Newmark Knight Frank.” In the secauarter of 2012, we completed the
acquisition of substantially all of the assets ofilth & Ellis Company and its direct and indirecbsidiaries, which we refer to as “Grubb &
Ellis.” Grubb & Ellis was formed in 1958 and bualtfull-service national commercial real estatefptat of property management, facilities
management and brokerage services. We have comhpheténtegration of Grubb & Ellis with Newmark Kyfit Frank to form the resulting
brand, Newmark Grubb Knight Frank (“NGKF”"). NGKFasfull-service commercial real estate platfornt dwmprises our Real Estate
Services segment, offering commercial real estatarits, owners, investors and developers a widgrahservices, including leasing and
corporate advisory, investment sales and finasgalices, consulting, project and development mamagt, and property and facilities
management.

Our customers include many of the world’s largesiks, broker-dealers, investment banks, tradimgsfihedge funds, governments,
corporations, property owners, real estate devetoged investment firms. We have offices in dozgfmeajor markets, including New York
and London, as well as in Atlanta, Beijing, Bost@harlotte, Chicago, Copenhagen, Dallas, DenvebaudHong Kong, Houston, Istanbul,
Johannesburg, Los Angeles, Mexico City, Miami, MagcNyon, Paris, Philadelphia, Rio de Janeiro, Baolo, Seoul, Singapore, Sydney,
Tokyo, Toronto, Washington, D.C. and Zurich.

We remain confident in our future growth prospexgsve continue to increase the scale and depttrakal estate platform and continue
to seek market driven opportunities to expand asiriess in numerous financial asset classes. NGKWwexd strong growth during the quarter
ended March 31, 2014 by continuing to build the N&Xiand by accretively acquiring businesses anddtalent around the country.

In our Real Estate Services business, on Janua3024, we announced our agreement to acquire Sto&hiCarey Commercial, and we
expect this acquisition to close during the seaquratter of this year. By adding the leading comiiaéreal estate services company in the Bay
Area and Silicon Valley, NGKF will greatly broad#re scope and depth of services it can providdieats in Northern California and across
the U.S. In our Financial Services business, on M&014 we announced an agreement to acquire Rdrimaie, a leading Mexican inter-
dealer broker focusing on interest rate derivatasmd fixed income, and in February 2014 we purathése assets of HEAT Energy Group,
which specializes in East Coast U.S. power broleeréde also continued to make key hires around thrikdwBY the third quarter of 2014, we
expect these additions to be accretive to earmpegshare. These investments underscore BGC's mggoimmitment to make accretive
acquisitions and profitably hir



As of March 31, 2014, our cash position, which veéirte as cash and cash equivalents, marketableitsesand unencumbered securi
owned was approximately $717.2 million, the majoat which we are free to deploy to increase stotddr and bondholder value. We also
expect to receive approximately $511.9 million IASDAQ OMX stock based on the May 2, 2014 shareepige believe that we are in a
strong position to increase our profits by makidditional investments across Real Estate and Fiak8ervices. We expect the companies we
buy and the producers we hire to create a greatemr than our cost of capital, and a much hightmrn than what we currently earn by

investing our cash in very low interest rate caghivalents. In addition, we expect to have suffitieinds to repay debt, repurchase common
shares and units, and maintain our regular commodeshd for the foreseeable future.
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Furthermore, as a result of our ongoing effortteer expenses, for the quarter ended March 314 281r non-compensation expenses
declined by $12.0 million, or 8.9%, as comparethtfirst quarter 2013. We expect to achieve ougetiaof reducing total expenses Company-
wide by at least $100 million annualized by the en@014 as compared with the second half of 2@h2rate. This comparison excludes the
impact of any acquisitions or significant hires qdeted or closed in 2014.

NASDAQ OMX Transaction

On June 28, 2013, we completed the sale (the “NAQIMX Transaction”) of certain assets to The NASDA®IX Group, Inc.
(“NASDAQ OMX"). The transaction occurred pursuanta Purchase Agreement, dated as of April 1, 201#3“Purchase Agreement”). At the
closing, NASDAQ OMX purchased certain assets asdaed certain liabilities from us and our affilgténcluding the eSpeed brand name
and various assets comprising the fully electrgoidion of our benchmark on-the-run U.S. Treasupkbrage, market data and co-location
service businesses (the “Purchased Assets” or &Bpdor cash consideration of $750 million paiccksing, plus an earn-out of up to
14,883,705 shares of NASDAQ OMX common stock teai ratably in each of the fifteen years followihg closing. The $750 million in
cash paid at closing was subject to adjustmentddrin pre-paid amounts and accrued costs andisgpgeand the 14,883,705 shares of
NASDAQ OMX common stock will be paid ratably in éaaf the fifteen years following the closing in whithe consolidated gross revenus
NASDAQ OMX is equal to or greater than $25 milligddbn November 12, 2013, we received 992,247 shdfd&8DAQ OMX common stocl
in accordance with the agreement. The contingdatdussuances of NASDAQ OMX common stock are algmect to acceleration upon the
occurrence of certain events, including the actjaisby any person of 50% or more of NASDAQ OMXtsck (including by merger),
NASDAQ OMX ceasing to hold Purchased Assets repitésg 50% or more of the aggregate revenue attiltiatto the Purchased Assets a
the closing, and the sale of all or substantidlipENASDAQ OMX’s assets, as well as to certairtiailution provisions.

As a result of the sale of eSpeed, we only soldoodthe-run, benchmark 2-, 3-, 5-, 7-, 10-, and/88r fully electronic trading platform
for U.S. Treasury Notes and Bonds. Over time, weeHauilt these six instruments into some of thepgdseand most liquid markets in the
world. For the three months ended March 31, 20%Beed generated $24.8 million in revenues, apprateiy $23.6 million of which was
recorded in our Financial Services segment andetimainder in Corporate items. We retain all of otlner voice, hybrid, and fully electronic
trading, market data, and software businessesjdimg voice, hybrid and electronic brokerage oftof-run U.S. Treasuries, as well as
Treasury Bills, Treasury Swaps, Treasury Reposadumey Spreads, and Treasury Rolls. We also contmuo#er voice brokerage for on-the-
run U.S. Treasuries.

Financial Services:

The financial intermediary sector has been a coiiygearea that has grown over the past decadeadseveral factors. One factor is the
increasing use of derivatives to manage risk dake advantage of the anticipated direction of eketaby allowing users to protect gains
and/or guard against losses in the price of unthgylgissets without having to buy or sell the undeg assets. Derivatives are often used to
mitigate the risks associated with interest ratgsijty ownership, changes in the value of foreigmency, credit defaults by corporate and
sovereign debtors and changes in the prices of amitynproducts. Over the past decade, demand fieaméial institutions, financial services
intermediaries and large corporations has increaskones in the wholesale derivatives market, theiacreasing the business opportunity for
financial intermediaries.

Another key factor in the growth of the financialérmediary sector over the past decade has bedndtease in the number of new
financial products. As market participants andrtkestomers strive to mitigate risk, new typesaiity and fixed income securities, futures,
options and other financial instruments have beamridped. These new securities and derivativea@ranmediately ready for more liquid
standardized electronic markets, and generallyeass the need for trading and require broker-asséstecution.

Our Financial Services business faced challengiadket conditions during the quarter. Most of ougébank customers reported double
digit declines in their revenues from fixed incoroetrrency, and commodity trading. They attributeeirt results to a number of cyclical factc
including the Federal Reserve maintaining its gitatinte easing policy, the recent budget impas3#&/ashington and structural issues such as
the higher bank capital requirements under BakeCtnsequently, these factors contributed to lo@&C trading volumes across many asset
classes. By the end of this quarter, we reducedrmancial Services front office headcount by 9%ryever-year primarily focusing on under-
performing brokers. While this contributed to amase in our Financial Services revenues, it &ddd improved broker productivity.

Regulators in the U.S. have finalized most of the mules across a range of financial marketplaoetyding OTC derivatives as
mandated by the Dodd-Frank Wall Street Reform aos@mer Protection Act (the “Dodd-Frank Act”). Mamifythese rules became effective
during 2013 with ongoing phase-ins anticipated dkercourse of 2014. Legislators and regulatosurope and the Asia-Pacific region have
crafted similar rules, some of which are expectebé first implemented in 2014.
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These OTC-related laws and proposed rules calidditional pre- and post-trade market transparemeightened collateral and capital
standards, the transacting of certain derivatigsguauthorized venues, central clearing of ma@sidsrdized derivatives, specific business
conduct standards and the delivery of transactada th newly designated trade repositories foripudissemination.

On October 2, 2013, BGC Derivative Markets, L.BB@GC Derivative Markets”), a subsidiary of the Compabegan operating our Swap
Execution Facility (“SEF”). Mandatory Doddrank compliant execution by Swap Dealers and M3jeap Participants commenced in Febr
2014 for a small number of products, and in Mag@f4 for others. We have heard from many of oigddrank customers that they are
currently trading less while they prepare for tleavrrules to take effect. Although SEF activity im&sed during the first quarter, volumes to
date are not indicative of what we expect this hess to look like a year from now. We anticipatprioved derivatives volumes once the
regulatory landscape becomes clearer for our giéntaddition, BGC maintains its ownership stak&LX, a Commodity Futures Trading
Commission (“CFTC") approved designated contraatketa(*DCM”), which also includes several of the ibs largest banks as equity
holders. ELX began Dodd-Frank compliant swap anapsfutures trading in the fourth quarter of 2013] ave expect growing volumes as
market participants expand the use of ELX to comyith regulations becoming effective throughout 201

We believe that our relative competitive positisrsirong in this new environment, and that we galh market share in the U.S. This is
because the new rules not only require OTC mavkestigion venues to maintain robust front-end arckiudfice IT capabilities and to make
large and ongoing technology investments, but bés@use recent revisions to the execution methgdaldes will allow elements of voice
brokerage to flourish. We are a leader in bothbtteadth and scale of our hybrid and fully electtarading capability, and we expect to
outperform our competitors in such an environment.

Growth Drivers

As a wholesale intermediary, our business is drjwémarily by overall industry volumes in the matkén which we broker, the size and
productivity of our front-office headcount (inclumj salespeople, brokers and other front-officegssibnals), regulatory issues and the
percentage of our revenues related to fully el@étrbrokerage.

Below is a brief analysis of the market and industrlumes for some of our financial services prdducluding our overall hybrid and
fully electronic trading activities.

Overall Market Volumes and Volatility

Volume is driven by a number of items, including tevel of issuance for financial instruments, ghiee volatility of financial
instruments, macro-economic conditions, the craatied adoption of new products, the regulatory emvhent, and the introduction and
adoption of new trading technologies. In generadréased price volatility increases the demanthéaiging instruments, including many of the
cash and derivative products that we broker. Farmgte, hedge funds are increasingly making usefatives to protect positions and
preserve the capital of their more risk-aversatintsbnal clients, which now account for almost ttirds of assets managed by the industry,
according to a report from J.P. Morgan.

Rates volumes in particular are also influencednlyket volatility, and such volatility has been gemed due to continued quantitative
easing undertaken by the U.S. Federal Reservetand major central banks. Quantitative easing enthé central banks buying government
securities or other securities in the open markedrticularly longer-dated instruments — in an gffo promote increased lending and liquidity
and bring down long-term interest rates. When eg¢iainks hold these instruments, they tend nattietor hedge — thus lowering rates
volumes across cash and derivatives markets industie. As of April 2, 2014, the U.S. Federal Regehad approximately $3.6 trillion worth
of long-dated U.S. Treasury and Federal Agencyrées) compared with $1.7 trillion at the begingiof 2011 and zero prior to September
2008. Other major central banks have also greatlseased the amount of longer-dated debt on tlaéanbe sheets over the past three years.

In addition, the G20 central banks have agreed to implement the Blsalcord. Basel Il was drafted with the intemtiof making bank
more stable in the wake of the financial crisise Plact, which will be phased in over the next fearg, will force most large banks in G-20
nations to hold about three times as much Tiempltalas is required under existing rules. The tedpules make it more expensive for banks t
hold assets other than sovereign debt on theinbalaheet, and as a result, analysts say banksddweed or will reduce their trading activity
in corporate and asset-backed fixed income seesiéts well as in various other OTC cash and dérezatstruments. We believe that this has
reduced overall industry volumes in many of thedpicds we trade, particularly in credit.

During the three months ended March 31, 2014, indwslumes were generally mixed to down year-oyeas for most of the OTC and
listed products we broker in rates, credit andifpre&xchange. For example, U.S. average daily fisedme volume reported by primary
dealers to the Federal Reserve decreased in thieegbg approximately 14.5% compared with a yealiera This negatively impacted revent
industry-wide and in our Financial Services segmienaddition, our ongoing efforts to lower expensad to improve the margins of this
segment resulted in ongoing targeted reductiomsitdront-office headcount during the past twelventins, which lowered revenues comparec
with a year earlier, but are expected to improwkér productivity and our profitability over thenlg term. Below is a discussion of the volume
and growth drivers of our various financial sergiteokerage product categories.
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Rates Volumes and Volatility

Our rates business is particularly influenced leyldvel of sovereign debt issuance globally. Wttileamount of sovereign debt
outstanding continues to remain high globally bstdrical standards, the level of issuance hasmistlior many governments as budget def
decline. For example, according to the Securitielsistry and Financial Markets Association (“SIFMA§suance by the U.S. Treasury of
interest-bearing debt for the full year 2013 hadided by approximately 16% compared with a yealieraIn addition, quantitative easing has
muted the impact that high levels of existing dedrtmally would have on secondary volumes.

Our rates revenues are not totally dependent okehaolumes and therefore do not always fluctuatesistently with industry metrics.
This is largely because our voice, hybrid, andyfelectronic desks in rates often have volume distobuilt into their price structure, which
results in our rates revenues being less voldtda the overall industry volumes.

Our revenues from Rates products — excluding eSpeeste down by 12.0% in the quarter to $113.7iomllIn comparison, Interest rate
volumes were down by 12% at Eurex and 26% at Exitol¢hile CME rates volumes increased, our reveruesiow less correlated with the
CME following the NASDAQ OMX transaction. Largelg a result of the eSpeed sale, our overall ratesues declined by 21.6%.

Overall, analysts and economists expect the alestduel of sovereign debt outstanding to remaieletated levels for the foreseeable
future as governments finance their future defiaitd roll over their sizable existing debt. Forrapée, the Organization for Economic
Cooperation and Development (“OECD”) — which in@sdalmost all of the advanced and developed ecasoofithe world — reported that
general government debt as a percentage of GDPw&vill3.1% for the entire OECD by 2015. This woeldresent a slight increase from 68.
in 2012, but is nearly double the 39.1% figure @®2. Meanwhile, economists expect that the effettarious forms of quantitative easing
will continue to negatively impact financial markeas economic growth remains weak in most OECicias. As a result, we expect long-
term tailwinds in our rates business from contiguaigh levels of government debt, but near-ternmdiéads due to continued quantitative
easing.

Credit Volumes

The cash portion of our credit business is impabtethe level of global corporate bond issuancéleafoth the cash and credit
derivatives sides of this business are impactesblvgreign and corporate issuance. Global creditatere market turnover has declined due tc
uncertainty surrounding recently enacted rulegHerclearing of credit derivatives in the U.S. tid#ion, corporate and asset-backed bond
trading has declined for many of our large bankamers as they reduce their inventory of bondsdeioto comply with Basel 1ll. This was
compounded by softening corporate bond issuana@sgdiine second half of 2013, as a result of risimgrest rates. The net impact of these
trends was reflected in the combined Federal Resmrerage daily volumes for corporate, asset-bagkedcipal and non-agency mortgage-
backed bonds — a reflection of the cash markeingtftat year-over-year for the first quarter ofl2Q and by dealer-to-dealer gross notional
outstanding amount of credit derivatives as repboie SIFMA — a reflection of the inter-dealer datives market — being down by over 20%
yearover-year. Our overall credit revenues declined 3%, which was reflective of mixed overall volutnends in the credit markets
globally.

Foreign Exchange Volumes and Volatility

Global foreign exchange (“FX”) volumes decreasethanfirst quarter of 2014 as a result of continteglilatory issues, as well as
tempered volatility which, as measured by the DeheBank FX Volatility Index, or CVIX, remained log¥ its trailing ten-year average. Our
fully electronic FX volumes increased 23.6%, while overall FX revenues were down by 12.3%. In carigon, FX volumes decreased by
19.1% at CME, and 36.8% at EBS.

Equity-Related Volumes and Volatility

Global equity markets were mixed during the quafer example, U.S. and European cash equity ptedinmwed increased volumes
yearover-year while equity derivatives volumes weraeayally down. According to the Eurex and Euronexjity derivative average daily
volumes were down 4.1% and 22.5%, respectivelgpagpared to the first quarter 2013. Energy and codities volumes were flat year-over-
year according to the CME and up 2% at ICE. In canspn, our overall revenues from equities androdisset classes increased by 7.0%
we believe we continued to gain market share.

Hybrid and Fully Electronic Trading

Historically, technology-based product growth hess o higher margins and greater profits over tioneexchanges and wholesale
financial intermediaries alike, even if overall qoamy revenues remain consistent. This is largetabse fewer employees are needed to
process the same volume of trades as trading bexcomre automated. Over time, electronification>afhenge-traded and OTC markets has
also generally led to volumes increasing fastem t@mmissions decline, and thus often to an overalease in revenues. We have been a
pioneer in creating and encouraging hybrid and/feléctronic trading, and continually work with azustomers to expand such trading across
more asset classes and geographies.
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Outside of U.S. Treasuries and spot FX, the banlsaoker-dealers that dominate the OTC marketgeaérally been hesitant in
adopting electronically traded products. Howewuerreicent years, hybrid and fully electronic inteatbr OTC markets for products, including
CDS indices, FX options, and most recently interat swaps, have sprung up as banks and dealerdbaome more open to electronically
traded products and as firms like us have inveistélge kinds of technology favored by our customBmscently enacted and pending regulatiol
in Asia, Europe and the U.S. regarding bankingitabmarkets, and OTC derivatives is likely to testhe spread of fully electronic trading
and we expect to benefit from the new rules regard@TC derivatives once they are finalized glohalyr understanding is that the rules that
have been promulgated or are being discussed evitirtue to allow for trading through a variety ofams, including voice, and we believe the
net impact of these rules and the new bank cagitplirements will encourage the growth of fullyattenic trading for a number of products
we broker.

The combination of more market acceptance of hydmid fully electronic trading and our competitivivantage in terms of technology
and experience has contributed to our strong dgaiakectronically traded products. During 2013, eeatinued to invest in hybrid and fully
electronic technology broadly across our finans@bices product categories.

Excluding eSpeed, Financial Services electronitiigay market data and software solutions revenaeased by 3.3% to $23.5 million or
8.2% of segment revenue for the quarter, compardd$22.7 million or 7.6% for the quarter ended ®aB1, 2013. The increase in these
retained technology-based revenues for the quagsrdue in part to growth from the brokerage dfalectronic Credit and Spot FX as well
as higher market data revenues. We now offer eleictally traded products on more than half of omaRcial Services segment’s
approximately 200 desks. We expect the proportfaiesks offering electronically traded productgdatinue to increase as we invest in
technology to drive electronic trading over ourtfdem. Over time, we expect the growth of our tedlogy-based businesses to further impr
this segment’s profitability.

Real Estate Services:

On October 14, 2011, we completed the acquisitiadesvmark. On April 13, 2012, we acquired substhtiall of the assets of Grubb
Ellis Company and its direct and indirect subsids(collectively “Grubb & Ellis”). Newmark, Grub& Ellis and certain independently-owned
partner offices of the two, operate as “Newmarkl®Brinight Frank” in the Americas, and are assodiatéh Londonbased Knight Frank. O
discussion of financial results for “Newmark Grubight Frank,” “NGKF,” or “Real Estate Services'fiects only those businesses owned by
us and does not include the results for Knight Ki@mfor the independently-owned offices that usee variation of the NGKF name in their
branding or marketing.

Our Real Estate Services segment continued to strawg growth and generated approximately 34% ofexenues in the quarter ended
March 31, 2014. Real Estate brokerage revenues logyealmost 50% year-over-year. NGKF's significantperformance was driven by strong
double-digit percentage improvements from leasihgsary, Global Corporate Services, and capitalkeis: While we benefited from positive
industry trends, we believe that NGKF once agaiderstrong market share gains. Our Real Estate lag&eevenues improved by 49%;
management services and other revenues were uR¥y and overall revenues improved by 32.3%. Weekihe acquisition of Cornish &
Carey Commercial to close during the second quafttiis year. Cornish is the leading commercial estate services company in the
important Bay Area and Silicon Valley markets, #ésdaddition will enable NGKF to broaden the scape depth of its offerings to clients in
Northern California and across the United Ste

Growth Drivers

The key drivers of revenue growth for U.S. comnedrn@al estate brokerage services companies inthedeverall health of the U.S.
economy, including gross domestic product and eympémnt trends in the U.S., which drives demand &otous types of commercial leases
purchases; the institutional ownership of comméreial estate as an investible asset class; anahility to attract and retain talent to our real
estate services platform. In addition, in real testales, also known as real estate capital madetath is also driven by the availability of
credit to purchasers of and investors in commereill estate.

Economic Growth in the U.S.

The U.S. economy is believed to have expanded lananalized rate of 0.1% in the first quarter adeyay to the U.S. Bureau of
Economic Analysis’s advance estimate, below thé-peEression average of 2.2%.

The Bureau of Labor Statistics reported that emgisyadded a monthly average of 178,000 net nevolbgyis during the first quarter,
slightly lower than the monthly average of 194,@0ing 2013. The U.S. is expected to recover thedathe 8.7 million jobs lost to the
recession around the middle of this year. Almost fiears into the recovery, the high unemploymata (6.7% in March 2014), long-term
unemployment and the declining labor force paréitgm rate (at a 35-year low) remain disappoinforgnany economists, but these indicators
are less important to commercial real estate tbhrcjeation.

The 10-year Treasury yield ended the first quaaté&.74% after rising from its 2013 low of 1.66%0May 1. Treasury yields have risen
on the Federal Reserve’s continued tapering afutmtitative easing program and speculation of sptiran expected rises in the federal fund:s
rate. In December 2013, the Federal Open Marketrfiittee (“FOMC”) announced that it is expected tduee its monthly purchases by $10
billion at each of its 2014 FOMC meetings, but dafeat it would keep interest rates |“well pas” the point when unemployment reaches



threshold rate of 6.5%.
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The combination of moderate economic growth anditgerest rates that has been in place since tess@n ended has been a powerfu
stimulus for commercial real estate, deliveringadieabsorption of excess space and strong invdstoand for the yields available through
both direct ownership of assets and publicly trafdeds. Steady economic growth and low interegtsréelped push vacancy rates down fo
office, apartment, retail and industrial marketse Tow level of new construction over the past f@ars has meant that tenants have been
funneled into existing vacant space with the exoeptf apartments, where construction has propeiednarket into a new expansion cycle.
Asking rental rates posted moderate gains acrbpsaglerty types in 2013, propelled by demand flas€ A assets in the top submarkets. The
following trends drove the commercial real estatekat in 2013:

e Technology, energy and healthcare powered demaruafffoe space

e Global trade, business capital spending anglgtghain optimization created tenant and owner-dsenand for warehouses and
distribution centers

» The modest recovery in consumer spending was entougieate demand for w-located retail space in the best trade ar

* Apartment rents benefited from the steady md¢eb growth, and underlying demographic trendsawds urban living amongst
younger adults; an

»  Strong corporate earnings combined with increasisdie travel generated demand for hotel r-nights.

Market Statistics

Following the financial crisis of 2007/2008, theSJcommercial property market saw steep declinestinity in 2009. In 2010, the
market began to revive, and by the end of 201 kthere signs that the recovery was continuingpalyh still not at levels seen prior to the
crisis. If the U.S. economy continues to expanth@tmoderate pace envisioned by many economi&@lid, we would expect this to fuel the
continued recovery in commercial real estate.

Although overall industry metrics are not necedgas correlated to our revenues in Real Estatei@ar as they are in Financial Servii
they do provide some indication of the generaldadiom of the business. According to Newmark Grubtight Frank Research, the overall
vacancy rate for office properties in the natidkey markets ended the first quarter of 2014 at%4 down from 15.4% a year earlier, and the
lowest level since the fourth quarter of 2008. Tiaéonal vacancy rate for industrial properties W&o at March 31, 2014, an improvemen
the 8.6% rate measured one year ago. Rents fpragderty types in the U.S. continued to improve astly. CoStar Group (a leading provider
of information and analytic services) reported fmimprovements in vacancy rates and rents fon#tmnal office, industrial, and retail
markets.

In terms of commercial real estate sales metrimspraing to CoStar’'s Value-Weighted U.S. Compokitiex, average prices were up
12.1% year-over-year through February 2014. Irfitsequarter, the dollar volume of significant pesty sales rose by 15% above the same
period in 2013 according to Real Capital Analyticecomparison, our Real Estate Services brokemagenue increased by 49.0% year-over-
year, primarily due to growth resulting from theyaisition of Grubb & Ellis in the second quarteraffl2 as well as our other rec
acquisitions (Frederick Ross and Smith Mack) amghoic growth.

REGULATORY ENVIRONMENT

See “Regulation” in Part I, Item 1 of our Annualg®et on Form 10-K for information related to ouguéatory environment.

LIQUIDITY
See “Liquidity and Capital Resources” herein fdoimation related to our liquidity and capital rasces.

HIRING AND ACQUISITIONS

A key driver of our revenue growth is front-offibeadcount. We believe that our strong technologtfgim and unique partnership
structure have enabled us to use both acquisiindgecruiting to profitably increase our frontio# staff at a faster rate than our largest
competitors since our formation in 2004.

We have invested significantly to capitalize on ¢herent business environment through acquisitieeinology spending and the hiring
of new brokers, salespeople and other front-offi@#essionals. The business climate for these aitiuis has been competitive, and it is
expected that these conditions will persist forftireseeable future. We have been able to attteihesses and brokers, salespeople and othe
front-office professionals to our platform as we belithey recognize that we have the scale, technokexperience and expertise to succee
the current business environment.

As of March 31, 2014, our front-office headcounsvd@wn by approximately 6% year-over-year to 2, B&ikers, salespeople and other
front-office professionals. For the quarter endestdh 31, 2014, average revenue generated perdffice-employee increased 5% from a 'y
ago to approximately $162,000. The 5% increasev@mall company revenue per front-office employees ywamarily driven by an increase in
revenue per fro-office employee in Real Estate, which increased 48%-ovel-year. Financial Services front office headcountlided 1,497



brokers, salespeople and other front office pradesds. Excluding eSpeed revenues and eSpeed heddtwe average revenue gener
by front office employees increased 4% to approxaiyab184,000 for the three months ended Marct2814. Real Estate Services was
comprised of 888 brokers, salespeople and othat éffice professionals with an average
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revenue generated per front-office employee of @gprately $124,000, an increase of 48% year-ovarye

The laws and regulations passed or proposed onsimgh of the Atlantic concerning OTC trading sdi&ely to favor increased use of
technology by all market participants, and arelyike accelerate the adoption of both hybrid arly/felectronic trading. We believe these
developments will favor the larger inter-dealerkens over smaller, non-public ones, as the smaiies generally do not have the financial
resources to invest the necessary amounts in teErhndVe believe this will lead to further consaltibn in our industry, and thus further allow
us to profitably grow our front-office headcount.

Our acquisitions include the acquisitions of Gr@gbkllis, Wolfe & Hurst, Smith Mack, Frederick Ro&ompany, Ginalfi Finance,
Sterling International Brokers Limited and HEAT Egge Group.

On April 13, 2012, we completed the acquisitiorsobstantially all of the assets of Grubb & EllifieTtotal consideration transferred for
Grubb & Ellis was approximately $47.1 million. CF&G@cted as an advisor to us in connection withtthissaction and received a fee of $1.0
million. We executed employment/service and pasinigrarrangements with hundreds of real estatepsainals from the Grubb & Ellis
bankruptcy estate and completed their transferéntdies that we own.

During the year ended December 31, 2012, we coeplather acquisitions for a total consideratio®24.2 million, including Wolfe &
Hurst, Smith Mack, Frederick Ross Company and @iRatance. Wolfe & Hurst Bond Brokers, Inc. is ainicipal bonds intedealer broker i
North America. Smith Mack is an independent fulivéme commercial real estate services firm opegaitinPhiladelphia and surroundi
regions. Frederick Ross Company is the oldestsiiiice commercial real estate firm in Denver, padner of Newmark Grubb Knight Frank
since 2010. Ginalfi Finance is an inter-dealer brdéased in Paris specializing in the intermedmtibmoney markets products, credit bonds,
government bonds and swaps.

During the year ended December 31, 2013, we aatjthiebusiness and certain assets of Sterlingnatienal Brokers Limited, a
London-based financial brokerage firm specializm@ound Sterling and other major currency transast

In our Real Estate Services business, on Januad0d4, we announced our agreement to acquire Sto&hiCarey Commercial, and we
expect this acquisition to close during the seaqumatter of this year. By adding the leading comiiaéreal estate services company in the Ba
Area and Silicon Valley, NGKF will greatly broad#re scope and depth of services it can providéi¢ats in Northern California and across
the U.S. In our Financial Services business, on Ma&014 we announced an agreement to acquire Rdtimate, the leading Mexican inter-
dealer broker focusing on interest rate derivatasmd fixed income, and in February 2014 we purathése assets of HEAT Energy Group,
which specializes in East Coast U.S. power broleeréde also continued to make key hires around thrkdwBY the third quarter of 2014, we
expect these additions to be accretive to earrprgshare. These investments underscore BGC's mggoimmitment to make accretive
acquisitions and profitably hire, and we are caafiidin our ability to utilize our capital to ach&strong revenue and earnings growth going
forward.

FINANCIAL HIGHLIGHTS

For the three months ended March 31, 2014, wer@ahie from operations before income taxes of $ifillibbn compared to $13.7
million, a decrease of $2.5 million from the yearler period. Total revenues decreased approxignéte? million, or 1.1%, and total
expenses decreased approximately $2.2 million,560

Total revenues were $440.3 million and $445.0 millfor the three months ended March 31, 2014 ad8 2@spectively.
The first quarter of 2013 included $24.8 millionrgvenues from eSpeed.

Total compensation and employee benefits experseaned by $9.8 million, or 3.3%, for the three therended March 31, 2014 as
compared to the three months ended March 31, ZUi8increase in total compensation and employeefbgexpense for the three months
ended March 31, 2014 was primarily due to an irsgéa the expense related to the granting of exgdranility to limited partnership units,
which resulted in a charge of $29.1 million in theee months ended March 31, 2014 as compare816.8 million charge in the three months
ended March 31, 2013.

Non-compensation expenses were down by $12.0 mitlic8.9%. This decrease in noampensation expenses was across nea
of our GAAP line items, due largely to our ongouwst reduction program as well as to lower Findri8@vices revenues and the sale of
eSpeed



Our Real Estate Services business had a strontegirathe three months ended March 31, 2014. Tgeing review of the
performance of our Real Estate brokers and salppatong with selective key hires has resulted significant 48% increase in our average
revenue per real estate broker. While we benefited positive industry trends, we believe that NG#tiee again made strong market share
gains. The three months ended March 31, 2014 agdito be a challenging period in the financial®es industry. Even in this difficult
environment, we believe that we are in a strongtiposto increase our profits by making additiomalestments across Real Estate and
Financial Services. As part of our ongoing reviéwhe performance of our Financial Services brokeesreduced our front office headcount
by 9% year-over-year primarily focusing on underfpening brokers. While this
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contributed to a decrease in our Financial Servieesnues, it also led to improved broker prodiitstiWe believe our overall performance
will improve as we continue to increase the pemgatof Financial Services segment revenues geddrata fully electronic trading, and
extend our employment agreements through our Gl@aghership Restructuring Program. We believeetir@gatives will continue to improv
our competitive position in the marketplace andriowe employee retention.
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RESULTS OF OPERATIONS

The following table sets forth our unaudited corsiehconsolidated statements of operations dat@esgu as a percentage of total
revenues for the periods indicated (in thousands):

Three Months Ended

March 31,
2014 2013
Percentagt Percentagt
Actual of Total Actual of Total
Results Revenues Results Revenues
Revenues:
Commission: $303,59¢ 69.(% $298,70: 67.1%
Principal transaction 79,50" 18.1 87,99 19.¢
Total brokerage revenu 383,10! 87.C 386,70: 86.¢
Real estate management servi 39,82¢ 9.C 39,33¢ 8.8
Fees from related parti 7,032 1.€ 13,14¢ 3.C
Market date 1,63¢ 04 4,12¢ 0.
Software solution 701 0.2 2,56¢ 0.€
Interest incom: 2,072 0.t 1,54¢ 0.3
Other revenue 8,19¢ 1.¢ 831 0.2
Losses on equity method investme (2,27%) (0.5) (3,28¢) (0.7)
Total revenue 440,29: 100.C 444 96¢ 100.C
Expenses:
Compensation and employee bene 275,29¢ 62.5 278,80¢ 62.7
Allocation of net income and grant of exchangeabtlth
limited partnership units and FP! 31,32: 7.1 18,02: 4.1
Total compensation and employee bene 306,62: 69.€ 296,83( 66.7
Occupancy and equipme 40,92: 9.3 39,22] 8.8
Fees to related parti 1,807 0.4 2,84: 0.€
Professional and consulting fe 11,08¢ 2.t 14,94: 3.4
Communication: 20,45¢ 4.€ 24,34 5.5
Selling and promotio 18,02¢ 4.1 20,31¢ 4.€
Commissions and floor brokera 4,20¢ 1.C 5,771 1.3
Interest expens 9,33t 2.1 9,70( 2.2
Other expense 16,58: 3.E 17,30« 3.8
Total expense 429,04 97.4 431,27 96.€
Income from operations before income ta 11,24¢ 2.€ 13,691 3.1
Provision for income taxe 744 0.2 3,09t 0.7
Consolidated net incorr 10,50 2.4 10,60z 2.4
Less: Net income attributable to noncontrollingnesst in
subsidiaries 2,49¢ 0.€ 3,60¢ 0.8
Net income available to common stockholc $ 8,00¢ 1.8% $ 6,99¢ 1.€%

Three Months Ended March 31, 2014 Compared to Three Months Ended March 31, 2013

Revenues

Brokerage Revenues

Total brokerage revenues were relatively uncharigethe three months ended March 31, 2014 as cadparthe three months ended
March 31, 2013. Commission revenues increased [$/fi#llion, or 1.6%, for the three months ended dhaB1, 2014 as compared to the three
months ended March 31, 2013. Principal transactiemsnues decreased by $8.5 million, or 9.6% ,Herthree months ended March 31, 2014
as compared to the three months ended March 3B, 201

Increases in real estate and equities and othet elasses brokerage revenues were offset by das@arevenues in rates, credit and

The decrease in rates revenues of $31.3 millio21d%, was partially due to the sale of the eSppesihess and partially attributable to
general market deterioration.

49



Table of Contents

Real Estate brokerage revenues increased by $3tichnor 49.0%, for the three months ended Ma3dh 2014. The increase was
primarily driven by a significant increase in brolgoductivity along with favorable industry trenidssales and leasing for the U.S. comme
real estate market.

Our fully electronic credit revenues increased By63nillion as compared to the three months endactM31, 2013, and our overall
credit revenues decreased by 5.3% to $65.4 miifiahe three months ended March 31, 2014. Thesedses reflected continued challenges
facing the inter-dealer credit sector due to ongaagulatory uncertainty and increased bank camt@lirements.

Our overall FX revenues were down by 12.3% to $52illion for the three months ended March 31, 200 overall FX market
continued to be affected by the personnel and atgyl issues confronting a number of banks. HoweB&C'’s performance for this asset cl
was better than the comparable FX volume declifibgtoveen 14% and 37% reported by Reuters, CME EBfl

Our brokerage revenues from equities and othet akseses increased $2.8 million, or 7.0%, to $4&l8on for the three months ended
March 31, 2014. This increase was primarily dribgmew desks in our energy and commodities busésess

Real Estate Management Services
Real estate management services revenues incriea$€ds million, or 1.2%, to $39.8 million for thleree months ended March 31, 2(

Fees from Related Parties

Fees from related parties decreased by $6.1 milioA6.5%, for the three months ended March 31423 compared to the three mot
ended March 31, 2013. The decrease was primaréytaldecreased revenues related to ELX (as a i&fsihle sale of the eSpeed business) an
lower technology service fees.

Market Data

Market data revenues decreased by $2.5 millio60ot%, for the three months ended March 31, 20Tbawpared to the three months
ended March 31, 2013. This decrease was primauiytd the sale of the eSpeed business in June 2013.

Software Solutions

Software solutions revenues decreased by $1.%miltir 72.7%, for the three months ended Marct2814 as compared to the three
months ended March 31, 2013, primarily due to #ie ef our Kleos Managed Services, Dedicated Ndtwacess and Disaster Recovery
businesses to NASDAQ OMX in June 2013.

Interest Income

Interest income increased by $0.5 million or 33.886the three months ended March 31, 2014 as credga the three months ended
March 31, 2014.

Other Revenues

Other revenues increased by $7.4 million, or 886.8%$8.2 million for the three months ended MaBih 2014 as compared to the three
months ended March 31, 2013. This increase wasapitindriven by a non-recurring gain.

Losses on Equity Method I nvestments

Losses on equity method investments decreased.byndillion, or 30.8%, for the three months ended®ha31, 2014 as compared to the
three months ended March 31, 2013. Losses on equtigod investments represent our pro rata shateeafet losses on investments over
which we have significant influence but which werds control.

Expenses
Compensation and Employee Benefits

Compensation and employee benefits expense dedrbg$3.5 million, or 1.3%, for the three monthsled March 31, 2014 as compe
to the three months ended March 31, 2013.

Allocation of Net Income and Grant of Exchangeability to Limited Partnership Units and FPUs
Allocation of net income and grant of exchangegbtb limited partnership units and FPUs increasg&13.3 million, or 73.8%, for th



three months ended March 31, 2014 as comparee thtee months ended March 31, 2013. This increaseprimarily driven by an
$18.5 million increase in the charges related éogtanting of exchangeability to limited partnepshnits in the three months ended March 31,
2014 as compared to the year earlier period.
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Occupancy and Equipment

Occupancy and equipment expense increased by $tliahnor 4.3%, for the three months ended Mar@h 2014 as compared to the
three months ended March 31, 2013. This increasegmmarily due to a charge recorded in the threatits ended March 31, 2014 related to
an onerous lease.

Feesto Related Parties

Fees to related parties decreased by $1.0 milbothe three months ended March 31, 2014 as comiparthe three months ended
March 31, 2013. Fees to related parties are allmtapaid to Cantor for administrative and supgervices.

Professional and Consulting Fees

Professional and consulting fees decreased byrfiién, or 25.8%, for the three months ended Ma8&h2014 as compared to the three
months ended March 31, 2013. The decrease wasiiyiae to decreased costs associated with legdens as well as lower costs related to
acquisitions.

Communications

Communications expense decreased by $3.9 millioh6®%, for the three months ended March 31, 2&1dompared to the three
months ended March 31, 2013. The main driver af dleicrease was the result of an expense managgritiative that rationalized and lower
the costs of certain market data terminals.

Salling and Promotion

Selling and promotion expense decreased by $2I&mibr 11.3%, for the three months ended March2®1.4 as compared to the three
months ended March 31, 2013. As a percentage afticdkerage revenues, selling and promotion exgengre relatively unchanged across
the two periods.

Commissions and Floor Brokerage

Commissions and floor brokerage expense decreass.6 million, or 27.1%, for the three months eshdiéarch 31, 2014 as compared
to the three months ended March 31, 2023. The dsereas primarily driven by reduced clearing aaddfer costs due to the sale of the
eSpeed business.

Interest Expense

Interest expense decreased by $0.4 million, or 3f8#&he three months ended March 31, 2014 as acedgto the three months ended
March 31, 2013. The decrease was primarily reladexlir prepayment of collateralized debt during201

Other Expenses

Other expenses decreased by $0.7 million, or 4f@ethe three months ended March 31, 2014 as cadparthe three months ended
March 31, 2013. The decrease was primarily duewe@t amortization expense as certain acquisititatad intangible assets became fully
amortized in 2013.

Provision for Income Taxes

Provision for income taxes decreased to $0.7 millar the three months ended March 31, 2014 as acedpto $3.1 million for the three
months ended March 31, 2013. This decrease wasplyndriven by a decrease in U.S. taxable incom#hé three months ended March 31,
2014 as compared to the year earlier period. Onsadalated effective tax rate can vary from petmgeriod depending on, among other
factors, the geographic and business mix of ouriegs.

Net Income Attributable to Noncontrolling Interest in Subsidiaries

Net income attributable to noncontrolling interessubsidiaries decreased by $1.1 million for tire¢ months ended March 31, 2014 as
compared to the three months ended March 31, Ziieldecrease in net income attributable to nonobinty interest in subsidiaries related to
the decreased income in the three months endedhN84r,c2014.
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Business Segment Financial Results

The business segments are determined based orothects and services provided and reflect the mainnghich financial information
is evaluated by management. We evaluate the peafozenand review the results of the segments basedah segment’s “Income (loss) from
operations before income taxes.”

Certain financial information for our segments isgented below. The amounts shown below for tharfial Services and Real Estate
Services segments reflect the amounts that arehysethnagement to allocate resources and assdempamnce, which is based on each
segment’s “Income (loss) from operations befor@me taxes.” In addition to the two business segs¢ne tables below include a “Corporate
Items” category. Corporate revenues include fems frelated parties and interest income as welbassghat are not considered part of the
Company'’s ordinary, ongoing business. Corporateeses include non-cash compensation expensesgsubh grant of exchangeability to
limited partnership units; redemption/exchangeantmership units, issuance of restricted sharesHodations of net income to
founding/working partner units and limited partriepsunits) as well as unallocated expenses suckrain professional and consulting fees,
executive compensation and interest expense, vaneimanaged separately at the corporate level.

Three months ended March 31, 2014 (in thousands):

Real Estate Corporate
Financial
Services Services* ltems Total
Total revenues $284,50¢ $149,11: $ 6,67: $440,29:
Total expense 228,06! 134,67. 66,30¢ 429,04!
Income (loss) from operations before income t: $ 56,44: $ 14,44( $(59,63H)  $ 11,24¢

* For the three months ended March 31, 2014, thed Rstate Services segment income (loss) from tipesabefore income taxes excludes
$0.7 million related to the collection of receivabland associated expenses that were recognitad\atlue as part of acquisition
accounting

Three months ended March 31, 2013 (in thousands):

Real Estate Corporate
Financial
Services Services* Iltems Total
Total revenues $323,84! $112,67¢ $ 8,44t $444,96¢
Total expense 259,78 115,78 55,69¢ 431,27
Income (loss) from operations before income t: $ 64,05¢ $ (3,10¢) $(47,25) $ 13,69

* For the three months ended March 31, 2013, thed Rstate Services segment income (loss) from tipasabefore income taxes excludes
$5.4 million related to the collection of receivabland associated expenses that were recognifad\alue as part of acquisition
accounting

Segment Results for the Three Months Ended March 31, 2014 Compared to the Three Months Ended March 31, 2013
Revenues

* Revenues for Financial Services decreased appately $39.3 million, or 12.1%, to $284.5 millidor the three months ended
March 31, 2014 from $323.8 million for the threentits ended March 31, 2013. The decrease in revdéauesr Financial Servict
segment was primarily due to a decline in brokeragenues in rates, credit and FX, partially offsgan increase in equities and
other asset classe

* Revenues for Real Estate Services increasewx@dpately $36.4 million, or 32.3%, to $149.1 nulti for the three months ended
March 31, 2014 from $112.7 million for the threentits ended March 31, 2013. The increase in revefiouesir Real Estate
Services segment was primarily due to a signifidarrease in broker productivity along with favademdustry trends in sales and
leasing for the U.S. commercial real estate ma

Expenses

» Total expenses for Financial Services decreasegzgippately $31.7 million, or 12.2%, to $228.1 nulti for the three months enc
March 31, 2014 from $259.8 million for the threentts ended March 31, 2013. The decrease in expenses Financial Services
segment was primarily due to lower revenues aloitly @ur ongoing cost reduction progra

» Total expenses for Real Estate Services ineteapproximately $18.9 million, or 16.3%, to $13dillion for the three months
ended March 31, 2014 from $115.8 million for theethmonths ended March 31, 2013. The increaseperses for our Real Estate
Services segment was primarily due to increaseeosation associated with higher reven
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Income (loss) from operations before income taxes

Income (loss) from operations before incomesabor Financial Services decreased approximately @illion, or 11.9%, to $56.4
million for the three months ended March 31, 204 $64.1 million for the three months ended Ma8&h2013. The decrease in
income (loss) from operations before income tage®@r Financial Services segment was primarily thuewer revenues, as
described above, partially offset by lower expen

Income (loss) from operations before incomesaior Real Estate Services increased $17.5 mitiggll4.4 million for the three
months ended March 31, 2014 from a loss of $3.lianifor the three months ended March 31, 2013. ibeease in income (loss)
from operations before income taxes for our RegtEsServices segment was due to increased reveasidescribed above,
partially offset by an increase in expen:
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QUARTERLY RESULTS OF OPERATIONS

The following table sets forth our unaudited quéyteesults of operations for the indicated peri@dsthousands). Results of any period
are not necessarily indicative of results for &yehr and may, in certain periods, be affecteddnsonal fluctuations in our business. Certain
reclassifications have been made to prior perioduants to conform to the current period’s preseotati

March 31, December 31 September 3C June 30, March 31, December 31 September3C  June 30,

2014 (1) (2 2013 (1) (2) 2013 (1) (2 2013 (2) (3, 2013 (2) 2012 (2) 2012 (2) 2012 (2)

Revenues:
Commission: $303,59¢ $ 29541! $ 283,290 $ 324,83, $298,70: $ 293,35( $ 302,87: $308,43(
Principal transaction 79,507 68,777 67,78¢ 85,34¢ 87,991 76,31: 76,41° 83,68¢
Real estate management servi 39,82¢ 43,74¢ 40,44 39,82: 39,33¢ 41,14 39,67 37,93(
Fees from related parti 7,032 7,667 8,071 12,24 13,14¢ 14,01¢ 13,10: 13,49¢
Market date 1,634 1,191 1,17¢ 3,64: 4,12¢ 4,182 4,16¢ 3,99(
Software solution 701 661 444 2,53( 2,56¢ 2,541 2,48t 2,48
Interest incomt 2,07z 2,071 1,56: 1,651 1,54¢ 1,371 1,397 1,54:
Other revenue 8,19¢ 9,36¢ 33,26¢ 1,17¢ 831 46E 3,19¢ 622
Gain on divestiture and sale of

investmentt — — — 723,14 — 52,47 — —
Losses on equity method investme (2,275 (2,297 (2,705 (1,229 (3,28¢) (3,677) (2,995 (2,657)

Total revenue 440,29: 426,60! 433,34' 1,193,16  444,96¢ 482,17 440,31 449,53

Expenses:
Compensation and employee bene 275,29¢ 269,44 258,64 448,68t 278,80¢ 277,07 264,63  269,89¢
Allocation of net income and grant i

exchangeability to limited

partnership units and FP! 31,328 32,12¢ 10,36¢ 363,07 18,02: 44,03¢ 24,08¢ 40,03¢
Total compensation and employee

benefits 306,62: 301,56¢ 269,00° 811,76: 296,83( 321,11¢ 288,72 309,93
Occupancy and equipme 40,92: 39,63: 37,90¢ 37,34( 39,22% 40,01¢ 40,01( 39,09:
Fees to related partit 1,807 2,292 2,022 2,28¢ 2,84: 2,267 2,831 3,16¢
Professional and consulting fe 11,08¢ 13,30¢ 11,77 11,367 14,94: 15,88: 18,06: 19,51¢
Communication: 20,45¢ 22,47¢ 22,45 22,75¢ 24,34 24,58¢ 22,86: 21,40:
Selling and promotio 18,02t 17,61« 19,83¢ 23,23¢ 20,31¢ 20,92¢ 22,15: 23,51
Commissions and floor brokera 4,20¢ 5,28 5,07¢ 6,391 5,771 5,54¢ 5,67¢ 5,83:
Interest expens 9,33¢ 9,47¢ 9,16 9,98¢ 9,70( 9,991 9,75¢ 7,57¢
Other expense 16,58: 13,64 13,44« 59,78( 17,30¢ 13,08 26,62: 15,04¢

Total expense 429,04! 425,29! 390,68: 984,91t 431,27. 453,41 436,70¢ 445,08t

Income from operations before

income taxe: 11,24¢ 1,31( 42,66 208,25: 13,697 28,76: 3,612 4,45(
(Bengefit) provision for income taxt 744 (315) 10,67¢ 78,71. 3,09t 10,32¢ 2,62: 70
Consolidated net incon 10,50z 1,62¢ 31,98¢ 129,541 10,60 18,43¢ 98¢ 4,38(
Less: Net (loss) income attributable

noncontrolling interest in

subsidiaries 2,494 (2,509) 6,662 95,07 3,60¢ 4,26¢ 1,44( 2,42;
Net income (loss) available

common stockholdel $ 800t $ 413« $ 2532t $ 3446¢ $ 6,99¢ $ 14,16¢ $ (451)) $ 1,95¢

(1) Periods after June 28, 2013 reflect the Comigatliyestiture of its on-the-run, electronic benarkU.S. Treasury platform to NASDAQ
OMX on June 28, 201:

(2) Information reflects the acquisition of Grubb & iEleffective April 13, 2012

(3) Amounts include gains related to the Compadjestiture of its on-the-run, electronic benchmidr. Treasury platform to NASDAQ
OMX on June 28, 201:

Note: Certain prior period amounts have been rsiflad to conform with the current presentati
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The table below details our brokerage revenuestgyzt category for the indicated periods (in tremds):

For the Three Months Ended

December 31 September 3C December 31 September 3C
March 31, June 30, March 31, June 30,
2014 (1) (2 2013 (1) (2) 2013 (1) (2) 2013 (2) 2013 (2) 2012 (2) 2012 (2) 2012 (2)
Brokerage revenue by
product:
Rates $113,67. $ 99,33¢ $ 109,11( $138,29¢ $144,99. $ 119,79 $ 131,35 $134,40:
Real estat 109,17( 131,31: 105,30¢ 103,15! 73,24¢ 104,49:. 96,55 92,68
Credit 65,44¢ 53,651 54,41( 67,34: 69,14: 62,22¢ 67,92¢ 70,08¢
Foreign exchang 52,06¢ 44,68 47,39 60,69: 59,34¢ 47,13( 48,91( 53,24(
Equities and other
asset classe 42,75 35,20¢ 34,86: 40,69: 39,97( 36,02 34,54¢ 41,71¢

Total brokerage revenur  $383,10 $ 364,19: $ 351,07¢ $410,18. $386,70: $ 369,66: $ 379,29 $392,12

Brokerage revenue by
product (percentage

Rates 29.7% 27.2% 31.1% 33.7% 37.5% 32.4% 34.€% 34.2%
Real estat 28.t 36.1 30.C 25.1 19.C 28.2 25t 23.€
Credit 17.1 14.7 15.t 16.4 17.¢ 16.¢ 17.¢ 17.¢
Foreign exchang 13.€ 12.2 13.t 14.¢ 15.2 12.7 12.¢ 13.€
Equities and other
asset classe 11.1 9.6 9.9 10.C 10.2 9.8 9.1 10.€
Total brokerage revenu 100.(% 100.(% 100.(% 100.(% 100.(% 100.(% 100.(% 100.(%

Brokerage revenue by
voice/hybrid and fully

electronic:
Voice/hybrid $361,93¢ $ 347,88¢ $ 334,86: $374,39° $349,85c $ 339,15 $ 346,25. $358,39!
Fully electronic 21,16¢ 16,30: 16,21« 35,78¢ 36,841 30,507 33,04( 33,72¢

Total brokerage revenur  $383,10 $ 364,19. $ 351,07¢ $410,18. $386,70: $ 369,66: $ 379,29: $392,12

Brokerage revenue by
voice/hybrid and fully
electronic (percentage

Voice/hybrid 94.5% 95.5% 95.4% 91.2% 90.5% 91.7% 91.2% 91.4%
Fully electronic 5.5 4.5 4.6 8.7 9.5 8.3 8.7 8.€
Total brokerage revenu 100.(% 100.(% 100.(% 100.(% 100.(% 100.% 100.% 100.(%

(1) Periods after June 28, 2013 reflect the Comisatliyestiture of its on-the-run, electronic benarkU.S. Treasury platform to NASDAQ
OMX on June 28, 201:
(2) Information reflects the acquisition of Grubb & iEleffective April 13, 2012

LIQUIDITY AND CAPITAL RESOURCES
Balance Sheet

Our balance sheet and business model are not lcapéasive. We maintain minimal securities invegytmur assets consist largely of
cash, collateralized and uncollateralized shorédlatceivables and less liquid assets needed posugur business. Longer-term funding
(equity and long-term debt) is held to supportléss liquid assets and potential capital intenemeortunities. Total assets at March 31, 2014
were $3.1 billion, an increase of 47.8% as comparddecember 31, 2013. The increase in total asgetdriven primarily by increases in
receivables from broker-dealers, clearing orgaionat customers and related broker-dealers, amddnes in other assets. We maintain a
significant portion of our assets in cash, with cash position (which we define as cash and casivagnts, marketable securities and
unencumbered securities owned held for liquidityppsges) at March 31, 2014 of $717.2 million. SeasiCPosition Analysis” below for a
further discussion of our cash position.

As part of our cash management process, espetidifyht of the proceeds of the sale of eSpeedmag enter into tri-party reverse
repurchase agreements and other short term investns®me of which may be with Cantor. As of MaBdh 2014, we had no reverse
repurchase agreements outstanding with Cantor.

Additionally, in August 2013, the Audit Committeathorized us to invest up to $350 million in aneddsacked commercial paper
program for which certain Cantor entities serv@lasement agent and referral agent. The programessshort-term notes to money market
investors and is expected to be used from timarte &s a liquidity management vehicle. The noteshacked by assets of highly rated banks.
We are entitled to invest in the program so lonthasprogram meets investment policy guidelineduiting relating to ratings. Cantor will
earn a spread between the rate it receives frorahbe-term note issuer and the rate it pays to us orirargstments in this program. Tt



spread will be no greater than the spread earnéZhbyor for placement of any other commercial pajo¢e in the program. As of
March 31, 2014, we had $175 million invested inphegram.
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Funding

Our funding base consists of longer-term capitqlify and notes payable), shorter-term liabiliesl accruals that are a natural
outgrowth of specific assets and/or our businesdaisuch as matched fails and accrued compensatierhave limited need for short-term
unsecured funding in our regulated entities foirtheokerage business. Contingent liquidity needslargely limited to potential cash collate
that may be needed to meet clearing bank, cleavirggy and exchange margins and/or to fund failpit@laxpenditures tend to be cash net
and approximately in line with depreciation. Cutreash balances significantly exceed our unsedeteats of credit, unsecured bank
borrowings and the amortization of our collaterdizong-term debt. We believe that cash in andaaito our largest regulated entities,
inclusive of financing provided by clearing banissadequate for potential cash demands of nornedadipns such as margin or fail financing.
We expect our operating activities going forwardjémerate adequate cash flows to fund normal dpasatncluding any dividends issued
pursuant to our dividend policy. However, we bedi¢hat there are a significant number of capitirisive opportunities for us to maximize
our growth and strategic position, including, amettger things, acquisitions, strategic allianced jamt ventures potentially involving all
types and combinations of equity, debt and acqoisilternatives. As a result, we may need to ragk#itional funds to:

* increase the regulatory net capital necessaryfgpatioperations
* support continued growth in our busine

» effect acquisitions

» develop new or enhanced services and markets

e respond to competitive pressur

Acquisitions and financial reporting obligation$ated thereto may impact our ability to accesstehpiarkets on a timely basis and may
necessitate greater short-term borrowings in ttexim. This may impact our credit rating or thesheist rates on our debt. We may need to
access short-term capital sources to meet busieests from time to time, including, but not limited conducting operations, hiring or
retaining brokers, financing acquisitions, and jng liquidity, including in situations where weay not be able to access the capital market
in a timely manner when desired by us. Accordinglg,cannot guarantee that we will be able to oldduitional financing when needed on
terms that are acceptable to us, if at all.

On June 28, 2013, upon completion of the sale pée8 (see “NASDAQ OMX Transaction” herein), we ieed cash consideration of
$750 million, subject to adjustment for certain-peed amounts and accrued costs and expensesmpkarn-out of up to 14,883,705 shares of
NASDAQ OMX common stock to be paid ratably in ea€lthe fifteen years following the closin

As of March 31, 2014, our cash position, which wéirte as cash and cash equivalents, marketabletsesand unencumbered securi
owned, was approximately $717.2 million, the mayoof which we are free to deploy to increase shadéler and bondholder value. We also
expect to receive approximately $511.9 million iASDAQ OMX stock based on the May 2, 2014 shareephite believe that we are in a
strong position to increase our profits by makiddional investments across Real Estate and Fiab8ervices. In addition, we expect to h
sufficient funds to repay debt, repurchase comnhames and units, and maintain our regular commeidelid for the foreseeable future.

Notes Payable and Collateralized Borrowings
8.75% Convertible Notes

On April 1, 2010, BGC Holdings issued an aggre@&t®150.0 million principal amount of the 8.75% @ertible Notes to Cantor. We
used the proceeds of the 8.75% Convertible Notespay at maturity $150.0 million aggregate priatigmount of Senior Notes.

The 8.75% Convertible Notes are senior unsecurédations and rank equally and ratably with alloofr existing and future senior
unsecured obligations. The 8.75% Convertible Nbazs an annual interest rate of 8.75% currentlyclvis payable semi-annually in arrears
on April 15 and October 15 of each year. As of Delger 31, 2013, the 8.75% Convertible Notes werevexdible, at the holder’s option, at a
conversion rate of 158.2548 shares of Class A comstmck per $1,000 principal amount of notes, suttifpadjustment in certain
circumstances. The 8.75% Convertible Notes wergexible into approximately 23,807,256 million sésiof Class A common stock as of
March 31, 2014. The 8.75% Convertible Notes wilkuna on April 15, 2015, unless earlier repurchasedhanged or converted.

4.50% Convertible Notes

On July 29, 2011, we issued an aggregate of $160lion principal amount of 4.50% Convertible Notds connection with the offering
of the 4.50% Convertible Notes, we entered intdnalenture, dated as of July 29, 2011, with U.S.l8dational Association, as trustee. The
4.50% Convertible Notes were offered and sold gdtelualified institutional buyers pursuant to &aKU4A under the Securities Act.
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The 4.50% Convertible Notes are our general semisecured obligations. The 4.50% Convertible Np#asinterest semi-annually at a
rate of 4.50% per annum and were priced at panfAdarch 31, 2014, the 4.50% Convertible Notes veenevertible, at the holder’s option, at
a conversion rate of 101.6260 shares of Class Amamstock per $1,000 principal amount of notesjemilto adjustment in certain
circumstances. Upon conversion, we will pay ondelias the case may be, cash, shares of our €le@simon stock, or a combination ther
at our election. As of March 31, 2014, the 4.50%utible Notes were convertible into approximatety3 million shares of our Class A
common stock. The 4.50% Convertible Notes will maton July 15, 2016, unless earlier repurchasezhamged or converted. The carrying
value of the 4.50% Convertible Notes was approxétye$149.0 million as of March 31, 2014.

In connection with the offering of the 4.50% Cortilde Notes, we entered into capped call transastiovhich are expected to reduce the
potential dilution of our Class A common stock ugaty conversion of 4.50% Convertible Notes in theng that the market value per share of
our Class A common stock, as measured under thms tef the capped call transactions, is greater tieustrike price of the capped call
transactions ($10.42 as of March 31, 2014, suljeatljustment in certain circumstances). The cappéidransactions had an initial cap price
equal to $12.30 per share (50% above the lasttexpeale price of our Class A common stock on tASDAQ on July 25, 2011), and had a
cap price equal to approximately $13.03 per shauef March 31, 2014.

The net proceeds from this offering were approxetya$144.2 million after deducting the initial phesers’ discounts and commissions,
estimated offering expenses and the cost of thpezhpall transactions. We used the net proceedstfe offering for general corporate
purposes, including financing acquisitions.

8.125% Senior Notes

On June 26, 2012, we issued an aggregate of $iién principal amount of 8.125% Senior Notes A0#2. The 8.125% Senior No
are our senior unsecured obligations. The 8.1258t0E8lotes may be redeemed for cash, in whole paim, on or after June 26, 2017, at our
option, at any time and from time to time, untiltority at a redemption price equal to 100% of thegipal amount to be redeemed, plus
accrued but unpaid interest on the principal ambeirig redeemed to, but not including, the redeonpdiate. The 8.125% Senior Notes are
listed on the New York Stock Exchange under thelItBGCA.” We used the proceeds to repay shomatborrowings under our unsecured
revolving credit facility and for general corporagrposes, including acquisitions. The initial garg value of the 8.125% Senior Notes was
$108.7 million, net of debt issuance costs of $8ilion. CF&Co, an affiliate of us, served as orfetle underwriters in this transaction and
paid an underwriting fee of approximately $0.2 roiil

Collateralized Borrowings

On various dates beginning in 2009 and most rec@amecember 2012, we entered into secured loamgements under which we
pledged certain fixed assets in exchange for IoBims.secured loan arrangements had fixed ratesekat®.62% and 8.09% per annum and
were repayable in consecutive monthly installmerits the final payments due in December 2016. Dythe year ended December 31, 2013,
we prepaid $26.7 million related to secured loaaragements and during the three months ended NdrcP014, we prepaid the remaining
balance. Therefore, there were no secured loangegnaent balances as of March 31, 2014. The ouisigbdlance of the secured loan
arrangements was $1.6 million and as of Decembge2@®3. The value of the fixed assets pledged Was fillion as of December 31, 2013.

On various dates during the years ended Decemh&030 and 2011, we sold certain furniture, equipnaed software for $34.2 millic
net of costs and concurrently entered into agreésrieriease the property back. The principal ater@st on the leases were repayable in equ
monthly installments for terms of 36 months (soft®yaand 48 months (furniture and equipment) withuriges through September 2014.

During the year ended December 31, 2013, we tetedrtae leases and prepaid the outstanding batdr&& 2 million.

Because the leases were terminated during 201Badi@o outstanding balance or fixed assets pleddatd to the leases as of
March 31, 2014 or December 31, 2013. We recordietlést expense of $0.2 million during the three theended March 31, 2013.

Because assets reverted back to us at the end tifabes, the transactions were capitalized. &swtr consideration received from the
purchaser was included in our consolidated stat&yadifinancial condition as a financing obligati@amd payments made under the lease wer
recorded as interest expense (at an effectiveofaipproximately 6%). Depreciation on these fixededs was charged to “Occupancy and
equipment” in our consolidated statements of oparat

We may raise additional funds from time to timeotigh equity or debt financing, including public gilate sales of debt securities, to
finance our business, operations and possible sitiquis.
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CREDIT RATINGS

Our public long-term credit ratings and associatetiook are as follows:

Rating Outlook
Fitch Ratings Inc. BBB- Stable

Standard & Po(s BBB- Stable

Credit ratings and associated outlooks are infladriny a number of factors, including but not lirdite: operating environment, earnings
and profitability trends, the prudence of fundimgl diquidity management practices, balance sheet@mposition and resulting leverage, ¢
flow coverage of interest, composition and sizéhefcapital base, available liquidity, outstandimgrowing levels and the firm’s competitive
position in the industry. A credit rating and/oethssociated outlook can be revised upward or danchat any time by a rating agency if such
rating agency decides that circumstances warraht awhange. Any reduction in our credit ratingd/anthe associated outlook could
adversely affect the availability of debt financioig terms acceptable to us, as well as the costtnad terms upon which we are able to obtair
any such financing. In addition, credit ratings asdociated outlooks may be important to customecsunterparties when we compete in
certain markets and when we seek to engage incérgmsactions. In connection with certain agresisieve may be required to provide
additional collateral in the event of a creditmgs downgrade.

CASH POSITION ANALYSIS

Below is an analysis of the changes in our cashiipndor the three months ended March 31, 2014 201B. Our cash position is defined
as cash and cash equivalents plus marketable sesad unencumbered securities held for liquigityposes. The analysis below describes
the key components of our earnings, dividends astdlalitions, investing and funding, security satients and our working capital activities.

Our cash analysis starts with consolidated netmmecadjusted for certain non-cash items (e.g., grahéxchangeability) as presented on
the cash flow statement. Dividends and distribigiare payments made to our holders of common shackkmited partnership interests and
are related to earnings from prior periods. Thisrig difference will impact our sources and usesash in a given period.

Our investing and funding activities represent mlbimation of our capital raising activities, inclnd short-term borrowings and
issuances under our controlled equity offerings)(raad our investments (e.g., acquisitions, faaple loans to new brokers and capital
expenditures — all net of depreciation and amditiny

Our securities settlement activities primarily egant deposits with clearing organizations. In @altli when advantageous, we may elect
to facilitate the settlement of matched principahsactions by funding failed trades, which resulis temporary secured use of cash and is
economically beneficial to us.

Other changes in working capital represent chapgesarily in receivables and payables and accrigddlities that impact our cash
position.

The changes in our cash position during the threeths ended March 31, 2014 and 2013 were as fallows

Three Months Ended March 31,

(in millions) 2014 2013
Cash position, beginning of period $  795.( $ 420.¢
Consolidated net income, adjusted for -cash item: 53.t 31.2
Dividends and distribution (38.5) (39.9
Net cash from earnings, dividends and distribut 15.C (8.2)
Net investing and funding activitie (3.6) 2.5
Repurchases and redemptic (27.9 —
Securities settlemen (11.5) (36.7)
Working capital and other use of ce (50.9) (7.7)
Cash position, end of peric $ 717 $ 370

Discussion of three months ended March 31, 2014

The decreased cash position was primarily due angés in working capital, related to tax paymeraslenand cash used to repurchase c
redeem shares and units during the quarter.

For the three months ended March 31, 2014, we gateearnings adjusted for non-cash items of $58l®n. We also paid dividends
and distributions to shareholders and limited padrof $38.5 million for the fourth quarter of 2013
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Working capital and other uses of cash were apprataly $50.3 million, primarily driven by the tingrof tax payments.

Discussion of three months ended March 31, 2013

The decreased cash position was primarily duegh oaed to facilitate the ordinary settlement dadrance of matched principal
transactions at quarter-end. This reduction wastanhally reversed at the beginning of the seapratter of 2013.

For the three months ended March 31, 2013, we geatbearnings adjusted for non-cash items of $3dliBbn and paid dividends and
distributions to shareholders and limited partrr$39.3 million of which $19.6 million related thvidends associated with fourth quarter
2012 earnings and $19.7 million related to partmerearnings in the third quarter of 2012.

Our investing and funding activities generated apipnately $2.5 million of cash during the perioced@eases in our funding of $5.5
million were primarily driven by repayment of cdlialized borrowings. During this period, investisegenerated $8.0 million primarily due
to amortization of employee loans.

Our securities settlement activities used $36.Tianibf cash during the period primarily relatedtading fail transactions, which is a
temporary decrease in cash.

CLEARING CAPITAL

In November 2008, we entered into a clearing chpgeeement with Cantor to clear U.S. Treasury drfél government agency securit
transactions on our behalf. Pursuant to the teffisimagreement, so long as Cantor is providimguéhg services to us, Cantor shall be ent
to request from us, and we shall post as soonaasigable, cash or other property acceptable tagCamthe amount reasonably requested by
Cantor under the clearing capital agreement. Cdrgddmot requested any cash or other property ér®i@s collateral as of March 31, 2014.

REGULATORY REQUIREMENTS

Our liquidity and available cash resources araimtst by regulatory requirements of our operasingsidiaries. Many of these regulat
including U.S. and non-U.S. government agenciessafferegulatory organizations, as well as stateistes commissions in the U.S., are
empowered to conduct administrative proceedingsddua result in censure, fine, the issuance ofeceasl-desist orders or the suspension or
expulsion of a broker-dealer. In addition, selftiagory organizations such as the Financial Ingugulatory Authority (“FINRA") and the
National Futures Associatio“NFA”) along with statutory bodies such as the Ficial Conduct Authority (“FCA”") and the U.S. Sedigs and
Exchange Commission (the “SEC”) require strict chamze with their rules and regulations. The regumients imposed by regulators are
designed to ensure the integrity of the financiafkets and to protect customers and other thirtigsavho deal with brokedealers and are n
designed to specifically protect stockholders. Ehegulations often serve to limit our activities;luding through net capital, customer
protection and market conduct requirements.

The FCA is the main statutory regulator for thetddiKingdom financial services industry. The FCAsvestablished in 2013, and
superseded the former regulatory agency, the FBA.FICA’s objectives are to protect customers, maintairstalaility of the financial service
industry and promote competition between finansgalices providers. It has broad rule-making, itigative and enforcement powers derived
from the Financial Services and Markets Act 2000 sulbsequent and derivative legislation and reigust

In addition, the majority of our other foreign sidiaries are subject to similar regulation by takevant authorities in the countries in
which they do business. Additionally, certain otb&our foreign subsidiaries are required to mamign-U.S. net capital requirements. In
Hong Kong, BGC Securities (Hong Kong), LLC and BG8pital Markets (Hong Kong), Limited are regulabsdthe Securities and Futures
Commission and The Hong Kong Monetary Authoritgpectively. Both are subject to Hong Kong net @péquirements. In France, Aurel
BGC, BGC France Holdings, and Ginalfi Finance Airstralia, BGC Partners (Australia) Pty Limited;Japan, BGC Shoken Kaisha Limited’s
Japanese branch; in Singapore, BGC Partners (Singjdpimited and BGC Securities (Singapore) Ltdkorea, BGC Capital Markets &
Foreign Exchange Broker (Korea) Limited; and inKey, BGC Partners Menkul Degerler AS, all haveaagtital requirements imposed upon
them by local regulators. In addition, the LCH (EE/LME) clearing organizations, of which BGC LPaisnember, also imposes minimum
capital requirements.

As of March 31, 2014, $339.7 million of net asseése held by regulated subsidiaries. As of March2Bi14, these subsidiaries had
aggregate regulatory net capital, as defined, aesx of the aggregate regulatory requirementsfased, of $164.4 million.
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In April 2013, our Board of Directors and Audit Coiittee authorized management to enter into inddoatibn agreements with Cantor
and its affiliates with respect to the provisioranfy guarantees provided by Cantor and its a#iidtom time to time as required by regulators.
These services may be provided from time to timee r@asonable and customary fee.

On October 2, 2013, BGC Derivative Markets, a glibsy of the Company, began operating our SEF. Mtorgt Dodd-Frank compliant
execution by Swap Dealers and Major Swap Partitipemmmenced in February 2014 for a small numberaducts, and is scheduled to
commence in May 2014 for other products. We hawech&om many of our large bank customers that #iveycurrently trading less while th
prepare for the new rules to take effect. Altho&gF activity greatly increased in January 2014 canexgb with December 2013, volumes to
date are not indicative of what we expect this hess to look like a year from now. We anticipatprioved derivatives volumes once the
regulatory landscape becomes clearer for our giéntaddition, BGC maintains its ownership stak&LX, a CFTC approved DCM, which
also includes several of the world’s largest baasgkequity holders. ELX began Dodd-Frank compliargsand swap-futures trading in the
fourth quarter of 2013, and we expect growing vatsras market participants expand the use of ELcOmoply with regulations effective in tl
first quarter of 2014.

The European Market Infrastructure Regulation orCQ@Erivatives, central counterparties and tradesigries (“EMIR”)was adopted i
July 2012. EMIR fulfills several of the EU’s G20rmmitments to reform OTC derivatives markets. THerras reduce systemic risk and bring
more transparency to both OTC and listed derivatimarkets. EMIR derivatives rules will apply inilyato financial and non-financial firms
that are counterparties to derivatives contracteénEU and later to those trading outside the Btleu certain circumstances.

The first compliance obligations for EMIR came ifiboce in mid-March 2013 with the adoption of tlegulatory technical standards and
implementing technical standards which includecetinconfirmations. Risk mitigation techniques farcleared OTC derivatives became
effective September 15, 2013 and comprised ISDAf@ar reconciliation, dispute resolution and dzslire protocol. Effective February 12,
2014 all counterparties were required to reporaitkedf any derivative contract (OTC or exchangeléd) they have concluded, or which they
have modified or terminated, to a registered oogaized trade repository (“TR”). For clearing olalimns, the draft regulatory technical
standards are expected to be published in mid-261tuly 2013, the European Commission and the C&iiitbunced the “Path Forward” on
the alignment of OTC derivatives regulations betwte two jurisdictions. For the EU, this involwlg implementation of the European
Market Infrastructure Regulation and proposed amemds to the European Commission’s Markets in Fii@dmnstruments Directive.

See “Regulation” in Part |, Item 1 of our Annuald®et on Form 10-K for additional information reldte our regulatory environment.
EQUITY

Class A Common Stock

Changes in shares of our Class A common stockandstg for the three months ended March 31, 20842843 were as follows.

Three Months Ended

March 31,
2014 2013

Shares outstanding at beginning of period 181,583,00 123,913,75
Share issuance

Redemptions and exchanges of limited partnershgrasts (1 5,724,47. 5,339,48

Vesting of restricted stock units (RSLU 630,02¢ 491,82:

Other issuances of Class A common stock 112,02¢ 1,128,51:
Treasury stock repurchas (2,883,41) —
Shares outstanding at end of pet 185,166,11 130,873,58

(1) Theissuances related to redemptions and egelsanf limited partnership interests did not imghetfully diluted number of shares and
units outstanding

(2) The Company did not issue shares of Class Ancomstock for general corporate purposes duringhttee months ended March 31,
2014. During the three months ended March 31, 20iE3Company issued an aggregate of 1,113,663ssbhfelass A common stock
for general corporate purpos:

Class B Common Stock
We did not issue any shares of Class B common stodkg the three months ended March 31, 2014 ©820
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Unit Redemptions and Share Repurchase Program

Our Board of Directors and Audit Committee havehatzed repurchases of our Class A common stockeseimptions of BGC
Holdings limited partnership interests or otheriggunterests in our subsidiaries. On July 30, 2048 Board of Directors reauthorized the
Company$ $250 million share repurchase and unit redemgtiogram. In February 2014, our Audit Committeehautzed such repurchases
stock or units from Cantor employees and partrier@n time to time, we may actively continue to nefiase shares or redeem units.

The table below represents unit redemption ancestegourchase activity for the three months endectivial, 2014.

Approximate
Dollar Value of

Units and
Average Shares That May
Price Paic Yet Be Redeeme
Total Number of
Units Redeemed or per Unit Purchased
Period Shares Repurchase or Share Under the Plan
Redemptions (1)
January 1, 202—March 31, 201+ 2,369,68. $ 6.3
Repurchases (2)
January 1, 20+—January 31, 201 1,370,101 $ 6.4C
February 1, 201—February 28, 201 326,29: 6.5¢
March 1, 201—March 31, 201« 1,187,01! 6.92
Total Repurchases 2,883,41 $ 6.6¢
Total Redemptions and Repurchase 5,253,09 $ 6.51] $ 177,871,36

(1) During the three months ended March 31, 201 Gompany redeemed approximately 2.3 million Bahipartnership units at an average
price of $6.33 per unit and approximately 0.1 milliFPUs at an average price of $6.75 per unit.rigutie three months ended March
2013, the Company redeemed approximately 4.5 millmited partnership units at an average pric§4®5 per unit and approximately
0.7 million FPUs at an average price of $3.58 pef.

(2) During the three months ended March 31, 20i& Gompany repurchased approximately 2.9 milliaresh of its Class A common stock
at an aggregate purchase price of approximatelyl&t@lion for an average price of $6.64 per sharering the three months ended
March 31, 2013, the Company did not repurchaseshayes of its Class A common the Company did matrehase any shares of its
Class A common stoc!

The fully diluted weighted-average share countlierthree months ended March 31, 2014 was as fsl{owthousands):

Three Months Endec

March 31,
2014
Common stock outstanding (1) 220,60t
Limited partnership interests in BGC Holdir 100,03t
RSUs (Treasury stock methc 92t
Other 50¢
Total (2) 322,07:

(1) Common stock outstanding consisted of Clashaes, Class B shares and contingent shares fehwahinecessary conditions have
been satisfied except for the passage of timetheoquarter ended March 31, 2014, the weighteda@eeshare count of Class A shares
was 185.8 million and Class B shares was 34.8anil

(2) For the quarter ended March 31, 2014, approéip@4.7 million potentially dilutive securitiesare not included in the computation of
fully diluted earnings per share because theirceff@uld have been anti-dilutive. Anti-dilutive seities for the quarter ended
March 31, 2014 included, on a weighted-averagesbd6i0 million shares underlying Convertible Nates 4.7 million other securities
or other contracts to issue shares of common stdsk, as of March 31, 2014, approximately 4.6 imillshares of contingent Class A
common stock were excluded because the conditmrisfuance had not been met by the end of thedg

At the end of the second quarter of 2013, we conue@ia Global Partnership Restructuring Program“@kare Count Reduction and
Modifications/Extensions of Employment AgreemeritsNote 1—"Organization and Basis of Presentatipa¥ a result of which we reduced
our fully diluted share count by approximately 32lion shares. In November 2013, we entered inotinth Amendment to the Agreement
Limited Partnership of the Partnership (see “Niithendment to Partnership Agreement” herein), witietated new preferred partnership
units that may not be made exchangeable into caassCA common stock and are only entitled to aitligion each quarter at a rate of either
0.6875% (which is 2.75% per calendar year) or sitbbr amount as set forth in the award documemtagind accordingly they will not be
included in the fully diluted share count. Goingward, we intend to continue to reduce our overth of share count growth by utilizing these
new preferred partnership units.
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Stock Option Exercises

We did not issue any shares of our Class A comrtark selated to the exercise of stock options dutire three months ended March
2014 and 2013.

Equity Registration Statements

We currently have in place an effective equity BRelgistration Statement on Form S-3 (the “Form Begistration Statement”) with
respect to the issuance and sale of up to 20 miii@mres of our Class A common stock from timéne ton a delayed or continuous basis. On
December 12, 2012, we entered into a controlledeqtfering sales agreement with CF&Co (the “Ded®m2012 Sales Agreement”),
pursuant to which we may offer and sell up to agregate of 20 million shares of our Class A comrstmtk. Shares of our Class A common
stock sold under our controlled equity offeringesahigreement are used primarily for redemptiotisnited partnership interests in BGC
Holdings. CF&Co is a wholly-owned subsidiary of @amand an affiliate of us. Under the December 284Rs Agreement, we have agreed tc
pay CF&Co 2% of the gross proceeds from the sathafes.

As of April 30, 2014, we have issued and sold agregate of approximately12.6 million shares of €lascommon stock under the
Form S-3 Registration Statement pursuant to thebbéer 2012 Sales Agreement, with approximatelymiliion shares of Class A common
stock remaining to be sold under this agreemenf agril 30, 2014. We intend to use the net proseefdany shares of Class A common stock
sold for general corporate purposes, including m@kacquisitions, redemptions of limited partigpsunits and founding/working partner ul
in BGC Holdings and repurchases of shares of Glassmmon stock from partners, executive officerd ather employees of ours or our
subsidiaries and of Cantor and its affiliates. &arbf such partners will be expected to use tlegrds from such sales to repay outstanding
loans issued by, or credit enhanced by, Cantor@€ Bloldings. In addition to general corporate psgs) these registrations along with our
share buy-back authorization are designed as aiplgudevice in order to facilitate the redemptioogess. Going forward, we may redeem
units and reduce our fully diluted share count urale repurchase authorization or later sell Chastiares under the registration.

Further, we have an effective registration statdroar-orm S-4 (the “Form S-4 Registration Statef)enith respect to the offer and
sale of up to 20 million shares of Class A commimels from time to time in connection with businessnbination transactions, including
acquisitions of other businesses, assets, propentisecurities. As of April 30, 2014, we have &ban aggregate of 4.7 million shares of
Class A common stock under the Form S-4 Registr&@iatement, all in connection with acquisitionshie real estate brokerage industry. We
also have an effective shelf Registration Stateroarfform S-3 pursuant to which we can offer antugeto 10 million shares of our Class A
common stock under the BGC Partners, Inc. Divideathvestment and Stock Purchase Plan. As of APribB14, we have issued
approximately 151.8 thousand shares of our ClassmAmon stock under the Dividend Reinvestment andk3Purchase Plan.

On April 12, 2013, we filed a resale Registratiagat&ment on Form S-pursuant to which 2,810,000 shares of our ClaserAmon stocl
may be sold by The Cantor Fitzgerald Relief Fuhé (Relief Fund”) or by its pledgees, donees, tieme®s or other successors in interest. Of
the 2,810,000 shares, 1,810,000 shares were domatedcember 21, 2012 and the remaining 1,000,08fes were donated on April 2, 2013.

Our Compensation Committee may grant stock optistask appreciation rights, deferred stock sucR@8's, bonus stock, performance
awards, dividend equivalents and other equity-baseatds, including to provide exchange rights farss of our Class A common stock upor
exchange of limited partnership units and foundirtgking partner units. On June 4, 2013, at our AahMieeting of Stockholders, our
stockholders approved an amendment to our Thirdrdleé and Restated Long Term Incentive Plan (theiitizdPlan”) to increase from
150 million to 200 million the aggregate numbesbéres of our Class A common stock that may b&eteld or cash settled pursuant to aw
granted during the life of the Equity Plan. On Jdn2013, we filed a Registration Statement on F8rBwith respect to the additional
50 million shares. As of March 31, 2014, the limitthe aggregate number of shares authorized delbered allowed for the grant of future
awards relating to 57.3 million shares.
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UNIT REDEMPTIONS AND EXCHANGES — EXECUTIVE OFFICERS

During 2013, our executive officers participatedhia Global Partnership Restructuring Programoimection with the program, Mess
Lynn, Windeatt and Sadler received an aggrega®88f206 newly-issued BGC Holdings limited partngrsimits (equivalent to 9.75% of their
non-exchangeable units that were redeemed in theeabansactions). Upon any sale or other trarsfesuch executive officers of shares of
restricted stock, a proportional number of theséswnill be redeemed for zero by BGC Holdings. Tdesits are not expected to be made
exchangeable into shares of Class A common staatorinection with the sale of certain shares dfimted stock, an aggregate of 91,703 of
such units held by Messrs. Lynn, Windeatt and Sadéze redeemed for zero on February 5, 2014.

SHARE REPURCHASES FROM EXECUTIVE OFFICERS

On April 2, 2013, the Audit Committee and CompeigaCommittee authorized management to repurchases of Class A common
stock or partnership units from our executive @f&from time to time. On April 2, 2013, we repuastd from Mr. Merkel 33,478 shares of
Class A common stock at a price of $5.61 per shenesh was the closing price of our Class A comratwtk on such date, less 2%. On
September 20, 2013, we repurchased from Mr. Lyr#)88 shares of Class A common stock at a pridb @2 per share, which was the
closing price of our Class A common stock on suated

On January 21, 2014, the Compensation Committd®ened the acceleration of restrictions with respe an aggregate of 1,254,723
shares of restricted Class A common stock heldusyegecutive officers as follows: Mr. Lutnick, 6882 shares (Mr. Lutnick does not
currently intend to sell any of these shares); IMnn, 424,347 shares; Mr. Merkel, 14,689 shares;Windeatt, 146,843 shares; and
Mr. Sadler, 39,972 shares. The Compensation Coeergttithorized the Company to repurchase any of allch shares from the executive
officers at a price of $6.51 per share, which viesdosing price of our Class A common stock orudan21, 2014.

On February 5, 2014, certain executive officerstelé to sell, and we agreed to purchase, an aggref36,841 shares of Class A
common stock from such executive officers at agpat$6.51 per share as follows: Mr. Lynn, 424,84@res; Mr. Merkel, 14,689 shares;
Mr. Windeatt, 157,833 shares (of which 146,843 ehavere previously restricted and an additiona90freely tradable shares); and
Mr. Sadler, 39,972 shares.

CONTINGENT PAYMENTS RELATED TO ACQUISITIONS

The Company has completed acquisitions, whose paecprice included an aggregated of approximatélyr@lion shares of the
Company'’s Class A common stock (with an acquisitate fair value of approximately $8.1 million) a&@ million limited partnership units
(with an acquisition date fair value of approxinkatg7.5 million) that may be issued contingent entain targets being met through 2018.

In connection with the acquisitions above, as ofdie81, 2014, the Company has issued 4.2 milli@reshof its Class A common stock
related to contingent paymen



CANTOR RIGHTS TO PURCHASE LIMITED PARTNERSHIP INTER ESTS FROM BGC HOLDINGS

Cantor has the right to purchase limited partnerstierests (Cantor units) from BGC Holdings upedemption of non-exchangeable
founding/working partner units redeemed by BGC ktad upon termination or bankruptcy of the foundivarking partner. Any such Cantor
units purchased by Cantor are exchangeable foeslwdrClass B common stock or, at Cantor’s eleatioifi there are no additional authorized
but unissued shares of Class B common stock, sbafelass A common stock, in each case on a onefferbasis (subject to customary anti-
dilution adjustments).

As of March 31, 2014, there were 2,864,828 non-argkable founding/working partner units remainimgvhich BGC Holdings had the
right to redeem and Cantor had the right to puretzesequivalent number of Cantor units.
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GUARANTEE AGREEMENT FROM CF&CO

Under rules adopted by the CFTC, all foreign intrcidg brokers engaging in transactions with U.3$sq@es are required to register with
the National Futures Association (“NFA”) and eitimeeet financial reporting and net capital requireta®n an individual basis or obtain a
guarantee agreement from a registered Futures CssiniMerchant (“FCM”). Our European-based brolezigage from time to time in
interest rate swap transactions with U.S.-basedteoparties, and therefore we are subject to tHEGCfequirements. CF&Co has entered into
guarantees on our behalf, and we are requireddEninify CF&Co for the amounts, if any, paid by CF&Gn our behalf pursuant to this
arrangement.

NINTH AMENDMENT TO PARTNERSHIP AGREEMENT

On November 6, 2013, BGC GP, LLC, a subsidiarshef€ompany and the General Partner of the Compamgjsrity-owned subsidian
BGC Holdings, and Cantor, the Majority in InterEsichangeable Limited Partner of the Partnershitgred into the Ninth Amendment to the
Agreement of Limited Partnership of the Partnergttip “Ninth Amendment”) effective as of July 1,13

In order to facilitate partner compensation andofibier corporate purposes, the Ninth Amendmentesasew preferred partnership units
(“Preferred Units”) that may be awarded to hold&tsor contemporaneous with the grant of, PSUss PSSES, LPUs, APSUs, APSIs, APSEs,
REUs, RPUs, AREUs, and ARPUs.

Each quarter, the net profits of BGC Holdings Wil allocated to such units at a rate of either 88 (which is 2.75% per calendar ye
or such other amount as set forth in the award miectation (the “Preferred Distribution”), whichdeducted before the calculation and
distribution of the quarterly partnership distrilout for the remaining partnership units. The PrefeUnits will not be entitled to participate in
partnership distributions other than with respedhe Preferred Distribution. The Preferred Unitsymot be made exchangeable into our
Class A common stock and are only entitled to ttedPred Distribution, and accordingly they willtrime included in the fully diluted share
count.

The Ninth Amendment was approved by the Board oé@ors and the Audit Committee of the Board ofeiors.

TENTH AMENDMENT TO THE PARTNERSHIP AGREEMENT

On May 9, 2014, partners of BGC Holdings approvedTenth Amendment to the Agreement of Limited iaghip of BGC Holdings
(the “Tenth Amendment”) effective as of May 9, 20Ilorder to facilitate partner compensation asrdother corporate purposes the Tenth
Amendment creates a new class of partnership (fiNBSUs”), which are working partner units.

NPSUs are identical to PSUs except that NPSUsnwilbe entitled to participate in Partnership disttions, will not be allocated any
items of profit or loss and may not be made exchabhtg into shares of the Company’s Class A comrtarksUpon grant, NPSUs may be
assigned a written vesting schedule pursuant tawdicertain number of NPSUs would be convertedP&lds/PPSUs on each vesting date,
subject to terms and conditions determined by theeBal Partner of the Partnership in its sole digmn, including that the recipient continue
provide substantial services to the Company andpbpwmith his or her partnership obligations.

The Tenth Amendment was approved by the Audit Cdatemibf the Board of Directors and by the full Bibaf Directors.

EXECUTIVE COMPENSATION

On May 9, 2014, the Compensation Committee autbdrine grant of 4 million NPSUs to Mr. Lutnick ahdnillion NPSUs to Mr.
Merkel. The NPSUs granted to Mr. Lutnick will veatably on January 1 of each year beginning Janlia2915 and ending January 1, 2018,
such that an equal number of NPSUs will vest aridraatically be converted into an equivalent nunifd?SUs/PPSUs on each vesting date.
The NPSUs granted to Mr. Merkel will vest ratabty January 1 of each year beginning January 1, a8t8ifending January 1, 2021, such that
an equal number of NPSUs will vest and automatidad! converted into an equivalent number of PSUSIRPon each vesting date. Exchange
rights with respect to any non-exchangeable PSI®/RBRvill be determined in accordance with the Camyfsapractices when determining
discretionary bonuses or awards, which may incthéeCompensation Committee’s exercise of negaiseretion to reduce or withhold any
such awards.

Upon the signing of any agreement that would réaudt “Change in Control”gs defined in the Amended and Restated Changeritr@@
Agreements entered into by each of Messrs. Lutaick Merkel) (1) any unvested NPSUs held by Messrick or Merkel shall vest in full
and automatically be converted for exchangeabled#REUs (i.e., such PSUs shall be exchangeabthéoes of Class A common stock and
PPSUs shall be exchangeable for cash), and (2)@mexchangeable PSUs/PPSUs held by Messrs. LuanidiMerkel shall become
immediately exchangeable, which exchangeability m&gxercised in connection with such “Change inttx.”
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MARKET SUMMARY

The following table provides certain volume andh#action count information for the quarterly pesaadicated:

March 31, December 31 September 3C March 31,
June 30,
2014 2013 2013 2013 2013
Notional Volume (in billions)
Fully electronic volume« eSpeec $ — $ — $ — $12,00: $10,58:
Fully electronic volume excluding eSpe 3,11¢ 2,75¢ 2,161 2,41¢ 2,622
Total fully electronic volum 3,11¢ 2,75tk 2,167 14,417 13,20«
Total hybrid volum—(1) 37,08¢ 34,617 36,83: 36,46 38,54¢
Total fully electronic and hybrid volume excludie§peec 40,20¢ 37,37: 39,00 38,88( 41,16°
Total fully electronic and hybrid volurr $40,20¢ $ 37,37: $ 39,000 $50,88: $51,74¢
Transaction Count (in thousands, except for days
Fully electronic volum« eSpeec — — — 5,09t 4,104
Fully electronic volume excluding eSpe 1,781 1,53¢ 1,151 1,40¢ 1,38(
Total fully electronic transactior 1,781 1,53¢ 1,15] 6,501 5,48¢
Total hybrid transactior 70€ 61C 642 717 702
Total transactions excluding eSpe 2,48 2,14¢ 1,79¢ 2,12 2,082
Total transaction 2,48 2,14¢ 1,79: 7,21¢ 6,18¢
Trading day: 61 64 64 64 60

(1) Defined as volume from hybrid transactions condiitte BGC Brokers, exclusive of vo-only transactions

Notes: The above volume figures for fully electronic rates expected to be lower in periods following sh&e of eSpeed on June 28, 2013.
To provide a more meaningful comparison, the figuakove are shown with and without eSpeed voluiites above historical volun
figures have been adjusted to reflect the reciaasibn of certain brokerage desks. These reclaasiins had no impact on our total
fully electronic or hybrid volumes or on our revesurelated to fully electronic trading, overall@aues or earning

QUARTERLY MARKET ACTIVITY

Fully electronic volume, including new products,s«%8.1 trillion for the three months ended MarchZ&114, compared to $13.2 trillion
for the three months ended March 31, 2013. Our @e@dwoice-assisted and screen-assisted voluntéddhree months ended March 31,
2014 was $40.2 trillion, compared to $51.7 trillilmn the three months ended March 31, 2013. ExnlyéiSpeed, fully electronic volume,
including new products, was $3.1 trillion for thed¢e months ended March 31, 2014, up 18.8% fro tiflion for the three months ended
March 31, 2013. Our combined voice-assisted anekseassisted volume, excluding eSpeed, for the tienths ended March 31, 2014 was
$40.2 trillion, down 2.3% from $41.2 trillion foh¢ three months ended March 31, 2013.

CONTRACTUAL OBLIGATIONS AND COMMITMENTS

The following table summarizes certain of our caotual obligations at March 31, 2014 (in thousands)

Less Than : More Than 5
Total Year 1-3 Years 3-5 Years Years
Operating leases (1) $235,84: $ 48,397 $ 76,597 $47,67: $ 63,17¢
Notes payable and collateralized borrowings 422,50( — 310,00( — 112,50(
Interest on notes payable | 287,98t 29,46¢ 28,12¢ 18,28: 212,11
Other contractual obligations ( 17,59: 17,59: — — —
Total contractual obligatior $963,92. $ 9545¢ $414,72! $65,95. $ 387,78¢

(1) Operating leases are related to rental paymardsr various nogancelable leases, principally for office space ofisublease paymet
to be received. The total amount of sublease patsrierbe received is approximately $12 million ofrex life of the agreement. These
sublease payments are included in the table al

(2)  Notes payable and collateralized borrowings refléioe issuance of $150.0 million of the 8.75% Ceotilvie Notes with a contractu
maturity date in 2015 (unless earlier repurchasgdhanged or converted), $160.0 million of the %%50onvertible Notes (the $160.0
million represents the principal amount of the dét carrying value of the 4.50% Convertible Nasf March 31, 2014 was
approximately $149.0 million) with a contractualtunéty date in 2016 (unless earlier repurchasedharged or converted), and $112.5
million of the 8.125% Senior Notes (the $112.5 ioillrepresents the principal amount of the delet,crrying value of the 8.125%
Senior Notes as of March 31, 2014 was approxim&®08.9 million) with a contractual maturity date042 (which may be redeemed
for cash, in whole or in part, on or after JuneZ®L7, at our option). See Note 16—“Notes Paydbidlateralized and Short-Term



Borrowings,” to our consolidated financial statetisefior more information regarding these obligatidnsluding timing of payments
and compliance with debt covenar
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(3) The $212.1 million of interest on notes payahb is due in more than five years represen&sést on the 8.125% Senior Notes. The
8.125% Senior Notes may be redeemed for cash, abewdr in part, on or after June 26, 2017, at quiiom, which may impact the act
interest paid

(4)  Other contractual obligations reflect commititseio make charitable contributions, which are rded as part of “Accounts payable,
accrued and other liabiliti” in our unaudited condensed consolidated statenoéfitsancial condition

OFF-BALANCE SHEET ARRANGEMENTS

In the ordinary course of business, we enter im@angements with unconsolidated entities, includiagable interest entities. See
Note 1:—"Investments” to our unaudited condensed constduifinancial statements in Part |, Item 1 of Qisarterly Report on Form 10-Q
for additional information related to our investrtgeeim unconsolidated entities.

CRITICAL ACCOUNTING POLICIES

The preparation of our unaudited condensed corelidfinancial statements in conformity with U. &P requires management to
make estimates and assumptions that affect thetegpamounts of the assets and liabilities, reverune expenses, and the disclosure of
contingent assets and liabilities in our unaud@deddensed consolidated financial statements. Weuegethat of our significant accounting
policies (see Note 4—“Summary of Significant Accting Policies” to our consolidated financial stants in Part I, Item 8 of our Annual
Report on Form 10-K), the following policies invela higher degree of judgment and complexity.

Revenue Recognition

We derive our revenues primarily through commissifsom brokerage services, the spread betweenuthard sell prices on matched
principal transactions, revenues from real estatragement services, fees from related partiesfifieescertain information products, fees for
the provision of certain software solutions, anteotrevenues.

We recognize revenue when four basic criteria tsen met:
» Existence of persuasive evidence that an arrangesmests;
» Delivery has occurred or services have been redd
* The selle’s price to the buyer is fixed and determinable;

e Collectability is reasonably assurt

The judgments involved in revenue recognition idelaletermining the appropriate time to recognizxemae. In particular within our
Real Estate Services segment, we evaluate ouratraoss to determine whether contingencies exatritay impact the timing of revenue
recognition.

Equity-Based and Other Compensation

Discretionary Bonus: A portion of our compensation and employee benefifsense is comprised of discretionary bonuses;twiniay be
paid in cash, equity, partnership awards or a coatlain thereof. We accrue expense in a period baisedvenues in that period and on the
expected combination of cash, equity and partngnshits. Given the assumptions used in estimatisgyetionary bonuses, actual results may
differ.

Restricted Stock Units: We account for equitipased compensation under the fair value recognitiomisions of the Financial Accounti
Standards Board (“FASB”) guidance. Restricted stamiks (“RSUs”) provided to certain employees areaaunted for as equity awards, and as
per FASB guidance, we are required to record aemsg for the portion of the RSUs that is ultimasipected to vest. FASB guidance
requires forfeitures to be estimated at the timgraht and revised, if necessary, in subsequeiddgif actual forfeitures differ from those
estimates. Because significant assumptions arein®=siimating employee turnover and associatdeitare rates, actual results may differ
from our estimates under different assumptionsoodiions.

The fair value of RSUs awards to employees is deterd on the date of grant, based on the markaewafl our Class A common stock.
Generally, RSUs granted by us as employee compensitd not receive dividend equivalents; as suahadjust the fair value of the RSUs for
the present value of expected forgone dividends;iwtequires us to include an estimate of expedieidends as a valuation input. This grant-
date fair value is amortized to expense ratably tve awards’ vesting periods. For RSUs with gradesting features, we have made an
accounting policy election to recognize compensgatiost on a straight-line basis. The amortizatioreflected as non-cash equity-based
compensation expense in our consolidated staternépfgerations.

Restricted Stock : Restricted stock provided to certain employeesd®anted for as an equity award, and as per FASdague, we are
required to record an expense for the portion efréstricted stock that is ultimately expecteddstv\We have
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granted restricted stock that is not subject tdinord employment or service; however, transfeitglid subject to compliance with our and
affiliates’ customary noncompete obligations. Ssbhres of restricted stock are generally saleapfmbiners in five to ten years. Because the
restricted stock is not subject to continued emleyt or service, the grant-date fair value of gsdricted stock is expensed on the date of
grant. The expense is reflected as non-cash ehaigd compensation expense in our consolidatexirstats of operations

Limited Partnership Units: Limited partnership units in BGC Holdings are getiigrheld by employees. Generally such units rezeiv
quarterly allocations of net income, which are cdistributed on a quarterly basis and generallytingent upon services being provided by the
unit holders. As discussed above, our new Prefddrets are not entitled to participate in partngssfistributions other than with respect to a
distribution at a rate of either 0.6875% (whicl2i85% per calendar year) or such other amounttdersle in the award documentation. As
prescribed in FASB guidance, the quarterly all@reiof net income to such limited partnership uaitsreflected as a component of
compensation expense under “Allocation of net ine@nd grants of exchangeability to limited parthgrsinits and FPUS” in our consolidated
statements of operations.

Certain of these limited partnership units entitle holders to receive post-termination paymentskp the notional amount in four
equal yearly installments after the holder’s temion. These limited partnership units are accalifdeas post-termination liability awards
under FASB guidance. Accordingly, we recognizeahility for these units on our unaudited condermtbolidated statements of financial
condition as part of “Accrued compensation” for #maortized portion of the post-termination paynmembunt, based on the current fair value
of the expected future cash payout. We amortizeptisé-termination payment amount, less an expdotéeiture rate, over the vesting period,
and record an expense for such awards based @hdinge in value at each reporting period in ounditad condensed consolidated staten
of operations as part of “Compensation and emplgeefits.”

Certain limited partnership units are granted ergeability into Class A common stock on a onedoe basis (subject to adjustment).
the time exchangeability is granted, we recognizexpense based on the fair value of the awartatrdate, which is included in “Allocation
of net income and grants of exchangeability totiahipartnership units and FPUs” in our unauditettlensed consolidated statements of
operations. During the three months ended Marcl2814 and 2013, we incurred compensation expeersereassociated income taxes, of
$29.1 and $10.6 million, respectively, relatedhe grant of exchangeability on partnership units.

At the end of the second quarter of 2013, we conue@ia Global Partnership Restructuring Program“@kare Count Reduction and
Modifications/Extensions of Employment Agreemeriistein). As a result of the program, we reducedtimaber of BGC Holdings limited
partnership units outstanding by approximately 7@an units and granted approximately 44 milliomeses of our Class A common stock, of
which approximately 41 million were restricted gmrTaken together, these actions reduced ourdillljed share count by approximately
32 million shares.

Employee Loans. We have entered into various agreements with ceofabur employees and partners whereby theseithdils receive
loans that may be either wholly or in part repaahf distributions that the individuals receive @me or all of their limited partnership
interests or may be forgiven over a period of ti@ash advance distribution loans are documentéatinal agreements and are repayable in
timeframes outlined in the underlying agreements.iliend for these advances to be repaid in faihfthe future distributions on existing and
future awards granted. The distributions are tilbatecompensation expense when made and the psomeedsed to repay the loan. The
forgivable portion of any loans is recognized aspensation expense in our consolidated stateménizeoations over the life of the loan. We
review the loan balances each reporting periogddectability. If we determine that the collectitlyiof a portion of the loan balances is not
expected, we recognize a reserve against the @mlandes. Actual collectability of loan balances rddfer from our estimates.

As of March 31, 2014 and December 31, 2013, theeagge balance of employee loans, net of reserag 3&437.6 million and $142.8
million, respectively, and is included as “Loarmdivable loans and other receivables from emplsyea partners, net” in our unaudited
condensed consolidated statements of financialitondCompensation expense for the above-menti@meployee loans for the three months
ended March 31, 2014 and 2013 was $7.1 milliongh8 million, respectively. The compensation expemsated to these loans was included
as part of “Compensation and employee benefitguinunaudited condensed consolidated statemeiisapétions.

Goodwill

Goodwill is the excess of the purchase price dverfair value of identifiable net assets acquired business combination. As prescribec
in FASB guidanceGoodwill and Other Intangible Assets, goodwill is not amortized, but instead is peraadly tested for impairment. We
review goodwill for impairment on an annual bagisidg the fourth quarter of each fiscal year or méneer an event occurs or circumstances
change that could reduce the fair value of a r@pprnit below its carrying amount.

When reviewing goodwill for impairment, we firsts&ss qualitative factors to determine whetherntase likely than not that the fair
value of a reporting unit is less than its carryamgount. If the results of the qualitative assesgrage not conclusive, or if we choose to bypas:
the qualitative assessment, we perform a goodmwiblairment analysis using a two-step process.

67



Table of Contents

The first step involves comparing each reportiniy’ arestimated fair value with its carrying value lirding goodwill. To estimate the fe
value of the reporting units, we use a discountshdlow model and data regarding market compasalblee valuation process requires
significant judgment and involves the use of siigaifit estimates and assumptions. These assumptidude cash flow projections, estimated
cost of capital and the selection of peer compaanekrelevant multiples. Because significant asdiomg and estimates are used in projecting
future cash flows, choosing peer companies andtsgderelevant multiples, actual results may diffem our estimates under different
assumptions or conditions. If the estimated faloga@f a reporting unit exceeds its carrying valymodwill is deemed not to be impaired. If the
carrying value exceeds estimated fair value, tieeam indication of potential impairment and thess®l step is performed to measure the
amount of potential impairment.

The second step of the process involves the cailonlaf an implied fair value of goodwill for eackporting unit for which step one
indicated a potential impairment may exist. Theligtpfair value of goodwill is determined by me&sgrthe excess of the estimated fair value
of the reporting unit as calculated in step onerdkie estimated fair values of the individual &sdebilities and identified intangibles. Events
such as economic weakness, significant declinepémating results of reporting units, or signifitahanges to critical inputs of the goodwill
impairment test (e.g., estimates of cash flowsost of capital) could cause the estimated fair ealfiour reporting units to decline, which
could result in an impairment of goodwill in thetfte.

Income Taxes

We account for income taxes using the asset ahifitfjamethod as prescribed in FASB guidancefenounting for Income Taxes .
Deferred tax assets and liabilities are recogniaethe future tax consequences attributable tiedifices between the unaudited condensed
consolidated financial statement carrying amouhexisting assets and liabilities and their respedax bases. Certain of our entities are te
as U.S. partnerships and are subject to the Urpiocated Business Tax (“UBT") in the City of New ¥oiTherefore, the tax liability or benefit
related to the partnership income or loss excapVBT rests with the partners (see Note 3—"Limikattnership Interests in BGC Holdings”
for a discussion of partnership interests), rathan the partnership entity. As such, the partrtessliability or benefit is not reflected in our
unaudited condensed consolidated financial statten€he tax-related assets, liabilities, provisionbenefits included in our unaudited
condensed consolidated financial statements afext¢he results of the entities that are taxedaporations, either in the U.S. or in foreign
jurisdictions. Pursuant to FASB guidanceAccounting for Uncertainty in Income Taxes, an interpretation of FASB Statement on Accounting
for Income Taxes, we provide for uncertain tax positions based upamagement’s assessment of whether a tax beneiibiie likely than not
to be sustained upon examination by tax authorikiEsiagement is required to determine whether pdaition is more likely than not to be
sustained upon examination by tax authoritiespigiclg resolution of any related appeals or litigatprocesses, based on the technical mel
the position. Because significant assumptions aeel in determining whether a tax benefit is mdeelyi than not to be sustained upon
examination by tax authorities, actual results miéfer from our estimates under different assummior conditions. We recognize interest an
penalties related to income tax matters in “Inteegpense” and “Other expenses,” respectivelyuinumaudited condensed consolidated
statement of operations.

A valuation allowance is recorded against defetagdassets if it is deemed more likely than not thase assets will not be realized. In
assessing the need for a valuation allowance, wsider all available evidence, including past opegaresults, the existence of cumulative
losses in the most recent fiscal years, estimdtegure taxable income and the feasibility of f@anning strategies.

The measurement of current and deferred incomadsets and liabilities is based on provisions atesd tax laws and involves
uncertainties in the application of tax regulatiomthe U.S. and other tax jurisdictions. Becauseiaterpretation of complex tax law may
impact the measurement of current and deferredniedaxes, actual results may differ from thesevegttts under different assumptions
regarding the application of tax law.

See Note 4—"Summary of Significant Accounting Piel&” to our consolidated financial statementsantM, Iltem 8 of our Annual
Report on Form 10-K for additional information redjag our significant accounting policies.

RECENTLY ADOPTED ACCOUNTING PRONOUNCEMENTS

See Note 1—"Organization and Basis of Presentéttorgur unaudited condensed consolidated finarstatements in Part I, Iltem 1 of
this Quarterly Report on Form 10-Q for informati@garding recently adopted accounting pronouncesnent

NEW ACCOUNTING PRONOUNCEMENTS

See Note 1—"Organization and Basis of Presentdttorgur unaudited condensed consolidated finarst@tements in Part I, Item 1 of
this Quarterly Report on Form 10-Q for informati@garding new accounting pronouncements.
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OUR ORGANIZATIONAL STRUCTURE
Stock Ownership

As of the end of the second quarter of 2013, puntsiaour Global Partnership Restructuring Prog(aee “Share Count Reduction and
Modifications/Extensions of Employment Agreementsfie Company redeemed or exchanged approximaietyiliion limited partnership
units held by partners of BGC Holdings. Pursuanh&oProgram, the Company has delivered an aggredatpproximately 44 million shares
of the Company’s Class A common stock to the pastne

As of April 30, 2014, there were 184,119,720 shafezur Class A common stock outstanding, of wt8¢F04,988 shares were held by
Cantor and CFGM, Cantor's managing general partfach share of Class A common stock is entitlesh®vote on matters submitted to a
vote of our stockholders.

In addition, as of April 30, 2014, Cantor and CF®&M#d 34,848,107 shares of our Class B common gtekich represents all of the
outstanding shares of our Class B common stocg)esenting, together with our Class A common stwall by Cantor and CFGM,
approximately 66.1% of our voting power on sucted&ach share of Class B common stock is genezatitled to the same rights as a sha
Class A common stock, except that, on matters stdintio a vote of our stockholders, each sharda$<B common stock is entitled to ten
votes. The Class B common stock generally votesthag with the Class A common stock on all matsetsmitted to a vote of our
stockholders.

Through April 30, 2014, Cantor has distributedtsocurrent and former partners an aggregate 032021 shares of Class A common
stock, consisting of (i) 18,814,209 shares to Batisrtain of Cantor’s deferred stock distributiainligations provided to such partners on
April 1, 2008 (the “April 2008 distribution rightshares”), and (ii) 1,423,702 shares to satisfyagexf Cantor’'s deferred stock distribution
obligations provided to such partners on Februdry2012 in connection with Cantor’s payment of fjoas quarterly partnership distributions
(the “February 2012 distribution rights shares”$. & April 30, 2014, Cantor is still obligated tstlibute to its current and former partners an
aggregate of 16,362,118 shares of Class A comnoak,stonsisting of 14,557,535 April 2008 distrilmutirights shares and 1,804,583 Febr
2012 distribution rights shares.

From time to time, we may actively continue to nefase shares of our Class A common stock, inoduiiom Cantor, our executive
officers, other employees, partners and others.

Partnership Structure

We are a holding company, and our business is tggbtArough two operating partnerships, BGC U.8ictvholds our U.S. businesses,
and BGC Global, which holds our non-U.S. businesEks limited partnership interests of the two agieg partnerships are held by us and
BGC Holdings, and the limited partnership interegtBGC Holdings are currently held by limited peatship unit holders, founding/working
partners, and Cantor. We hold the BGC Holdings gammartnership interest and the BGC Holdings sdeating limited partnership interest,
which entitle us to remove and appoint the geneaeher of BGC Holdings, and serve as the genaraher of BGC Holdings, which entitles
us to control BGC Holdings. BGC Holdings, in tuhm|ds the BGC U.S. general partnership interestthed3GC U.S. special voting limited
partnership interest, which entitle the holder ¢oéto remove and appoint the general partner dERGS., and the BGC Global general
partnership interest and the BGC Global speciahgdimited partnership interest, which entitle thelder thereof to remove and appoint the
general partner of BGC Global, and serves as thergépartner of BGC U.S. and BGC Global, all ofisthentitie BGC Holdings (and thereby
us) to control each of BGC U.S. and BGC Global. Biggldings holds its BGC Global general partnershiprest through a company
incorporated in the Cayman Islands, BGC Global khgisl GP Limited.

As of April 30, 2014, we held directly and indirggtthrough wholly owned subsidiaries, BGC U.S.ited partnership interests and BGC
Global limited partnership interests consistin@ 8,967,827 units and 218,967,827 units, reprasgajpproximately 67.8% and 67.8% of the
outstanding BGC U.S. limited partnership interestd BGC Global limited partnership interests, retigely. As of that date, BGC Holdings
held BGC U.S. limited partnership interests and B&G6bal limited partnership interests consistind.64,104,814 units and 104,104,814 ui
representing approximately 32.2% and 32.2% of thistanding BGC U.S. limited partnership interesid BGC Global limited partnership
interests, respectively.

Limited partnership unit holders, founding/workipgrtners, and Cantor directly hold BGC Holdingsitéd partnership interests. Since
BGC Holdings in turn holds BGC U.S. limited partsigip interests and BGC Global limited partnershigriests, limited partnership unit
holders, founding/working partners, and Cantorrigctly have interests in BGC U.S. limited partngyshterests and BGC Global limited
partnership interests.

As of April 30,2014, outstanding BGC Holdings parship interests included 35,528,178 limited paship units, 19,793,703
founding/working partner units and 48,782,933 Cantuots.

We may in the future effect additional redemptioh8GC Holdings limited partnership units and fourgdworking partner units for
shares of our Class A common stock. We may alstiraenour earlier partnership restructuring proggawhereby we redeemed or
repurchased certain limited partnership units anehding/working partner units in exchange for nentsj grants of exchangeability for
Class A common stock or cash and, in many casésineol modifications or extensions of part’ employmen



69



Table of Contents

arrangements. We also generally expect to contimgeant exchange rights with respect to outstapdon-exchangeable limited partnership
units and founding/working partner units, and fourehase BGC Holdings partnership interests frone tio time, including from Cantor, our
executive officers, and other employees and pastnerrelated to our partnership restructuring pogy.

Cantor units are generally exchangeable with ustiorClass B common stock (or, at Cantor’s optioif there are no additional
authorized but unissued shares of our Class B canstoxk, our Class A common stock) on a one-forfmass (subject to customary anti-
dilution adjustments). Upon certain circumstan€zamtor may have the right to acquire additionaltGaunits in connection with the
redemption of or grant of exchangeability to certadn-exchangeable founding/working partner umitgie of which was redeemed/exchangec
in the Global Partnership Restructuring Programo®A&pril 30, 2014, there were 2,864,828 non-exdeable founding/working partner units
with respect to which Cantor had the right to acgjain equivalent number of Cantor units.

On November 6, 2013, BGC GP, LLC, a subsidiarshef€ompany and the General Partner of the Compamgjsrity-owned subsidian
BGC Holdings, and Cantor, the Majority in InterEsichangeable Limited Partner of the Partnershitgred into the Ninth Amendment to the
Agreement of Limited Partnership of the Partnergttip “Ninth Amendment”) effective as of July 1,130

In order to facilitate partner compensation andofibier corporate purposes, the Ninth Amendmentesasew preferred partnership units
(“Preferred Units”), which are working partner uihat may be awarded to holders of, or contempaaswith the grant of, PSUs, PSils,
PSEs, LPUs, APSUs, APSIs, APSEs, REUs, RPUs, AR&sARPUSs. These new Preferred Units carry theessame as the underlying
unit, with the insertion of an additional “P” togignate them as Preferred Units.

Such Preferred Units may not be made exchangeatol®ur Class A common stock and accordingly atdérmabuded in the fully diluted
share count. Each quarter, the net profits of BG@idgs will be allocated to such Units at a rateither 0.6875% (which is 2.75% per
calendar year) of the allocation amount assignetdm based on their award price, or such otheuatras set forth in the award
documentation (the “Preferred Distribution”), befaralculation and distribution of the quarterlytRarship distribution for the remaining
Partnership units. The Preferred Units will noteinditled to participate in Partnership distribusiather than with respect to the Preferred
Distribution. As of April 30, 2014, there were 989206 such units granted and outstanding. The Mintendment was approved by the Audit
Committee of the Board of Directors and by the Bdlard.
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The following diagram illustrates our organizatibstucture as of April 30, 2014. The diagram doesreflect the various subsidiaries
BGC, BGC U.S., BGC Global, BGC Holdings or Cantarthe noncontrolling interests in our consolidadetisidiaries other than Cantor’'s
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* Shares of our Class B common stock are convertitib shares of our Class A common stock at ang th the discretion of the holder on a
one-forone basis. Accordingly, if Cantor converted alltefClass B common stock into Class A common st@eqtor would hold 17.6%
the voting power, and the public stockholders wdwdtl 82.4% of the voting power (and Cantor’s iedireconomic interests in BGC U.S.
and BGC Global would remain unchanged). For purpo$¢he diagram, Cantor’s percentage ownershipiatdudes CFGM'’s percentage
ownership. The diagram does not reflect certais€common stock and BGC Holdings partnershipsuastfollows: (a) Cantor’s
economic interest in our 8.75% convertible notether23,807,256 shares of Class A common stockilatrie by Cantor upon conversion
thereof (if Cantor converted all of the 8.75% catite notes into shares of Class A common sto@qnt@ would hold 67.6% of the voting
power, and the public stockholders would hold 32af%he voting power (and Cantor’s indirect econointerests in each of BGC U.S. and
BGC Global would be 32.0%)); (b) 16,260,160 shafeSlass A common stock issuable upon conversiasuo#.50% convertibles notes;
(c) any shares of Class A common stock that magrbedssuable upon the conversion or exchange otamyertible or exchangeable debt
securities that may in the future be sold undershiedf Registration Statement on Form S-3 (RedistraNo. 333180331); and (d) 9,698,1
Preferred Units granted and outstanding to BGC idgklpartners (se“ Partnership Structu” herein).

The diagram reflects Class A common stock and B®(EliHgs partnership unit activity from January @12 through April 30, 2014 as
follows: (a) an aggregate 3,519,071 Global ParhiprRestructuring Program shares of Class A comstock issued by us; (b) 67,350 Aj
2008 distribution rights shares distributed by @anbut not the 14,557,535 shares remaining toistétilited by Cantor; (c) 1,014 February
2012 distribution rights shares distributed by @anbut not the 1,804,583 shares remaining to stilduted by Cantor; (d) 4,240,672 shares
of Class A common stock repurchased by us; (e)11080 shares of Class A common stock sold by usmihé December 2012 sales
agreement pursuant to our shelf Registration Stateion Form S-3 (Registration No. 333-185110),rmitthe 7,418,362 shares remaining
for sale by us under such sales agreement; (fB2680shares issued by us under our acquisition Bleglfstration Statement on Form S-4
(Registration No. 333-169232), but not the 15,263,8hares remaining available for issuance by deusuch Registration Statement;

(g) 12,110 shares issued by us under our Dividezidv@stment and Stock Purchase Plan shelf Registratatement on Form S-3
(Registration No. 333-173109), but not the 9,848,84ares remaining available for issuance by ussuch Registration Statement;

(h) 24,129 shares sold by selling stockholders underesale shelf Registration Statement on Foi®n(Begistration No. 333-167953), but
not the 323,184 shares remaining available forsaleelling stockholders under such Registrati@aesnent; (i) 72,573 shares sold by
selling stockholders under our resale shelf Regfisin Statement on Form S-3 (Registration No. 3339B4), but not the 1,624,464 shares
remaining available for sale by selling stockhotdender such Registration Statement; (j) 816,48itdd partnership and founding/working
partner units redeemed or repurchased by us fbr, easl (k) an aggregate of 14,743,497 limited masinip units granted by BGC Holdings.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK
Credit Risk

Credit risk arises from potential non-performangecbunterparties and customers. BGC Partners lallisbed policies and procedures
to manage its exposure to credit risk. BGC Partnmaimtains a thorough credit approval processmit Bxposure to counterparty risk and
employs stringent monitoring to control the coupéaty risk from its matched principal and agencgibesses. BGC Partners’ account openin
and counterparty approval process includes vetifinaf key customer identification, anti-money aering verification checks and a credit
review of financial and operating data. The cregNfew process includes establishing an interreditrating and any other information
deemed necessary to make an informed credit dacisioich may include correspondence, due diligeratis and a visit to the entity’s
premises, as necessary.

Credit approval is granted subject to certain trgdimits and may be subject to additional condisiosuch as the receipt of collateral or
other credit support. Ongoing credit monitoringgadures include reviewing periodic financial stagéats and publicly available information
the client and collecting data from credit ratimgeacies, where available, to assess the ongoiagdial condition of the client.

Through its subsidiaries, BGC Partners executeshmadtprincipal transactions in which it acts asnadtileman” by serving as
counterparty to both a buyer and a seller in matzbiack-to-back trades. These transactions aresttied through a recognized settlement
system or third-party clearing organization. Setgat typically occurs within one to three busingags after the trade date. Cash settlement ¢
the transaction occurs upon receipt or deliverthefunderlying instrument that was traded. BGCrigastgenerally avoids settlement of
principal transactions on a free-of-payment basisygphysical delivery of the underlying instrumeidbwever, free-of-payment transactions
may occur on a very limited basis.

The number of matched principal trades BGC Partaeesutes has continued to grow as compared toyears. Receivables from
broker-dealers, clearing organizations, customedsralated broker-dealers and Payables to brokaled clearing organizations, customers
and related broker-dealers on the Company’s unedidibtndensed consolidated statements of finananaliton primarily represent the
simultaneous purchase and sale of the securitsexiased with those matched principal transacttbashave not settled as of their stated
settlement dates. BGC Partners’ experience hasthaesubstantially all of these transactions uitiely settle at the contracted amounts.

In addition, BGC Partners incurs limited credikriglated to certain brokerage activities. The terparty risk relates to the collectability
of the outstanding brokerage fee receivables. &iew process includes monitoring both the cliemd the related brokerage receivables. Th
review includes an evaluation of the ongoing cditecprocess and an aging analysis of the brokereggivables.

Market Risk

Market risk refers to the risk that a change inlével of one or more market prices, rates, indaesther factors will result in losses for a
specified position. BGC Partners may allow certdiits desks to enter into unmatched principalgeantions in the ordinary course of business
and hold long and short inventory positions. Theasesactions are primarily for the purpose of feating clients’ execution needs, adding
liquidity to a market or attracting additional ordlew. As a result, BGC Partners may have marisét@xposure on these transactions. BGC
Partners’ exposure varies based on the size ofé@gall positions, the risk characteristics of itt&@ruments held and the amount of time the
positions are held before they are disposed of. B@fners has limited ability to track its expostarenarket risk and unmatched positions on
an intra-day basis; however, it attempts to migges market risk on these positions by strict fiskts, extremely limited holding periods and
hedging its exposure. These positions are intetmleé held short term to facilitate customer tratisas. However, due to a number of factors
including the nature of the position and acceghéanarket on which it trades, BGC Partners maybraible to unwind the position and it may
be forced to hold the position for a longer petioain anticipated. All positions held longer thatmarday are marked to market.

We also have investments in marketable equity gexsjrwhich are publicly-traded, and which hada Yalue of $41.7 million as of
March 31, 2014. Investments in marketable secsrdary a degree of risk, as there can be no axsithat the marketable securities will not
lose value and, in general, securities marketsearolatile and unpredictable. As a result of thdifferent market risks, our holdings of
marketable securities could be materially and axbigraffected. We seek to minimize the effect aégpchanges on a portion of our
investments in marketable securities through tleeafiglerivative contracts. However, there can bassurance that our hedging activities will
be adequate to protect us against price risks dsdavith our investments in marketable securitB=e Note 8—"Marketable Securities” and
Note 1(—"Derivatives” to our unaudited condensed consaddinancial statements in Part |, ltem 1 of Qisarterly Report on Form 10-Q
for further information regarding these investmeantd related hedging activities.

Our risk management procedures and strict limisd@signed to monitor and limit the risk of unirded loss and have been effective in
the past. However, there is no assurance that firesedures and limits will be effective at limginmnanticipated losses in the future. Adverse
movements in the securities positions or a downdumisruption in the markets for these positioosld result in a substantial loss. In addition,
principal gains and losses resulting from thesdtipas could on occasion have a disproportionafecgfpositive or negative, on BGC Partners
consolidated financial condition and results ofratiens for any particular reporting period.
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Operational Risk

Our businesses are highly dependent on our ahdliprocess a large number of transactions acraserous and diverse markets in mi
currencies on a daily basis. If any of our datacpssing systems do not operate properly or arblddar if there are other shortcomings or
failures in our internal processes, people or systeve could suffer impairment to our liquiditypdincial loss, a disruption of our businesses,
liability to clients, regulatory intervention orpetational damage. These systems may fail to op@raiperly or become disabled as a result of
events that are wholly or partially beyond our cohtincluding a disruption of electrical or comnicettions services or our inability to occupy
one or more of our buildings. The inability of aystems to accommodate an increasing volume adadions could also constrain our ability
to expand our businesses.

In addition, despite our contingency plans, oulitgttio conduct business may be adversely impabted disruption in the infrastructure
that supports our businesses and the communitighiith they are located. This may include a disampinvolving electrical, communications,
transportation or other services used by us od fhérties with whom we conduct business.

Foreign Currency Risk

BGC Partners is exposed to risks associated wahgds in foreign exchange rates. Changes in foreigency rates create volatility in
the U.S. dollar equivalent of the Company’s revenarled expenses, in particular with regard to Brifsunds and Euros. In addition, changes
in the remeasurement of BGC Partners’ foreign curyalenominated net assets are recorded as ptstresults of operations and fluctuate
with changes in foreign currency rates. BGC mogitbe net exposure in foreign currencies on a diis and hedges its exposure as deeme
appropriate with highly rated major financial itstions.

I nterest Rate Risk

BGC Partners had $408.0 million in fixed-rate dettstanding as of March 31, 2014. These debt didigg.are not currently subject to
fluctuations in interest rates, although in therd\a refinancing or issuance of new debt, sucht dehld be subject to changes in interest rate:
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ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

BGC Partners maintains disclosure controls andgahoes that are designed to ensure that informatigmired to be disclosed by BGC
Partners is recorded, processed, accumulated, stimeshand communicated to its management, includg@hairman and Chief Executive
Officer and its Chief Financial Officer, to allowrtely decisions regarding required disclosures, rapdrted within the time periods specifie
the SEC's rules and forms. The Chairman and Chietktive Officer and the Chief Financial Officenegperformed an evaluation of the
effectiveness of the design and operation of BGnees disclosure controls and procedures as o€Mat, 2014. Based on that evaluation,
the Chairman and Chief Executive Officer and thé&€hinancial Officer concluded that BGC Partneatisclosure controls and procedures
were effective as of March 31, 2014.

Changes in Internal Control over Financial Reportirg

During the three months ending March 31, 2014 ethegre no changes in our internal control ovenfiai@ reporting that materially
affect, or are reasonably likely to materially affeour internal control over financial reporting.
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PART II—OTHER INFORMATION

ITEM1. LEGAL PROCEEDINGS

See Note 16—“Commitments, Contingencies and Gueeshto the Company’s unaudited condensed consetldaancial statements
included in Part I, Item 1 of this Quarterly RepontForm 10-Q, which is incorporated by refereneeeim.

ITEM 1A. RISK FACTORS
See “Risk Factors” in Part |, Item |A of our 2018#ual Report on Form 10-K.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

The information required by this Item is set faritNote 22—"“Subsequent Events” and Note 6— “StochnEactions and Unit
Redemptions” to the unaudited condensed consotidatancial statements included in Item 1 of Paot this Quarterly Report on Form 10-Q
and in Management’s Discussion and Analysis of e Condition and Results of Operations (Itenf Part |) and is incorporated by
reference herein.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.

ITEM 4. MINE SAFETY DISCLOSURES
None.

ITEM5. OTHER INFORMATION

The information required by this Item is set foutider the heading “Tenth Amendment to the Parti@isgreement” and “Executive
Compensation” in “Management’s Discussion and Asialpf Financial Condition and Results of Operatjbmcluded in Item 2 of Part | of
this Quarterly Report on Form 10-Q and is incorfextéby reference herein.

ITEM 6. EXHIBITS
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Exhibit
Number Exhibit Title
10.1 Tenth Amendment to Agreement of Limited Partnershfpamended and restated, of BGC Holdings, La®eddas of May 9, 201
31.1 Certification by the Chief Executive Officer Purstito Section 302 of the Sarba-Oxley Act of 2002
31.2 Certification by the Principal Financial Officer Buant to Section 302 of the Sarbe-Oxley Act of 2002
32 g:éaétzification by the Chief Executive Officer andriRipal Financial Officer Pursuant to Section 90éhe Sarbanes-Oxley Act of
101 The following materials from BGC Partners’ QuarngeReport on Form 10-Q for the period ended March2®14 are formatted in

eXtensible Business Reporting Language (XBRL)th@ Unaudited Condensed Consolidated Statemefisaficial Condition,
(i) the Unaudited Condensed Consolidated Statesr&n®perations, (iii) the Unaudited Condensed Glidated Statements of
Comprehensive Income, (iv) the Unaudited Conde®tsolidated Statements of Cash Flows, (v) the Oitedi Condensed
Consolidated Statements of Changes in Equity, a@ifdNotes to the Unaudited Condensed Consolidabtedr€ial Statement:
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly caussdRaport on Form 10-Q for the
quarter ended March 31, 2014 to be signed on fialbby the undersigned thereunto duly authorized.

BGC Partners, Inc

/s/ HowarDW. L UTNICK

Name: Howard W. Lutnick
Title: Chairman of the Board and
Chief Executive Officer

/s/ ANTHONY G RAHAM S ADLER

Name: Anthony Graham Sadler
Title: Chief Financial Officer

Date: May 9, 2013
[Signature page to the Quarterly Report on Forn@Qlfor the period ended March 31, 2014 dated Ma&3093.]
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Exhibit
Number

10.1
311
31.2
32

101

EXHIBIT INDEX

Description
Tenth Amendment to Agreement of Limited Partnershgpamended and restated, of BGC Holdings, LaReddas of May 9, 201
Certification by the Chief Executive Officer Purstito Section 302 of the Sarba-Oxley Act of 2002
Certification by the Principal Financial Officer fBuant to Section 302 of the Sarbe-Oxley Act of 2002

Certification by the Chief Executive Officer andriRipal Financial Officer Pursuant to Section 90@h® Sarbanes-Oxley Act of
2002.

The following materials from BGC Partners’ QuarngeReport on Form 10-Q for the period ended March2®14 are formatted in
eXtensible Business Reporting Language (XBRL)th® Unaudited Condensed Consolidated Statemefisaificial Condition,
(ii) the Unaudited Condensed Consolidated StatesmafrDperations, (iii) the Unaudited Condensed Glidiated Statements of
Comprehensive Income, (iv) the Unaudited Condesmtsolidated Statements of Cash Flows, (v) the Witedi Condensed
Consolidated Statements of Changes in Equity adNotes to the Unaudited Condensed Consolidabeari€ial Statement:
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EXHIBIT 10.1
BGC HOLDINGS, L.P.
TENTH AMENDMENT
TO AGREEMENT OF LIMITED PARTNERSHIP,
AS AMENDED AND RESTATED
This Tenth Amendment (this “Tenth Amendment”) te thgreement of Limited Partnership of BGC Holdings$?. (the “Partnership”), as

amended and restated as of March 31, 2008, andtaeif amended effective as of March 1, 2009, Augug009, January 1, 2010, August 6,
2010, December 31, 2010, March 15, 2011, Septet#2911, December 17, 2012 and July 1, 2013 (as@etk the “Agreement”), is
executed as of May 9, 2014 and is effective as af Bl 2014.

WITNESSETH:
WHEREAS, the General Partner and the sole Exchétgéamited Partner wish to make certain modifioas to the Agreement; and
WHEREAS, this Tenth Amendment has been approveshbh of the General Partner and the sole Exchalegeahited Partner;

NOW, THEREFORE, the Agreement is hereby amendeati@terms set forth in this Tenth Amendme
Section 1. Creation and Description of NPSUs

Pursuant to the authority conferred on the Gereadiner under the Agreement, including withouttation Sections 3.01, 4.02, and 13.01
thereof, there is hereby created a new class dklimthe Partnership designated as NPSUs andishathnsidered Working Partner Units.

NPSUs shall be a separate class of units and ogesidentical in all respects to PSUs for all psgmunder this Agreemegexcept that

(i) they shall not be eligible to be designatedagxchange Right Interest; (ii) they cannot be enexthangeable for, or exchanged into,
Class A common stock of BGC Partners; (iii) theglshot be eligible for the allocation of any itemwisincome, gain, loss or deductions of the
Partnership and Section 5.04 shall not apply td\R8Us; and (iv) Section 6.01 shall not apply ® KPSUs.

On terms and conditions determined by the Genendh®r in its sole discretion, NPSUs may be comekinto PSUs and/or PPSUs, which
conversion may be set forth in a written vestinigesiule. Upon, and subsequent to, any such conmensidPSUs, such Units shall be treated
for all purposes under this Agreement as PSUs aRi§Us, as applicable.

The definition of “Working Partner Unit” is herelgynended and restated as follows:

“ Working Partner Unit means any Unit (including High Distribution Unitdigh Distribution 1l Units, High Distribution l1Units,
High Distribution 1V Units, Grant Units, Matchingrént Units, Restricted Partnership Units, PSUssPSREUs, ARPUs, APSUs,
APSIs, PSEs, LPUs, PPSUs, PPSIs, PPSEs, PLPUs,USPRBPSIs, APPSEs, PREUs, PRPUs, APREUs, APRRIAINBSUS)
designated as a Working Partner Unit in accordavittethe terms of this Agreemel




Section 2. Other Amendments

The General Partner shall have the authority, witllee consent of the other Partners other thakxicbangeable Limited Partners (by
affirmative vote of a Majority in Interest), to makuch other amendments to the Agreement as agsseay or appropriate to give effect to the
intent of this Tenth Amendment, including, withdmtitation, to amend the Table of Contents or tite this Tenth Amendment in an
Amended and Restated Agreement of Limited Partigefgind to further amend and/or restate such Ameéiathel Restated Agreement of
Limited Partnership to reflect this Tenth Amendmtenthe extent necessary or appropriate as detethiip the General Partner).

Defined terms used herein and not otherwise defshedl have the meanings ascribed to them in theéwent.

BGC GP, LLC

By: /s/ Howard W. Lutnicl
Name: Howard W. Lutnic
Title: Chairman and CE!

CANTOR FITZGERALD, L.P.,
as the sole Exchangeable Limited Par

By: /s/ Howard W. Lutnic}
Name: Howard W. Lutnic
Title: Chairman and CE!

[ Sgnature Page to the Tenth Amendment, executed and effective as of May 9, 2014, to the Agreement of Limited Partnership of BGC Holdings,
L.P., asamended and restated as of March 31, 2008, and as further amended)]



Exhibit 31.1
CERTIFICATION
I, Howard W. Lutnick, certify that:

1. I have reviewed this annual report on ForntL6f BGC Partners, Inc. for the quarter ended M&th2014 as filed with the Securiti
and Exchange Commission on the date hereof;

2. Based on my knowledge, this annual report doésantain any untrue statement of a materialdactmit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementswade, not misleading with respect to the
period covered by this annual report;

3. Based on my knowledge, the financial statememis,other financial information included in thisnaial report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this annua
report;

4. The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag defined in Exchange Act Rules 13a-15
(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedoresiused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us by
others within those entities, particularly durimg fperiod in which this annual report is being preg;

b. Designed such internal control over financiglorting, or caused such internal control over fiahreporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c. Evaluated the effectiveness of the registeadisclosure controls and procedures and presantais report our conclusions abr
the effectiveness of this disclosure controls amt@dures as of the end of the period coveredibyatimual report based on such
evaluation; and

d. Disclosed in this annual report any change énrégistrant’s internal control over financial refg that occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an annuadbm® that has materially affected, ol
reasonably likely to materially affect, the regasit’s internal control over financial reporting.

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and the in@dmmittee of the registrant’s Board of Directéos persons performing the equivalent
functions):

a. All significant deficiencies and material weakses in the design or operation of internal cortvelr financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information; and

b. Any fraud, whether or not material, that invaweanagement or other employees who have a sigmifiole in the registrant’s
internal control over financial reporting.

/SI' HOWARD W. LUTNICK
Howard W. Lutnick
Chairman of the Board and Chief Executive Officer

Date: May 9, 2014
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Exhibit 31.2
CERTIFICATION
I, Anthony Graham Sadler, certify that:

1. I have reviewed this annual report on ForntL6f BGC Partners, Inc. for the quarter ended M&th2014 as filed with the Securiti
and Exchange Commission on the date hereof;

2. Based on my knowledge, this annual report doésantain any untrue statement of a materialdactmit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementswade, not misleading with respect to the
period covered by this annual report;

3. Based on my knowledge, the financial statememis,other financial information included in thisnaial report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this annua
report;

4. The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag defined in Exchange Act Rules 13a-15
(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedoresiused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us by
others within those entities, particularly durimg fperiod in which this annual report is being preg;

b. Designed such internal control over financiglorting, or caused such internal control over fiahreporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c. Evaluated the effectiveness of the registeadisclosure controls and procedures and presantais report our conclusions abr
the effectiveness of this disclosure controls amt@dures as of the end of the period coveredibyatimual report based on such
evaluation; and

d. Disclosed in this annual report any change énrégistrant’s internal control over financial refg that occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an annuadbm® that has materially affected, ol
reasonably likely to materially affect, the regasit’s internal control over financial reporting.

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and the in@dmmittee of registrant’s Board of Directors fmrsons performing the equivalent
functions):

a. All significant deficiencies and material weakses in the design or operation of internal cortvelr financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information; and

b. Any fraud, whether or not material, that invaweanagement or other employees who have a sigmifiole in the registrant’s
internal control over financial reporting.

/SI A. GRAHAM SADLER
Anthony Graham Sadler
Chief Financial Officer

Date: May 9, 2014
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Exhibit 32

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the annual report of BGC Pawnénc., a Delaware corporation (the “Company”) Famm 10-Q for the period ended
March 31, 2014 as filed with the Securities andHaxge Commission on the date hereof, each of HoWardutnick, Chairman of the Board
and Chief Executive Officer of the Company, andhamy Graham Sadler, Chief Financial Officer of @@mpany, certifies, pursuant to 18
U.S.C. Section 1350, as adopted pursuant to Seefiérof the Sarbanes-Oxley Act of 2002, that tokhiswledge:

(1) The Form 10-Q fully complies with the requiremteeof Section 13(a) or 15(d) of the Securitiestzme Act of 1934; and

(2) The information contained in the Form 10-Qlfapresents, in all material respects, the findnmadition and results of
operations of the Company.

/S HOWARD W. LUTNICK /ISI  A. GRAHAM SADLER
Name: Howard W. Lutnick Name: Anthony Graham Sadler
Title: Chairman of the Board and Chief Executive Officer Title: Chief Financial Officer

Date: May 9, 2014
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