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SPECIAL NOTE ON FORWARD-LOOKING INFORMATION

This Form 10-Q contains forwatdeking statements within the meaning of SectioA B7 the Securities Act of 1933, as amenc
which we refer to as the “Securities Act,” and 88tP1E of the Securities Exchange Act of 1934armagnded, which we refer to as the
“Exchange Act.” Such statements are based upoemriuexpectations that involve risks and uncertegmtiAny statements contained herein or
in documents incorporated by reference that arestadéments of historical fact may be deemed tiveard-looking statements. For
example, words such as “may,” “will,” “should,” “emates,” “predicts,” “potential,” “continue,” “sttegy,” “believes,” “anticipates,

“expects,” “intends,” and similar expressions arended to identify forward-looking statements.

plans,”

Our actual results and the outcome and timing dhoeevents may differ significantly from the expegions discussed in the
forward-looking statements. Factors that might eaarscontribute to such a discrepancy include gioeinot limited to, the factors set forth
below and may impact either or both of our opetaiagments:

. market conditions, including trading volume amdiatility, potential deterioration of equity axdébt capital markets and markets for
commercial real estate and related services, andhility to access the capital marke

. pricing, commissions and fees, and market posititth respect to our products and services and thbear competitors
. the effect of industry concentration and reorgatiopa reduction of customers, and consolidat
. liquidity, regulatory, and clearing capital requirents and the impact of credit market eve

. our relationships with Cantor Fitzgerald, LaRd its affiliates, which we refer to as “Cantanéluding Cantor Fitzgerald & Co., which
we refer to as “CF&Co,” and Cantor Commercial Restlate Company, L.P., which we refer to as “CCRiay related conflicts of
interest, any impact of Cantor’s results on ouditnatings and/or the associated outlooks, CF&@ating as our sales agent under our
controlled equity or other offerings, CF&Co’s agtias our financial advisor in connection with pdi@rbusiness combinations,
dispositions, or other transactions, our partiégrain various investments, stock loans or cashagament vehicles placed by or
recommended by CF&Co, and any services by CCRE ng#hect to finding and reviewing suitable acqigisior partner candidates,
structuring transactions, and negotiating and dligedce services

. economic or geopolitical conditions or uncertiais, the actions of governments or central baakd,the impact of natural disasters or
weather-related or similar events, including pofedlures, communication and transportation disiupgi and other interruptions of
utilities or other essential servict

. the effect on our businesses, our clientsphekets in which we operate, and the economy irigdof possible shutdowns of the U.S.
government, sequestrations, uncertainties regattimgebt ceiling and the federal budget, and gtb&ntial political impasse

. the effect on our businesses of reductions/erall industry volumes in certain of our produa$sa result of Federal Reserve Board
guantitative easing, the ending of quantitativéregpsand other factors, including the level anditignof governmental debt issuances
and outstanding amoun

. the effect on our businesses of worldwide goverrtadlatebt issuances, austerity programs, increasésareases in deficits, quantitat
easing, and potential political impasses or regmatequirements, including increased capital resaents for banks and other
institutions;

. extensive regulation of our businesses, chamgesgulations relating to the financial servicesmmercial real estate and other
industries, and risks relating to compliance matti#rcluding regulatory examinations, inspectiongestigations and enforcement
actions, and any resulting costs, fines, penalli@sctions, enhanced oversight, increased finaanihkcapital requirements, and changes
to or restrictions or limitations on specific adfiies, operations, compensatory arrangements, eowdtly opportunities, including
acquisitions, hiring, and new businesses, prodoctservices

. factors related to specific transactions oreseof transactions, including credit, performarargd unmatched principal risk, trade
failures, counterparty failures, and the impadrafid and unauthorized tradir

. costs and expenses of developing, maintairgind,protecting our intellectual property, as wslemployment and other litigation and
their related costs, including judgments or setdeta paid or received and the impact thereof orfinancial results and cash flows in
any given period

. certain financial risks, including the possiigilof future losses, reduced cash flows from opens, increased leverage and the need for
short- or longterm borrowings or other sources of cash relatingcguisitions, dispositions, or other matterseptél liquidity and othe
risks relating to our ability to obtain financing efinancing of existing debt on terms acceptables, if at all, and risks of the resulting
leverage, including potentially causing a reductioour credit ratings and/or the associated okaand increased borrowing costs, as
well as interest rate and foreign currency exchaagefluctuations
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. risks associated with the temporary or longemtinvestment of our available cash, includingad&g or impairments on our
investments, stock loans or cash management veldole collectability of loan balances owed to upastners, employees, or othe

. our ability to enter new markets or develop needucts, trading desks, marketplaces, or sernandgo induce customers to use these
products, trading desks, marketplaces, or sengndgo secure and maintain market sh

. our ability to enter into marketing and strategjliances and business combinations or othesgetions in the financial services, real
estate, and other industries, including acquisitidender offers, dispositions, reorganizationgingaing opportunities and joint ventui
and our ability to maintain or develop relationshipith independently owned offices in our real &s&ervices business, the anticipated
benefits of any such transactions or relationshipsthe future impact of any such transactionglkationships on our financial results
for current or future periods, the integration of @ompleted acquisitions and the use of procekdaycompleted dispositions, and the
value of and any hedging entered into in conneactiith consideration received or to be receivedannection with such dispositior

. our estimates or determinations of potentidl@avith respect to various assets or portionsunfmsinesses, including with respect to
the accuracy of the assumptions or the valuatiodetsoor multiples uset

. our ability to hire and retain personnel, includimgkers, salespeople, managers, and other profedsj
. our ability to expand the use of technology for tigland fully electronic trading in our product asefvice offerings

. our ability to effectively manage any growtlatimay be achieved, while ensuring compliance alfitpplicable financial reporting,
internal control, legal compliance, and regulat@guirements

. our ability to identify and remediate any matkweaknesses in our internal controls that cafiect our ability to prepare financial
statements and reports in a timely manner, cootropolicies, practices and procedures, operatiodsassets, assess and manage our
operational, regulatory, and financial risks, amegrate our acquired businesses and brokerspsalgle, managers and other
professionals

. the effectiveness of our risk management policies@ocedures, and the impact of unexpected markees and similar event

. information technology risks, including, capacignestraints, failures, or disruptions in our systemthose of the clients, counterparti
exchanges, clearing facilities, or other partiethwihich we interact, including cybersecurity rigksd incidents

. the fact that the prices at which shares of@lass A common stock are sold in one or more ofcoatrolled equity offerings or in other
offerings or other transactions may vary signifttgrand purchasers of shares in such offeringsamsactions, as well as existing
stockholders, may suffer significant dilution iktprice they paid for their shares is higher thengrice paid by other purchasers in such
offerings or transaction:

. our ability to meet expectations with respect tgrpants of dividends and distributions and repurebas shares of our Class A comr
stock and purchases or redemptions of limited paship interests of BGC Holdings, L.P., which wierg¢o as “BGC Holdings,” or
other equity interests in our subsidiaries, inahgdirom Cantor, our executive officers, other ergples, partners, and others, and the net
proceeds to be realized by us from offerings ofghares of Class A common stock;

. the effect on the market for and trading poteur Class A common stock of various offeringd ather transactions, including our
controlled equity and other offerings of our Classommon stock and convertible or exchangeable sketirities, our repurchases of
shares of our Class A common stock and purchasB&6f Holdings limited partnership interests or otbguity interests in our
subsidiaries, any exchanges or redemptions ofduniartnership units and issuances of shares e @laommon stock in connection
therewith, including in partnership restructuringsr payment of dividends on our Class A commonkstnd distributions on BGC
Holdings limited partnership interests, convertiaibitrage, hedging, and other transactions engexgiegl holders of our 4.50%
convertible notes and counterparties to our cagp#idransactions, share sales and stock pledoek kian, and other financing
transactions by holders of our shares (includin@hantor or others), including of shares acquirecyant to our employee benefit ple
unit exchanges and redemptions, partnership regtings, acquisitions, conversions of our ClasoBimon stock and our convertible
notes, conversions or exchanges of our converibéxchangeable debt securities, stock pledgek &tam, or other financing
transactions, and distributions from Cantor purst@Cantor’s distribution rights obligations aniher distributions to Cantor partners,
including deferred distribution rights shar

The foregoing risks and uncertainties, as wellmgsrisks and uncertainties discussed under theihgadPart I, Item 1A—Risk
Factors,” “Part |, tem 2—Management’s Discussiad Analysis of Financial Condition and Results @e@ations,” and “Part I, Iltem 3—
Quantitative and Qualitative Disclosures About MarRisk” and elsewhere in this Form 10-Q, may cagseal results and events to differ
materially from the forward-looking statements. Thi®rmation included herein is given as of thafjl date of this Form 10-Q with the
Securities and Exchange Commission, and futurdtsesuevents could differ significantly from thefseward-looking statements. We do not
undertake to publicly update or revise any forwimaking statements, whether as a result of newrinédion, future events, or otherwise.
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WHERE YOU CAN FIND MORE INFORMATION

We file annual, quarterly and current reports, gretatements and other information with the Seiesriind Exchange Commiss
(the “SEC”). You may read and copy any documenfileeat the SEC'’s Public Reference Room locate@r Station Place, 100 F Street,
N.E., Washington, D.C. 20549. You can also reqoeptes of the documents, upon payment of a dupligdee, by writing the Publi
Reference Section of the SEC. Please call the SE@GB80-SEC-0330 for further information on the RuReference Room. These filings are
also available to the public from the SEC’s webatte/ww.sec.gov.

Our website address is www.bgcpartners.com. Throughwebsite, we make available, free of charge felowing documents as
soon as reasonably practicable after they arerefgctlly filed with, or furnished to, the SEC: oinnual Reports on Form 10-K; our proxy
statements for our annual and special stockholdatimgs; our Quarterly Reports on Form 10-Q; ourréht Reports on Form 8-K; Forms 3,
4 and 5 and Schedules 13D filed on behalf of Ca@brGroup Management, Inc. (“CFGM"), our directarsl our executive officers; and
amendments to those documents. Our website algaineradditional information with respect to oudustry and business. The information
contained on, or that may be accessed throughyelosite is not part of, and is not incorporated,itiis Quarterly Report on Form 10-Q.
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PART I—FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS
BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION
(in thousands, except per share data)

(unaudited)
December 31
June 30,
2015 2014
Assets
Cash and cash equivalel $ 364,01 $ 648,27
Cash segregated under regulatory requirerr 8,43t 12,14«
Securities owne 32,46 32,50¢
Securities borrowe 237 62,73t
Marketable securitie 48,27¢ 144,71
Receivables from brok-dealers, clearing organizations, customers anterklaroke-dealers 1,119,81. 640,76:
Accrued commissions receivable, | 384,85¢ 292,05(
Loans, forgivable loans and other receivables feonployees and partners, | 174,84: 130,77!
Fixed assets, ni 147,26: 112,02(
Investments 33,23 17,39:
Goodwill 933,57¢ 392,57(
Other intangible assets, r 337,18¢ 27,98(
Receivables from related parti 11,05« 8,86¢
Other asset 376,46 228,33:
Total asset $3,971,720  $2,751,12
Liabilities, Redeemable Partnership and Noncontrolhg interests, and Equity
Short term borrowing $ 50,000 $ —
Securities loane 47,79. —
Accrued compensatic 318,08t 231,67
Payables to brok-dealers, clearing organizations, customers anterklaroke-dealers 977,63! 646,16
Payables to related parti 38,87« 23,32t
Accounts payable, accrued and other liabili 567,86: 501,83
Notes payable and collateralized borrowi 841,20( 556,70(
Notes payable to related part — 150,00(
Total liabilities 2,841,44 2,109,70.
Commitments and contingencies (Note
Redeemable partnership inter 58,97¢ 59,50:
Redeemable noncontrolling intere 345,33t —
Equity
Stockholder equity:
Class A common stock, par value $0.01 per sha@0B0 shares authorized; 249,681 and 220,217 shares
issued at June 30, 2015 and December 31, 2014atdsgy; and 213,656 and 185,108 shares
outstanding at June 30, 2015 and December 31, 284@ectively 2,491 2,20z
Class B common stock, par value $0.01 per sha@p@0 shares authorized; 34,848 shares issued a
outstanding at June 30, 2015 and December 31, 20h4ertible into Class A common stc 34¢ 34¢
Additional paic-in capital 1,018,90: 817,15¢
Contingent Class A common sta 54,48: 47,38:
Treasury stock, at cost: 36,025 and 35,109 shdr€tes A common stock at June 30, 2015 and
December 31, 2014, respectivi (206,76 (200,959
Retained defici (306,51 (268,92()
Accumulated other comprehensive income (i (16,257) 4,30:
Total stockholder equity 546,69t 401,51¢
Noncontrolling interest in subsidiari 179,26° 180,40t
Total equity 725,96. 581,92.
Total liabilities, redeemable partnership and nonedling interests, and equi $3,971,720  $2,751,12

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements
are an integral part of these financial statements.
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BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(in thousands, except per share data)

Revenues:
Commissions
Principal transaction
Real estate management servi
Fees from related parti
Market data and software solutic
Interest incom
Other revenue
Total revenue
Expenses:
Compensation and employee bene

Allocations of net income and grant of exchangégttib limited

partnership units and FP!

Total compensation and employee bent
Occupancy and equipme
Fees to related parti
Professional and consulting fe
Communication:
Selling and promotio
Commissions and floor brokera
Interest expens
Other expense

Total expense

Other Income (losses), net

Gain on divestiture and sale of investme
Gains (losses) on equity method investm:
Other income (loss

Total other income (losses), r

Income from operations before income ta
Provision for income taxe

Consolidated net incon

Less: Net income attributable to noncontrollingnesst in subsidiarie

Net income available to common stockholc

Per share data:
Basic earnings per share

Net income available to common stockholc

Basic earnings per she

Basic weighte-average shares of common stock outstan

Fully diluted earnings per share
Net income for fully diluted share

Fully diluted earnings per shz

Fully diluted weighte-average shares of common stock outstan

Dividends declared per share of common s
Dividends declared and paid per share of commark:

(unaudited)
Three Months Ended June 30 Six Months Ended June 30

2015 2014 2015 2014
$ 487,81( $ 291,66t $ 903,090 $595,26-
95,34¢ 72,75 165,11° 152,25¢
46,52¢ 39,02( 87,13( 78,84¢
6,09t 7,967 12,70: 14,99¢
27,69: 2,19¢ 39,22( 4,53(
3,161 1,92t 4,86¢ 3,991
2,49t 1,67¢ 4,571 12,097
669,13: 417,20: 1,216,69: 861,99:
432,17¢ 264,31¢ 778,98 539,61
26,20( 22,40: 63,25« 53,72¢
458,37t 286,72( 842,24: 593,34
63,10¢ 35,70: 106,07 76,62
4,121 2,13: 8,68¢ 3,94(
14,331 10,15¢ 37,38: 21,24t
32,11( 21,31 57,04° 41,77(
26,76: 18,25¢ 47,23¢ 36,28(
10,47: 5,57¢ 16,75: 9,781
18,43¢ 9,23( 34,34 18,56¢
27,17¢ 13,58¢ 48,22( 30,16¢
654,90( 402,66¢ 1,197,98! 831,71:

894 — 67¢ —

832 (1,28¢) 1,63¢ (3,567
1,331 1,667 32,53 (55€)
3,05¢ 37¢ 34,84¢ (4,119
17,28¢ 14,91t 53,55¢ 26,16
2,27 3,60( 12,31¢ 4,34
$ 15,017 $ 11,31F $ 4124 $ 21,817
5,67( 3,714 17,83¢ 6,20¢
$ 9,347 $ 7,601 $ 23,40: $ 15,60¢
$ 9,347 $ 7601 $ 2340 $ 15,60¢
$ 004 $ 00: $ 0.1C $ 0.0%
244 86: 220,77( 233,50 220,68
$ 13,25¢ $ 11,10¢ $ 33997 $ 22,66!
$ 004 $ 00: $ 0.1C $ 0.0%
366,77 326,58t 352,70° 324,30(
$ 014 $ 01z $ 0.2¢ $ 0.2¢
$ 0.14 $ 0.1Z $ 0.2¢ $ 0.2¢

The accompanying Notes to the unaudited Condensed Consolidated Financial Statement
are an integral part of these financial statements.
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BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(in thousands)

(unaudited)
Three Months Ended Six Months Ended
June 30, June 30,

2015 2014 2015 2014

Consolidated net inconie $15,01°7 $11,31f $41,24: $21,81°
Other comprehensive (loss) income, net of

Foreign currency translation adjustme 2,25¢ 524 (6,937) 1,25z
Unrealized loss on securities available for (389 (726 (16,35)) (1,159
Total other comprehensive (loss) income, net o 1,871 (202) (23,289 94
Comprehensive incorr 16,88¢ 11,11 17,95¢ 21,91:
Less: Comprehensive income attributable to nonodiimg interest in subsidiaries, net of t! 5,94( 3,68¢ 15,11 6,22:
Comprehensive income attributable to common stodens $10,94¢ $ 7,42¢ $ 2,847 $15,68¢

1 Consolidated net income allocated to Noncontrglinterest in Subsidiaries includes income atteble to Redeemable Noncontrolling
Interest.

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements
are an integral part of these financial statements.
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BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)

(unaudited)
Six Months Ended June 30
2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES:
Consolidated net incon $ 41,24: $ 21,81%
Adjustments to reconcile consolidated net incomeetibcash provided by operating activiti
Fixed asset depreciation and intangible asset @atian 40,28: 21,60¢
Employee loan amortization and reserves on empltmszres 19,76: 14,28
Equity-based compensation and allocations of net incontimited partnership units and FP! 73,25¢ 60,04¢
Deferred compensation exper 11,36( —
(Gains) Losses on equity method investmi (1,636 3,56:
Accretion of discount on convertible nor 2,95¢ 2,38¢
Unrealized (gain) loss on marketable secur (837) 1,171
Impairment of fixed asse 17,67¢ 3,72:
Deferred tax (benefit) provisic 2,16( 1,11¢
Sublease provision adjustme (929) 22t
Cumulative realized gain on marketable securiteg (Note - “Marketable Securiti¢’) (29,040 —
Gain on sale of divestiture (537) —
Forfeitures of Class A common sta (1,109 —
Consolidated net income, adjusted for -cash and nc-operating item: 174,62. 129,94
Decrease (increase) in operating as
Receivables from brok-dealers, clearing organizations, customers antecelaroke-dealers 229,09¢ (462,13()
Loans, forgivable loans and other receivables feonployees and partners, | (50,019 (26,090
Accrued commissions receivable, 1,97 (4,05¢)
Securities borrowe 62,49¢ —
Securities owne 4,14 (2,660
Receivables from related parti (1,659 3,471
Cash segregated under regulatory requirern 3,86¢ (7,139
Other asset 4,03 (21,227
Increase (decrease) in operating liabilit
Payables to brok-dealers, clearing organizations, customers antecklaroke-dealers (308,98)) 439,27
Payables to related parti 15,75¢ 3,69:
Securities sold, not yet purchas (1,557 1,652
Securities loane 47,79: —
Accounts payable, accrued and other liabili (117,30) (30,889
Accrued compensatic (70,959 5,29/
Net cash provided by (used in) operating activi $ (6,687) $ 29,15¢
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of fixed asst $ (14210 $ (5,209
Capitalization of software development cc (6,94¢) (7,279)
Purchase of equity method investme (687) (6,942
Payments for acquisitions, net of cash acqt (155,519 (12,95%)
Purchase of marketable securi — (7,795
Disposal of assets and liabilities held for sa, (5,637%) —
Capitalization of trademarks, patent defense agidtration cost: (742) (144
Net cash used in investing activiti $(183,73) $ (40,31)

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements
are an integral part of these financial statements.
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BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS—(Continued)

(in thousands)
(unaudited)

CASH FLOWS FROM FINANCING ACTIVITIES:
Repayments of collateralized borrowir
Issuance of collateralized borrowings, net of def@issuance cos
Earnings distribution
Redemption and repurchase of limited partnershgrésts
Dividends to stockholdel
Repurchase of Class A common st
Cancellation of restricted stock units in satisfatof withholding tax requiremen
Proceeds from exercise of stock opti
Repayments of sh«-term borrowings
Net cash used in financing activiti
Cash and cash equivalents classified as assetfoneldle
Effect of exchange rate changes on cash and casiasnts
Net decrease in cash and cash equiva
Cash and cash equivalents at beginning of p¢

Cash and cash equivalents at end of pe

Supplemental cash informatic

Cash paid during the period for ta>
Cash paid during the period for inter
Supplemental nc¢-cash information

Issuance of Class A common stock upon exchangendétl partnership interes

Issuance of Class A and contingent Class A comrtamk $or acquisition:
Issuance of Class A common stock upon conversiéh % convertible note

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements
are an integral part of these financial statements.
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Six Months Ended June 30

2015 2014
(1,649 (1,599)
27,88¢ —
(39,15%) (26,709
(14,400) (18,900)
(60,99%) (52,49%)
(5,886) (47,68%)

(48¢) (53¢)
27¢ —
(20,000 —

(114,400 (147,929
23,22¢ —
(2,667) 35¢
(284,26)  (158,72)
648,27 716,91

$ 364,01 $ 558,19:;

$ 1537¢ $ 51,59
25,66( 16,17+

$ 3299 $ 34,92
32,26 —
150,00 —
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BGC PARTNERS, INC.
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
For the Year Ended December 31, 2014

(in thousands, except share amounts)

BGC Partners, Inc. Stockholders

Accumulated

Contingent Other
Class A Class B Additional Comprehensive Noncontrolling
Common Common Class A Retained
Paid-in Common Treasury Earnings Income Interest in
Stock Stock Capital Stock Stock (Deficit) (loss) Subsidiaries Total

Balance, January 1, 201: $2,027 $ 34t $745,67¢ $ 12,05. $(121,75)) $(167,92) $ (6,060 $ 238,37¢ $702,74
Consolidated net incor — — — — — 4,13¢ — (7,979 (3,839
Other comprehensive gain, net

tax — — — — — — 10,36 1,93¢ 12,30:
Equity-based compensation,

987,831 share 10 — 2,27¢ — — — — 1,047 3,33
Dividends to common

stockholder: — — — — —  (105,13) — — (105,13)
Earnings distributions to limited

partnership interests and other

noncontrolling interest — — — — — — — (55,82)  (55,82)
Grant of exchangeability and

redemption of limited

partnership interests, issuan

of 11,899,558 share 11¢ — 59,20} — — — — 30,74: 90,067
Issuance of Class A common

stock (net of costs), 47,896

shares — — 27t — — — — 86 361
Redemption of FPUs, 2,494,8¢

units — — — — — — — (2,359 (2,359
Repurchase of Class A common

stock, 14,020,586 shar — — 1,011 — (79,20 — — (24,52¢ (102,720
Cantor purchase of Cantor unit

from BGC Holdings upon

redemption of

founding/working partner uni

and subsequent repurchase:

BGC Holdings, 3,142,257

units — — — — — — — (13,716 (13,719
Re-allocation of equity due to

additional investment by

founding/working partner — — — — — — — (110 (110
Issuance of Class A common

stock for acquisitions,

1,912,630 share 19 — 8,97¢ (3,635 — — — 1,64( 7,00(
Issuance of contingent shares

limited partnership interests in

connection with acquisitior — — — 38,96" — — — 11,94( 50,90"
Purchases of Newmark

noncontrolling interes — — (239) — — — — (169 (403)
Other 27 — (30) — — — — (690 (6939)
Balance, December 31,201 $ 2,20z $ 34& $817,15¢ $ 47,38! $(200,95¢) $(268,92() $ 4,30 $ 180,40¢ $581,92:

The accompanying Notes to the unaudited Condensed Consolidated Financial Statement

are an integral part of these financial statements.
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BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQU ITY—(Continued)

BGC Partners, Inc. Stockholders

For the Six Months Ended June 30, 2015
(in thousands, except share amounts)
(unaudited)

Class A

Common

Stock

Class B
Common

Stock

Additional
Paid-in
Capital

Contingent

Class A
Common
Stock

Treasury
Stock

Retained
Earnings
(Deficit)

Accumulated
Other
Comprehensive

Income
(loss)

Noncontrolling

Interest in
Subsidiaries

Total

Balance, January 1, 201! $ 2,20z

Consolidated net incon

Less income attributable to
Redeemable Noncontrollit
interests

Other comprehensive gain, |
of tax

Equity-based compensation
648,747 share

Dividends to common
stockholder:

Earnings distributions to
limited partnership interes
and other noncontrolling
interests

Grant of exchangeability and
redemption of limited
partnership interests,
issuance of 3,962,745
shares

Issuance of Class A commo
stock (net of costs), 52,96
shares

Redemption of FPUs, 27,574
units

Repurchase of Class A
common stock, 741,081
shares

Forfeitures of restricted
Class A common stock,
175,123 share

Re-allocation of equity due t
additional investment by
founding/working partner

Issuance of Class A common
stock for acquisitions,
757,287 share

Issuance of contingent share
and limited partnership
interests in connection wit
acquisitions

Conversion of 8.75%
Convertible Notes to
Class A common stock,
24,042,599 share

Purchases of Newmark
noncontrolling interes

Other

40

24C

$ 34& $ 817,15¢ $ 47,38! $(200,95) $(268,92) $  4,30¢

1,50(C

32,54°

372

465

16,36¢

149,76(

731

(2,68¢)

9,78:

23,40:

(60,99%)

(20,55

$ 180,40t
17,83¢

(1,080
(2,729

758

(39,159

17,99(

11z

(15€)

(1,387)

(257)

(80)

5,77(

3,01¢

(1,219
(55¢)

$581,92:
41,24

(1,080)
(23,289
2,25¢

(60,995

(39,15

50,57"

48¢

(15€)

(5,886)

(1,107)

(80)

19,46:

12,80(

150,00(

(48¢)
(55¢)

Balance, June 30, 201 $2497 $

34¢ $1,018,90° $ 54,48. $(206,76) $(306,51) $

(16,25) $ 179,26

$725,96:

The accompanying Notes to the unaudited Condensed Consolidated Financial Statement



are an integral part of these financial statements.
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BGC PARTNERS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

1. Organization and Basis of Presentatioi
Business Overview

BGC Partners, Inc. (together with its subsidiari@&C Partners,” “BGC” or the “Company”) is a leadiglobal brokerage
company servicing the financial and real estateketarthrough its two segments, Financial ServicesReal Estate Services. The Company’s
Financial Services segment specializes in the bagjeeof a broad range of products, including fikesbme securities, interest rate swaps,
foreign exchange, equities, equity derivativesditréerivatives, commodities, futures and struadyseoducts. It also provides a wide range of
services, including trade execution, broker-deségvices, clearing, processing, information, amoback-office services to a broad range of
financial and non-financial institutions. BGC Pantsl integrated platform is designed to provideifidity to customers with regard to price
discovery, execution and processing of transactiamnd enables them to use voice, hybrid, or in nmaagkets, fully electronic brokerage
services in connection with transactions execuigeover-the-counter (“OTC”) or through an excganThrough its BGC Trader™ and
BGC Market Data brands, BGC Partners offers fir@rteichnology solutions, market data, and analydtsted to select financial instruments
and markets.

Newmark Grubb Knight Frank (“NGKF”) is a full-seng commercial real estate platform that compriseslompany’s Real
Estate Services segment, offering commercial retake tenants, owners, investors and developeidearange of services, including leasing
and corporate advisory, investment sales and finhservices, consulting, project and developmeanagement, and property and facilities
management.

On February 26, 2015, the Company successfully tetegba tender offer to acquire shares of commackspar value $0.01 per
share (the “Shares”), of GFI Group Inc. (“GFI”) #8.10 per share in cash and accepted for pur@a8anmillion shares (the “Tendered
Shares”) tendered to the Company pursuant to der @he “Offer”). The Tendered Shares, togethahwlie 17.1 million Shares already
owned by the Company, represent approximately 56@&Fd's outstanding shares. On April 28, 2015 asédiary of BGC purchased
approximately 43.0 million newly issued shares &1'6& common stock (the “New Shares”) at the priE8®81 per share for an aggregate
purchase price of $250 million, increasing our okshé@ in GFI to approximately 67.0%. The purchasegawas paid to GFI in the form of a
note due on June 19, 2018 that bears an intetestfr&IBOR plus 200 basis points. GFl is a leadimgrmediary and provider of trading
technologies and support services to the global @iclisted markets. GFI serves more than 2,5Q0utienal clients in operating electronic
and hybrid markets for cash and derivative prodactess multiple asset classes.

The Company’s customers include many of the wollltfgest banks, broketealers, investment banks, trading firms, hedgddi
governments, corporations, property owners, rdateslevelopers and investment firms. BGC Partnasoffices in dozens of major mark
including New York and London, as well as AtlarBajjing, Boston, Charlotte, Chicago, Copenhagenla®aDenver, Dubai, Hong Kong,
Houston, Istanbul, Johannesburg, Los Angeles, MeRity, Miami, Moscow, Nyon, Paris, PhiladelphidpRle Janeiro, San Francisco, Santa
Clara, Séo Paulo, Seoul, Singapore, Sydney, Tokymnto, Washington, D.C. and Zurich.

Basis of Presentation

The Company’s unaudited condensed consolidateddiabstatements have been prepared pursuant taléeand regulations of
the U.S. Securities and Exchange Commission (tBC"5and in conformity with accounting principlesmerally accepted in the U.S. (“U.S.
GAAP”). The Company’s unaudited condensed constdiléinancial statements include the Comparaccounts and all subsidiaries in wt
the Company has a controlling interest. Intercorgdzlances and transactions have been eliminateghisolidation. Certain reclassificatic
have been made to previously reported amountsrifoa to the current presentation.

During the year ended December 31, 2014, the Coynglaenged the presentation of certain line itenthénunaudited condensed
consolidated statements of operations. The Compamwypresents a new section entitled “Other incoimesés), net” which is comprised of
Gain on divestiture and sale of investments, Gosses) on equity method investments and Othenirec Gain on divestiture and sale of
investments and Gains (losses) on equity methogkinvents were both previously presented as sepakagBue line items.

During the three months ended March 31, 2015 thagamy created a new line item for the remainingcoairolling interest
shareholders of GFI, a consolidated subsidiarhef@ompany. On April 29, 2015, the Company annoditicat a subsidiary of BGC
purchased from GFI approximately 43.0 million Nela&s at that date’s closing price of $5.81 perestiar an aggregate purchase price of
$250 million. The purchase price was paid to GRhimform of a note due on June 19, 2018 that kmaisterest rate of LIBOR plus 200
basis points. Due to intercompany elimination,Mfeev Shares and the note will have no impact orctimsolidated balance sheet of BGC.
Following the issuance of the New Shares, BGC cappoximately 67.0% of GFI's outstanding commortktdhe Company accounts for
the noncontrolling interest in GFI outside of penmat capital, as “Redeemable noncontrolling intgr@sthe Company’s unaudited
condensed consolidated statements of financialitondThis classification is applicable, as thekares are redeemable at a price of $6.10
per share pursuant to the tender offer, for cashoamGC shares.
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During the three months ended March 31, 2015 thegamy changed the presentation of certain linedtenour unaudited
condensed consolidated statements of operation&owibined “Market data” and Software solutionsbione line item “Market data and
software solutions.” Reclassifications have beederta previously reported amounts to conform tocilveent presentation.

The unaudited condensed consolidated financiarsits contain all normal and recurring adjustmévas in the opinion of
management, are necessary for a fair presentatide ainaudited condensed consolidated stateméfiteaacial condition, the unaudited
condensed consolidated statements of operatiomsythudited condensed consolidated statementsrgdrebensive income, the unaudited
condensed consolidated statements of cash flowshenghaudited condensed consolidated statementsaafjes in equity of the Company
for the periods presented.

Recent Accounting Pronouncements

In April 2014, the FASB issued ASU No. 2014-08, Betimg Discontinued Operations and Disclosures ispDsals of
Components on an Entity, which amends the requinésrfer reporting discontinued operations in ASG-20. The ASU includes changes in
the criteria and required disclosures for dispogatdifying as discontinued operations, as wehli@dditional required disclosures for disposals
not considered discontinued operations. The amentinie this update are effective for the annualqeEbeginning on January 1, 2015 for
Company. The adoption of this FASB guidance didhate a material impact on the Company’s unauditedtiensed consolidated financial
statements.

On May 28, 2014, the FASB issued ASU No. 2014-08drue from Contracts with Customers, which relaidsw an entity
recognizes the revenue it expects to be entitlédrtthe transfer of promised goods and serviceutiomers. The ASU will replace certain
existing revenue recognition guidance when it bezoeffective on January 1, 2018. Early adoptigeersnitted. The standard permits the use
of either the retrospective or cumulative effeansiition method. Management is currently evaluatiegimpact of the future adoption of the
ASU on the Company’s unaudited condensed conselid@tancial statements.

In August 2014, the FASB issued ASU No. 2014-1®sEntation of Financial Statements—Going Concehiglwrelates to
disclosure of uncertainties about an entity’s aptlb continue as a going concern. The ASU provatiditional guidance on management’s
responsibility to evaluate the condition of an gndind the required disclosures based on this sisse®. The amendments in this update are
effective for the annual period ending after Decenilb, 2016, and early application is permittede &doption of this FASB guidance would
not impact the Company’s unaudited condensed ciolaget financial statements.

In April 2015, the FASB issued ASU No. 2015-03 ehatst—mputation of Interest, which relates to simplifgithe presentation
debt issuance costs. The ASU requires that dalrie® costs related to a recognized liability lese@nted in the balance sheet as a direct
deduction from the carrying amount of that deltility, consistent with debt discounts. The amendisén this update are effective for the
annual period beginning January 1, 2016 for the @y, and early adoption is permitted. The adopioihis FASB guidance would not
impact the Company’s unaudited condensed conselidatancial statements.

2. Divestiture

In connection with the successful completion of Teader Offer to acquire GFI on February 26, 2@t&,Company acquired Ky
Group Limited (“KGL") which primarily included GF$ clearing business, and Kyte Broking Limited (“KBLOn January 24, 2015, GFlI
entered into an agreement to sell its 100% equityasship of KGL, and the transaction was complétedarch 2015. The total cash
consideration received by the Company was apprdein&10.6 million. The loss incurred from the safdKGL of $0.2 million is recorded
as “Gain on divestiture and sale of investmentg¢hamnCompany’s unaudited condensed consolidatéehstats of operations.

On February 3, 2015, GFI entered into an agreetoes#ll 100% equity ownership of KBL. In May 201Be Company completed
the sale of KBL. The Company recorded a gain orsttle of $0.8 million, which was included within &® on divestiture and sale of
investments” in the unaudited condensed consolidstitements of operations. KBLoperations prior to the completion of the tratisacare
included in the unaudited condensed consolidatgdrsients of operations for the three and six mosrked June 30, 2015.

3. Limited Partnership Interests in BGC Holdings

BGC Holdings, L.P. (“BGC Holdings”) is a consoliddtsubsidiary of the Company for which the Comparthe general partner.
The Company and BGC Holdings jointly own BGC Pargné.P. (“BGC US”) and BGC Global Holdings L.PBGC Global”), the two
operating partnerships. Listed below are the lichfartnership interests in BGC Holdings. The foagdiorking partner units, limited
partnership units and limited partnership interbgisl by Cantor Fitzgerald, L.P. (“Cantor”) (“Cantmits”), each as described below,
collectively represent all of the “limited partnkijs interests” in BGC Holdings.

Founding/Working Partner Units

Founding/working partners have a limited partngrshierest in BGC Holdings. The Company accountsdonding/working
partner units“FPU¢") outside of permanent capital,“Redeemable partnership inter” in the Compan’s unaudited condensed consolid:



statements of financial condition. This classificatis applicable to founding/working partner urbcause these units are
redeemable upon termination of a partner, includingrmination of employment, which can be at thiéom of the partner and not within the
control of the issuer.
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Founding/working partner units are held by limifgttners who are employees and generally receiageqly allocations of net
income. Upon termination of employment or otherwisasing to provide substantive services, the fimghdorking partner units are
generally redeemed, and the unit holders are ngeloantitled to participate in the quarterly allb@as of net income. Since these allocations
of net income are cash distributed on a quarteaisbiand are contingent upon services being prdgiehe unit holder, they are reflected as
a component of compensation expense under “Allopatof net income and grant of exchangeabilityniitéd partnership units and FPUs”
the Company’s unaudited condensed consolidateehsgaits of operations.

Limited Partnership Units

Certain employees hold limited partnership inter@stBGC Holdings (e.g., REUs, RPUs, PSUs, PSlsLaétds, collectively the
“limited partnership units”). Generally, such uniegeive quarterly allocations of net income, whach cash distributed and generally are
contingent upon services being provided by the holilers. As prescribed in FASB guidance, the guigraallocations of net income on such
limited partnership units are reflected as a corepbif compensation expense under “Allocationsedfimcome and grant of exchangeability
to limited partnership units and FPUs” in the Compsa unaudited condensed consolidated statememgeashtions. From time to time the
Company issues limited partnership units as pattt@tonsideration for acquisitions. These uniésraat entitled to a distribution of earnings.

Certain of these limited partnership units entitle holders to receive post-termination paymentskfp the notional amount of
the units in four equal yearly installments aftex holder’s termination. These limited partnersiifis are accounted for as post-termination
liability awards, and in accordance with FASB guida, the Company records compensation expenskda@vtards based on the change in
value at each reporting date in the Company’s uitedidondensed consolidated statements of opesagi®ipart of “Compensation and
employee benefits.”

The Company has also awarded certain preferredqrattip units (“Preferred Units”). Each quarteg tiet profits of BGC
Holdings are allocated to such units at a ratatb&€e0.6875% (which is 2.75% per calendar yeagumh other amount as set forth in the
award documentation (the “Preferred DistributioMhese allocations are deducted before the calonland distribution of the quarterly
partnership distribution for the remaining partigraunits and are generally contingent upon sesvili@ng provided by the unit holder. The
Preferred Units are not entitled to participat@antnership distributions other than with respedhe Preferred Distribution. Preferred Units
may not be made exchangeable into the Companyss@aommon stock and are only entitled to thed?redl Distribution, and accordingly
they are not included in the Company'’s fully dillighare count. The quarterly allocations of nebine on Preferred Units are reflected in
compensation expense under “Allocations of netime@nd grant of exchangeability to limited parthgrainits and FPUSs” in the Company’s
unaudited condensed consolidated statements oéitiques. After deduction of the Preferred Distributi the remaining partnership units
generally receive quarterly allocations of net meobased on their weighted-average pro rata sli@mooomic ownership of the operating
subsidiaries.

Cantor Units

Cantor units are reflected as a component of “Notrodling interest in subsidiaries” in the Compasmyhaudited condensed
consolidated statements of financial condition. tBareceives allocations of net income, which ashcdistributed on a quarterly basis and
are reflected as a component of “Net income attaibie to noncontrolling interest in subsidiaries'the Company’s unaudited condensed
consolidated statements of operations.

General

Certain of the limited partnership interests, diesxt above, have been granted exchangeabilityGtass A common stock on a
one-for-one basis (subject to adjustment); addatiiimited partnership interests may become exceablg for Class A common stock on a
one-for-one basis (subject to adjustment). Any arge of limited partnership interests into Classofamon shares would not impact the
fully diluted number of shares and units outstagdBecause these limited partnership interestsrgipeeceive quarterly allocations of net
income, such exchange would have no significanairthpn the cash flows or equity of the Company hiaearter, net income is allocated
between the limited partnership interests and ¢mngon stockholders. In quarterly periods in whioh €ompany has a net loss, the loss
allocation for FPUs, limited partnership units @ahtor units is allocated to Cantor and refleced aomponent of “Net income attributable
to noncontrolling interest in subsidiaries” in @@empany’s unaudited condensed consolidated statsrooperations. In subsequent quarters
in which the Company has net income, the initildcation of income to the limited partnership it®s is to “Net income attributable to
noncontrolling interests in subsidiaries,” to reeoany losses taken in earlier quarters, with émeaining income allocated to the limited
partnership interests. This income (loss) allocapimcess has no impact on the net income allodatedmmon stockholder



4.  Acquisitions
Financial Services

On February 26, 2015, the Company successfully tetagbour tender offer to acquire shares of comstook, par value $0.01
per share, of GFI for $6.10 per share in cash andmed for purchase 54.3 million shares tendere pursuant to the offer. The Tendered
Shares, together with the 17.1 million Shares diyaavned by us, represented approximately 56%efthbn outstanding shares of GFI. The
Company issued payment for the Tendered SharesamchM, 2015 in the aggregate amount of $331.1amilOn April 28, 2015, a
subsidiary of the Company purchased from GFI apprately 43.0 million New Shares at that date’s icigsprice of $5.81 per share, for an
aggregate purchase price of $250 million. The paselprice was paid to GFl in the form of a note @udune 19, 2018 that bears an interest
rate of LIBOR plus 200 basis points. The New Sharekthe note eliminate on consolidation of the @any. Following the issuance of the
New Shares, we own approximately 67% of 's outstanding common stock, which now gives then@any control over the timing and
process for the completion of the
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back-end merger pursuant to the tender offer ageaern®FI is a leading intermediary and providetrafling technologies and support
services to the global OTC and listed markets. §&f¥es more than 2,500 institutional clients inrapeg electronic and hybrid markets for
cash and derivative products across multiple atastes. The excess of total consideration ovefathgalue of the total net assets acquired,
of approximately $428.9 million, has been recorttedoodwill and was allocated to the Company’s Raial Services segment. In addition,
“Total revenues” in the Company’s unaudited conddronsolidated statements of operations for tteethnd six months ended June 30,
2015 included $172.5 million and $236.9 millionspectively, related to GFI from the date of acdigsi

The following tables summarize the components efgrchase consideration transferred and the prelipallocation of the
assets acquired and liabilities assumed basedediaitvalues as of the acquisition date (in milip The Company expects to finalize its
analysis of the assets acquired and liabilitieamgsl within the first year of the acquisition, @hdrefore adjustments to assets and liabilities
may occur.

Calculation of purchase consideration transferred

February 26,
2015
Cash $ 3311
Fair value of shares already owned (17,075,464estetr$6.10 per shar 104.1
Total purchase considerati 435.2
Redeemable noncontrolling interest (56,435,876eshat $6.10 per shar 344.:
Total purchase consideration and noncontrollingriegt $ 779t
Preliminary allocation of the assets acquired and the liabilities assumed
February 26,
2015
Cash and cash equivalents $ 238.
Receivables from broker-dealers, clearing orgaiumat customers and
relatec-broker dealer 696.7
Accrued commissions receivable, | 93.¢
Fixed assets, ni 58.(
Other asset 189.2
Assets held for sal 208.:
Shor-term borrowings (70.0
Accrued compensatic (141.9)
Payables to broker-dealers, clearing organizaticustomers and related
broker-dealers (641.5)
Accounts payable, accrued and other liabili (165.0
Notes payable and collateralized borrowi (255.9)
Liabilities held for sal¢ (175.5
Pre-existing noncontrolling intere: (2.2
Finite-lived intangible asset:
Non-compete agreeme 15.4
Technology 39.2
Customer relationshig 163.%
Acquired intangible: 6.7
Infinite-lived intangible asset:
Trade nam 92.1
Goodwill 428.¢
Total $ 779t
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The following unaudited pro forma summary preseotssolidated information of the Company as if tbguasition of GFI had
occurred on January 1, 2014, and as if the Compamg 67% of GFI from the date of acquisition. Tinawdited pro forma results are not
indicative of operations that would have been agdenor are they indicative of future results pémtions. The unaudited pro forma results
do not reflect any potential cost savings or othmgrations efficiencies that could result from dloguisition. In addition, the unaudited pro
forma condensed combined financial information duasinclude any adjustments in respect of cegajenses recorded in the GFI financial
statements that were associated with non-recuewegts unrelated to the acquisition (for examp&l21.6 million charge related to the
impairment of goodwill) and does not include anjuatinents in respect of any potential future safesssets. However, the unaudited pro
forma results below for the six months ended Juhe&B15 do include non-recurring pro forma adjustiselirectly related to the acquisition
which mainly consisted of: (a) Prior to the acdiosi, GFl had entered into an agreement with theEGBtoup Inc. (“CME”) for CME to
acquire GFIl. The CME transaction was terminatedamnd result, GFIl incurred breakage costs of apmpitrly $24.7 million; (b) Severance
and compensation restructuring charges of $22.omihcurred by GFI; and (c) The aggregate of B&&nhd GFIs professional fees incurr
which totaled $24.9 million.

In millions
Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
Pro forma revenues $ 669.1 $ 633.1 $1,379.¢ $1,315.
Pro forma consolidated net incol $ 923 $ (405 $ 331 % (329

Real Estate Services

During May and June 2015, the Company completedd¢heisition of certain entities of Apartment Rga#ldvisors (“ARA”) and
its members. ARA is the nation’s largest privatedyd, full service investment brokerage networkufsing exclusively on the multi-housing
industry.

During May 2015, the Company completed the acqaoisitf Computerized Facility Integration, LLC (“C¥l CFl is a premier
real estate strategic consulting and systems iatiegrfirm that provides corporate real estateilifes management, and enterprise asset
management information consulting and technolodytems.

The total consideration for acquisitions during $hemonths ended June 30, 2015, within the Re@itEServices segment was
approximately $122.9 million, comprised of castarsis of BGCP Class A common stock and BGC Holdingited partnership units. The
total consideration included contingent consideratif approximately 0.3 million restricted sharésh@ Company’s Class A common stock
(with an acquisition date fair value of approxingat®2.3 million), 1.3 million limited partnershimits (with an acquisition date fair value of
approximately $10.5 million) and $24.2 million ingh that may be issued contingent on certain wtgghg met through 2018. The excess of
the consideration over the fair value of the neetsacquired has been recorded as goodwill obappately $110.9 million.

The results of operations of the Company’s acqaisthave been included in the Company’s unaudibediensed consolidated
financial statements subsequent to their respedtites of acquisition. The Company has made anpirediry allocation of the consideration to
the assets acquired and liabilities assumed dea¢quisition date, and expects to finalize itysis with respect to acquisitions within the
first year after the completion of the transactibherefore, adjustments to preliminary allocatioresy occur.

5. Earnings Per Share

FASB guidance on Earnings Per Share (“EPS”) estaddi standards for computing and presenting EPs$c B®S excludes
dilution and is computed by dividing net income i&akle to common stockholders by the weighted-ayershares of common stock
outstanding and contingent shares for which alessary conditions have been satisfied except éop#ssage of time. Net income is alloci
to the Company’s outstanding common stock, FPWstdd partnership units and Cantor units (see [SetéLimited Partnership Interests in
BGC Holding?).



The Company’s earnings for the three and six moatited June 30, 2015 and 2014 were allocatedlagéo(in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
Net income available to common stockholc $ 9,34 $ 7,601 $23,40: $15,60¢
Allocation of income to limited partnership intet®é BGC Holdings $ 5,11¢ $ 4,53¢  $1525° $ 8,401

The following is the calculation of the Companyasic EPS (in thousands, except per share data):

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
Basic earnings per share:
Net income available to common stockholc $ 9,34i $ 7,607 $ 23,40: $ 15,60¢
Basic weighte-average shares of common stock outstan 244,86: 220,77( 233,50: 220,68
Basic earnings per she $ 0.04 $ 0.02 $ 0.1C $ 0.07

Fully diluted EPS is calculated utilizing net inceravailable for common stockholders plus net incaifezations to the limited
partnership interests in BGC Holdings, as welldjsstments related to the interest expense on tmwetible Notes, if applicable (see Note
17—"Notes Payable, Collateralized and Short-Ternr@sings”), and expense related to dividend eqeintd for certain RSUs, if applicable,
as the numerator. The denominator is comprisedeoCompany’s weighted-average outstanding sharesnafnon stock and, if dilutive, the
weighted-average number of limited partnershipragts and other contracts to issue shares of comstook, including Convertible Notes,
stock options and RSUs. Except for the PreferreisUtie limited partnership interests generally potentially exchangeable into shares of
Class A common stock and are entitled to remaieamgings after the deduction for the PreferredriDistion; as a result, they are included in
the fully diluted EPS computation to the extent the effect would be dilutive.

16



Table of Contents

The following is the calculation of the Companydly diluted EPS (in thousands, except per shata)da

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
Fully diluted earnings per share
Net income available to common stockholc $ 9,343 $ 7,601 $ 23,400 $ 15,60¢
Allocation of net income to limited partnershipangsts in BGC
Holdings, net of ta: 3,90¢ 3,50¢ 10,59¢ 7,052
Dividend equivalent expense on RSUs, net of — — — 2
Net income for fully diluted share $ 13,25¢ $ 11,10¢ $ 33,99 $ 22,66!
Weightec-average share
Common stock outstandir 244,86. 220,77( 233,50 220,68t
Limited partnership interests in BGC Holdir 120,12: 104,08: 117,35¢ 102,07:
RSUs (Treasury stock methc 944 68t 944 762
Other 84¢€ 1,04¢ 90C 77¢
Fully diluted weighted-average shares of commonksto
outstanding 366,77: 326,58t 352,70° 324,30(
Fully diluted earnings per shs $ 0.0¢ $ 0.0¢ $ 0.1 $ 0.07

For the three months ended June 30, 2015 and 2€dpkctively, approximately 20.8 million and 44.4lion potentially dilutive
securities were not included in the computatiofutly diluted EPS because their effect would haeerbanti-dilutive. Anti-dilutive securities
for the three months ended June 30, 2015 inclunied, weighted-average basis, 19.7 million shareenying Convertible Notes and
1.1 million other securities or other contractssue shares of common stock.

Additionally, as of June 30, 2015 and 2014, respelst, approximately 11.4 million and 5.8 millioha&res of contingent Class A
common stock and limited partnership units werdused from the fully diluted EPS computations besgathe conditions for issuance had
not been met by the end of the respective periods.

6. Stock Transactions and Unit Redemptions
Class A Common Stock

Changes in shares of the Compan@lass A common stock outstanding for the threksenmonths ended June 30, 2015 and :
were as follows:

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014

Shares outstanding at beginning of period 186,952,68 185,166,11  185,108,31  181,583,00
Share issuance

Exchanges of limited partnership interel 1,804,43. 2,037,02: 3,962,74! 7,761,49

Vesting of restricted stock units (RSL 220,51 112,98( 648,74" 743,00t

Acquisitions 656,96: 656,96: 757,28 757,28

Other issuances of Class A common st? 13,12( 11,17¢ 52,96¢ 22,871

Conversion of 8.75% Convertible Notes to Class A

common stocl 24,042,59 — 24,042,59 —

Treasury stock repurchas (6,520 (3,982,82) (741,08) (6,866,24)
Forfeitures of restricted Class A common st (27,339 — (175,129 —
Shares outstanding at end of pet 213,656,45 184,001,42 213,656,45 184,001,42

1 The issuance related to redemptions and excharidiesited partnership interests did not impagt thily diluted number of shares and
units outstanding

2 The Company did not issue shares of Class A camstuxk for general corporate purposes duringhheetand six months ended June 30,
2015 or June 30, 201
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Class B Common Stock

The Company did not issue any shares of Class Brmonstock during the three and six months ended 30n2015 and 2014. ,
of June 30, 2015 and 2014, the Company’s ClassiBraan stock outstanding was 34,848,107 shares.

Controlled Equity Offering

The Company has entered into a controlled equfgriofy sales agreement with Cantor Fitzgerald & COF&Co”), (“November
2014 Sales Agreement”) pursuant to which the Compaay offer and sell up to an aggregate of 20 anilshares of Class A common stock.
Shares of the Company’s Class A common stock sudigiuits controlled equity offering sales agreermemé used primarily for redemptions
and exchanges of limited partnership interests@CB-oldings. CF&Co is a wholly owned subsidiaryGsntor and an affiliate of the
Company. Under this Agreement, the Company hasddmrepay CF&Co 2% of the gross proceeds from @the &f shares. As of June 30,
2015, the Company has sold 2,492,563 shares o @la@mmon stock under this Agreement.

Unit Redemptions and Share Repurchase Program

The Company’s Board of Directors and Audit Comnaitteave authorized repurchases of the Company’s @la®mmon stock
and redemptions of BGC Holdings limited partnershiprests or other equity interests in the Comfsasybsidiaries. In February 2014, our
Audit Committee authorized such repurchases oksboanits from Cantor employees and partners. n30, 2014, the Company’s Board
of Directors and Audit Committee increased the B&Ctners share repurchase and unit redemptionr@ation to $250 million. As of
June 30, 2015, the Company had approximately $Ihilli®n remaining from its share repurchase and redemption authorization. From
time to time, the Company may actively continueepurchase shares and/or redeem units.

The table below represents unit redemption andestegorurchase activity for the three and six moetided June 30, 2015:

Approximate Dollar Value

Average
Price Paic of Units and Shares That
Total Number of May Yet Be
Units Redeemed or per Unit Redeemed/Purchased
Period Shares Repurchase or Share Under the Plan
Redemptions?2
January 1, 20—March 31, 201! 2,040,19 $ 8.6t
April 1, 201=—June 30, 201 1,242,62. 8.8¢
Repurchases’4
January 1, 202—March 31, 201! 734,56. $ 7.9¢
April 1, 2015—April 30, 2015 6,52( 6.2¢
May 1, 201—May 31, 201t — —
June 1, 201—June 30, 201 — —
Total Repurchases 741,08: $ 7.9¢
Total Redemptions and Repurchase 4,023,89. $ 8.5¢ $ 111,323,38

1 During the three months ended June 30, 2015Ctlmepany redeemed approximately 1.2 million limigedtnership units at an average
price of $8.85 per unit and approximately 17.6 8amd FPUs at an average price of $7.39 per unitn®the three months ended June 30,
2014, the Company redeemed approximately 1.9 millmited partnership units at an average pric§6@87 per unit and approximately
0.1 million FPUs at an average price of $7.16 pef.

2 During the six months ended June 30, 2015, thagamy redeemed approximately 3.3 million limitedtparship units at an average price
of $8.73 per unit and approximately 27.6 thousaRt$at an average price of $7.83 per unit. Duffiregsix months ended June 30, 2014,
the Company redeemed approximately 4.2 milliontiehipartnership units at an average price of $6e58init and approximately
0.3 million FPUs at an average price of $6.96 [et.

3 During the three months ended June 30, 2015Cdmepany repurchased approximately 6.5 thousanésludiits Class A common stock at
an aggregate purchase price of approximately $hbi@sand for an average price of $6.29 per sharen®the three months ended
June 30, 2014, the Company repurchased approxyrateimillion shares of its Class A common stockmatggregate purchase price of
approximately $28.6 million for an average price$@f17 per shart

4 During the six months ended June 30, 2015, thagamy repurchased approximately 0.7 million shaféts Class A common stock at an
aggregate purchase price of approximately $5.9anifior an average price of $7.94 per share. Duttiegsix months ended June 30, 2014,
the Company repurchased approximately 6.9 millimaras of its Class A common stock at an aggregatehpse price of approximately
$47.7 million for an average price of $6.94 pensh
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Redeemabl e Partnership I nterest

The changes in the carrying amount of redeemalrtaegrahip interest for the six months ended Jun&€805 and 2014 were as
follows (in thousands):

Six Months Ended June 30

2015 2014

Balance at beginning of period $ 59,50: $ 66,91¢

Consolidated net income allocated to FF — 1,48:

Earnings distribution — (822
Re-allocation of equity due to additional investinieyn

founding/working partner 80 28¢€

FPUs exchange (54¢€) (695)

FPUs redeeme (59 (85%)

Other — 1,751

Balance at end of peric $ 58,97¢ $ 68,06¢

7. Securities Owned and Securities Sold, Not Yet Purelsed

Securities owned primarily consist of unencumbede. Treasury bills held for liquidity purposes.t@losecurities owned were
$32.5 million as of June 30, 2015 and DecembePB14. There were no securities sold, not yet pwethas of June 30, 2015 and
December 31, 2014. For additional information, Nete 12—“Fair Value of Financial Assets and Liaisk”.

8. Collateralized Transactions
Securities Borrowed

Securities borrowed transactions are recordeceatahtractual amount for which the securities balreturned plus accrued
interest. As of June 30, 2015, the Company entetedsecurities borrowed transactions of $0.2 anilliAs of December 31, 2014, the
Company entered into securities borrowed transastid $62.7 million to cover failed trades.

Securities Loaned

As of June 30, 2015, the Company has Securitiegtb&ransactions of $47.8 million with CF&Co. Thanket value of the
securities lent was $48.0 million. The cash cotdteeceived from CF&Co bears an interest rate.85%. Securities loaned transactions are
included in “Securities loaned” in the Company’saudited condensed consolidated statements of fimlazandition.

9. Marketable Securities

Marketable securities consist of the Compargivnership of various investments. The investmieatka fair value of $48.3 millic
and $144.7 million as of June 30, 2015 and Dece®@bgP014, respectively.

Marketable securities includes $48.1 million of N&8Q OMX common stock received in connection witke #arn-out from the
sale of eSpeed. These shares of NASDAQ OMX comrtamk @ire classified as trading securities and atingly measured at fair value, with
any changes in fair value recognized currentlyamings and included in “Other income (loss)” ie thompany’s unaudited condensed
consolidated statements of operations. From tintgrte the Company has entered into hedging traimsectising derivative contracts to
minimize the effect of price changes of the CompaiMASDAQ OMX shares (see Note 11—"Derivatives”uiihg the three months ended
June 30, 2015 and 2014, the Company recognizessafdb2.1 million and a gain of $1.7 million restpeely, related to the mark to market
on the NASDAQ shares and the related hedging tcdiosa when applicable. During the six months endlate 30, 2015 and 2014, the
Company recognized a gain of $0.8 million and a lafs$0.6 million respectively, related to the markmarket on the NASDAQ shares and
the related hedging transactions when applicable.

Marketable securities also includes securitiesstfiesl as available-for-sale. As of June 30, 2018 Becember 31, 2014, the

Company had $0.2 million and $97.5 million, respeaty, related to securities classified as avadalor-sale which are recorded at fair value.
Unrealized gains or losses on marketable secudliesified as available-for-sale are includedaxs gf “Accumulated other comprehensive
loss” in the Company’s unaudited condensed cora@distatements of financial condition. The se@sritlassified as available for sale as of
December 31, 2014 included $93.1 million in failmeaof GFI common stock (initial cost of $75.1 nwiit). In connection with the Comparsy’
successful completion of the tender offer to aa@FI on February 26, 2015 (see Note 1—"Organinadiod Basis of Presentation”), these
shares were considered part of the purchase coasae Upon acquisition of GFI, the unrealizedrgpieviously recorded in “Accumulated
other comprehensive loss” was recorded as a $28liomgain in “Other income (loss)” in the Compdsynaudited condensed statements of
financial condition.
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10. Receivables from and Payables to Brok«-Dealers, Clearing Organizations, Customers and Refed Broker-Dealers.

Receivables from and payables to broker-dealezayiclg organizations, customers and related brd&aters primarily represent
amounts due for undelivered securities, cash heattbaring organizations and exchanges to faalissttiement and clearance of matched
principal transactions, spreads on matched prihtigasactions that have not yet been remitted fmiglearing organizations and exchanges
and amounts related to open derivative contractiyding derivative contracts into which the Compamay enter into to minimize the effect
of price changes of the Company’s NASDAQ OMX shdse® Note 11—"Derivatives”). As of June 30, 20b8 ®ecember 31, 2014,
receivables from and payables to broker-dealeggyiclg organizations, customers and related brdkaters consisted of the following (in
thousands):

December 31

June 30,
2015 2014
Receivables from broker-dealers, clearing orgaiumat customers and
related broke-dealers
Contract values of fails to deliv $ 963,66 $ 559,14:
Receivables from clearing organizatic 130,54¢ 60,30(
Other receivables from brol-dealers and custome 21,17: 16,92%
Net pending trade 427 884
Open derivative contrac 3,99¢ 3,50¢
Total $1,119,81, $ 640,76
Payables to broker-dealers, clearing organizaticustomers and related
broke-dealers
Contract values of fails to recei $ 892,46: $ 552,79(
Payables to clearing organizatic 57,90¢ 79,84¢
Other payables to brok-dealers and custome 25,65¢ 13,37¢
Open derivative contrac 1,60 15z
Total $ 977,63! $ 646,16¢

A portion of these receivables and payables are Gétntor. See Note 13—"Related Party Transactidosddditional informatiol
related to these receivables and payables.

Substantially all open fails to deliver, open fadseceive and pending trade transactions asr# 30, 2015 have subsequently
settled at the contracted amounts.

11. Derivatives

In the normal course of operations, the Compangrenito derivative contracts. These derivativetiaats primarily consist of
interest rate swaps, futures, forwards, foreigrharge/commodities options, and foreign exchang@swiche Company enters into deriva
contracts to facilitate client transactions, hegdgecipal positions and facilitate hedging actietiof affiliated companies.

Derivative contracts can be exchange-traded or EkChangeraded derivatives typically fall within Level 1 bevel 2 of the fali
value hierarchy depending on whether they are ddeémbe actively traded or not. The Company gehevalues exchangaaded derivative
using their closing prices. OTC derivatives arauedl using market transactions and other markeeaeelwhenever possible, including
marketbased inputs to models, broker or dealer quotatioradternative pricing sources with reasonablelewof price transparency. For O
derivatives that trade in liquid markets, such esagic forwards, swaps and options, model inputsgemerally be verified and model
selection does not involve significant managemedginent. Such instruments are typically classifidtiin Level 2 of the fair value
hierarchy.

The Company does not designate any derivative actstas hedges for accounting purposes. FASB gredaaguires that an ent
recognize all derivative contracts as either agseligbilities in the unaudited condensed consdid statements of financial condition and
measure those instruments at fair value. The fdiresof all derivative contracts is recorded oreby-counterparty basis where a legal right
to offset exists under an enforceable netting agesw. Derivative contracts are recorded as pdiRe€eivables from broker-dealers, clearing
organizations, customers and related broker-déadeis“Payables to broker-dealers, clearing orgations, customers and related broker-
dealer” in the Compan’s unaudited condensed consolidated statementsasfdial condition



The fair value of derivative contracts, computeddgsordance with the Compasyietting policy, is set forth below (in thousan:

June 30, 201t December 31, 201.
Assets Liabilities Assets Liabilities
Interest rate swaps $ 29C $ — $ 41C $ —
Futures 45¢ — — —
Forwards 1,931 953 — —
Foreign exchange/commaodities optic 70¢ 15¢ — —
Foreign exchange swa 61C 49t 3,09¢ 152
Total $3,99¢ $ 1,607 $3,50¢ $ 15:

The notional amounts of these derivative contrattiine 30, 2015 and December 31, 2014 were $ilkod land $0.3 billion,
respectively. At June 30, 2015, the notional am®pnimarily consisted of long futures of $9.3 loilliand short futures of $9.4 billion. As of
June 30, 2015, these notional values of long and $ltures contracts were primarily related teefixncome futures in a consolidated VIE
acquired in the acquisition of GFI, of which then@many’s exposure to economic loss is approximagIlg million.

The interest rate swaps represent matched custoamsactions settled through and guaranteed bytsatelearing organization.

Certain of the Company'’s foreign exchange swapsvitteCantor. See Note 13—"Related Party Transastiofor additional information
related to these transactions.
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The replacement cost of contracts in a gain pasatoJune 30, 2015 was $4.0 million.

The change in fair value of interest rate swapsirés, foreign exchange/commodities options aneigorexchange swaps is
reported as part of “Principal transactions” in @@mpanys unaudited condensed consolidated statementeddtigns, and the change in-
value of equity options related to the NASDAQ OM&dges and forwards are included as part of “Otieore (loss)” in the Company’s
unaudited condensed consolidated statements cditigres. The table below summarizes gains and lassegrivative contracts for the three
and six months ended June 30, 2015 and 2014 (usémals):

Three Months Ended June 30 Six Months Ended June 30

Derivative contract 2015 2014 2015 2014
Interest rate swaps $ (22) $ 15 $ (62) $ 21

Futures 3,47¢ — 5,10z —

Forwards 44: — 91C —

Foreign exchange/commaodities optic 6,001 — 6,41¢ —
Foreign exchange swa 1 (115) (33 (172
Equity options — — — 61F
Gain (loss, $ 9,89i $ (100 $ 12,33¢ $ 464

As described in Note 17—"Notes Payable, Collateegliand Short-Term Borrowings,” on July 29, 20h&, €ompany issued an
aggregate of $160.0 million principal amount of3#&Convertible Senior Notes due 2016 (the “4.50%w@atible Notes”) containing an
embedded conversion feature. The conversion featests the requirements to be accounted for agutyénstrument, and the Company
classifies the conversion feature within “Additibpaid-in capital” in the Company’s unaudited consied consolidated statements of
financial condition. At the issuance of the 4.50%nCertible Notes, the embedded conversion feataemeasured at approximately $19.0
million on a pre-tax basis ($16.1 million net okéa and issuance costs) as the difference betwegordceeds received and the fair value of a
similar liability without the conversion featurediis not subsequently remeasured.

Also in connection with the issuance of the 4.508trtible Notes, the Company entered into cappéidransactions. The
capped call transactions meet the requirements sbounted for as equity instruments, and the @omplassifies the capped call
transactions within “Additional paid-in capital” the Company’s unaudited condensed consolidatéehsémts of financial condition. The
purchase price of the capped call transactiondtegsin a decrease to “Additional paid-in capitaf"$11.4 million on a pre-tax basis ($9.9
million on an after-tax basis) at the issuancehef4.50% Convertible Notes, and such capped easérctions are not subsequently
remeasured.

12. Fair Value of Financial Assets and Liabilities

As required by FASB guidance, assets and liakslitiee classified in their entirety based on theelstvlevel of FASB guidance
establishes a fair value hierarchy that priorititesinputs to valuation techniques used to medsingalue. The hierarchy gives the highest
priority to unadjusted quoted prices in active negslfor identical assets or liabilities (Level 1aserements) and the lowest priority to
unobservable inputs (Level 3 measurements). Theetevels of the fair value hierarchy are as folow

Level 1 measurements—Unadjusted quoted pricestiveamarkets that are accessible at the measuresaénfor identical,
unrestricted assets or liabilities.

Level 2 measurements—Quoted prices in marketsatieabot active or financial instruments for whidhsggnificant inputs are
observable, either directly or indirectly.

Level 3 measurements—Prices or valuations thatim@iuputs that are both significant to the failneameasurement and
unobservable.

As required by FASB guidance, assets and lialslitiee classified in their entirety based on theelstlevel of input that is
significant to the fair value measurement. Theofelhg tables set forth by level within the fair walhierarchy financial assets and liabilities
accounted for at fair value under FASB guidancéuae 30, 2015 and December 31, 2014 (in thousands):

Assets at Fair Value at June 30, 201

Netting and
Level 1 Level 2 Level 2 Collateral Total
Government debt $32467 $ — $— $ — $ 32,46:
Marketable Securitie 48,19: 85 — — 48,27¢
Interest rate sway — 29C — — 29C
Forwards — 1,931 — — 1,931
Foreign exchange/commaodities optic 70¢€ — — — 70¢€
Foreign exchange swa — 61C — — 61C

Futures — 45¢ — — 45¢




Total $ 81,36¢ $3,37¢ $— $ — $ 84,74:
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Liabilities at Fair Value at June 30, 201%

Netting and
Level 1 Level 2 Level 3 Collateral Total
Forwards $ — $ 952 $— $ — $ 957
Foreign exchange/commaodities optic 15¢ — — — 15¢
Foreign exchange swa — 49t — — 49t
Total $ 15¢ $1,44¢ $— $ — $ 1,607
Assets at Fair Value at December 31, 20:
Netting and
Level 1 Level 2 Level 3 Collateral Total
Government debt $ 32,50¢ $ — $— $ — $ 32,50¢
Marketable securitie 144,71¢ — — — 144,71¢
Interest rate sway — 41C — — 41C
Foreign exchange swa — 3,09¢ — — 3,09¢
Total $177,22 $3,50¢ $— $ == $180,73!
Liabilities at Fair Value at December 31, 201:
Netting and
Level 1 Level 2 Level 3 Collateral Total
Foreign exchange swaps $ — $ 152 $— $ — $ 15%
Total $ — $ 158 $ — $ — $ 15:

The following tables present information about dffflsetting of derivative instruments and collateaadl transactions as of June
2015 and December 31, 2014 (in thousands):

June 30, 2015
Net Amounts
Presented in the

Gross Amounts Not Offset

Gross Amounts Statements of Cash Collatera
Financial Financial
Gross Amounts Offset Condition Instruments Received Net Amount
Assets
Interest rate sway $ 418 $ 12¢e $ 29C % — $ — $ 29C
Forwards 1,931 — 1,931 — — 1,931
Foreign exchange/commaodities opti 1,19¢ 49C 70¢ — — 70¢
Foreign exchange swa 87t 26E 61C — — 61C
Futures 45¢ — 45¢ — — 45¢
Total $ 4881 $ 88z $ 399% $  — $ — $  3,99¢
Liabilities
Interest rate sway $ 12€ $ 12€ $ — $ — $ — $ —
Forwards 952 — 952 — — 952
Foreign exchange/commaodities opti 64¢ 49C 15¢ — — 15¢
Foreign exchange swa 76C 26E 49t — — 49t
Total $ 2,49( $ 88:¢ $ 1,607 $ — $ i $ 1,607
December 31, 201
Net Amounts
Presented in the
Gross Amounts Not Offset
Gross Amounts Statements of Cash Collatera
Financial Financial

Gross Amounts Offset Condition Instruments Received Net Amount
Assets
Interest rate sway $ 547 $ 137 $ 41C $ — $ — $ 41C
Foreign exchange swa 3,14¢ 46 3,09¢ — — 3,09¢
Total $ 3,691 $ 18: $ 3,50¢ $ — $ — $ 3,50¢
Liabilities

Interest rate sway $ 137 $ 137 $ — $ — $ — $ —



Foreign exchange swa 19¢ 46 152 — — 152
Total $ 33¢€ $ 18: $ 15: $ — $ — $ 152
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Certain of the Company'’s foreign exchange swapsviteCantor. See Note 13 “Related Party Transastiofor additional
information related to these transactions.

13. Related Party Transactions
Service Agreements

Throughout Europe and Asia, the Company providegdtavith administrative services, technology seegiand other support for
which it charges Cantor based on the cost of pimogiduch services plus a mark-up, generally 7.50thé U.K., the Company provides these
services to Cantor through Tower Bridge. The Comppamns 52% of Tower Bridge and consolidates it, @adtor owns 48%. Cantor’s
interest in Tower Bridge is reflected as a compowéfiNoncontrolling interest in subsidiaries” ihea Company’s unaudited condensed
consolidated statements of financial condition, eiredportion of Tower Bridge’s income attributabdeCantor is included as part of “Net
income attributable to noncontrolling interest ubsidiaries” in the Company’s unaudited condensetsalidated statements of operations. In
the U.S., the Company provides Cantor with techgykervices for which it charges Cantor based erctst of providing such services.

The administrative services agreement providesdinett costs incurred are charged back to theaerecipient. Additionally, th
service recipient generally indemnifies the seryicvider for liabilities that it incurs arisingdim the provision of services other than
liabilities arising from fraud or willful miscondtiof the service provider. In accordance with tmanistrative service agreement, the
Company has not recognized any liabilities reldateskervices provided to affiliates.

For the three months ended June 30, 2015 and #t4.Company recognized related party revenues.afidélion and $8.0
million, respectively, for the services provideddantor. For the six months ended June 30, 2012@ahd, the Company recognized related
party revenues of $12.7 million and $15.0 millioespectively, for the services provided to Carittwese revenues are included as part of
“Fees from related parties” in the Company’s untagicondensed consolidated statements of operations

In the U.S., Cantor and its affiliates provide @@mpany with administrative services and other supior which Cantor charges
the Company based on the cost of providing suchices. In connection with the services Cantor mtesj the Company and Cantor entered
into an employee lease agreement whereby certgitogees of Cantor are deemed leased employees @fdmpany. For the three months
ended June 30, 2015 and 2014, the Company wasechdid®.5 million and $7.4 million, respectivelyy fhe services provided by Cantor ¢
its affiliates, of which $6.4 million and $5.3 nidh, respectively, were to cover compensation aséel employees for the three months ended
June 30, 2015 and 2014. For the six months endesl 30, 2015 and 2014, the Company was charged ##lidn and $14.9 million,
respectively, for the services provided by Cantut s affiliates, of which $12.7 million and $11r@llion, respectively, were to cover
compensation to leased employees for the six maitisd June 30, 2015 and 2014. The fees paid tmCfan administrative and support
services, other than those to cover the compemsatists of leased employees, are included as pédfees to related parties” in the
Company’s unaudited condensed consolidated statsrooperations. The fees paid to Cantor to ctiveicompensation costs of leased
employees are included as part of “Compensatioreamuloyee benefits” in the Company’s unaudited emsed consolidated statements of
operations.

For the three months ended June 30, 2015 and Z&i1or’'s share of the net profit in Tower Bridgesvi®.3 million and $1.4
million, respectively. For the six months endedel@A, 2015 and 2014, Cantor’s share of the nettpnofower Bridge was $1.0 million and
$1.6 million, respectively. Cantor’'s noncontrollingerest is included as part of “Noncontrollingerest in subsidiaries” in the Company’s
unaudited condensed consolidated statements icisecondition.

Equity Method I nvestment

On June 3, 2014, the Company’s Board of DirectacsAudit Committee authorized the purchase of 1 0&&s B Units of LFI
Holdings, LLC (“LFI”,) a wholly owned subsidiary of Cantor, representifgpolof the issued and outstanding Class B UnitsFdfdfter giving
effect to the transaction. On the same day, thefaom completed the acquisition for $6.5 million amaks granted an option to purchase an
additional 1,000 Class B Units of LFI for an addiial $6.5 million. LFI is a limited liability corgation headquartered in New York which is
a technology infrastructure provider tailored te fmancial sector. The Company accounts for tlygiisition using the equity method.

Clearing Agreement with Cantor

The Company receives certain clearing servicesegfihg Services”) from Cantor pursuant to its dlepagreement. These
Clearing Services are provided in exchange for matrby the Company of third-party clearing costs aliocated costs. The costs associated
with these payments are included as part of “Feeslated parties” in the Company’s unaudited cosdd consolidated statements of
operations.

Other Agreements with Cantor

The Company is authorized to enter into short-tarrangements with Cantor to cover any failed Ur@a$ury securities
transactions and to share equally any net incosugdtieg from such transactions, as well as anylaingiearing and settlement issues. A:



June 30, 2015 and December 31, 2014, the Compahgdtiaentered into any arrangements to cover dtedft).S. Treasury
transactions.

To more effectively manage the Company’s exposuhainges in foreign exchange rates, the Compash{antor agreed to
jointly manage the exposure. As a result, the Campgauthorized to divide the quarterly allocat@frany profit or loss relating to foreig
exchange currency hedging between Cantor and thgp@ay. The amount allocated to each party is basdte total net exposure for the

Company and Cantor. The ratio of gross exposur&aafor and the Company is utilized to determiresthares of profit or loss allocated to
each for the
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period. During the three months ended June 30, 28852014, the Company recognized its share ofgloexchange losses of $25 thousand
and gains of $384 thousand, respectively. Durimgsik months ended June 30, 2015 and 2014, the &ompcognized its share of foreign
exchange gains of $621 thousand and $720 thousespkctively. These gains are included as pa®diér expenses” in the Company’s
unaudited condensed consolidated statements cdtiqes.

In March 2009, the Company and Cantor were autbdria utilize each othes’brokers to provide brokerage services for sees
not brokered by such entity, so long as, unlessratise agreed, such brokerage services were pivide ordinary course and on terms no
less favorable to the receiving party than suchises are provided to typical third-party customers

In August 2013, the Audit Committee authorized @@npany to invest up to $350 million in an asseatked commercial paper
program for which certain Cantor entities serv@lasement agent and referral agent. The programessshort-term notes to money market
investors and is expected to be used by the Comifpamytime to time as a liquidity management vehidihe notes are backed by assets of
highly rated banks. The Company is entitled to &twe the program so long as the program meetsiment policy guidelines, including
related to ratings. Cantor will earn a spread betwtbe rate it receives from the short-term natedas and the rate it pays to the Company on
any investments in this program. This spread vélhio greater than the spread earned by Cantotdoement of any other commercial paper
note in the program. As of June 30, 2015 the Compi@hnot have any investments in the program anodf ®ecember 31, 2014, the
Company had $125 million invested in the programicl is recorded in “Cash and cash equivalentshénCompany’s unaudited condensed
consolidated statements of financial condition.

On June 23, 2015, the Audit Committee of the Corgauthorized management to enter into a revolviedlit facility with Canto
of up to $150 million in aggregate principal amopatsuant to which Cantor or BGC would be entitietborrow funds from each other from
time to time. The outstanding balances would bei@rést at the higher of the borrower’s or the &tedshort term borrowing rate then in
effect plus 1%.

Receivables from and Payables to Related Broker-Dealers

Amounts due to or from Cantor and Freedom Inteonati Brokerage, one of our equity method investsearke for transactional
revenues under a technology and services agreemitarfereedom International Brokerage as well asofegn derivative contracts. These are
included as part of “Receivables from broker-desalelearing organizations, customers and relatekidordealers” or “Payables to broker-
dealers, clearing organizations, customers antecelaroker-dealers” in the Company’s unaudited eosdd consolidated statements of
financial condition. As of June 30, 2015 and Decen81i, 2014, the Company had receivables from Braddternational Brokerage of $3.2
million and $3.4 million, respectively. As of JuB@, 2015 and December 31, 2014, the Company h&di$ilion and $3.1 million,
respectively, in receivables from Cantor relatedpen derivative contracts. As of June 30, 2015Recember 31, 2014, the Company had
$0.7 million and $0.2 million, respectively, in Etes to Cantor related to open derivative corgract

Loans, Forgivable Loans and Other Receivables from Employees and Partners, Net

The Company has entered into various agreementsceftain of its employees and partners wherebsetimedividuals receive
loans which may be either wholly or in part repam the distribution earnings that the individuedseive on some or all of their limited
partnership interests or may be forgiven over &opesf time. The forgivable portion of these loassecognized as compensation expense
over the life of the loan. From time to time, then@pany may also enter into agreements with emptoged partners to grant bonus and
salary advances or other types of loans. Thesenadgaand loans are repayable in the timeframemedtin the underlying agreements.

As of June 30, 2015 and December 31, 2014, theeggtg balance of employee loans, net of resen&$da4.8 million and
$130.8 million, respectively, and is included a®séhs, forgivable loans and other receivables fromleyees and partners, net” in the
Company’s unaudited condensed consolidated statsro&financial condition. Compensation expenselierabove mentioned employee
loans for the three months ended June 30, 2012@bt4 was $11.7 million and $7.2 million, respediiv€ompensation expense for the
above mentioned employee loans for the six momde@ June 30, 2015 and 2014 was $19.8 million ddd3$million, respectively. The
compensation expense related to these employeg iwéncluded as part of “Compensation and empldgefits” in the Company’'s
unaudited condensed consolidated statements cdtiqes.

8.75% Convertible Notes

On April 1, 2010, BGC Holdings issued an aggre@&t®150.0 million principal amount of 8.75% Conviele Senior Notes due
2015 (the “8.75% Convertible Notes”) to Cantor ipravate placement transaction. The Company useg@ithceeds of the 8.75% Convertible
Notes to repay at maturity $150.0 million aggregatacipal amount of Senior Notes due April 1, 200® April 13, 2015, the Compa'’s
8.75% Convertible Notes, due April 15, 2015, wertyfconverted into 24,042,599 shares of the Comifm@lass A common stock, par va
$0.01 per share, and issued the shares to CatgeFald, L.P. as settlement of the notes. The Gompecorded interest expense related to
the 8.75% Convertible Notes in the amount of $0ilian and $3.3 million for the three months endkthe 30, 2015 and 2014 respectively.
For the six months ended June 30, 2015 and 201@dhgany recorded interest expense related to. #@@Convertible Notes in the amo
of $3.8 million and $6.6 million, respectively. Sdete 17—“Notes Payable, Collateralized and ShentaT Borrowings,” for more
information. On June 15, 2015, the Company filedsale registration statement on For-3 pursuant to which 24,042,599 shares of Cla



common stock may be sold from time to time by Caotdy certain of its pledgees, donees, distrigsiteounterparties,
transferees or other successors of interest adlibees, including banks or other financial ingtitog which may enter into stock pledge, stock
loan or other financing transactions with Cantoit®affiliates, as well as by their respectivedgiees, donees, distributees, counterparties,
transferees or other successors in interest.
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Controlled Equity Offerings and Other Transactionswith CF& Co

As discussed in Note 6—“Stock Transactions and Beiiemptions,” the Company has entered into cdatr@quity offering
sales agreements with CF&Co, as the Company’s aglest. For the three months ended June 30, 2QlL3Gi¥%, the Company was charged
approximately $0.2 million and $0.2 million, respeely, for services provided by CF&Co related e tCompanys controlled equity offerin
sales agreements. For the six months ended Jur2®388,and 2014, the Company was charged approxyr&es million and $0.4 million,
respectively, for services provided by CF&Co reaiatie the Company’s controlled equity offering salgseements. These expenses are
included as part of “Professional and consultiresfen the Company’s unaudited condensed conselidstatements of operations.

The Company has engaged CF&Co and its affiliategt@s financial advisor in connection with onenarre third-party business
combination transactions as requested by the Coynpabehalf of its affiliates from time to time gpecified terms, conditions and fees. The
Company may pay finders’, investment banking oafficial advisory fees to broker-dealers, includimg, not limited to, CF&Co and its
affiliates, from time to time in connection withrtan business combination transactions, and, imescases, the Company may issue shail
the Company'’s Class A common stock in full or dniayment of such fees.

On June 28, 2013, the Company completed the NASMX Transaction pursuant to the Purchase Agreendeéd as of
April 1, 2013 (the “Purchase Agreement”). In thedhase Agreement, the Company and Cantor agrebjgcstio certain exceptions, not to
engage in the business of fully electronic brokerafjbenchmark on-the-run U.S. Treasuries andioer@nsactions in first off-the-run U.S.
Treasuries for three years after the closing. Tom@any and Cantor received from NASDAQ OMX a parpkand royalty-free market data
license and granted to NASDAQ OMX a non-exclusiueyvocable, royalty-free right and license to asg patents owned in the businesses
covered by the Purchased Assets for U.S. Treasuyrisies transactions. CF&Co also agreed to peNASDAQ OMX with certain
clearing and broker-dealer services for up to mioaths following the closing.

On December 9, 2014 the Company issued an aggrefg890 million principal amount of 5.375% Seniwtes due in 2019
(“the 5.375% Senior Notes”). During the three merghded December 31, 2014, the Company recordeditidGsand in underwriting or
advisory fees payable to CF&Co and $18 thousarghsileOak, a registered broker dealer affiliat€ator, related to these Senior Notes.
These fees were recorded as debt issuance coséseaathortized over the term of the notes.

On February 26, 2015, the Company completed ttaetenifer for GFI shares. In connection with acgige of GFI, during the
six months ended June 30, 2015 the Company recaidigdory fees of $7.1 million payable to CF&Co €8k fees were included in
“Professional and Consulting Fees” in the Company'audited condensed consolidated statements aditigres. During the six months
ended June 30, 2014, the Company did not recordiadgrwriting or advisory fees payable to CF&Co.

On May 7, 2015 the Audit committee of GFI approteel retention of CF&Co. to assist them in the sdl€rayport.

As of June 30, 2015, the Company has securitieetb&ransactions of $47.8 million with CF&Co. Tharnket value of the
securities lent was $48.0 million. The cash cotkteeceived from CF&Co bears an interest rate.85%. Securities loaned transactions are
included in “Securities loaned” in the Company’sawudited condensed consolidated statements of fimlazandition.

Under rules adopted by the Commodity Futures Tgaiommission (“CFTC"), all foreign introducing brets engaging in
transactions with U.S. persons are required tcstegivith the National Futures Association andegitiheet financial reporting and net capital
requirements on an individual basis or obtain agnuae agreement from a registered Futures Conmamissérchant. From time to time, the
Company’s European-based brokers engage in intetesswap transactions with U.S.-based countéegsadnd therefore the Company is
subject to the CFTC requirements. CF&Co has ent@tecdjuarantees on behalf of the Company, an€Ctrapany is required to indemnify
CF&Co for the amounts, if any, paid by CF&Co on &i¢lof the Company pursuant to this arrangemengér&have been no payments made
pursuant to this arrangement.

Transactionswith Cantor Commercial Real Estate Company, L.P.

On October 29, 2013, the Audit Committee of ther8la# Directors authorized the Company to entes agreements from time
time with Cantor and/or its affiliates, includingu@or Commercial Real Estate Company, L.P. (“CCR&"provide services, including
finding and reviewing suitable acquisition or partcandidates, structuring transactions, negotjaimd due diligence services, in connection
with the Company’s acquisition and other businésdegies in commercial real estate and other lgsis. Such services are provided at fees
not to exceed the fully-allocated cost of such ises/plus 10%. In connection with this agreemér,Gompany did not recognize any
expense for the three and six months ended Juriz036,and 2014, respectively.

The Company also has a referral agreement in plébeCCRE, in which brokers are incentivized toerdbusiness to CCRE
through a revenue-share arrangement. In connegitbrthis revenue-share agreement, the Companygnéoed revenues of $0.1 million and
$0.6 million for the three months ended June 3@524nd 2014, respectively. For the six months eldde@ 30 2015, and 2014 the Company
recognized revenues of $0.2 million and $0.6 milliespectively. This revenue was recorded as pa@ammissions” in the Company’s
unaudited condensed consolidated statements cdtiqes.



Cantor Rightsto Purchase Limited Partnership I nterests from BGC Holdings

Cantor has the right to purchase limited partnersiterests (Cantor units) from BGC Holdings upedamption of non-
exchangeable FPUs redeemed by BGC Holdings uporintation or bankruptcy of the founding/working weat. Any such Cantor units
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purchased by Cantor are exchangeable for shai@sss B common stock or, at Cantor’s election ¢éfe are no additional authorized but
unissued shares of Class B common stock, sha@kms$ A common stock, in each case on a one-fobasis (subject to customary anti-
dilution adjustments).

During the six months ended June 30, 2015, Carndonat purchase any exchangeable limited partngiishbérests from BGC
Holdings.

On July 21, 2014, the Company issued exchangesrigitih respect to, and Cantor purchased, an aggre§8,142,257
exchangeable limited partnership units in BGC Huddiconsisting of (i) 1,371,058 such units in catio@ with the redemption by BGC
Holdings of an aggregate of 1,371,058 non-exchargdaunding partner units from former Cantor parswho were former founding
partners of BGC Holdings, and (ii) 1,771,199 sunhsiin connection with the grant of exchangeaptiit 1,771,199 units held by former
Cantor partners who were former founding partn€B@C Holdings. Such exchangeable limited partniprshits were exchangeable by
Cantor at any time on a one-for-one basis for shafeommon stock of the Company. The aggregatpurehase price paid by Cantor for
such units was $10.6 million. Immediately after @ais purchases of such exchangeable limited peste units, also on July 21, 2014, the
Company purchased from Cantor an aggregate ofl®milnits and shares, consisting of (i) all ofls8;142,257 units and (ii) 1,857,743
previously owned shares of the Company’s ClassrAraon stock, for $38.7 million based on the cloginige per share of the Class A
common stock on the date of such purchases.

As of June 30, 2015, there were 1,656,357 non-exgerable FPUs remaining in which BGC Holdings hadright to redeem and
Cantor had the right to purchase an equivalent murmbCantor units.

Transactions with Executive Officers and Directors

On January 21, 2014, the Compensation Committdeered the acceleration of restrictions with retfie an aggregate of
1,254,723 shares of restricted Class A common gtettkby the Company’s executive officers as foBoMr. Lutnick, 628,872 shares (Mr.
Lutnick does not currently intend to sell any ofdb shares); Mr. Lynn, 424,347 shares; Mr. Mefk&689 shares; Mr. Windeatt, 146,843
shares; and Mr. Sadler, 39,972 shares. The Comiimm&ommittee authorized the Company to repurclaageor all of such shares from the
executive officers at a price of $6.51 per shatd@ciwvwas the closing price of our Class A commantison January 21, 2014.

On February 5, 2014, certain executive officerstelg to sell, and we agreed to purchase, an aggref36,841 shares of
Class A common stock from such executive officéis price of $6.51 per share as follows: Mr. LyAR4,347 shares; Mr. Merkel, 14,689
shares; Mr. Windeatt, 157,833 shares (of which 84i% shares were previously restricted and an additi10,990 freely tradable shares); and
Mr. Sadler, 39,972 shares.

On May 9, 2014, partners of BGC Holdings approvedTenth Amendment to the Agreement of Limited iagthip of BGC
Holdings (the “Tenth Amendment”) effective as of W& 2014. In order to facilitate partner compeimsaand for other corporate purposes
the Tenth Amendment creates a new class of pahipensits (“NPSUs"), which are working partner it

NPSUs are not entitled to participate in Partngrslistributions, will not be allocated any itemspobfit or loss and may not be
made exchangeable into shares of the Company’s @laammon stock. Upon grant, NPSUs may be assignettten vesting schedule
pursuant to which a certain number of NPSUs woelddnverted for limited partnership units on eagesting date, subject to terms and
conditions determined by the General Partner oPnership in its sole discretion, including ttheg recipient continue to provide
substantial services to the Company and comply kiglor her partnership obligations. The Tenth Admant was approved by the Audit
Committee of the Board of Directors and by the Bdlard of Directors.

On May 9, 2014, the Compensation Committee autbdribe grant of 4 million NPSUs to Mr. Lutnick ahdnillion NPSUs to
Mr. Merkel. The NPSUs granted to Mr. Lutnick wikst ratably on January 1 of each year beginningalari, 2015 and ending January 1,
2018, such that an equal number of NPSUs will aagtautomatically be converted into an equivalemlmer of limited partnership units on
each vesting date. The NPSUs granted to Mr. Mavkelest ratably on January 1 of each year begigrianuary 1, 2015 and ending
January 1, 2021, such that an equal number of NR&@lUgest and automatically be converted into gaigalent number of limited
partnership units on each vesting date. Exchampsrivith respect to any non-exchangeable limitdnership units will be determined in
accordance with the Company’s practices when détérghdiscretionary bonuses or awards, which majuihe the Compensation
Committee’s exercise of negative discretion to oedor withhold any such awards.

On January 1, 2015, (i) 1,000,000 of Mr. LutnERNPSUs converted into 550,000 PSUs and 450,000&,R$ which Mr. Lutnicl
has the right to exchange for shares and cashhviigiavaived under our policy (described below),,239 PSUs and 196,150 PPSUs, and
(ii) 142,857 of Mr. Merkel's NPSUs converted int8,371 PSUs and 64,286 PPSUs, of which 5,607 PStlg,a88 PPSUs were made
exchangeable and repurchased by the Company atéhnage price of shares of Class A common stoakwsudler our Controlled Equity
Offering less 2%, or $91,558.

On January 30, 2015, the Compensation Committegegtat, 000,000 NPSUs to Mr. Lutnick and 1,000,086Ns to Mr. Lynn
that vest ratably on January 1 of each year begingddnuary 1, 2016 and ending January 1, 2020,thatlan equal number of NPSUs v



vest and automatically be converted into an eqeivatumber of vested non-exchangeable PSUs/PP3Wr fautnick and
vested non-exchangeable LPUs/PLPUs for Mr. Lynea&ch vesting date. The grant of exchange rights iegpect to such vested
PSUs/PPSUs and LPUs/PLPUs will be determined inrdance with the Company’s practices when detengidiscretionary bonuses or
awards, which may include the Compensation Comaigttexercise of negative discretion to reduce dhhdld any such awards.
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Transactions with Relief Fund

During the year ended December 31, 2013, the Coynpammitted to make charitable contributions to Redief Fund in the
amount of $25.0 million, which the Company recordetfOther expenses” in the Company’s consolidatidements of operations for the
year ended December 31, 2013. As of June 30, 2L Eemaining liability associated with this comnetmh was $16.5 million which
included in “Accounts payable, accrued and ottadilities” in the Company’s unaudited condensedsotidated statements of financial
condition.

Other Transactions

The Company is authorized to enter into loans,stments or other credit support arrangements faraA8ecurities L.P. (“Aqud,’
an alternative electronic trading platform thaeo$fnew pools of block liquidity to the global etigs markets, of up to $11.6 million in the
aggregate; such arrangements are proportionallyparnte same terms as similar arrangements betdgea and Cantor. The Company has
been further authorized to provide counterpartgimilar guarantees on behalf of Aqua from timeiriet provided that liability for any such
guarantees, as well as similar guarantees prowgécantor, would be shared proportionally with @anfqua is 51% owned by Cantor and
49% owned by the Company. Aqua is accounted foeutite equity method of accounting. During the ¢hmeonths ended June 30, 2015 and
June 30, 2014, the Company made $0.5 million an8@ §dlion, respectively, in cash contributionsAqua. During the six months ended
June 30, 2015, the Company made $0.7 million and §ilion, respectively, in cash contributionsAqua. These contributions are recorded
as part of “Investments” in the Company’s unauditeddensed consolidated statements of financialition.

The Company has also entered into a Subordinataed Agreement with Aqua, whereby the Company agreéezhd Aqua the
principal sum of $980 thousand. The scheduled ritptiate on the subordinated loan is Septembe017 2and the current rate of interest on

the loan is three month LIBOR plus 600 basis poifite loan to Aqua is recorded as part of “Recdasfrom related parties” in the
Company’s unaudited condensed consolidated statsro&financial condition.

14. Investments

December 31

June 30,
2015 2014
Equity method investments $31,67¢ $ 17,39:
Cost method investmen 1,55¢ —

$33,23¢ $ 17,39:

Equity Method and Similar | nvestments

For the three and six months ended June 30, 2@.6dmpany’s share of gains was $0.4 million ané $dillion, respectively,
related to its equity method investments. For kiied and six months ended June 30, 2014, the Corspsirare of losses was $1.3 million
and $3.6 million, respectively, related to its eégunethod investments. As a result of the GFI agitjah, the Company also has certain
investments in brokerage businesses in which thepaay has a contractual right to receive a pergentérevenues, less certain direct
expenses. The Company accounts for these investrimeatmanner similar to the equity method of aatiog. The Company’s share of gains
was $0.4 million related to these entities forttimee months ended June 30, 2015 and $1.0 milliothe six months ended June 30, 2015.
The Company'’s total shares of gains and losselected in “Gains (losses) on equity method investts” in the Company’s unaudited
condensed consolidated statement of operations.

See Note 13—“Related Party Transactions,” for imfation regarding related party transactions witbamsolidated entities
included in the Company’s unaudited condensed diglaged financial statements.

Investmentsin Variable I nterest Entities

Certain of the Company’s equity method investmérthided in the tables above are considered Variltikrest Entities
(“VIES"), as defined under the accounting guidance for catet@dn. The Company is not considered the printenyeficiary of, and therefo
does not consolidate, any of the VIEs in whichoitds a variable interest. The Company’s involvenweith such entities is in the form of
direct equity interests and related agreements Cidmpany’s maximum exposure to loss with respetti¢d/IEs is its investment in such
entities as well as a credit facility and a suboatid loan



The following table sets forth the Compasiyrivestment in its unconsolidated VIEs and theimam exposure to loss with resp
to such entities as of June 30, 2015 and Decenihe?034. The amounts presented in the “Investmesitimn below are included in, and not
in addition to, the equity method investment tadileve (in thousands):

June 30, 201t December 31, 201
Maximum Maximum
Investment Exposure to Los: Investment Exposure to Los:
Variable interest entitie’s $ 3,20¢ $ 4,31°F $ 71C $ 1,69(

1 The Company has entered into a subordinated loseagent with a VIE (Aqua), whereby the Company edrt® lend the principal sum
$980 thousand. As of June 30, 2015, the Compangssmum exposure to loss with respect to its VIEmprily includes the sum of its
equity investments in Aqua, BIP Trading and QUBEEriatives and the $980 thousand subordinatedtmamgua.
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Consolidated VIEs

Through the acquisition of GFI, the Company is sted in a limited company that is focused on dgyepa proprietary trading
business. The limited company is a VIE and it wetednined that the Company is the primary benefiai this VIE because the Company,
through GFI was the provider of the majority ofstMIE’s start-up capital and has the power to ditiee activities of this VIE that most
significantly impact its economic performance, ity through its voting percentage and conseritts@n the activities that would most
significantly influence the entity. The consolidatéIE had total assets of $11.1 million at JuneZ,5, which primarily consisted of clear
margin. There were no material restrictions ondhiesolidated VIE's assets. The consolidated VIE total liabilities of $3.0 million at
June 30, 2015. The Company'’s exposure to econarsscdn these VIEs is approximately $5.8 million.

Cost Method | nvestments

As a result of the GFI Acquisition, the Companydced Investments for which they did not have thaitg to exert significant
influence over operating and financial policiese$é investments are generally accounted for uemgdst method of accounting in
accordance with ASC 325-10, Investments—Other (“/A826-10"). At June 30, 2015 the Company had coshateinvestments of $1.6
million.

15. Fixed Assets, Ne

Fixed assets, net consisted of the following (mugands):

December 31

June 30,
2015 2014

Computer and communications equipment $275,02( $ 151,80¢
Software, including software development cc 214,72 103,87
Leasehold improvements and other fixed as 153,68! 105,38
643,43. 361,06¢
Less: accumulated depreciation and amortize 496,17: 249,04¢
Fixed assets, ni $147,26. $ 112,02

Depreciation expense was $7.6 million and $7.4ionilfor the three months ended June 30, 2015 ahd,268spectively.
Depreciation expense was $15.5 million and $15I|Ramifor the six months ended June 30, 2015 arfdi2@espectively. Depreciation is
included as part of “Occupancy and equipment” en@ompany’s unaudited condensed consolidated statsrof operations.

The Company has approximately $4.0 million of assétement obligations related to certain of #éadehold improvements. The
associated asset retirement cost is capitalizedaof the carrying amount of the long-lived as3ée liability is discounted and accretion
expense is recognized using the credit adjust&efné® interest rate in effect when the liabilitgsvinitially recognized.

For the three months ended June 30, 2015 and 26ftdare development costs totaling $3.9 milliod &4.7 million,
respectively, were capitalized. For the six momthded June 30, 2015 and 2014, software developrostd totaling $7.0 million and $7.3
million, respectively, were capitalized. Amortizatiof software development costs totaled $7.4 omliind $2.8 million for the three months
ended June 30, 2015 and 2014, respectively. Anaidiz of software development costs totaled $11ilBomand $5.2 million for the six
months ended June 30, 2015 and 2014, respectAmigrtization of software development costs is ideld as part of “Occupancy and
equipment” in the Company’s unaudited condensedaafated statements of operations.

Impairment charges of $13.2 million and $0.5 milliwere recorded for the three months ended Jun203®, and 2014,
respectively, related to the evaluation of capitadi software projects for future benefit and feeél assets no longer in service. Impairment
charges of $17.7 million and $3.7 million were netewl for the six months ended June 30, 2015 and,28%pectively, related to the
evaluation of capitalized software projects foufetbenefit and for fixed assets no longer in geniin connection with the acquisition of G
the Company evaluated the combined portfolios pftaized software projects and fixed assets as@ i@sult, identified certain
redundancies and assets no longer in service wesgthted in impairment charges. The impairmentgésfor the three and six months ended
June 30, 2015 and 2014 were related to the FinldBerices segment. Impairment charges relatedpdalized software and fixed assets are
reflected in“Occupancy and equipm¢’ in the Compan’s unaudited condensed consolidated statementsaditigns.



16. Goodwill and Other Intangible Assets, Ne!

The changes in the carrying amount of goodwill &yartable segment for the six months ended Jun2®@®, were as follows (in thousands):

Financial Service! Real Estate Service Total
Balance at December 31, 2014 $ 134,89¢ $ 257,67 $392,57(
Acquisitions 428,85t 110,92 539,77¢
Measurement period adjustme (157) 3,13¢ 2,98¢
Cumulative translation adjustme (1,759 — (1,759
Balance at June 30, 20 $ 561,84 $ 371,73( $933,57!

During the six months ended June 30, 2015, the @ompecognized additional goodwill of approximat$#28.9 million and

$110.9 million, which was allocated to the Comparfyinancial Services segment and the Company’s Reate Services segment,
respectively.

During the six months ended June 30, 2015, the @ompecognized measurement period adjustmentsppbeinately $(0.2)
million relating to Financial Services, and $3.1lion for Real Estate Services. The Company comsitlee adjustments insignificant to its
unaudited condensed consolidated financial statesvard accordingly the Company’s consolidated statgs of financial position at
December 31, 2014 were not retrospectively adjusted
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Goodwill is not amortized and is reviewed annudlyimpairment or more frequently if impairment iodtors arise, in accordan
with FASB guidance on Goodwill and Other IntangiBlesets.

Other intangible assets consisted of the followinghousands, except weighted average life):

June 30, 201¢
Accumulated Net Carrying Weighted-Average
Remaining Life
Gross Amount Amortization Amount (Years)
Definite life intangible asset

Patent: $ 7,98¢ $ 6,62¢ $ 1,35¢ 2.7
Acquired intangible: 258,01 28,59¢ 229,41¢ 158
Noncompete agreemer 1,79( 1,65¢ 131 0.2
All other 2,13( 114 2,01¢ 7.8
Total definite life intangible asse 269,92! 37,00: 232,92: 15.2

Indefinite life intangible asset
Trade name 102,76" — 102,76! N/A
Horizon license 1,50( — 1,50( N/A
Total indefinite life intangible asse 104,26! — 104,26! N/A
Total $  374,19( $ 37,00: $ 337,18 15.2

December 31, 201.
Accumulated Net Carrying Weighted-Average
Remaining Life
Gross Amount Amortization Amount (Years)
Definite life intangible asset

Patent: $ 7,55¢ $ 6,33 $ 1,21¢ 2.3
Acquired intangible: 28,00 14,81¢ 13,18¢ 2.1
Noncompete agreemer 1,79( 1,43¢ 354 0.8
All other 2,182 1,14¢ 1,03« 4.2
Total definite life intangible asse 39,53( 23,73t 15,79¢ 2.2

Indefinite life intangible asset
Trade name 10,68t — 10,68t N/A
Horizon license 1,50( — 1,50( N/A
Total indefinite life intangible asse 12,18¢ — 12,18¢ N/A
Total $ 51,71 $ 23,73 $ 27,98 2.2

Intangible amortization expense was $8.7 milliod &8.6 million for the three months ended June2Ba5 and 2014, respective
Intangible amortization expense was $13.6 milliod &1.2 million for the six months ended June 31,%2and 2014, respectively. Intangible
amortization is included as part of “Other expehseshe Company’s unaudited condensed consolidsti@iments of operations.

The estimated future amortization expense of defiifie intangible assets as of June 30, 2015 fslaswvs (in millions):

2015 $ 14.¢€
2016 24.7
2017 21.4
2018 17.€
2019 15.¢
2020 and thereaftt 138.<

Total $232.¢




17. Notes Payable, Collateralized and Sho-Term Borrowings

Notes payable, collateralized and short-term boimge/consisted of the following (in thousands):

December 31

June 30,
2015 2014

8.75% Convertible Notes $ — $ 150,00(
4.50% Convertible Note 154,91. 152,52
8.125% Senior Note 109,08 109,02:
5.375% Senior Note 295,61( 295,15:
8.375% Senior Note 255,30( —
Collateralized borrowing 26,29: —
Loans pursuant to Credit Agreemi 50,00( —

Total $891,20( $ 706,70(
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The Company’s Convertible Notes and Senior Notesegorded at amortized cost. As of June 30, 28ti3®cember 31, 2014,
the carrying amounts and estimated fair values®Qompany’s Convertible Notes and Senior Notegwsrfollows (in thousands):

June 30, 201¢ December 31, 201.

Carrying Amount Fair Value Carrying Amount Fair Value
8.75% Convertible Notes $ — $ — $ 150,00 $220,21:
4.50% Convertible Note 154,91: 169,20( 152,52 170,80(
8.125% Senior Note 109,08: 123,07! 109,02: 123,07
5.375% Senior Note 295,61( 312,75( 295,15: 295,50(

8.375% Senior Note 255,30( 271,20( — —
Total $ 814,90! $876,22! $ 706,70( $809,58t¢

The fair value of the 8.75% Convertible Notes wstineated based on a jump-diffusion convertibleipganodel, which among
other inputs incorporates the scheduled couporpandipal payments, the conversion feature inheirettie 8.75% Convertible Notes, the
Company’s Class A common stock price and a stoitle polatility assumption. The stock price voldgilassumptions are based on the
historic volatility of the Company’s Class A commsiock. The fair value measurements of the 8.75%vExible Notes are based on
significant inputs observable in the market andcaresidered Level 2 within the fair value hierarcihfze fair values of the Senior Notes and
4.50% Convertible Notes were determined using ofadde market prices as these securities are tradédre considered Level 1 and Level
2, respectively, within the fair value hierarchgskd on whether they are deemed to be activelgdrad

Convertible Notes

On April 1, 2010, BGC Holdings issued an aggre@&t®150.0 million principal amount of the 8.75% @ertible Notes to Cantor
in a private placement transaction. The Company tlse proceeds of the 8.75% Convertible Notespay&150.0 million principal amount
of Senior Notes that matured on April 1, 2010. 8H&% Convertible Notes are senior unsecured diiggand rank equally and ratably
with all existing and future senior unsecured dadtiigns of the Company. The 8.75% Convertible Nb&sr an annual interest rate of 8.75%,
payable semi-annually in arrears on April 15 antbBer 15 of each year, beginning on October 15020h April 13, 2015, the Company’s
8.75% Convertible Notes, were fully converted i8t042,599 shares of the Company’s Class A comriumk spar value $0.01 per share,
and issued to Cantor Fitzgerald L.P. The Compaagroed interest expense related to the 8.75% CtibleeNotes of $0.5 million and $3.3
million for the three months ended June 30, 201620114, respectively. The Company recorded intengsénse related to the 8.75%
Convertible Notes of $3.8 million and $6.6 millifor the six months ended June 30, 2015 and 20%geontively.

On July 29, 2011, the Company issued an aggred&®60.0 million principal amount of 4.50% Convbté Notes due 2016. The
4.50% Convertible Notes are general senior unsdatgations of the Company. The 4.50% Convertitidges pay interest semiannually at
a rate of 4.50% per annum and were priced at frar.4150% Convertible Notes will mature on July 2616, unless earlier repurchased,
exchanged or converted. The Company recorded sitekpense related to the 4.50% Convertible Ndt&8.@ million for both the three
months ended June 30, 2015 and 2014. The Compeosdesl interest expense related to the 4.50% CtbleNotes of $6.0 million and
$5.9 million for the six months ended June 30, 2848 2014, respectively.

As of June 30, 2015, the 4.50% Convertible Noteewenvertible, at the holder’s option, at a cosiger rate of 101.6260 shares
of Class A common stock per $1,000 principal amaimotes, subject to adjustment in certain cirdamses, including stock dividends and
stock splits on the Class A common stock and thaiamy’s payment of a quarterly cash dividend inesgoof $0.17 per share of Class A
common stock. Upon conversion, the Company will pagleliver cash, shares of the Company’s Classmnion stock, or a combination
thereof at the Company’s election. As of June 8052 the 4.50% Convertible Notes were convertible approximately 16.3 million shares
of Class A common stock.

As prescribed by FASB guidandaebt , the Company recognized the value of the embeddedersion feature of the 4.50%
Convertible Notes as an increase to “Additionatigaicapital” of approximately $19.0 million on aegtax basis ($16.1 million net of taxes
and issuance costs). The embedded conversiondestis measured as the difference between the pi®ceeeived and the fair value of a
similar liability without the conversion featureh& value of the conversion feature is treateddeba discount and reduced the initial carrying
value of the 4.50% Convertible Notes to $137.2iomll net of debt issuance costs of $3.8 millionedked to the debt component of the
instrument. The discount is amortized as interest and the carrying value of the 4.50% Convertixbéées will accrete up to the face amount
over the term of the 4.50% Convertible Notes.

In connection with the offering of the 4.50% Cortilde Notes, the Company entered into capped aiksictions, which are
expected to reduce the potential dilution of then@any’s Class A common stock upon any conversigh®#.50% Convertible Notes in the
event that the market value per share of the Cogip&Hass A common stock, as measured under thestef the capped call transactions, is
greater than the strike price of the capped catigactions ($10.71 as of June 30, 2015, subjedjtstment in certain circumstances). The
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capped call transactions had an initial cap prepeakto $12.30 per share (50% above the last reghasle price of the Company’s Class A
common stock on the NASDAQ on July 25, 2011), aad & cap price equal to approximately $13.39 pareshs of June 30, 2015. The
purchase price of the capped call transactiondtegsin a decrease to “Additional paid-in capitaf"$11.4 million on a pre-tax basis ($9.9
million on an after-tax basis). The capped calisections cover approximately 14.9 million shafeB@C's Class A common stock as of
June 30, 2015, subject to adjustment in certacuaiistances.

Below is a summary of the Company’s Convertibled$qin thousands, except share and per share ashount

4.50% Convertible Notes 8.75% Convertible Notes

June 30, December 31 June 30, December 31
2015 2014 2015 2014

Principal amount of debt component $ 160,00( $ 160,00( $ — $ 150,00(
Unamortized discour (5,089 (7,479 — —
Carrying amount of debt compone 154,91: 152,52 — 150,00(
Equity componen 18,97: 18,97: — —
Effective interest rat 7.61% 7.61% — 8.7%%
Maturity date (period through which discount is

being amortized 7/15/201t 7/15/2011 4/15/201! 4/15/201!
Conversion prict $ 9.84 $ 9.8¢ $ — $ 6.2t
Number of shares to be delivered uj

conversior 16,260,16 16,260,16 — 23,990,60
Amount by which the notes’ if-converted valt

exceeds their principal amot — — $ = $ 69,51

Below is a summary of the interest expense rel@td¢dde Company’s Convertible Notes (in thousands):

Coupon interest

Amortization of discoun

Total interest expens

4.50% Convertible Notes

8.75% Convertible Notes

For the three months endec

For the three months endec

June 30, June 30, June 30, June 30,
2015 2014 2015 2014
$ 1,80C $ 1,80C $ 547 $ 3,281
1,197 1,16( — —
$ 2997 $ 2,96( $ 547 $ 3,281

4.50% Convertible Notes

8.75% Convertible Notes

For the six months endec

For the six months endec

June 30, June 30, June 30, June 30,
2015 2014 2015 2014
Coupon interest $ 3,60C $ 3,60C $ 3,82¢ % 6,562
Amortization of discoun 2,38¢ 2,312 — —
Total interest expens $ 598/ $ 591 $ 3,82¢ $ 6,562

8.125% Senior Notes

On June 26, 2012, the Company issued an aggrefgdtd 2.5 million principal amount of 8.125% Senidotes due 2042. The
8.125% Senior Notes are senior unsecured obligatbthe Company. The 8.125% Senior Notes may deeraed for cash, in whole or in
part, on or after June 26, 2017, at the Companyti®n, at any time and from time to time, until ondtly at a redemption price equal to 100%
of the principal amount to be redeemed, plus acthug unpaid interest on the principal amount beadgemed to, but not including, the
redemption date. The 8.125% Senior Notes are lteithe New York Stock Exchange under the symb@C&.” The Company used the
proceeds to repay short-term borrowings undermis®aured revolving credit facility and for genezatporate purposes, including
acquisitions.

The initial carrying value of the 8.125% Senior &otvas $108.7 million, net of debt issuance cdsg8® million. The issuance
costs are amortized as interest cost, and theiogrmalue of the 8.125% Senior Notes will accrgig¢athe face amount over the term of the
8.125% Senior Notes. The Company recorded intesgmnse related to the 8.125% Senior Notes of @2li®n for both the three months
ended June 30, 2015 and 2014, respectively. Thep@oyrecorded interest expense related to the & 12&nior Notes of $4.6 million for
both the six months ended June 30, 2015 and 28%pectively.

5.375% Senior Notes

On December 9, 2014, the Company issued an agere§&800.0 million principal amount of 5.375% S®riNotes due 2019
(“the 5.375% Senior Not”). The 5.375% Senior Notes are general senior unsgallgations of the Company. These Senior Notes



interest at a rate of 5.375% per year, payablash on June 9 and December 9 of each year, commgehane 9, 2015. The
interest rate payable on
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the notes will be subject to adjustments from ttméme based on the debt rating assigned by spdaifiting agencies to the notes, as set
forth in the Indenture. The 5.375% Senior Note$ midture on December 9, 2019. The Company may redeene or all of the notes at any
time or from time to time for cash at certain “maideole” redemption prices (as set forth in the imdee). If a ‘Change of Control Triggerir
Event” (as defined in the Indenture) occurs, hadeay require the Company to purchase all or agrodf their notes for cash at a price
equal to 101% of the principal amount of the ndtelse purchased plus any accrued and unpaid interdsut excluding, the purchase date.

The initial carrying value of the 5.375% Senior 8®tvas $295.1 million, net of the discount and dehtance costs of $4.9
million. The issuance costs are amortized as ist@®st, and the carrying value of the 5.375% Sevades will accrete up to the face amount
over the term of the notes. The Company recordiedast expense related to the 5.375% Senior Not®4.8 million and $8.6 million for the
three and six months ended June 30, 2015, respBctibhere was no interest expense related to.8i% Senior Notes for the three or six
months ended June 30, 2014.

8.375% Senior Notes

As part of the GFI acquisition, the Company acqui240.0 million in aggregate principal amount &% Senior Notes (the
“8.375% Senior Notes”) due July 2018. The carryiatiie of these notes as of June 30, 2015 was $2&58i8n. Interest on these notes is
payable, semi-annually in arrears on the 19th néidey and July. Due to the cumulative effect of dgrades to GFI's credit rating, the
8.375% Senior Notes were subjected to 200 basigppenalty interest. On April 28, 2015, a subsidaf the Company purchased from GFlI
approximately 43.0 million New Shares. This inceshBGC’s ownership to approximately 67% of GFI'$sbanding common stock and
gives us the ability to control the timing and pss with respect to a full merger. Also on July2@5, the Company guaranteed the
obligations of GFI under the 8.375% Senior Notdgese actions resulted in recent upgrades of GFditcratings which reduces the penalty
interest to 25 basis points effective July 19, 20l Company recorded interest expense relatdwt8.375% Senior Notes of $6.2 million
and $8.3 million for the three and six months endlage 30, 2015, respectively.

Collateralized Borrowings
Secured loan arrangements

On March 13, 2015, the Company entered into a sddoan arrangement of $28.2 million under whigbléddged certain fixed
assets as security for the loan. This arrangements interest at a fixed rate of 3.70% and matareslarch 11, 2019. The Company did not
have any secured loan arrangements outstandinfgCecember 31, 2014. As of June 30, 2015, the Compad a $26.3 million secured lo
arrangement outstanding which includes $0.3 milbédeferred financing costs. The value of thedieessets pledged as of June 30, 2015
$16.0 million.

The Company recorded interest expense relatectsatured loan arrangement of $0.2 million forttiree months ended June
2015. The Company did not have any secured loamgements outstanding as of June 30, 2014. The &ompcorded interest expense
related to the secured loan arrangement of $0I8®mflor the six months ended June 30, 2015.

Short Term Borrowings

As part of the GFI Acquisition, the Company acqdieecredit agreement as amended, (the “Credit Agee€’) with Bank of
America, N.A. and certain other lenders. The Cr@diteement provides for maximum revolving loansipfto $75.0 million through
December 2015. The interest rate of the outstariding under the credit agreement was 5.75% asngf 30, 2015. As of June 30, 2015 there
was $50.0 million of borrowings outstanding. Fae three and six months ended June 30, 2015, thep&onrecorded interest expense
related to the Credit Agreement of $0.8 million &1d0 million, respectively.

18. Compensation

The Company’s Compensation Committee may granbuaréquity-based awards, including restricted stwits, restricted stock,
stock options, limited partnership units and exgganghts for shares of the Company’s Class A comsiock upon exchange of limited
partnership units and FPUs. A maximum of 300 millhares of the Company’s Class A common stockuateorized to be delivered or cash
settled pursuant to awards granted. As of Jun@@I5, the limit on the aggregate number of shanésogized to be delivered allows for the
grant of future awards relating to 137.9 milliorasks. Upon vesting of RSUs, issuance of restristeck or exercise of employee stock
options, the Company generally issues new shargedfompan’'s Class A common stoc



Limited Partnership Units

A summary of the activity associated with limitearimership units is as follows:

Number of
Units
Balance at December 31, 20 53,561,99
Granted 16,807,71
Redeemed/exchanged ur (4,924,91)
Forfeited units (1,076,50)
Balance at June 30, 20 64,368,28
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During the three months ended June 30, 2015 andl, 204 Company granted exchangeability on 2.7 onilaind 3.0 million
limited partnership units for which the Companyurred compensation expense, before associated entaras, of $25.6 million and $20.0
million, respectively. During the six months endeohe 30, 2015 and 2014, the Company granted exehhitity on 7.1 million and
7.5 million limited partnership units for which tiilompany incurred compensation expense, beforeiassd income taxes, of $62.2 million
and $49.2 million, respectively.

As of June 30, 2015 and December 31, 2014, the aunfidimited partnership units exchangeable ittarss of Class A common
stock at the discretion of the unit holder wasmiitlion and 2.0 million, respectively.

As of June 30, 2015 and December 31, 2014, themadtivalue of the limited partnership units witpast-termination pay-out
amount held by executives and non-executive empkyavarded in lieu of cash compensation for sladommissions and/or discretionary
or guaranteed bonuses was $107.4 million and $68li&n, respectively. As of June 30, 2015 and Deber 31, 2014, the aggregate
estimated fair value of these limited partnershifisuiwas $18.5 million and $11.8 million. The numbéoutstanding limited partnership ur
with a post-termination pay-out as of June 30, 2&& December 31, 2014 was 14.6 million and 9.8anijlrespectively, of which
9.2 million and 6.9 million were unvested.

Certain of the limited partnership units with a pEsmination pay-out have been granted in conorctiith the Company’s
acquisitions. As of June 30, 2015 and Decembe@14, the aggregate estimated fair value of thegeisition related limited partnership
units was $26.4 million and $24.2 million respeeljv

Compensation expense related to limited partnenshifs with a post-termination pay-out amount isognized over the stated
service period. These units generally vest betvtleiese and five years from the date of grant. Then@any recognized compensation expe
before associated income taxes, related to thesed partnership units that were not redeeme®@ #illion and $2.3 million for the three
months ended June 30, 2015 and 2014, respectiMetyCompany recognized compensation expense, bafssoeiated income taxes, related
to these limited partnership units that were ndeesmed of $7.3 million and $3.4 million for the simonths ended June 30, 2015 and 2014,
respectively. These are included in Compensaticneamployee benefits in the Company’s unaudited ensed consolidated statements of
operations.

The limited partnership units generally receivertprdy allocations of net income, which are casdtributed on a quarterly basis
and generally contingent upon services being pea/tay the unit holders. The allocation of incoméirtéted partnership units and FPUs was
$0.6 million and $2.4 million for the three mon#rsded June 30, 2015 and 2014, respectively. Theaibn of income to limited partnership
units and FPUs was $1.1 million and $4.5 milliontfee six months ended June 30, 2015 and 2014ectsgely.

Restricted Stock Units
A summary of the activity associated with RSUssgallows:

Weightec-
Weighted-
Average Average
Grant Remaining
Restricted Date Fair Contractual
Stock Units Value Term (Years)
Balance at December 31, 2014 2,140,933 $ 4.7C 1.74
Granted 461,68 8.4€
Delivered units (845,39) 4.9t
Forfeited units (65,387 5.2¢
Balance at June 30, 20 1,691,83! $ b5.5¢ 1.8(

The fair value of RSUs awarded to employees aretttirs is determined on the date of grant basatlemarket value of Class
common stock (adjusted if appropriate based uperatard’s eligibility to receive dividends), andézognized, net of the effect of estimated
forfeitures, ratably over the vesting period. Trarany uses historical data, including historicatditures and turnover rates, to estimate
expected forfeiture rates for both employee andatiimr RSUs. Each RSU is settled in one share afsdacommon stock upon completion of
the vesting period.

During the six months ended June 30, 2015 and 28&4Company granted 0.5 million and 0.8 milliogspectively, of RSUs with
aggregate estimated grant date fair values of appegely $3.9 million and $4.4 million, respectiyeto employees and directors. These
RSUs were awarded in lieu of cash compensatiosdiaries, commissions and/or discretionary or questl bonuses. RSUs granted to these
individuals generally vest over a two- to four-ypariod.

For RSUs that vested during the six months ended 30, 2015 and 2014, the Company withheld shadeed at $1.2 million ar
$0.8 million, respectively, to pay taxes due atttimee of vesting



As of June 30, 2015 and December 31, 2014, theeggtg estimated grant date fair value of outstgnBiiUs was approximately
$9.4 million and $10.1 million, respectively.

33



Table of Contents

Compensation expense related to RSUs, before assdéncome taxes, was approximately $1.2 milliod $1.0 million for the
three months ended June 30, 2015 and 2014, reggigctCompensation expense related to RSUs, bafgseciated income taxes, was
approximately $2.7 million and $2.9 million for teix months ended June 30, 2015 and 2014, respBctivs of June 30, 2015, there was
approximately $11.2 million of total unrecognizezhpensation expense related to unvested RSUs.

Restricted Stock

Pursuant to the Global Partnership Restructurimgim in June 2013, the Company granted approxiynétemillion restricted
shares of the Company’s Class A common stock. Teeatslity of the shares of restricted stock is sabject to continued employment or
service with the Company or any affiliate or sukzsigl of the Company; however, transferability ibjget to compliance with BGC Partners’
and its affiliates’ customary noncompete obligasionuring the three months ended June 30, 201%®ziopately 27 thousand shares were
forfeited in connection with this clause. The rieséd shares are generally saleable by partndigdinto ten years. Partners who agree to
extend the length of their employment agreemerdgoamther contractual modifications sought by @wmpany are expected to be able to
their restricted shares over a shorter time pefagting the six months ended June 30, 2015 and,28&4Company released the restrictions
with respect to approximately 1.9 million and 5.8lion of such shares, respectively.

Deferred Cash Compensation

As part of the acquisition of GFI, the Company noaintains a Deferred Cash Award Program which wiapted by GFI on
February 12, 2013, and provides for the grant ¢éried cash incentive compensation to eligible eygts. The Company may pay certain
bonuses in the form of deferred cash compensati@nds, which generally vest over a future servieeqa. In addition, prior to the
completion of the tender offer, GFI's outstandin§UW&s were converted into the right to receive anwarhin cash equal to $6.10 per unit, with
such cash payable on and subject to the termsanditions of the original vesting schedule of eRS31J. The total compensation expense
recognized in relation to the deferred cash comgtersawards for the three months ended June 3@ 2@s $8.2 million. The total
compensation expense recognized in relation taléferred cash compensation awards for the six ns@mbed June 30, 2015 was $11.4
million. Total unrecognized compensation cost edab deferred cash compensation prior to the deraiion of forfeitures, was
approximately $44.5 million and is expected to éeognized over a weighted-average period of 1.588sye

Stock Options

A summary of the activity associated with stockiaps is as follows:

Weighted-
Average
Weighted- Remaining
Average Contractual Aggregate
Options Exercise Price Term (Years) Intrinsic Value
Balance at December 31, 2014 2,184,23i $ 9.6¢€ 2.3 $ —
Granted — —
Exercised option (30,000 8.9¢
Forfeited option: (5,000 9.57
Options exercisable at June 30, 2 2,149,23i $ 9.61 1.6 $ —

The Company did not grant any stock options dutivegthree months ended June 30, 2015 and 2014e Weze 30 thousand st¢
options exercised during the six months ended 30n2015. There were no stock options exercisehgltine six months ended June 30,
2014.

The Company did not record any compensation expefated to stock options for the three or six rhergnded June 30, 2015 or
2014, as all of these options had vested in piary. As of June 30, 2015, all of the compensatiqrense related to stock options was fully
recognized.

19. Commitments, Contingencies and Guarantee
Contingencies

In the ordinary course of business, various legabas are brought and are pending against the @oynand its affiliates in the
U.S. and internationally. In some of these actisnbstantial amounts are claimed. The Companydsialolved, from time to time, in
reviews, examinations, investigations and procegdby governmental and self-regulatory agencieth(fuwmal and informal) regarding the
Company’s business, which may result in judgmesgttjements, fines, penalties, injunctions or otkéef. The following generally does not
include matters that the Company has pending agatiner parties which, if successful, would regulawards in favor of the Company or its
subsidiaries



Employment, Competitor-Related and Other Litigation

From time to time, the Company and its affiliates imvolved in litigation, claims and arbitratioimsthe U.S. and internationally,
relating to various employment matters, includirithwespect to termination of employment, hiringeofiployees currently or previously
employed by competitors, terms and conditions gflegment and other matters. In light of the compatinature of the brokerage industry,
litigation, claims and arbitration between commesitregarding employee hiring are not uncommon.
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On March 9, 2012, a purported derivative action fited in the Supreme Court of the State of NewR{@&ounty of New York
captioned International Painters and Allied Tralkekistry Pension Fund, etc. v. Cantor Fitzgerafl LCF Group Management, Cantor
Fitzgerald & Co., the Company and its directorgletaNo. 650736-2012. The complaint was dismisse8epiember 23, 2013. The suit
alleged that the terms of the April 1, 2010 8.758fh@rtible Notes issued to Cantor were unfair o@ompany, the Company’s Controlled
Equity Offerings unfairly benefited Cantor at themipany’s expense and the August 2011 amendmein¢ tchiange in control agreement of
Mr. Lutnick was unfair to the Company. It soughtécover for the Company unquantified damages odiggment of payments received by
defendants, a declaration that the 8.75% Converhldtes are void and attorneys’ fees (the “New Yodknplaint”). On April 2, 2012, a
purported derivative action was filed in the CaafrChancery of the State of Delaware captioned ShfRill v. Cantor Fitzgerald L.P., CF
Group Management, Cantor Fitzgerald & Co., the Camypand its directors, Civil Action No. 73&2S, which suit made similar allegations
the New York Complaint, and seeks the same refef (Delaware Complaint”YOn April 12, 2012, the Delaware Complaint was sghsatly
amended to delete any claim for relief in connectigth the 8.75% Convertible Notes. On June 1922®1aintiff Samuel Pill voluntarily
dismissed the Delaware action, without prejudice tli2 same date, Plaintiff Pill refiled his comptain the Supreme Court of the State of
New York, County of New York, captioned Samuel RillCantor Fitzgerald, L.P., CF Group Managemeant@r Fitzgerald & Co., th
Company and its directors, Index No. 652126-201 fivo actions filed in New York were consolidatBéfendants filed a motion to
dismiss the consolidated action on August 10, 2€H&2motion was fully briefed and argued, and tlogiom to dismiss was granted on
September 23, 2013 without prejudice. Thereaftintffs filed a motion to reargue on October 2813. The Plaintiff’ motion to reargue
was denied on March 12, 2014, and a final judgrdesmissing the consolidated action with prejudi@swentered on April 21, 2014. On
April 24, 2014, Plaintiffs filed a notice of appeald pre-argument statement. On January 23, 208 R laintiffs-Appellants filed their
opening brief on appeal. The Defendants-Respondiéedsheir opposition brief on March 25, 2015alptiffs-Appelants filed their reply bri
on April 3, 2015.

In the ordinary course of business, various legabas are brought and may be pending against titmp@ny. The Company is
also involved, from time to time, in other reviewsyestigations and proceedings by governmentalsaiferegulatory agencies (both formal
and informal) regarding the Company’s business. sugh actions may result in judgments, settlemdiniss, penalties, injunctions or other
relief.

Legal reserves are established in accordance wi8BFguidance on Accounting for Contingencies, whenaterial legal liability
is both probable and reasonably estimable. Onedbkstied, reserves are adjusted when there is immrenation available or when an event
occurs requiring a change. The outcome of suchsitegnnot be determined with certainty. The Compsipable to estimate a possible loss
or range of loss in connection with specific matteeyond its current accrual and any other amalistéosed. Management believes that,
based on currently available information, the fioatcome of these current pending matters willheate a material adverse effect on the
Company’s consolidated financial statements anclalisres taken as a whole.

Letter of Credit Agreements

The Company has irrevocable uncollateralized Iletéicredit with various banks, where the benefiesaare clearing
organizations through which it transacted, thatused in lieu of margin and deposits with thosarite organizations. As of June 30, 2015,
the Company was contingently liable for $1.4 milliender these letters of credit.

Risk and Uncertainties

The Company generates revenues by providing fiahimtiermediary, securities trading and brokerag#e/ities, and commercial
real estate services to institutional customershgneixecuting and, in some cases, clearing traiosecfor institutional counterparties.
Revenues for these services are transaction-bAseairesult, revenues could vary based on thedcdios volume of global financial and real
estate markets. Additionally, financing is sensitig interest rate fluctuations, which could harémapact on the Company’s overall
profitability.

Guarantees

The Company provides guarantees to securitiesictganuses and exchanges which meet the definifieangoiarantee under FA!
interpretations. Under these standard securitesricighouse and exchange membership agreementfersearne required to guarantee,
collectively, the performance of other members andordingly, if another member becomes unablatisfy its obligations to the
clearinghouse or exchange, all other members welictquired to meet the shortfall. In the opinibmanagement, the Company’s liability
under these agreements is not quantifiable andi@ueed the cash and securities it has posteadllatecal. However, the potential of being
required to make payments under these arrangelsartmote. Accordingly, no contingent liability hasen recorded in the Company’s
unaudited condensed consolidated statements ofdiglacondition for these agreemer



I ndemnification

In connection with the sale of eSpeed, the Compasyindemnified NASDAQ OMX for amounts over a defirthreshold against
damages arising from breaches of representaticensamties and covenants. In addition, in conneatiith the acquisition of GFI, the
Company has indemnified the Directors and Officdr&FI. As of June 30, 2015, no contingent liapilias been recorded in the Company’s
unaudited condensed consolidated statements afdi@acondition for this indemnification, as thet@uatial for being required to make
payments under this indemnification is remote.

35



Table of Contents

20. Income Taxes

The Company’s unaudited condensed consolidateddiabstatements include U.S. federal, state acal imcome taxes on the
Company'’s allocable share of the U.S. results efations, as well as taxes payable to jurisdictmutside the U.S. In addition, certain of the
Company’s entities are taxed as U.S. partnershigsage subject to the Unincorporated Business T@RT") in New York City. Therefore,
the tax liability or benefit related to the partst@ip income or loss, except for UBT, rests withplaetners (see Note 3—"Limited Partnership
Interests in BGC Holdings” for discussion of parstep interests), rather than the partnershipyerticome taxes are accounted for using the
asset and liability method, as prescribed in FASRIance on Accounting for Income Taxes. Deferredasssets and liabilities are recognized
for the future tax consequences attributable tiedihces between the unaudited condensed congditiaincial statement carrying amounts
of existing assets and liabilities and their resipedax bases. Deferred tax assets and liabiltiesneasured using enacted tax rates expectec
to apply to taxable income in the years in whiabsthtemporary differences are expected to be reedwe settled. The effect on deferred tax
assets and liabilities of a change in tax ratesdsgnized in income in the period that includesdhactment date. A valuation allowance is
recorded against deferred tax assets if it is ddemmre likely than not that those assets will rotéalized. As of June 30, 2015, the Comj
had $287.7 million of undistributed foreign pre-&arnings, it is our intention to permanently reisivthem in the Company’s foreign
operations. It is not practicable to determineahmunt of additional tax that may be payable inethent these earnings are repatriated due to
the fluctuation of the relative ownership perceptagf the foreign subsidiaries between the CompayBGC Holdings. Pursuant to FASB
guidance on Accounting for Uncertainty in Incomexd@s, the Company provides for uncertain tax passtivased upon management’s
assessment of whether a tax benefit is more litkep not to be sustained upon examination by t#xoaties. As of June 30, 2015, the
Company had $8.0 million of unrecognized tax besgéill of which would affect the Company’s effeetitax rate if recognized. As of
December 31, 2014, there were no unrecognizedaagftis. The increase of uncertain tax benefithiis to acquired positions as a result of
the GFI Acquisition. The Company recognizes inteamsl penalties related to income tax mattersritetkest expense” and “Other expenses,”
respectively, in the Company’s unaudited condersedolidated statements of operations. As of JOn@@&L5, the Company had
approximately $1.3 million of accrued interest tethto uncertain tax positions. As of December281L4, there were no accrued interest and
penalties related to uncertain tax positions. Hoegase of accrued interest and penalties relateddertain tax positions is due to acquired
positions as a result of the GFI Acquisition.

21. Regulatory Requirements

Many of the Company’s businesses are subject tdaty restrictions and minimum capital requiretsehese regulatory
restrictions and capital requirements may resthietCompany’s ability to withdraw capital from gisbsidiaries.

Certain U.S. subsidiaries of the Company are reggstas U.S. broker-dealers or Futures Commissitamshants subject to
Rule 15¢3-1 of the SEC and Rule 1.17 of the Comtydsitures Trading Commission, which specify uniianinimum net capital
requirements, as defined, for their registrantd, @eo require a significant part of the registsaassets be kept in relatively liquid form. As
June 30, 2015, the Company’s U.S. subsidiariesieadapital in excess of their minimum capital iegments.

Certain European subsidiaries of the Company ay@ated by the Financial Conduct Authority (the T and must maintain
financial resources (as defined by the FCA) in ega# the total financial resources requiremernhefFCA. As of June 30, 2015, the
European subsidiaries had financial resourcesdassxof their requirements.

Certain other subsidiaries of the Company are stibjeregulatory and other requirements of thesglidtions in which they
operate.

The regulatory requirements referred to above meairict the Company’s ability to withdraw capited its regulated
subsidiaries. As of June 30, 2015, $514.1 millibnet assets were held by regulated subsidiartessd subsidiaries had aggregate regulatory
net capital, as defined, in excess of the aggreggidatory requirements, as defined, of $243.Tianil

22. Segment and Geographic Informatior
Segment I nformation

The Company'’s business segments are determined badbe products and services provided and refftectanner in which
financial information is evaluated by managemehe Tompany’s operations consist of two reportabtgrents, Financial Services and Real
Estate Services.

Accordingly, all segment information presented hrereflects the Company’s revised segment reportingcture for all periods
presented. The Company’s Financial Services segspatializes in the brokerage of a broad rangearfuycts, including fixed income
securities, interest rate swaps, foreign exchaegefies, equity derivatives, credit derivativesmenodities, futures and structured product
also provides a full range of services, includirsgle execution, broker-dealer services, clearimezgssing, information, and other bauffice
services to a broad range of financial and nonafiia institutions. The Comparg/Real Estate Services segment offers commereibéstats
tenants, owners, investors and developers a wittgeraf services, including leasing and corporatésady, investment sales and financial
services, consulting, project and development mamagt, and property and facilities managen



The Company evaluates the performance and revisvsesults of the segments based on each segrfiectsne (loss) from
operations before income taxes.”

The amounts shown below for the Financial ServicesReal Estate Services segments reflect the amthat are used by
management to allocate resources and assess panimgnwhich is based on each segment’s “Incomse)(fosm operations before income
taxes.” In addition to the two business segmehtstables below include a “Corporate Items” catggBorporate revenues include fees from
related parties and interest income as well assghitt are not considered part of the Company’marg, ongoing business such as the

36



Table of Contents

realized gain related to the GFI shares owned &yCiimpany prior to the completion of the tendeewfd acquire GFI on February 26, 2015.
Corporate expenses include non-cash compensatmEnsgs (such as the grant of exchangeability ttelihpartnership units;
redemption/exchange of partnership units, issuahcestricted shares and a reserve on compensaiated partnership loans; and
allocations of net income to limited partnershifisiand FPUs) as well as unallocated expensesasichrtain professional and consulting
fees, executive compensation and interest expaseh are managed separately at the corporate. level

Certain financial information for the Company’s semts is presented below. Certain reclassificatenre been made to
previously reported amounts to conform to the aqirpgesentation. See Note 16—"Goodwill and Othéaigible Assets, Net,” for goodwill
by reportable segment.

Three months ended June 30, 2015 (in thousands):

Real Corporate
Financial Estate
Services Services Items Total

Brokerage revenue

Rates $126,34¢ $ — $ — $126,34¢

Credit 74,19: — — 74,19:

Foreign exchang 82,40« — — 82,40

Energy and commaoditie 54,81" — — 54,81¢

Equities and other asset clas 54,00 — — 54,00:

Leasing and other servic — 130,22: — 130,22:

Real Estate capital marke — 61,17¢ — 61,17¢
Real estate management servi — 46,52¢ — 46,52¢
Fees from related parti 83 — 6,012 6,09t
Market data and software solutic 27,69: — — 27,69:
Other revenue 1,85¢ 44t 192 2,49¢

Total nor-interest revenue 421,39 238,37. 6,20¢ 665,97(
Interest incom 327 32t 2,50¢ 3,161

Total revenue 421,72: 238,69 8,71 669,13:
Interest expens 18t 12 18,24: 18,43¢
Nonr-interest expense 366,45: 211,65( 58,36( 636,46:

Total expense 366,63t 211,66. 76,60: 654,90(
Other income (losses), n

Gain on divestitur — — 894 894

Gains on equity method investme — — 83:¢ 83:¢

Other income (losse: (2,099 — 3,42¢ 1,331

Total other income, (losses) r (2,09%) — 5,15¢ 3,05¢

Income (loss) from operations before income t: $ 52,98¢ $ 27,038  $(62,739) $ 17,28¢

For the three months ended June 30, 2015, the ¢ial@ervices segment income from operations befm@me taxes includes a
$2.1 million loss related to the NASDAQ OMX Transan consideration and the associated mark-to-ntank&ements and/or hedging. For
the three months ended June 30, 2015, the ReakE#avices segment income from operations befm@nie taxes excludes $0.5 million
related to the collection of receivables and asdediexpenses that were recognized at fair valpad®f acquisition accounting.
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Three months ended June 30, 2014 (in thousands):

Real Corporate
Financial Estate
Services Services Items Total

Brokerage revenue

Rates $104,67° — — $104,67

Credit 58,92: — — 58,92!

Foreign exchang 49,27¢ — — 49,27¢

Energy and commaoditie 13,15/ — — 13,15

Equities and other asset clas 30,48: — — 30,48:

Leasing and other servic — 87,03t — 87,03t

Real Estate capital marke — 20,86¢ — 20,86¢
Real estate management servi — 39,02( — 39,02(
Fees from related parti 52 — 7,91t 7,961
Market data and software solutic 2,19¢ — — 2,19t
Other revenue 1,302 — 37€ 1,67¢

Total nor-interest revenue 260,06! 146,92: 8,291 415,27
Interest incom 38C 11§ 1,42i 1,92¢

Total revenue 260,44! 147,03¢ 9,71¢ 417,20:
Interest expens 962 — 8,26¢ 9,23(
Nor-interest expense 220,66¢ 142,34( 30,42¢ 393,43t

Total expense 221,63( 142,34( 38,69¢ 402,66t
Other income (losses), n

Gain on divestitur — — — —

Losses on equity method investme — — (1,28¢) (1,28¢)

Other income 1,665 — — 1,66

Total other income (losses), r 1,66 — (1,28¢) 37¢

Income (loss) from operations before income te $ 40,48: 4,69¢ (30,26¢) ¢ 14,91¢

For the three months ended June 30, 2014, the ¢&ala&ervices segment income from operations befm@me taxes includes
$1.7 million related to the NASDAQ OMX Transactioonsideration and the associated mark-to-markeemewts and/or hedging. For the
three months ended June 30, 2014, the Real E®ate&s segment income from operations before irctaxes excludes $2.2 million related
to the collection of receivables and associate@desgs that were recognized at fair value as pataiisition accounting.

Six months ended June 30, 2015 (in thousands):

Real
Financial Estate Corporate
Services Services Items Total

Brokerage revenue

Rates $248,35° $ — $ — $ 248,35

Credit 141,36¢ — — 141,36¢

Foreign exchang 155,34! — — 155,34!

Energy and commaoditie 84,21¢ — — 84,21¢

Equities and other asset clas 90,21¢ — — 90,21¢

Leasing and other servic — 233,78 — 233,78

Real estate capital marke — 114,92( — 114,92(
Real estate management servi — 87,13( — 87,13(
Fees from related parti 10¢ — 12,59: 12,70:
Market data and software solutic 39,22( — — 39,22(
Other revenue 3,51 63¢ 41F 4,571

Total nor-interest revenue 762,35! 436,47. 13,00¢ 1,211,83;
Interest incomt 723 612 3,53( 4,86¢

Total revenue 763,07 437,08t 16,53¢ 1,216,69:
Interest expens 657 12 33,67: 34,34
Nonr-interest expense 643,43: 393,80:. 126,40¢ 1,163,64-

Total expense 644,09( 393,81! 160,08( 1,197,98!
Other income (losses), n

Gain on divestitur — — 67¢ 67¢

Gains on equity method investme — — 1,63¢ 1,63¢

Other income 83¢ — 31,69t 32,53



Total other income, n¢ 83€ — 34,01( 34,84¢
Income (loss) from operations before income t: $119,82( $ 43,27: $(109,53)) $ 53,55¢

For the six months ended June 30, 2015, the FiabhServices segment income from operations beforeme taxes includes $0.8
million related to the NASDAQ OMX Transaction comsiation and the associated mark-to-market movesyaerd/or hedging. For the six
months ended June 30, 2015, the Real Estate Sesegenent income from operations before incomestaxeludes $1.2 million related to
collection of receivables and associated expefsgsuvere recognized at fair value as part of adiuisaccounting.
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Six months ended June 30, 2014 (in thousands):

Real Corporate
Financial Estate
Services Services Iltems Total

Brokerage revenue

Rates $218,34¢ $ — $ — $218,34¢

Credit 124,36 — — 124,36

Foreign exchang 101,34! — — 101,34!

Energy and commaoditie 26,20¢ — — 26,20¢

Equities and other asset clas 60,18( — — 60,18(

Leasing and other servic — 174,58( — 174,58l

Real estate capital marke — 42,49 — 42,49
Real estate management servi — 78,84¢ — 78,84¢
Fees from related parti 80 — 14,91¢ 14,99¢
Market data and software solutic 4,53( — — 4,53(
Other revenue 11,42¢ — 66¢ 12,09

Total nor-interest revenue 546,49 295,91 15,58’ 857,99
Interest incom 684 234 3,07¢ 3,99

Total revenue 547,17- 296,15: 18,66¢ 861,99:
Interest expens 1,56% — 17,00: 18,56¢
Nor-interest expense 448,13: 277,01, 88,00: 813,14t

Total expense 449,69! 277,01. 105,00 831,71:
Other income (losses), n

Losses on equity method investme — — (3,569 (3,569

Other income (55€) — — (55€)

Total other income (losses), r (55€) — (3,569 (4,119

Income (loss) from operations before income t: $ 96,92! $ 19,13¢  $(89,90) $ 26,16:

For the six months ended June 30, 2014, the Fiab8ervices segment income from operations befaenie taxes includes a
$0.6 million loss related to the NASDAQ OMX Transan consideration and the associated mark-to-ntanko&ements and/or hedging. For
the six months ended June 30, 2014, the Real EStatéces segment income from operations befo@niectaxes excludes $2.9 million
related to the collection of receivables and asdediexpenses that were recognized at fair valpa®f acquisition accounting.

Total assets by reportable segment (in thousands):

Real Estate
Financial
Total Assets! Services Services Total
At June 30, 2015 $3,507,05: $464,67: $3,971,72
At December 31, 201 $2,318,59! $432,53° $2,751,12

1 Corporate assets have been fully allocated to thegany's business segmen

Geographic Information

The Company offers products and services in the, W.X., Asia (including Australia), France, Othmericas, Other Europe, a
the Middle East and Africa region (defined as thEEA” region). Information regarding revenues foe thix months ended June 30, 2015 and
2014, respectively, is as follows (in thousands):

Three Months Ended June 30 Six Months Ended June 30
2015 2014 2015 2014
Revenues:
United State: $ 378,14! $ 236,00« $ 685,08! $490,30¢
United Kingdom 172,07( 100,91 313,77 205,90(
Asia 58,68¢ 36,98: 107,30° 81,00:
France 22,69 23,74 43,52¢ 47,87¢
Other America: 14,29¢ 8,451 26,72¢ 15,14:
Other Europe/ME# 23,23t 11,10¢ 40,27¢ 21,76:

Total revenue $ 669,13: $ 417,20: $1,216,69: $861,99:




Information regarding long-lived assets (definedoass, forgivable loans and other receivables feonployees and partners, net;
fixed assets, net; certain other investments; gdbawher intangible assets, net of accumulateddiration; and rent and other deposits) in
the geographic areas as of June 30, 2015 and Dec&hp2014, respectively, is as follows (in thows:

June 30, 201 December 31, 201

Long-lived assets
United State: $1,281,21 $ 497,74¢
United Kingdom 274,92: 121,73!
Asia 30,11¢ 29,45¢
France 6,551 5,97¢
Other America: 18,007 19,18¢
Other Europe/ME# 6,25:< 2,54¢
Total lon¢-lived asset: $1,617,07. $ 676,65¢
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23. Subsequent Eventt
Second Quarter 2015 Dividend

On July 27, 2015, the Company’s Board of Directigslared a quarterly cash dividend of $0.14 peresfa the second quarter of
2015, payable on September 4, 2015 to Class A tass® common stockholders of record as of AuglisP@15.

Acquisitions

On July 1, 2015, the Company completed the acuisitf Excess Space Retail Services, Inc. (“Ex&ysace”), a provider of real
estate disposition, lease restructuring and leasewal services, as well as related valuationsshailers nationwide. The acquisition of
Excess Space will be recorded in the Company’s Rst@lte Services segment.

Controlled Equity Offering

Since June 30, 2015, the Company has issued, puitsuids controlled equity offerings, 1.1 millieaiares of Class A common
stock related to redemptions and exchanges ofdavpiirtnership interests as well as for generglarate purposes.

Guarantee of the GFI 8.375% Senior Notes

Effective July 10, 2015, the Company and GFI emtéméo a guarantee (the “Guarantee”) pursuant ticlwthe Company
guaranteed the obligations of GFI under GFI's 8%87&enior Notes due 2018 in the remaining aggrggateipal amount of $240 million
(the “Notes”) and the indenture for the Notes, date of July 19, 2011 (the “Indenture”), between &t The Bank of New York Mellon
Trust Company, N.A., as Trustee. The Guaranteel@msitive impact on the credit ratings of the dofeursuant to the terms of the
Indenture, the current interest rate on the Notése reduced effective July 19, 2015. The reduiceerest rate is the result of improved
credit ratings following both the acquisition of ¥y the Company and the Guarantee. The Companys&havill share any cost savings,
including interest and other costs, resulting frtwi credit enhancement provided by Company.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND
RESULTS OF OPERATIONS

The following discussion of BGC Partners, Inc.isafincial condition and results of operations shiweldead together with BGC
Partners, Inc.’s unaudited condensed consolidataddial statements and notes to those statenantgell as the cautionary statements
relating to forward-looking statements within theaning of Section 27A of the Securities Act of 1988amended (the “Securities Actéhd
Section 21E of the Securities Exchange Act of 1834amended (the “Exchange Act”), included elsewrethis report. When used herein,
the terms “BGC Partners,” “BGC,” the “Company,” “Weéus” and “our” refer to BGC Partners, Inc., inding consolidated subsidiaries.

This discussion summarizes the significant facafiscting our results of operations and financ@ldition during the three and
six months ended June 30, 2015 and 2014. Thissligmuis provided to increase the understandingraf,should be read in conjunction w
our unaudited condensed consolidated financiadistants and the notes thereto included elsewhehgsiiReport.

OVERVIEW AND BUSINESS ENVIRONMENT

We are a leading global brokerage company servitiadinancial and real estate markets throughFineincial Services and Real
Estate Services businesses. Our Financial Servicgsess specializes in the brokerage of a brasgkraf products, including fixed income
securities, interest rate derivatives, foreign exge, equities, equity derivatives, credit derixegi energy and commaodity derivatives, and
futures. Our Financial Services business also desva wide range of services, including trade ei@tubroker-dealer services, clearing,
processing, information, and other back-office m@wto a broad range of financial and non-findringtitutions. Our integrated platform is
designed to provide flexibility to customers wittgard to price discovery, execution and processirigansactions, and enables them to use
voice, hybrid, or in many markets, fully electrohimkerage services in connection with transactexecuted either over-the-counter (“OTC”
or through an exchange. Through brands includin@ B&der™, BGC Market Data, Trayport ® and FENICSx®@ offer financial
technology solutions, market data, and analytilzed to select financial instruments and markets.

We entered into the commercial real estate busineSstober 2011 with the acquisition of NewmarlC&mpany Real Estate, Ir
(“Newmark”), a leading U.S. commercial real estatekerage and advisory firm primarily serving caigde and institutional clients.
Newmark was founded in 1929 in New York City. Ir0BQ Newmark embarked upon a national expansionra@@06 entered into ¢
agreement with London-based Knight Frank to opgatdly in the Americas as “Newmark Knight Frankd'the second quarter of 2012, we
completed the acquisition of substantially alllué Bissets of Grubb & Ellis Company and its direct iadirect subsidiaries, which we refer to
as “Grubb & Ellis.” Grubb & Ellis was formed in 18%nd built a full-service national commercial restate platform of property
management, facilities management and brokeragé&ssr We have completed the integration of GrubBligs with Newmark Knight Frank
to form the resulting brand, Newmark Grubb Knigharik (“NGKF”). NGKF is a full-service commercialakestate platform that comprises
our Real Estate Services segment, offering commleneal estate tenants, owners, investors and aleeed a wide range of services, including
leasing and corporate advisory, investment saldginancial services, consulting, project and depaient management, and property and
facilities management.

Our customers include many of the world’s largesils, broker-dealers, investment banks, tradimgsfihedge funds,
governments, corporations, property owners, rdateslevelopers and investment firms. We haveesfio dozens of major markets,
including New York and London, as well as in AtlanBeijing, Bogota, Boston, Brussels, Buenos Ai€pe Town, Charlotte, Chicago,
Copenhagen, Dallas, Denver, Dubai, Dublin, Hongdgdtouston, Istanbul, Johannesburg, Lima, Los AegyeMadrid, Mexico City, Miami,
Moscow, Nyon, Paris, Philadelphia, Rio de Janéam Francisco, Santa Clara, Santiago, Sdo Pawal, Shanghai, Singapore, Sydney, Tel
Aviv, Tokyo, Toronto, Washington, D.C. and Zurich.

We remain confident in our future growth prospexgsve continue to increase the scale and depttardfinancial Services and
Real Estate Services platforms and continue to seeket driven opportunities to expand our busimesaimerous financial asset classes.
This was exemplified by the successful completibauw tender offer for the majority of GFI's outatiing common shares. Beginning on
March 2, 2015, BGC began consolidating the resiltSFI, which continues to operate as a contratieehpany and as a separately branded
division of BGC. We also completed the purchaseeofaining Apartment Realty Advisers (“ARAf)lembers during the first half of this ye
By adding the leading brokerage companies to atfgrim, we have greatly broadened the scope anith dégervices we can provide to our
clients across our consolidated business. We alstintied to make key hires around the world anelgrite other recent acquisitions onto our
global platform. We expect these additions to iasesour earnings per share going forward. Thessiments underscore BGC's ongoing
commitment to make accretive acquisitions and able hires



Successful Completion of Tender Offer to Acquire GFI Group, Inc.

On February 26, 2015, we successfully completedender offer to acquire shares of common stockypkue $0.01 per share
(the “Shares”), of GFI Group Inc. (“GFI") for $6.1&r share in cash and accepted for purchase S4didshares (the “Tendered Shares”)
tendered to us pursuant to our offer (the “OffeThe Tendered Shares, together with the 17.1 miblivares already owned by us, represent
approximately 56% of GFI's outstanding shares. ¥¢ei¢d payment for the Tendered Shares on Mardbl, i the aggregate amount of
$331.1 million. As part of the tender offer agreemeith GFI, BGC Partners became entitled to destigisix out of eight directors of the GFI
Board of Directors. These designees were appotottte GFI Board effective February 26, 2015. Gitong with its Trayport and FENICS
brands, is a leading intermediary and provideradihg technologies and support services to theayldTC and listed markets. GFI serves
more than 2,500 institutional clients in operatadectronic and hybrid markets for cash and defregproducts across multiple asset classes.
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As of March 2, 2015, GFI operates as a controltadgany and as a division of BGC, reporting to Shiaynm, President of BGC, and its
financial results will be consolidated as part @&® going forward. Additionally, BGC and GFI are egfed to remain separately branded
divisions for the foreseeable future. This is tingt full quarter in which our results include teasf GFI. We've had limited turnover in GFI's
front office, and the integration is progressindlwe

Prior to the completion of the tender offer, GFlsveaparty to a series of agreements, including gneément and Plan of Merger
(the “CME Merger Agreement”) and a Purchase Agradrttee “IDB Purchase Agreement”), each dated akuibf 30, 2014, as amended,
with CME Group Inc. (“CME”") and certain of its dffites, whereby GFI had agreed to merge with atmlarwholly owned subsidiary of
CME (the “CME Merger”) and, immediately followingish merger, a private consortium of current GFl aggment would acquire GFI's
wholesale brokerage and clearing businesses fror& GMch transactions collectively, the “CME Trargax)). In addition, CME, Jersey
Partners, Inc. (“JPI"), and certain other stockleaddof GFI, who collectively control approximat@8% of the outstanding shares of the GFI
common stock, entered into an agreement, datetlagyo30, 2014 (the “Support Agreementhat provided for such stockholders to vote
the CME Transaction and vote against any alteradtansaction and that prevented such stockhofdmrstransferring their shares, includi
by tendering into the tender offer. The CME Merggreement and the CME Transaction were terminatedamuary 30, 2015. The
restrictions in the Support Agreement continuelwmtior about January 30, 2016.

On April 28, 2015, a subsidiary of BGC purchaseafiGFI approximately 43.0 million newly issued sfsof GFI's common
stock (the “New Shares”) at that date’s closing@f $5.81 per share, for an aggregate purchase @r$250 million. The purchase price
was paid to GFl in the form of a note due on JUne?018 that bears an interest rate of LIBOR pli® Basis points. Due to intercompany
eliminations, the New Shares and the note will hawvémpact on the consolidated balance sheet of B& expects that any funds received
in payment of the principal of the note would benearked for repayment of GFI's existing $240 mitlisenior notes due July 2018 (the “GFlI
Note¢") or potentially be the basis of collateral wigspect to the GFI Notes. Following the issuanab®New Shares, BGC owns
approximately 67% of GFI's outstanding common stdtka result of our owning more than two-third<a#l1, we believe that we can
complete a full merger between BGC and GFI at ang,tdespite the Support Agreement. We expectitapdete a full merger no later than
the first quarter of 2016.

We believe the combination of BGC and GFI will ¢eea strong and diversified company, well positabte capture future grow
opportunities. Through this combination, we exgedleliver substantial benefits to customers ofatmbined company, and we expect to
become the largest and most profitable wholesalkdsage company. We also believe this is a higbigyglementary combination, which w
result in meaningful economies of scale. Whileftbat office operations will remain separately ted divisions, we plan on integrating the
back office, technology, and infrastructure of thégo companies in a smart and deliberate way. Xjgea to reduce our expense run rate by
at least $50 million a year by the first quarte61.6, and at least $40 million in further annuadizost savings by the first quarter of 2017
a total of at least $90 million in savings, all kxting Trayport. By guaranteeing GFI's debt, we daubstantially improved the credit rating
of their bonds and lowered future interest payméms have also been able to free up capital sdedsr regulatory and clearing purposes,
allowing us to use our balance sheet more effigieAs the integration of BGC and GFI continues, expect to generate increased
productivity per broker and to continue convertiagce and hybrid broking to more profitable fulletronic trading, all of which should le
to increased revenues, profitability and cash flows

We are in the midst of the sales process of Traygmt expect to complete the transaction beforemiceof 2015. Numerous
serious parties are participating in the processwatiuation that reflects its continuing growththie year following last year's announced
transaction, its high margins, leading technol@qd strategic importance in the global energy amdroodities markets. We also expect to
receive more than $650 million in additional Nas@xgX stock over time, which is not reflected on dalance sheet. As these shares are
paid, and we complete the sale of Trayport, we eiquehave one of the strongest balance sheetsrimdustry. We expect our earnings to
continue to grow as we increase the profitabilitgs&1, add revenues from our highly profitable yudllectronic products, and benefit from-
strength of our Real Estate Services business.ni@ate having substantial resources with whicpay dividends, repurchase shares ar
units of BGC, profitably hire, and make accretiegusitions, all while maintaining or improving oimvestment grade rating.

NASDAQ OMX Transaction

On June 28, 2013, we completed the sale (the “NAQIIMX Transaction”) of certain assets to The NASDA®IX Group, Inc.
(“NASDAQ OMX™). NASDAQ OMX purchased certain assetsd assumed certain liabilities from us and ofili@gs, including the eSpeed
brand name and various assets comprising theélélgtronic portion of our benchmark on-the-run UL&asury brokerage, market data and
co-location service businesses (the “Purchasedt®{sse“eSpeed”), for cash consideration of $750ior paid at closing, plus an earn-out of
up to 14,883,705 shares of NASDAQ OMX common stimcke paid ratably in each of the fifteen yeartofeing the closing in which the
consolidated gross revenue of NASDAQ OMX is eqaairtgreater than $25 million. Through June 30,520ide have received 1,984,494
shares of NASDAQ OMX common stock in accordancé wie agreement. The contingent future issuancBRASDAQ OMX common
stock are also subject to acceleration upon thaeroeece of certain events, including the acquisitiy any person of 50% or more of
NASDAQ OMX'’s stock (including by merger), NASDAQ OMX ceasitoghold Purchased Assets representing 50% or nfahe@ggregate
revenue attributable to the Purchased Assets e aflosing, and the sale of all or substantidllpNASDAQ OMX's assets, as well as to
certain anti-dilution provisions.

As a result of the sale of eSpeed, we only soldoodthe-run; benchmark 2-, 3-, 5-, 7-, 10-, andy86r fully electronic trading
platform for U.S. Treasury Notes and Bonds. We icomt to offer voice brokerage for -the-run U.S. Treasuries, as well as across vai



other products in rates, credit, FX, market dathsoftware solutions. As we continue to focus dfores on converting voice and
hybrid desks to electronic execution, our remair@rgusinesses, excluding Trayport, include revefno@s intra-company software and
analytics
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usage, and generated $63.7 million and $104.5anilh revenues during the three and six monthsaddee 30, 2015, respectively. The
intra-<company revenue from software and analytics usage$43.0 million for the three and six months entlgte 30, 2015, and is relatec
the acquisition of GFI and its fully electronic imess FENICS. These fully electronic revenues aveerthan double those of eSpeed, which
generated $48.6 million in revenues for the six theended June 30, 2013 and was sold in the sep@rter of 2013 for $1.2 billion. Going
forward we expect these businesses to become amewe valuable part of BGC as they continue tavfiaster than, and be substantially
larger than eSpeed ever was for us.

Financial Services:

The financial intermediary sector has been a coitiygearea that has grown over the past decadeaseveral factors. One factor
is the increasing use of derivatives to manageaidk take advantage of the anticipated directiba market by allowing users to protect
gains and/or guard against losses in the pricedéudying assets without having to buy or selldhderlying assets. Derivatives are often |
to mitigate the risks associated with interestsagguity ownership, changes in the value of foreigrrency, credit defaults by corporate and
sovereign debtors and changes in the prices of amtitynproducts. Over the past decade, demand freaméial institutions, financial servic
intermediaries and large corporations has increaskones in the wholesale derivatives market, tyiacreasing the business opportunity
for financial intermediaries.

Another key factor in the growth of the financialarmediary sector over the past decade has beendfease in the number of
new financial products. As market participants #redr customers strive to mitigate risk, new typéequity and fixed income securities,
futures, options and other financial instrumentgehizeen developed. Most of these new securitieslaridatives are not immediately ready
for more liquid and standardized electronic markatsi generally increase the need for trading agdire broker-assisted execution.

In recent years, our Financial Services busindsaes faced more challenging market conditions. @/bilr foreign exchange
(“FX") equities and other asset classes, and enangycommodities businesses operated in a genargdlpved macro environment over the
last few quarters, our rates and credit businesza$nued to face a challenging macro backdrop.ciminued low volume environment
facing our rates and credit businesses has beeofgagreater industry trend that has been atiihto a number of cyclical factors, including
extreme monetary policies by several major cefiaaks including the Federal Reserve, Bank of EmyjlBank of Japan, and more recently,
the European Central Bank. These accommodative taugyngolicies have resulted in historically low é&w of volatility and interest rates
across most financial markets. The global creditketa have also faced structural issues such dsgher bank capital requirements under
Basel Ill. Consequently, these factors contributelbwer trading volumes in our rates and credieaslasses across most geographies in
which we operate.

Regulators in the U.S. have finalized most of the mules across a range of financial marketplaoekjding OTC derivatives, as
mandated by the Dodd-Frank Wall Street Reform aos@mer Protection Act (“Dodd-Frank Act”). ManytbEse rules became effective
during 2013 and 2014 with ongoing phase-ins ardieig over the course of 2015 and coming yearsslagrs and regulators in Europe and
the Asia-Pacific region have crafted similar ruksamne of which were implemented beginning in 2@&p#cifically those falling under the
Markets in Financial Instruments Directive Il (“MIB II"), while others are expected to be implemehiie the future.

These OTC-related regulations and proposed rulefocadditional pre- and post-trade market traargipcy, heightened collateral
and capital standards, the transacting of certaiivatives using authorized venues, central clgasirmost standardized derivatives, specific
business conduct standards and the delivery ofadion data to newly designated trade repositéoregublic dissemination.

BGC Derivative Markets, a subsidiary of the Compdrggan operating as a Swap Execution Facility F$Bn October 2, 2013.
Since then, mandatory Dodd-Frank Act compliant ekea on SEFs by Swap Dealers and Major Swap Haatits commenced in February
2014 for a small number of “made available to tfgamteducts, and a wide range of other rules regatimthe execution and clearing of
derivative products have been finalized. BGC DdiweaMarkets has been active across the full rafgeequired and Permitted Products
executed by U.Sbased customers and we anticipate improved darestiolumes once the international regulatory laags becomes clea
for our clients that operate globally.

In addition, BGC maintains its ownership stake irtkEa CFTC approved designated contract market (/D)Cwhich is capable
of offering Dodd-Frank Act compliant swap tradimgdligible market participants.

We believe that our relative competitive positiersirong in this new environment, and that we galin market share. This is
because the new rules not only require OTC mavkestigion venues to maintain robust front-end arckiudfice IT capabilities and to make
large and ongoing technology investments, but bé&s@use recent revisions to the execution methggaldes will allow elements of voice
brokerage to flourish. We are a leader in bothbtteadth and scale of our hybrid and fully electtdrading capability, and we expect to
outperform our competitors in such an environment.

Growth Drivers

As a wholesale intermediary, our business is drjw@émarily by overall industry volumes in the mat&é which we broker, the
size and productivity of our fro-office headcount (including salespeople, brokes@her fron-office professionals), regulatory issues i



the percentage of our revenues related to fullgtedaic brokerage.

Below is a brief analysis of the market and industslumes for some of our financial services prdducluding our overall
hybrid and fully electronic trading activities.
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Overall Market Volumes and Volatility

Volume is driven by a number of items, including tevel of issuance for financial instruments, ghiee volatility of financial
instruments, macro-economic conditions, the craatioed adoption of new products, the regulatory emvhent, and the introduction and
adoption of new trading technologies. In generadreased price volatility increases the demanthéolging instruments, including many of
the cash and derivative products that we broker.

Rates volumes in particular are influenced by miavkéatility, which has remained tempered compacelbng-term historical
averages due to continued quantitative easing taider by the various central banks. Quantitativenggentails the central banks buying
government securities or other securities in thenaparket—particularly longer-dated instruments-afireffort to promote increased lending
and liquidity and bring down long-term interestesatWhen central banks hold these instruments,tére/not to trade or hedge—thus
lowering rates volumes across cash and derivatharkets industry-wide. Despite the conclusion ®fQuantitative Easing program in the
fourth quarter of 2014, the U.S. Federal Reserillehad over $3.7 trillion worth of long-dated U.Breasury and Federal Agency securities as
at June 24, 2015, compared with $1.7 trillion atlbleginning of 2011 and zero prior to SeptembeB20@@her major central banks have also
greatly increased the amount of longer-dated deltheir balance sheets over the past few yearhawne indicated that they may continue to
do so.

In addition, the G-20 central banks have agreaohpbement the Basel Ill accord. Basel Il was dedftvith the intention of
making banks more stable in the wake of the firdraisis. The accord, which will be phased in aber next few years, will force most large
banks in G-20 nations to hold approximately thiee$ as much Tier 1 capital as is required undeptkvious set of rules. The new capital
rules make it more expensive for banks to hold savereign debt assets on their balance sheetgsamdesult, analysts say banks have
reduced or will reduce their trading activity inrporate and asset-backed fixed income securitiegeiss in various other OTC cash and
derivative instruments. We believe that this hathir reduced overall industry volumes in manyhaf products we trade, particularly in
credit.

During the three months ended June 30, 2015, industumes were generally mixed year-pear for the OTC and listed produ
we broker in rates, credit, FX, equities, energg ammmodities. For example, volumes were genetgdlyithin FX, cash equities, and
energy, and were flat in listed, equity derivativesle volumes were generally down within Europé@aerest rate futures, commodities, and
credit. Below is a discussion of the volume andaghodrivers of our various financial services bnage product categories.

Rates Volumes and Volatility

Our rates business is influenced by a number abfacincluding; global sovereign issuances, seapnttading and the hedging
these sovereign debt instruments. While the amolugliobal sovereign debt outstanding remains highibtorical standards, the level of
secondary trading and related hedging activity iemeuted. For example, according to the Secuiitidastry and Financial Markets
Association (“SIFMA”), the average daily volumedfS. Treasuries amongst primary dealers was dowappyoximately 3% in the second
quarter of 2015 as compared with a year earliedithkahally, interest rate volumes were down by apimately 1% and 24% at CME and
ICE, respectively, although they were up by 33%w@iex due largely to increased volatility in longerm German bond yields related in part
to the unexpected additions to the types of boondsred under the ECB’s quantitative easing prograchthe ongoing Greek debt crises. In
comparison, our fully electronic rates revenuesawgy approximately 52% from a year earlier, drilsggely by the acquisition of GFI.
Overall revenues from rates products were up byapmately 21% during the period to $126.3 milligmimarily driven by the addition of
GFIl, Remate and R.P. Martin.

Our rates revenues are not totally dependent okehaolumes and therefore do not always fluctuatesistently with industry
metrics. This is largely because our voice, hykait fully electronic desks in rates often havaust discounts built into their price structt
which results in our rates revenues being lesgil®taan the overall industry volumes.

Overall, analysts and economists expect the alestduel of sovereign debt outstanding to remaiel@tated levels for the
foreseeable future as governments finance thairdudeficits and roll over their sizable existirgptl For example, the Organization for
Economic Cooperation and Development (“*OECD”")—whiretiudes almost all of the advanced and devel@@edomies of the world—
reported that general government debt as a pegeofaGDP will be 71.7% for the entire OECD in 20T&is would represent a slight
increase from 69.4% in 2013, but is up consider&ioiy the 39.1% figure in 2007. Meanwhile, econdméxpect that the effects of various
forms of quantitative easing will continue to negelly impact financial markets, as economic grovemains weak in most OECD countries.
As a result, we expect long-term tailwinds in caties business from continuing high levels of goremt debt, but continued near-term
headwinds due to the continued accommodative monptdicy of many major central bank



Credit Volumes

The cash portion of our credit business is impabtethe level of global corporate bond issuancdleatoth the cash and credit
derivatives side of this business are impactedogi®ign and corporate issuance. Global credivdgvie market turnover has declined du
uncertainty surrounding recently enacted rulesHerclearing of credit derivatives in the U.S. gjavith non-uniform regulation across
different geographies. In addition, corporate assb&backed bond trading has continued to deainmény of our large bank customers as
they reduce their inventory of bonds in order tmpty with Basel Ill and other international finaatregulations. During the quarter, primary
dealer average daily volumes for corporate bonde wewn by 11% according to Bloomberg. As of JuBe2D15, total dealer gross notional
credit derivatives outstanding as reported by SIFMgreflection of the inter-dealer derivatives markaras down by 28% from a year
earlier. In comparison, our fully electronic credivenues were up over 138%, driven largely by tedigit organic growth and the addition
of GFI, while overall credit revenues increasedapproximately 26% to $74.2 million.
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Foreign Exchange Volumes and Volatility

Global FX volumes were generally up during the seloguarter of 2015, largely as a result of a cathuptick in volatility
related to diverging monetary policy across mamtreg banks and the Greek debt crises. Our fultgtebnic FX revenues increased over
114%, while our overall FX revenues increased 63%82.4 million, primarily related to strong orgagirowth and the acquisitions of GFl,
Remate and R.P. Martin. In comparison, FX volumesgased by approximately 1% at Thomson Reuterd2bly at the CME and by 34% 1
EBS.

Energy and Commaodities

Energy volumes were generally up during the secpraditer 2015, driven by the increased volatilithibited in global oil prices,
while commodity volumes were generally flat to dowecording to Credit Suisse, combined energy fgurolumes at CME and the ICE
were up by 29% while other commodities futures wads were down by 3%. BGC's energy and commodiéesriues were up by
approximately 317% to $54.8 million, largely driven the acquisitions of GFl and HEAT Energy Group.

Equities and Other Asset Classes

Global equity markets were generally flat to upidgithe quarter. According to Credit Suisse Eq&gsearch, the number of U.S.
shares traded was up 2%, while notional value ebpean shares traded increased by 30%, and dahage equity derivatives volumes
across the major European and U.S. exchanges laeralf when compared with the second quarter0df42 In contrast, our overall revenues
from equities and other asset classes increasegdry77% to $54 million, driven largely by the aisition of GFI.

Hybrid and Fully Electronic Trading

Historically, technology-based product growth hes o higher margins and greater profits over fianeexchanges and wholesale
financial intermediaries alike, even if overall qoamy revenues remain consistent. This is largetalbse fewer employees are needed to
process the same volume of trades as trading bexcome automated. Over time, electronification>afhenge-traded and OTC markets has
also generally led to volumes increasing fastem t@mmissions decline, and thus often to an ovaralease in revenues. We have been a
pioneer in creating and encouraging hybrid andfeléctronic trading, and continually work with aaurstomers to expand such trading across
more asset classes and geographies.

Outside of U.S. Treasuries and spot FX, the bankdaokeredealers that dominate the OTC markets had gendyaéin hesitant |
adopting electronically traded products. Howewuerreicent years, hybrid and fully electronic inteatbr OTC markets for products, including
CDS indices, FX options, and most recently interate swaps, have been created as banks and deaerbecome more open to
electronically traded products and as firms likénasge invested in the kinds of technology favorgabr customers. Recently enacted and
pending regulation in Asia, Europe and the U.Sardipg banking, capital markets, and OTC derivatigdikely to accelerate the spread of
fully electronic trading and we expect to benefinfi the new rules regarding OTC derivatives oneg #re finalized globally. Our
understanding is that the rules that have been ygated or are being discussed will continue tovalor trading through a variety of means,
including voice, and we believe the net impactheise rules and the new bank capital requiremetiitengourage the growth of fully
electronic trading for a number of products we lerok

The combination of more market acceptance of hydmid fully electronic trading and our competitivvantage in terms of
technology and experience has contributed to @angtgains in electronically traded products. Wetitwmed to invest in hybrid and fully
electronic technology broadly across our finans&bices product categories. We plan to combinestmatronic assets under one name,
FENICS. We believe combining our leading edge dobaj technology with the highly respected techggloompany, FENICS, will create a
financial technology powerhouse.

Our Financial Services electronic trading, markatichnd software solutions revenue, excluding Taetygnd including revenues
from intra-company software and analytics usagereased by approximately 182.3% to $63.7 milliontfe quarter, as compared with $22.6
million for the quarter ended June 30, 2014. Thealsompany revenue from software and analyticgeiseas $13.0 million in the current
quarter versus none a year earlier, and is retatéte acquisition of GFI and its fully electrofiasiness FENICS. The increase in these
retained technology-based revenues for the quagsrdue to the acquisition of GFI along with thelle-digit organic growth from the
brokerage of fully electronic rates, credit, an@tSpX as well as higher market data revenues. Weafter electronically traded products on
a significant portion of our Financial Servicesrsegt's more than 200 Financial Services desks.ré&henues, profits, and growth of these
products are more than double those of eSpeedhwigcsold in the second quarter of 2013 for ove2 $illion. The financial results and
strong momentum of our e-businesses also compaoeafaly to other highly valuable electronic tradipigtforms that are either publicly-
traded or that have recently been sold by othempamies. We expect the proportion of desks offeelegtronically traded products to
continue to increase as we invest in technologyritce electronic trading over our platform. Ovend, we expect the growth of our
technology-based businesses to further improvesttasnent’s profitability.
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Real Estate Services:

Our discussion of financial results for “NewmarkuBb Knight Frank,” “NGKF,” or “Real Estate Servi¢esflects only those
businesses owned by us and does not include thiksrésr Knight Frank or for the independently-owneffices that use some variation of the
NGKF name in their branding or marketit

Our Real Estate Services segment continued to shbdvgrowth and generated approximately 36% ofreuenues in the quarter
ended June 30, 2015. Real Estate brokerage revgreiesy over 77% year-ovgear, which included growth in real estate capitarkets o
over 193% and in leasing and other services ofaqmately 50%. This growth was primarily driven the addition of Cornish & Carey,
ARA and CFI along with organic growth. While we leéited from positive industry trends, we believattNGKF continued to gain market
share. Our Real Estate management services andrettemues were up by 21%; and overall revenuesowegl by over 62%. Our
acquisitions of Cornish & Carey and ARA are expddtecontinue to drive future growth of our Reatdfs Services business, particularly in
the higher margin capital markets brokerage space.

We expect the overall profitability of our Real &st Services business to increase as we incresasedtand scale. However, the
pre-tax margins in the segment are also impactatidoynix of revenues generated by NGKF. For exanmphld estate capital markets, which
includes sales, commercial mortgage broking, ahdrdtnancial services, generally has larger treti@as that occur with less frequency and
more seasonality when compared with leasing adyistowever, real estate capital markets tend te Isignificantly higher pre-tax margins
than NGKF as a whole. Leasing advisory revenuegeamerally more predictable than revenues fromestite capital markets, while pre-tax
earnings margins tend to be more similar to thdgkeosegment as a whole. Property and facilitieasagement, which together are called
“real estate management services,” generally Hawenost predictable and steady revenues, but preataings margins below those for
NGKEF as a whole. When management services cligmeedo give us exclusive rights to provide reddtesservices for their facilities
properties, it is for an extended period of timbjek provides us with stable and foreseeable sswtbrokerage revenues.

Growth Drivers

The key drivers of revenue growth for U.S. comnan@al estate brokerage services companies inthgleverall health of the
U.S. economy, including gross domestic productemgloyment trends in the U.S., which drives demfandrarious types of commercial
leases and purchases; the institutional ownerdhipramercial real estate as an investible assesicind the ability to attract and retain talent
to our real estate services platform. In additinireal estate sales, also known as real estat@cayarkets, growth is driven by the
availability of credit to purchasers of and investm commercial real estate.

Economic Growth in the U.S.

The U.S. economy is believed to have expanded ananalized rate of 2.3 % during the second quaft2015 according to the
U.S. Bureau of Economic Analysis’s advance estiregecompared to an average annual increase offdrdthte twelve months ended 2014.
Many economists believe that U.S. economic growates$ near-term headwinds with a strengtheningbar and declining energy prices.
However, according to the most recent Bloombergeyuof economists, the consensus is for U.S. GD&pand by 2.7% in 2015 and 2.6%
in 2016. This moderate pace of growth should kegrést rates and inflation low by historical starmis.

The Bureau of Labor Statistics preliminarily regarthat employers added a monthly average of 22In@0new payroll jobs
during the second quarter, as compared to 284(D0&kiprior year period. U.S. employers added Z®Bj6bs in June of 2015, versus the
trailing twelve month average of 245,000. Despitreturn to pre-recession unemployment rates (a8%f June 2015), the number of long-
term unemployed and the labor force participatae (the latter of which is near a 38-year low) aendisappointing for many economists,
but these indicators are less important to comrakreal estate than job creation.

The 10-year Treasury yield ended the second quair®B85% after rising from its recent low of 1.68%February 2, 2015. 10-
year Treasury yields have remained below the-year average of approximately 6.6%, in large gag to market expectations that the
Federal Open Market Committee (“FOMC”) will only aerately raise the federal funds rate in the neamtin October 2014, the FOMC
formally ended its quantitative easing program,cihivas responsible for the purchase of over $8l®rworth of Treasury bonds and
mortgage-backed securities.

The combination of moderate economic growth anditderest rates that has been in place since tesseon ended has been a
powerful stimulus for commercial real estate, deffing steady absorption of excess space and simgagtor demand for the yields available
through both direct ownership of assets and puybtrelded funds. Steady economic growth and lowrésterates helped push vacancy rates
down for the office, apartment, retail and indutmarkets. The low level of new construction otrer past few years has meant that tenants
have been funneled into existing vacant space tivélexception of apartments, where constructiorphagelled the market into a new
expansion cycle. Asking rental rates posted modagains across all property types during the seqoadgter 2015, propelled by demand for
Class A assets in the top submarkets. The followigigds drove the commercial real estate markeghfosecond quarter of 2015:

. Strong U.S. employment growth and rising horakies have fueled the economy and generated ircteksnand for commercial
real estate space across all major sec

. Technology, professional and business sendoéshealthcare continued to power demand for office, Declining oil prices



will pose a challenge in 2015 for Texas and otmergy-dependent market
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. E-commerce and supf-chain optimization created tenant and ov-user demand for warehouses and distribution cer

. Apartment rents benefited from strong job gioveind underlying demographic trends towards ulivarg amongst younger
adults; anc

. Strong corporate earnings combined with increasisdie travel generated demand for hotel r-nights.

Market Statistics

Following the financial crisis of 2007/2008, theSJcommercial property market saw steep declingsi@e and activity in 2009.
In 2010, the market began to recover, and the OnSwercial property market as a whole has sinceepgdstenty-two consecutive quarters of
gains in commercial property prices, as measurettiédyommercial Property Price Index, reported bglRCapital Analytics (“RCA”).
Additionally, U.S. commercial real estate salesmots have increased in twenty-one of the last twend quarters, as reported by RCA. If
the U.S. economy continues to expand at the maglpaate envisioned by many economists, we wouldatxpis to fuel the continued
expansion of demand for commercial real estate.

According to CoStar’s Value-Weighted U.S. Compobitdex, average prices were up by more than 12Maip year-overyear fo
the months ended May 2015. During the quarterddi@r volume of significant property sales rose23ys above the year ago period
according to RCA. In comparison, our real estapgtahmarkets revenue increased over 193% year-p&ar, primarily due to growth
resulting from the acquisitions of Cornish & Car@RA and organic growth.

Although overall industry metrics are not nece$gas correlated to our revenues in Real Estatei@er as they are in Financial
Services, they do provide some indication of theegal direction of the business. According to Newk@rubb Knight Frank Research, the
combined average vacancy rate for office, indus@iad retail properties ended the second quafted b at 9.2%, down from 9.8% a year
earlier, marking twenty-one consecutive quartersngiroving average vacancy rates. Rents for alpery types in the U.S. continued to
improve modestly. According to NGKF Research legsiativity during the second quarter 2015 was rbufiat with the year ago period. In
comparison, revenues from our leasing and otheicgsr business grew by approximately 50%.

REGULATORY ENVIRONMENT

See “Regulation” in Part I, Item 1 of our Annualg®et on Form 10-K for information related to ouguéatory environment.

LIQUIDITY
See “Liquidity and Capital Resources” herein fdoimation related to our liquidity and capital rasces.

HIRING AND ACQUISITIONS

A key driver of our revenue is front-office headnbu/Ne believe that our strong technology platf@ma unique partnership
structure have enabled us to use both acquisiindsecruiting to profitably increase our frontioéf staff at a faster rate than our largest
competitors since our formation in 2004.

We have invested significantly to capitalize on therent business environment through acquisititetdinology spending and the
hiring of new brokers, salespeople and other faffice professionals. The business climate foréhmsyuisitions has been competitive, and it
is expected that these conditions will persistlifi@ foreseeable future. We have been able to htminesses and brokers, salespeople and
other front-office professionals to our platformves believe they recognize that we have the staténology, experience and expertise to
succeed in the current business environment.

As of June 30, 2015, our front-office headcount waby 61% year-over-year to 3,851 brokers, salgspeand other front-office
professionals. This increase was primarily dueairt o the acquisition of GFI, Cornish & Carey, AR#nd R.P. Martin. For the quarter ens
June 30, 2015, average revenue generated perdificg-employee decreased 0.6% from a year agppooaimately $154,000. The decrease
in overall company revenue per front-office empkyeas primarily driven by the integration of appmately 1,500 new brokers and
salespeople onto our platform, in which headcoumivth outpaced revenue growth in our Financial Bes/and Real Estate Services
businesses. BGC’s average revenue per front céfiggloyee has historically declined year-over-yeatlie periods following significant
headcount increases, because the additional brakdrsalespeople generally achieve significantiéi productivity levels in their second
year with the Company. In addition, Cornish & Caagyl ARA have traditionally had more pronouncedsaality in the first half of the ye:
than has the rest of the Company’s Real Estatdc@sribusiness.

The laws and regulations passed or proposed onsimek of the Atlantic concerning OTC trading sdikely to favor increased
use of technology by all market participants, aredlikely to accelerate the adoption of both hyladi fully electronic trading. We believe
these developments will favor the larger inter-deafrokers over smaller, non-public inter-deal@klers, as the smaller ones generally do not
have the financial resources to invest the necgssaounts in technology. We believe this will Ieadurther consolidation in our industry,
and thus further allow us to profitably grow ousrii-office headcount



Since 2013, our acquisitions have included Stellingrnational Brokers Limited, HEAT Energy Grolgemate Lince, Cornish &
Carey Commercial, ARA, R.P Martin, GFI, ComputediZeacility Integration, and Excess Space RetawiSes, Inc. (“Excess Space”).
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During the year ended December 31, 2013, we aatjtheebusiness and certain assets of Sterlingnatienal Brokers Limited, a
London-based financial brokerage firm specializimgPound Sterling and other major currency trarnisast

During 2014 we completed the following acquisitiom®ur Financial Services business: Remate Litiee|eading Mexican inter-
dealer broker focusing on interest rate derivatased fixed income; HEAT Energy Group, which spez&sd in East Coast U.S. power
brokerage and; R.P. Martin a market-leading inteletebrokerage focusing on European interest etdsoreign exchange products. We also
continued to make key hires around the world. Weekthese additions to increase to earnings @ee gjoing forward. These investments
underscore BGC’s ongoing commitment to make ac@etcquisitions and profitably hire, and we areficiamt in our ability to utilize our
capital to achieve strong revenue and earningsthrgaing forward.

During 2014 in our Real Estate Services businessomgpleted the acquisition of members of ARA, thdan’s largest privately
held, multi-housing brokerage and the acquisitib@arnish & Carey, the leading commercial real &stervices company in the Bay Area
and Silicon Valley. ARA had approximately 100 brokeiith offices nationwide and completed more tBar8 billion in multi-family sales in
the first six months of 2014. Cornish had over Bidkers and generated approximately $135 millioreirenues in 2013. Accordingly, we
have greatly broadened the scope and depth oftesrwie can provide to our clients in Northern @atifa and across the U.S.

On February 26, 2015, we announced the successfypletion of our tender offer for the majority oFGGroup, Inc.’s
outstanding common shares. GFl is a leading intdiang in the global OTC and Listed markets, offgran array of sophisticated trading
technologies and products and generated over $8B6min revenues in 2014. The acquisition of GEpresents the largest acquisition in
history. GFl is a controlled company that operateseparately branded division of BGC. Additionall6C has nominated three-fourths of
GFI's board of directors. On April 29, 2015, we aunced that a subsidiary of BGC purchased fromapiproximately 43.0 million New
Shares at that date’s closing price of $5.81 parestor an aggregate purchase price of $250 millldve purchase price was paid to GFl in
the form of a note due on June 19, 2018 that kmamterest rate of LIBOR plus 200 basis pointse Buintercompany elimination, the New
Shares and the note will have no impact on thedlm@ged balance sheet of BGC. GFI expects thatfamgs received in payment of the
principal of the note would be earmarked for repeghof GFI Notes or potentially be the basis ofatelal with respect to the GFI Notes.
Following the issuance of the New Shares, BGC capmoximately 67% of GFI's outstanding common stle expect the consolidated
company to be the world’s largest and most profiatholesale financial brokerage company.

In addition, we have retained CF & Co to assighisale of Trayport. We expect numerous partidgetmterested in acquiring
this business at a valuation that reflects its mgiigins, growth rate, leading technology, andetyia importance in the global energy and
commodities markets. We anticipate completing asiation before the end of 2015.

On May 5, 2015, the Company announced that it hesyed into an agreement to acquire Computerizeditydntegration, LLC
(“CFI"). CFl is a premier real estate strategic saiting and systems integration firm that manages three billion square feet globally for
Fortune 500 companies, owner-occupiers, governagencies, healthcare and higher education cli©ftsprovides corporate real estate,
facilities management, and enterprise asset maregeanformation consulting and technology solutitimat yield hundreds of millions of
dollars in cost-savings for its client base on anual basis. Upon close, the acquisition is exgeteomplement and drive future growth
opportunities within Newmark Grubb Knight Frank’sIGKF”") Global Corporate Services business and initbFI's extensive client base.

On May 18, 2015, the Company announced an agredmantjuire Excess Space. Excess Space is a preonigulting and
advisory firm dedicated to real estate dispositiod lease restructuring for retailers throughoetUls and Canada It advises some of the
nation’s leading supermarkets, department stoetkd) drug stores and restaurants since its estaiint in 1992, Excess Space has
generated an estimated $4 billion in cost savingslfents. We are confident that the acquisitibExcess Space will enhance our business,
strengthen the services within our global Retaitfpkm, and bring value to our clients.

FINANCIAL HIGHLIGHTS

For the three months ended June 30, 2015 we hachmérom operations before income taxes of $17IBomicompared to
income from operations before income taxes of $i@lBon in the year earlier period. Our resultslirde the results of GFI for the full
quarter. Total revenues for the quarter ended 30n2015 increased approximately $251.9 millio&69.1 million primarily due to
increased brokerage revenues. Total expenses settepproximately $252.2 million to $654.9 millipnmarily due to a $171.7 million
increase in total compensation and employee bendfiso contributing to the increase was an $80IBom increase in total non-
compensation expenses. The absolute increase litedquaxpenses was primarily due to the impadagfuisitions, as well as interest expe
related to our December 2014 issuance of $300anibi.375% Senior Notes due in 2019 as well as 240 $illion of 8.375% Senior Notes
due July 2018 acquired as part of the GFI acqaispiartially offset by the maturity of the 8.75%r@wertible Senior Notes on April 15, 2015.
While the front-office operations of GFl and BGOIwémain separately branded, we have already begagrating the support functions,
technology, and infrastructure of these two comgarBy the first quarter of 2016, we expect to oedour expense run rate by at least $50
million a year on items including network infrastture, telephone lines, data centers, vendorsstgiseecovery, and interest expense. We
anticipate producing at least $40 million in furtla@nualized cost savings by the second anniverfahe transaction, for a total of at least
$90 million in savings all excluding Trayport. Thlegcludes the impact of any potential future adtjarss or net increase in headcount due to
hires made going forward. We also expect to ina@¢asductivity per broker and to continue convertimice and hybrid broking to higher
margin fully electronic trading, all of which shadukad to increased revenues and profitabilityfidging up duplicative capital set aside



regulatory and clearing purposes, we will alsolbe # use our balance sheet more efficiently.
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Our Real Estate Services business (“NGKF”) bengfitem the acquisitions of ARA and Cornish & Caiey2014 and continues
to benefit from the low interest rate environmesasier availability of credit and a steadily impgrayU.S. economy along with limited new
commercial construction. According to NGKF's resdateam, the overall leasing market continued forawe, with the combined
unweighted average vacancy rate for office, indgaistmulti-family and retail properties decliningpfn 8.4% to 8.0% year-over-year. This
marks 19 quarters in a row of improving averageanay rates. In real estate capital markets, seqoader U.S. commercial sales volumes
were up by 23% according to Real Capital Analytiisancing activity was also robust, with combing&. agency and non-agency CMBS
issuance up by 30% for the trailing twelve monthdexl June 30, 2015, according to Commercial Moggslgrt. While helped by these
positive industry trends, we believe that NGKF aamtd to gain market share. Our revenues fromngaand other services improved by
49.6% to $130.2 million, while real estate capiterkets increased by 193.2% to $61.2 million. M&magnt services and other revenues
up 20.8% to $47.3 million, while NGKF's overall mmwes improved by 62.3% to $238.7 million. Predamings increased by 475.3% to
$27.0 million in Real Estate Services. Industryeyidommercial real estate brokers tend to be selig@iowest in the first calendar quarter
of the year in terms of revenues and profitabikgguentially stronger in each of the next two tprar and then strongest in the fourth
calendar quarter. Based on these historical pattera are confident in reaching our goal for oualRestate Services business to generate at
least $1 billion in revenues for the full year 2045ich would represent an increase of more than 8%é6 2014.

We are in the midst of the sales process of Traygmt expect to complete the transaction beforetiteof 2015. Numerous
serious parties are participating in the processwvatiuation that reflects its continuing growtttlie year following last year’s announced
transaction, its’ high margins, leading technologyd strategic importance in the global energy@mmodities markets. Following this
expected transaction, we expect to complete arfafiger of BGC and GFI, which should happen no [#@n the first quarter of 2016. In
addition we expect to receive more than $650 mmllimadditional NASDAQ OMX stock (stock value basedthe closing price on July 28,
2015), which is not reflected on our balance sh&gthese shares are paid, and we complete thefatayport, we expect to have one of the
strongest balance sheets in our industry. We exqagatarnings to continue to grow as we increasthbfitability of GFI, add revenues from
our highly profitable fully electronic products,dibenefit from the strength of our Real Estate Bes/business. We anticipate having
substantial resources with which to pay dividemepurchase shares and/or units of BGC, profitalsly;, land make accretive acquisitions, all
while maintaining or improving our investment gradéng.
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RESULTS OF OPERATIONS

The following table sets forth our unaudited cors#ehconsolidated statements of operations dat@esgul as a percentage of 1
revenues for the periods indicated (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
Percentagr Percentagt Percentagt Percentagt
Actual of Total Actual of Total Actual of Total Actual of Total
Results Revenues Results Revenues Results Revenues Results Revenues
Revenues:
Commission: $487,81( 72.%% $291,66t 69.9% $ 903,09: 74.2% $595,26- 69.(%
Principal transaction 95,34¢ 14.: 72,751 17.4 165,11 13.€ 152,25t 17.7
Total brokerage revenu 583,15¢ 87.2 364,41 87.2 1,068,21! 87.¢ 747,52. 86.7
Real estate management servi 46,52¢ 7.C 39,02( 9.4 87,13( 7.2 78,84¢ 9.1
Fees from related parti 6,09t 0.€ 7,96 1.8 12,70: 1.C 14,99¢ 1.7
Market data and software solutic 27,69: 4.1 2,19t 0.t 39,22( 3.2 4,53( 0.t
Interest incomi 3,161 0.t 1,92t 0.t 4,86¢ 0.4 3,991 0.t
Other revenue 2,49t 0.3 1,67¢ 0.4 4,571 0.4 12,09 175
Total revenue 669,13: 100.( 417,20:. 100.( 1,216,69 100.( 861,99: 100.C
Expenses:
Compensation and employee bene 432,17¢ 64.€ 264,31¢ 63.2 778,98¢ 64.C 539,61 62.€
Allocation of net income and grant «
exchangeability to limited
partnership units and FP! 26,20( 3.6 22,40: 5.4 63,25¢ 5.2 53,72t 6.2
Total compensation and
employee benefit 458,37t 68.t 286,72( 68.7 842,24: 69.2 593,34: 68.¢
Occupancy and equipme 63,10¢ 9.4 35,701 8.6 106,07: 8.7 76,62: 8.8
Fees to related parti 4,121 0.€ 2,13: 0.t 8,68¢ 0.7 3,94( 0.t
Professional and consulting fe 14,33 2.1 10,15¢ 2.4 37,38: 3.1 21,24t 205
Communication: 32,11C 4.8 21,31 5.1 57,04" 4.7 41,77( 4.8
Selling and promotio 26,76: 4.C 18,25~ 4.4 47,23¢ 3.6 36,28( 4.2
Commissions and floor brokera 10,47: 1.€ 5,567¢ 1.3 16,75 1.4 9,781 1.1
Interest expens 18,43¢ 2.8 9,23( 2.2 34,34: 2.8 18,56¢ 2.2
Other expense 27,17¢ 4.1 13,58¢ 3.3 48,22( 4.C 30,16¢ 3.t
Total expense 654,90( 97.¢ 402,66t 96.5 1,197,98! 98.t 831,71: 96.5
Other income (losses), net:
Gain on divestiture and sale of
investment: 894 0.2 — — 67¢ 0.1 — —
Gains (losses) on equity method
investment: 833 0.1 (1,28¢) (0.3 1,63¢ 0.1 (3,569 (0.9
Other Income (loss 1,331 0.2 1,667 0.4 32,53. 2.7 (55€) (0.0
Total other income (losses), r 3,05¢ 0.t 37¢ 0.1 34,84¢ 2.6 (4,119 (0.5
Income from operations before incc
taxes 17,28¢ 2.€ 14,91¢ 3.€ 53,55¢ 4.4 26,16 3.C
Provision for income taxe 2,272 0.4 3,60( 0.¢ 12,31¢ 1.C 4,34¢ 0.t
Consolidated net inconr 15,017 2.2 11,31t 2.7 41,24 34 21,817 2.5
Less: Net income attributable to
noncontrolling interest in
subsidiaries 5,67( 0.8 3,71 0.8 17,83¢ 1t 6,20¢ 0.7
Net income available to common
stockholder: $ 9,34i 1.4% $ 7,601 1.8% $ 23,40: 1.6% $ 15,60¢ 1.8%
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Three Months Ended June 30, 2015 Compared to Three Months Ended June 30, 2014
Revenues
Brokerage Revenues

Total brokerage revenues increased by $218.7 mjlbo 60.0%, for the three months ended June 3G 26 compared to the thi
months ended June 30, 2014. Commission revenuesased by $196.1 million, or 67.2%, for the thremnths ended June 30, 2015 as
compared to the three months ended June 30, 2@b4ifRl transactions revenues increased by $22l&m or 31.1%, for the three months
ended June 30, 2015 as compared to the three memdiesl June 30, 2014.

The increase in brokerage revenues was primarilgdiby organic growth and acquisitions across lodthur operating segments.
The increase in rates revenues of $21.7 million prasarily due to the acquisition of GFI.

Our fully electronic credit revenues increased b9.® million as compared to the three months eddee 30, 2014, and our
overall credit revenues increased by 25.9% to $ifdllbn in the three months ended June 30, 204s Thcrease was mainly due to our
acquisition of GFI.

Our FX revenues were up by 67.2% to $82.4 millionthe three months ended June 30, 2015. Thisdaeereas primarily driven
by growth across on voice, hybrid, and fully elenic desks most notably in our e-brokered forexghange spot and derivative products.
Our acquisitions of GFI and RP Martin also contréulito the increase.

Our brokerage revenues from energy and commodiiteeeased $41.7 million, or 316.7%, to $54.8 millfor the three months
ended June 30, 2015. This increase was primaiiediby organic growth and our acquisition of GFI.

Our brokerage revenues from equities and othet akseses increased $23.5 million, or 77.2%, to.@54illion for the three
months ended June 30, 2015. This increase surpagsgdelevant industry volumes.

Total Real Estate brokerage revenues increase8d $nillion for the three months ended June 30528 compared to the three
months ended June 30, 2014. This increase was filsirdeiven by growth in the leasing and consultimgsinesses, increased operating
efficiencies resulting from the successful inteigrabf our acquisitions of Cornish & Carey, ARA atahtinued improvements in broker
productivity.

Leasing and other services revenues increased3g $illion, or 49.6%, to $130.2 million for therée months ended June 30,
2015 as compared to the prior year period. Thieegee was primarily driven by continued positiveustry trends, including U.S. commert
sales volumes and financing activities.

Real estate capital markets revenues increased®g #illion, or 193.2%, to $61.2 million for theree months ended June 30,
2015 as compared to the prior year period. Thieege was primarily driven by the acquisition of AR

Real Estate Management Services

Real estate management services revenue increagechiflion for the three months ended June 30520his increase was
primarily driven by our acquisition of CFI.

Fees from Related Parties

Fees from related parties decreased by $1.9 milip23.5%, for the three months ended June 3G a88Xompared to the three
months ended June 30, 2014. The decrease was {yichas to lower revenues related to our expendaaton program.

Market Data and Software Solutions

Market data and software solutions revenues inetebg $25.5 million, or 1161.6%, for the three nfenénded June 30, 2015 as
compared to the three months ended June 30, 20@®4in€rease was primarily driven by the purchasg i

Interest Income
Interest income increased by $1.2 million, or 64.2843.2 million for the three months ended Jude2®15 as compared to the

three months ended June 30, 2014. The increaspnwmaarily driven by an increase in dividend income.

Other Revenues



Other revenues increased by $0.8 million to $2 lianifor the three months ended June 30, 201%awpared to the three months
ended June 30, 2014,
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Expenses
Compensation and Employee Benefits

Compensation and employee benefits expense inctegse167.9 million, or 63.5%, for the three monginsled June 30, 2015 as
compared to the three months ended June 30, 20@&4main driver of this increase was the increaseel lof brokerage revenues particularly
related to the GFI acquisition and our Real EsBatevices business.

Allocations of Net Income and Grant of Exchangeability to Limited Partnership Units and FPUs

The Allocations of net income and grant of exchatgéy to limited partnership units and FPUs iresed by $3.8 million for the
three months ended June 30, 2015 as compared tiord@months ended June 30, 2014. This increas@sraarily driven by an increase in
charges related to grants of exchangeability tatdichpartnership units during the quarter as coegbéo the three months ended June 30,
2014.

Occupancy and Equipment

Occupancy and equipment expense increased $271idmtd $63.1 million for the three months endedd®0, 2015, as compar
to the three months ended June 30, 2014. Thisaeereas primarily driven by the acquisitions of iisin & Carey and ARA in our Real
Estate Services segment, and the acquisition ofifGlir Financial Services segment. Also contrilgitio this increase were charges reco
in the three months ended June 30, 2015 relatdgbtimpairment of fixed assets.

Feesto Related Parties

Fees to related parties increased by $2.0 milbor93.2%, for the three months ended June 30, 28X®mpared to the three
months ended June 30, 2014. Fees to related paréeslocations paid to Cantor for administragwel support services.

Professional and Consulting Fees

Professional and consulting fees increased by i®dllidn, or 41.1%, to $14.3 million for the threeomths ended June 30, 2015 as
compared to the three months ended June 30, 20®4in€rease was primarily driven by the acquisitdGFI.

Communications

Communications expense increased by $10.8 milboBs0.7%, for the three months ended June 30, a6X®mpared to the three
months ended June 30, 2014. This increase was filsirdeiven by the acquisition of GFI. As a percage of total revenues, communications
remained relatively unchanged across the two period

Salling and Promotion

Selling and promotion expense increased by $8.Eomjlor 46.6%, for the three months ended Jun€805 as compared to the
three months ended June 30, 2014. The increaspnwmaarily due to the acquisition of GFI.

Commissions and Floor Brokerage

Commissions and floor brokerage expense increag&d 9 million, or 87.9%, for the three months ethdane 30, 2015 as
compared to the three months ended June 30, 2€ift#arPdy due to the acquisition of GFI.

Interest Expense

Interest expense increased by $9.2 million, or @9 .® $18.4 million for the three months ended J8®e2015 as compared to the
three months ended June 30, 2014. The increasprwaarily driven by the interest expense associatiéld our 5.375% Senior Notes issued
in December 2014, and the 8.375% Senior Notes sadjiri February 2015, partially offset by the mayuof the 8.75% Convertible Senior
Notes on April 15, 201¢

Other Expenses

Other expenses increased by $13.6 million, or Pa0fbr the three months ended June 30, 2015 asamupo the three months
ended June 30, 2014. This increase was primaiieuiby the acquisition of GFI as well as increasdsted to our Real Estate Services
acquisitions.

Other Income (losses), net



Gain on Divestiture

The gain on divestiture of $894 thousand was piilgndriven by our sale of KBL which was completedilay 2015.
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Gains (losses) on Equity Method | nvestments

Gains on equity method investments increased Hy ®ilion, to a gain of $833 thousand, for the thmonths ended June 30,
2015 as compared to a loss of $1.3 million forttiree months ended June 30, 2014. Gains (losse=jwty method investments represent
our pro rata share of the net gains or losses\@stments over which we have significant influebhaedo not control.

Other Income

Other income decreased $0.3 million, or 20.2%,1@ $nillion for the three months ended June 305284 compared to the three
months ended June 30, 2014. This decrease wasrjyiaid/en by the mark-to-market movements andedging related to our NASDAQ
OMX shares. This decrease was partially offset byiscellaneous recovery in the three months ended 30, 2015.

Provision for Income Taxes

Provision for income taxes decreased $1.3 mill®$2.3 million for the three months ended June2BA5 as compared to the
three months ended June 30, 2014. Our consoliédfective tax rate can vary from period to peri@pending on, among other factors, the
geographic and business mix of our earnings.

Net Income Attributable to Noncontrolling Interest in Subsidiaries

Net income attributable to noncontrolling interiessubsidiaries increased by $2.0 million, to $%illion, for the three months
ended June 30, 2015 as compared to the three mamdlesi June 30, 2014. This increase was due fadrease in allocation of net income to
Cantor units in the three months ended June 3(G.28%0 contributing to this increase was the atamn of GFI income to Redeemable
noncontrolling interests.

Six Months Ended June 30, 2015 Compared to Six Months Ended June 30, 2014
Revenues
Brokerage Revenues

Total brokerage revenues increased by $320.7 mjlbo 42.9%, for the six months ended June 30, 281¢&ompared to the six
months ended June 30, 2014. Commission revenuesased by $307.8 million, or 51.7%, for the six tharended June 30, 2015 as
compared to the six months ended June 30, 2014cipai transactions revenues increased by $12I®mibr 8.4%, for the six months enc
June 30, 2015 as compared to the six months enahed3D, 2014.

The increase in brokerage revenues was primarilgdiby organic growth and acquisitions across lodthur operating segments.
The increase in rates revenues of $30.0 million prasarily due to the acquisition of GFI.

Our fully electronic credit revenues increased b§.$ million as compared to the six months endee B0, 2014, and our overall
credit revenues increased by 13.7% to $141.4 miiliothe six months ended June 30, 2015. This @&serevas mainly due to our acquisition
of GFI.

Our FX revenues were up by 53.3% to $155.3 milfamthe six months ended June 30, 2015. This isereas primarily driven
by growth across on voice, hybrid, and fully elenic desks most notably in our e-brokered forexghange spot and derivative products.
The GFI acquisition also contributed to this incea

Our brokerage revenues from energy and commoditeesased $58.0 million, or 221.3%, to $84.2 millfor the six months
ended June 30, 2015. This increase was primaiiediby organic growth and our acquisition of GFI.

Our brokerage revenues from equities and othet asses increased $30.0 million, or 49.9%, to.&9dlllion for the six months
ended June 30, 2015. This increase was primaiiediby the GFI acquisition.

Total Real Estate brokerage revenues increased &iy.& million for the six months ended June 30,5284 compared to the six
months ended June 30, 2014. This increase was fjilsirdeiven by growth in the leasing and consultimgsinesses increased operating
efficiencies resulting from the successful inteigrabf acquisitions and continued improvementsriokbr productivity.



Leasing and other services revenues increased®g $llion, or 33.9%, to $233.8 million for thexgnonths ended June 30, 2(
as compared to the prior year period. This increaseprimarily driven by continued positive indystrends, including U.S. commercial sg
volumes and financing activities.

Real estate capital markets revenues increased@h¥ $illion, or 170.5%, to $114.9 million for tls&x months ended June 30,
2015 as compared to the prior year period. Thieegmwe was primarily driven by the acquisition of AR

Real Estate Management Services

Real estate management services revenue incre@sechiilion for the six months ended June 30, 2018s increase was
primarily due to our acquisition of CFl in May 2015
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Fees from Related Parties

Fees from related parties decreased by $2.3 miiotl5.3%, for the six months ended June 30, 281&mpared to the six
months ended June 30, 2014. The decrease was {yichas to lower revenues related to our expendaaton program.

Market Data and Software Solutions

Market data and software solutions revenues ineckbg $34.7 million, or 765.8%, for the six mon#med June 30, 2015 as
compared to the six months ended June 30, 2014inthease was primarily due to the purchase of GFI.

Interest Income

Interest income increased by $0.9 million, or 21.7844.9 million for the six months ended JuneZML5 as compared to the six
months ended June 30, 2014. The increase was fdyirdéven by an increase in divided income.

Other Revenues

Other revenues decreased by $7.5 million to $4lBomifor the six months ended June 30, 2015 aspaoed to the six months
ended June 30, 2014. The decrease was primarilyodausettiement related to litigation receivedmgithe six months ended June 30, 2014.

Expenses
Compensation and Employee Benefits

Compensation and employee benefits expense incre&gs239.4 million, or 44.4%, for the six monttmsled June 30, 2015 as
compared to the six months ended June 30, 2014niHe driver of this increase was the increasedllef’brokerage revenues particularly
related to the GFI acquisition and our Real Essteyices business.

Allocations of Net Income and Grant of Exchangeability to Limited Partnership Units and FPUs

The Allocations of net income and grant of exchahgéy to limited partnership units and FPUs irased by $9.5 million for the
six months ended June 30, 2015 as compared tixtheosiths ended June 30, 2014. This increase wamply driven by an increase in
charges related to grants of exchangeability titdidhpartnership units during the quarter as coegbéo the six months ended June 30, 2014.

Occupancy and Equipment

Occupancy and equipment expense increased $29i6mtd $106.1 million for the six months ended 0, 2015, as compared
to the six months ended June 30, 2014. This inere@s primarily driven by our acquisitions of Csimi& Carey and ARA in our Real Estate
Services segment, and our acquisition of GFI infinancial Services segment.

Feesto Related Parties

Fees to related parties increased by $4.7 miltbori,20.5%, for the six months ended June 30, 28kDmpared to the six months
ended June 30, 2014. Fees to related partieslacatidns paid to Cantor for administrative andpsrp services.

Professional and Consulting Fees

Professional and consulting fees increased by $hélibn, or 76.0%, to $37.4 million for the six mths ended June 30, 2015 as
compared to the six months ended June 30, 2014inthease was primarily driven by costs associati¢ial the acquisition of GFI during the
six months ended June 30, 2015.

Communications

Communications expense increased by $15.3 milboi36.6%, for the six months ended June 30, 20X®ampared to the six
months ended June 30, 2014. This increase was filsirdeiven by the acquisition of GFI. As a percage of total revenues, communications
remained relatively unchanged across the two psr



Salling and Promotion

Selling and promotion expense increased by $11lbmior 30.2%, for the six months ended JuneZ85 as compared to the
months ended June 30, 2014. The increase was fdyirdae to the acquisition of GFI.

Commissions and Floor Brokerage

Commissions and floor brokerage expense increag&d 10 million, or 71.3%, for the six months endeche 30, 2015 as
compared to the six months ended June 30, 20IMagty due to the acquisition of GFI.
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Interest Expense

Interest expense increased by $15.8 million, 0085 to $34.3 million for the six months ended J80e2015 as compared to the
six months ended June 30, 2014. The increase viraary driven by the interest expense associatitd @ur 5.375% Senior Notes issued in
December 2014, and the 8.375% Senior Notes acqmiteebruary 2015, partially offset by the matunfythe 8.75% Convertible Senior
Notes on April 15, 201t

Other Expenses

Other expenses increased by $18.1 million, or 59f8#4he six months ended June 30, 2015 as comarihe six months ended
June 30, 2014. This increase was primarily drivetthle acquisition of GFI and the impact of our Resate acquisitions.

Other Income (losses), net
Gain on Divestiture

The gain on divestiture of $679 thousand was piilsneglated to our sale of KBL which was completadMay 2015.

Gains (losses) on Equity Method | nvestments

Gains on equity method investments increased & $ilion, to a gain of $1.6 million, for the sixanths ended June 30, 2015.
Gains (losses) on equity method investments rept@sg pro rata share of the net gains or lossesv@stments over which we have
significant influence but do not control.

Other Income

Other income increased $33.1 million, from a los$@6 million to a gain of $32.5 million for thexamonths ended June 30, 2015
as compared to the six months ended June 30, ZBiglincrease was primarily driven by the recogmitof the cumulative realized gain of
$29.0 million on the 17.1 million shares of GFI aown stock owned by us prior to the tender offeisHain was previously included as part
of Other comprehensive income (loss) on our makitetsecurities which provided a part of the consitien for the acquisition of GFI. In
addition, this increase was partially due to thekita-market movements and/or hedging related tdNASDAQ OMX shares, and a
miscellaneous recovery in three months ended JOn203.5.

Provision for Income Taxes

Provision for income taxes increased $8.0 milli@$12.3 million for the six months ended June 31,3as compared to the six
months ended June 30, 2014. Our consolidated eféetetx rate can vary from period to period depegdin, among other factors, the
geographic and business mix of our earnings.

Net Income Attributable to Noncontrolling Interest in Subsidiaries

Net income attributable to noncontrolling interiessubsidiaries increased by $11.6 million, to 81million, for the six months
ended June 30, 2015 as compared to the six montlesieJune 30, 2014. This increase was due to thease in allocation of net income to
Cantor units in the six months ended June 30, 28l. contributing to this increase was the all@abf GFI income to Redeemable
noncontrolling interests.

Business Segment Financial Results

The business segments are determined based orothects and services provided and reflect the mainnghich financial
information is evaluated by management. We evaligerformance and review the results of the segsrbased on each segment’s
“Income (loss) from operations before income tdxes.

Certain financial information for our segments isgented below. The amounts shown below for tharfeial Services and Real
Estate Services segments reflect the amountshatsad by management to allocate resources aesisgssrformance, which is based on
each segment’s “Income (loss) from operations feeffitcome taxes.” In addition to the two busineggremts, the tables below include a
“Corporate Items” category. Corporate revenuedlthelfees from related parties and interest incanee as gains that are not considered
part of the Company’s ordinary, ongoing businesspGrate expenses include non-cash compensati@nsep (such as the grant of
exchangeability to limited partnership units; regéion/exchange of partnership units, issuance sifirbed shares and allocations of net
income to founding/working partner units and lirdifgartnership units) as well as unallocated expessgeh as certain professional and
consulting fees, executive compensation and intesgsense, which are managed separately at therevepevel.
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Three months ended June 30, 2015 (in thousands):

Real Estate Corporate
Financial
Services! Servicest Iltems Total
Total revenues $421,72: $238,69' $ 8,71 $669,13:
Total expense 366,63t 211,66: 76,60: 654,90(
Total other income (losses), r (2,099 — 5,15¢ 3,05¢
Income (loss) from operations before income t: $ 52,98t¢ $ 27,03t $(62,739) $ 17,28¢

1 For the three months ended June 30, 2015, trenEim Services segment income from operationsrbéfcome taxes includes a loss of
$2.1 million related to the earn-out portion of #@SDAQ OMX Transaction consideration and the agged mark-to-market movements
and/or hedging. For the three months ended Jun203®, the Real Estate Services segment incomedpmrations before income taxes
excludes $0.5 million related to the collectior@teivables and associated expenses that werenizedaat fair value as part of acquisit
accounting

Three months ended June 30, 2014 (in thousands):

Real Estate Corporate
Financial
Servicest Servicest Items Total
Total revenues $260,44! $147,03¢ $ 9,71¢ $417,20:
Total expense 221,63( 142,34( 38,69¢ 402,66t
Total other income (losses), r 1,66 — (1,28¢) 37¢
Income (loss) from operations before income t: $4048. $ 4,69¢  $(30,266 $ 14,91

1 For the three months ended June 30, 2014, ttenE&im Services segment income from operationsrbéf@ome taxes includes $1.7
million related to the earn-out portion of the NASQ OMX Transaction consideration and the associatatk-to-market movements
and/or hedging. For the three months ended Jun203d@, the Real Estate Services segment incomedpmrations before income taxes
excludes $2.2 million related to the collectior@teivables and associated expenses that werenizedat fair value as part of acquisit
accounting

Segment Results for the Three Months Ended June 30, 2015 Compared to Three Months Ended June 30, 2014

Revenues

Revenues for Financial Services increased apedely $161.3 million, or 61.9%, to $421.7 mitlidor three months ended

June 30, 2015 from $260.4 million for the three therended June 30, 2014. The increase in revenuesif Financial Services
segment was primarily due to an increase in brgeravenues in Energy and commodities, Foreignangd, Rates and Credit
(primarily due to the acquisition of GFI), as wadl an increase in Equities and Other Asset Clagedsan increase in market data
and software solution:

Revenues for Real Estate Services increasatdpmtely $91.7 million, or 62.3%, to $238.7 nulti for the three months ended
June 30, 2015 from $147.0 million for the three therended June 30, 2014. The increase in revenuesif Real Estate Services
segment was primarily due to the acquisitions ain®h & Carey and ARA, and an increase in brokedpctivity along with
favorable industry trends in sales and leasingiferU.S. commercial real estate mar|

Expenses

Total expenses for Financial Services increaggutoximately $145.0 million, or 65.4%, to $36f8lion for the three months
ended June 30, 2015 from $221.6 million for the¢hmonths ended June 30, 2014. The increase imss®é&or our Financial
Services Segment was primarily due to the acqorsitf GFI.

Total expenses for Real Estate Services inetkapproximately $69.3 million, or 48.7%, to $21miflion for the three months
ended June 30, 2015 from $142.3 million for the¢hmonths ended June 30, 2014. The increase imse®éor our Real Estate
Services segment was primarily due to increaseeosation associated with higher reven

Other income (losses), net

Other income (losses), net, for Financial Sexsidecreased approximately $3.8 million to a &d$2.1 million for the three
months ended June 30, 2015 from a gain of $1.7amifbr the three months ended June 30, 2014. €hesdse in other income
(losses), net, for our Financial Services segmexst primarily due to the earn-out portion and thateel mark-to-market
movements and/or hedging of the NASDAQ OMX Tranisactonsideratior



Other income (losses), net, for the Corportms category increased approximately $6.4 mil@$5.2 million for the three
months ended June 30, 2015 from a loss of $1.3omilor the three months ended June 30, 2

Income from operations before income taxes

Income from operations before income taxed-foancial Services increased approximately $12Ibamj or 30.9%, to $53.0
million for the three months ended June 30, 206t f$40.5 million for the three months ended June28@4. The increase in
income from operations before income taxes forFenancial Services segment was primarily due toamguisition of GFI

Income from operations before income taxe$feal Estate Services increased $22.3 million, 6:3%%, to $27.0 million for the
three months ended June 30, 2015 from $4.7 mifbothe three months ended June 30, 2014. Thedrer®m income from
operations before income taxes for our Real ESatgices segment was due to our acquisitions afi€lo& Carey and ARA
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Six months ended June 30, 2015 (in thousands):

Financial Real Estate Corporate

Servicest Servicest Items Total
Total revenues $763,07: $437,08t $ 16,53¢ $1,216,69:i
Total expense 644,09( 393,81! 160,08 1,197,98!
Total other income (losses), r 83€ — 34,01( 34,84¢
Income (loss) from operations before income t: $119,82( $ 43,27: $(109,53) $ 53,55¢

1 For the six months ended June 30, 2015, the ElakBervices segment income from operations befa@me taxes includes $0.8 million
related to the earn-out portion of the NASDAQ OMMailisaction consideration and the associated mankarket movements and/or
hedging. For the six months ended June 30, 20&R#al Estate Services segment income from opesatiefore income taxes excludes
$1.2 million related to the collection of receivabland associated expenses that were recognif@d\alue as part of acquisition
accounting

Six months ended June 30, 2014 (in thousands):

Financial Real Estate Corporate

Servicest Services! Items Total
Total revenues $547,17: $296,15:  $ 18,66¢ $861,99:
Total expense 449,69! 277,01. 105,00« 831,71:
Total other income (losses), r (55€) — (3,567) (4,119
Income (loss) from operations before income t: $ 96,92: $ 19,13¢ $(89,90) $ 26,16:

1 For the six months ended June 30, 2014, the Eiab8ervices segment income from operations befm@me taxes includes a loss of $0.6
million related to the earn-out portion of the NASQ OMX Transaction consideration and the associatatk-to-market movements
and/or hedging. For the six months ended June(@B4,2he Real Estate Services segment income fpmratons before income taxes
excludes $2.9 million related to the collectiorredeivables and associated expenses that werenizedgat fair value as part of acquisit
accounting

Segment Results for the Six Months Ended June 30, 2015 Compared to Six Months Ended June 30, 2014

Revenues

. Revenues for Financial Services increased apprdgign@215.9 million, or 39.5%, to $763.1 millionrfsix months ended June
2015 from $547.2 million for the six months endedel 30, 2014. The increase in revenues for oumEiahServices segment was
primarily due to an increase in brokerage revermué&nergy and commodities, Foreign exchange, Ratd<Credit (primarily due
to the acquisition of GFI), as well as an increasgquities and Other Asset Classes, and an inelieamarket data and software

solutions.

. Revenues for Real Estate Services increasathépmtely $140.9 million, or 47.6%, to $437.1 naiti for the six months ended
June 30, 2015 from $296.2 million for the six manémded June 30, 2014. The increase in revenuesiféteal Estate Services
segment was primarily due to the acquisitions ainf®h & Carey and ARA, and an increase in brokedpctivity along with
favorable industry trends in sales and leasingtferU.S. commercial real estate mar|

Expenses
. Total expenses for Financial Services increasedoappately $194.4 million, or 43.2%, to $644.1 nwill for the six months end

June 30, 2015 from $449.7 million for the six manémded June 30, 2014. The increase in expensearfinancial Services
Segment was primarily due to the acquisition of (

. Total expenses for Real Estate Services inetkapproximately $116.8 million, or 42.2%, to $308hillion for the six months
ended June 30, 2015 from $277.0 million for themsonths ended June 30, 2014. The increase in eepémsour Real Estate
Services segment was primarily due to increasecpeosation associated with higher reven

Other income (losses), net

. Other income (losses), net, for Financial Smviincreased approximately $1.4 million to $0.8iomi for the six months ended
June 30, 2015 from a loss of $0.6 million for theraonths ended June 30, 2014. The increase im otbeme (losses), net, for ¢
Financial Services segment was primarily due tostir®-out portion and the related mark-to-marketentents and/or hedging of
the NASDAQ OMX Transaction consideratic

. Other income (losses), net, for the Corporms category increased approximately $37.6 miliio$34.0 million for the six



months ended June 30, 2015 from a loss of $3.6omibr the six months ended June 30, 2014. Theease was primarily due to
the recognition of the cumulative realized gaintloe 17.1 million shares of GFI common stock owngdi$ prior to the tender
offer. This gain was previously included as parOttier comprehensive income (los
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Income from operations before income taxes

Income from operations before income taxed-foancial Services increased approximately $2218amj or 23.6%, to $119.8
million for the six months ended June 30, 2015 f&86.9 million for the six months ended June 3A20he increase in income
from operations before income taxes for our Final8ervices segment was primarily due to our adiprisof GFI, and the
associated ma-to-market movements and/or hedging related to the-out portion of the NASDAQ OMX Transactio

Income from operations before income taxe$feal Estate Services increased $24.1 million, 6r1%, to $43.3 million for the
six months ended June 30, 2015 from $19.1 millartlie six months ended June 30, 2014. The inciadeeome from
operations before income taxes for our Real ESatgices segment was due to our acquisitions afi€lo& Carey and ARA
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QUARTERLY RESULTS OF OPERATIONS

The following table sets forth our unaudited qudyteesults of operations for the indicated perifidsthousands). Results of any
period are not necessarily indicative of resultsaféull year and may, in certain periods, be a#ddy seasonal fluctuations in our business.
Certain reclassifications have been made to peaod amounts to conform to the current periodespntation.

June 30, March 31, December 31 September3C June 30, March 31, December 31 September 3C

20151 201513 20141 201412 20141 20141 20131 201312

Revenues:

Commissions $487,81( $415,28. $ 381,18 $ 331,46t $291,66¢ $303,59¢ $ 29541' $ 283,29
Principal transaction 95,34¢ 69,76¢ 50,36¢ 51,323 72,75: 79,507 68,77 67,78¢
Real estate management servi 46,52¢ 40,60: 43,92¢ 40,45 39,02( 39,82¢ 43,74t 40,44
Fees from related parti 6,09t 6,60¢ 6,631 6,74¢ 7,967 7,03z 7,667 8,071
Market data and software solutic 27,69:¢ 11,527 2,57¢ 2,36¢ 2,19¢ 2,33t 1,85z 1,62
Interest incomt 3,161 1,70 1,67: 1,64 1,92¢ 2,072 2,071 1,56:
Other revenue 2,49 2,07¢ 2,92¢ 2,211 1,67¢ 10,41¢ 1,764 1,40¢
Total revenue: 669,13. 547,56° 489,28 436,21t 417,20: 444,78 421,29: 404,18¢
Expenses:

Compensation and employee bene 432,17¢ 346,81: 310,81t 270,64. 264,31t 275,29¢ 269,44 258,64.
Allocations of net income and grants of
exchangeability to limited partnerst

units and FPU 26,20( 37,05¢ 30,39: 52,51¢ 22,40: 31,32 32,12¢ 10,36¢
Total compensation and employee

benefits 458,37¢ 383,86 341,20¢ 323,15¢ 286,72( 306,62: 301,56¢ 269,00°
Occupancy and equipme 63,10¢ 42,96¢ 35,23¢ 35,57t 35,70, 40,92 39,63 37,90¢
Fees to related partit 4,121 4,56 5,51¢ 2,681 2,13: 1,80: 2,29: 2,027
Professional and consulting fe 14,33 23,05: 20,01 10,56¢ 10,15¢ 11,08¢ 13,30« 11,77:
Communication: 32,11( 24,931 20,63¢ 20,087 21,31:  20,45¢ 22,47" 22,45
Selling and promotio 26,76: 20,47¢ 18,727 16,73 18,25t  18,02¢ 17,61« 19,83¢
Commissions and floor brokera 10,47: 6,27¢ 4,76 4,80¢ 5,57¢ 4,20¢ 5,28 5,07t
Interest expens 18,43¢ 15,90: 10,18 9,197 9,23( 9,33t 9,47¢ 9,16«
Other expense 27,17¢ 21,04: 93,95¢ 26,73: 13,58/  16,58: 13,64 13,44
Total expense 654,90( 543,08! 550,24 449,53 402,66t 429,04! 425,29! 390,68:

Other Income (losses), net:
Gain (loss) on divestiture and sale of

investments 894 (215) — — — — — —
Gains (losses) on equity method

investment: 832 802 (2,41¢) (2,640 (1,28¢) (2,279 (2,29 (2,70%)
Other Income (losse: 1,331 31,20( 4,091 45,89: 1,667 (2,229) 7,60¢ 31,86
Total other income (losses), r 3,05¢ 31,78¢ 1,67: 43,25: 37¢ (4,499 5,314 29,15¢
Income (loss) from operations before

income taxe: 17,28¢ 36,27( (59,28¢) 29,937  14,91f  11,24¢ 1,31( 42,66:
Provision (benefit) for income tax 2,27 10,04¢ (22,507 18,80¢ 3,60( 744 (315) 10,67¢
Consolidated net income (los 15,01% 26,22« (36,785 11,12¢  11,31¢ 10,50 1,62¢ 31,98¢
Less: Net income (loss) attributable tc

noncontrolling interest in subsidiari 5,67( 12,16¢ (18,100 3,91¢ 3,714 2,49¢ (2,509 6,66
Net income (loss) available to comm

stockholder: $ 9,347 $ 14,05 $ (18,68 $ 7,211 $ 7,601 $ 8,00t $ 4,13 $ 25,32¢

1 All periods reflect the Company'’s divestiture & @n-therun, electronic benchmark U.S. Treasury platforll&SDAQ OMX on June 2¢
2013.

2 Amounts include the gains related to the -out associated with the NASDAQ OMX transaction reeal in Other Income (losse

3 Amounts include the recognition of the cumulatigalized gain of $29 million on the 17.1 million sbs.of GFI commons stock owned by
us prior to the tender offe

Note: Certain prior period amounts have been rsiflad to conform with the current presentation.
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The table below details our brokerage revenuestgyet category for the indicated periods (in ttemds):

June 30, March 31, December31l  September 3C June 30, March 31, December 31  September 3C

20151 20151 20141 20141 20141 20141 20131 20131

Brokerage revenue by produ:
Rates $126,34t $122,01: $ 89,71t $ 93,53t $104,67° $113,67: $ 99,33¢ $ 109,11
Credit 74,19/ 67,17¢ 47,94( 53,54¢ 58,92: 65,44¢ 53,65 54,41(
Foreign Exchang 82,40¢ 72,94. 57,59 56,23: 49,27¢ 52,06¢ 44,687 47,39:
Energy & Commaoditie: 54,81t 29,40¢ 15,78¢ 13,79¢ 13,15¢ 13,05¢ 8,61¢ 7,748
Equities and Other Asset

Classe: 54,001 36,21t 30,69( 29,63¢ 30,48 29,69° 26,58¢ 27,11¢
Leasing and other servic 130,22: 103,56: 135,72! 107,47: 87,03t 87,54¢ 105,85: 86,53¢
Real estate capital marke 61,17¢ 53,74 54,10: 28,575 20,86¢ 21,62¢ 25,46( 18,767
Total brokerage revenu $583,15¢ $485,05. $ 431,54¢ $ 382,79 $364,41° $383,10! $ 364,19: $ 351,07
Brokerage revenue by product

(percentage)
Rates 21.7% 25.2% 20.£% 24.% 28.7% 29.7% 27.2% 31.1%
Credit 12.7 13.¢ 11.1 14.C 16.2 17.1 14.7 15.t
Foreign Exchang 14.1 15.C 13.z 14.7 13.t 13.€ 12.: 13.t
Energy and commoditie 9.4 6.1 3.7 3.€ 3.€ 3.4 2.4 2.2
Equities and Other Asset

Classe: 9.3 (25 7.1 7.7 8.4 7.7 7.2 7.7
Leasing and other servic 22.2 21.2 31.t 28.1 23.¢ 22.¢ 29.1 24.7
Real estate capital marke 10.5 11.1 12.5 7.5 5.7 5.€ 7.C 5.3
Total brokerage revenu 100.(% 100.(% 100.(% 100.(% 100.(% 100.(% 100.(% 100.(%
Brokerage revenue by

voice/hybrid and fully

electronic:
Voice/hybrid $542,34; $449,68: $ 406,24( $ 360,11( $344,05! $361,93¢ $ 347,88¢ $ 334,86
Fully electronic 40,81¢ 35,36¢ 25,30¢ 22,68: 20,36¢ 21,16¢ 16,30 16,21«
Total brokerage revenui $583,15¢ $485,05. $ 43154 $ 382,790 $364,41° $383,10¢ $ 364,19 $ 351,07¢
Brokerage revenue by

voice/hybrid and fully

electronic (percentage
Voice/hybrid 93.(% 92.7% 94.1% 94.1% 94.4% 94.5% 95.5% 95.4%
Fully electronic 7.0 7.3 5.6 5.9 5.€ 5.5 4.5 4.€
Total brokerage revenu 100.(% 100.(% 100.(% 100.(% 100.(% 100.(% 100.(% 100.(%

1 All periods reflect the Company’s divestitureitsfon-therun, electronic benchmark U.S. Treasury platforll&SDAQ OMX on June 2¢
2013.

LIQUIDITY AND CAPITAL RESOURCES
Balance Sheet

Our balance sheet and business model are not lcapéasive. Our assets consist largely of cashatralized and
uncollateralized short-dated receivables and lga#l assets needed to support our business. Ldaagarcapital (equity and notes payable) is
held to support the less liquid assets and polesdfztal intensive opportunities. Total assetduate 30, 2015 were $4.0 billion, an increase of
44.0% as compared to December 31, 2014. The ireindetal assets was driven primarily by increanegsceivables from broker-dealers,
clearing organizations, customers and related brd&alers and goodwill. These increases were priynagihited to the acquisition of GFI. \
maintain a significant portion of our assets inhcagith our liquidity (which we define as cash arash equivalents, marketable securities and
securities owned) at June 30, 2015 of $396.5 millRee “Liquidity Analysis” below for a further digssion of our liquidity.

On June 23, 2015, the Audit Committee of the Comgaurthorized management to enter into a revolvieglit facility with Canto
of up to $150 million in aggregate principal amopuotsuant to which Cantor or BGC would be entitetborrow funds from each other from
time to time. The outstanding balances would bei@rést at the higher of the borrower’s or the &tedshort term borrowing rate then in
effect plus 1%.

As part of our cash management process, we may iaidri-party reverse repurchase agreementso#mer short term
investments, some of which may be with Cantor. A3ume 30, 2015, we had no reverse repurchaseragrgg outstanding with Cantt



Additionally, in August 2013, the Audit Committeathorized us to invest up to $350 million in aneddsacked commercial paper
program for which certain Cantor entities serv@lasement agent and referral agent. The programessshort-term notes to money market
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investors and is expected to be used from timarte &s a liquidity management vehicle. The noteshacked by assets of highly rated banks.
We are entitled to invest in the program so lonthasprogram meets investment policy guidelineduiting relating to ratings. Cantor will
earn a spread between the rate it receives frorshbe-term note issuer and the rate it pays tonuany investments in this program. This
spread will be no greater than the spread earndézhbyor for placement of any other commercial paysge in the program. As of June 30,
2015, we had no investments in the program.

Funding

Our funding base consists of longer-term capitqlif and notes payable), shorter-term liabiligesl accruals that are a natural
outgrowth of specific assets and/or our businesdaisuch as matched fails and accrued compensatierhave limited need for short-term
unsecured funding in our regulated entities foirtheokerage business. Contingent liquidity needslargely limited to potential cash
collateral that may be needed to meet clearing beakringhouse, and exchange margins and/or thfhits. Capital expenditures tend to be
cash neutral and approximately in line with depation. Current cash balances significantly excagduosecured letters of credit and our
unsecured bank borrowings. We believe that casiméhavailable to our largest regulated entitiedusive of financing provided by clearing
banks, is adequate for potential cash demandsrofal@mperations such as margin or fail financinge ¥pect our operating activities going
forward to generate adequate cash flows to funthaboperations, including any dividends issued pams to our dividend policy. However,
we believe that there are a significant numberagital intensive opportunities for us to maximize growth and strategic position, includii
among other things, acquisitions, strategic alksnand joint ventures potentially involving all @gpand combinations of equity, debt and
acquisition alternatives. As a result, we may neegise additional funds to:

. increase the regulatory net capital necessarygpastioperations
. support continued growth in our busine

. effect acquisitions

. develop new or enhanced services and markets

. respond to competitive pressur

Acquisitions and financial reporting obligationated thereto may impact our ability to accesstehpiarkets on a timely basis
and may necessitate greater short-term borrowmgsei interim. This may impact our credit ratingloe interest rates on our debt. We may
need to access short-term capital sources to nusetdss needs from time to time, including, butlimoited to, conducting operations, hiring
or retaining brokers, financing acquisitions, anovding liquidity, including in situations whereaamay not be able to access the capital
markets in a timely manner when desired by us. Atingly, we cannot guarantee that we will be ablelitain additional financing when
needed on terms that are acceptable to us, if.at al

On June 28, 2013, upon completion of the sale pée® (see “NASDAQ OMX Transaction” herein), we ieed cash
consideration of $750 million, subject to adjustirfen certain pre-paid amounts and accrued cost®eapenses, plus an earn-out of up to
14,883,705 shares of NASDAQ OMX common stock tgaiel ratably in each of the fifteen years followthg closing.

On February 26, 2015, we successfully completedaender offer to acquire the Shares of GFI, fod86er share in cash and
accepted for purchase the approximately 54.3 milliendered Shares. The Tendered Shares togettnetheifi7.1 million shares already
owned by us, represent approximately 56.3% of Géutstanding shares. We paid for the Tendered Shwerdlarch 4, 2015 in the aggregate
amount of $331.1 million. On April 29, 2015, ther@pany announced that a subsidiary of BGC purchiised GFI approximately
43.0 million New Shares at that datelosing price of $5.81 per share, for an aggeegatchase price of $250 million. The purchaseepria:
paid to GFI in the form of a note due on June D4,8that bears an interest rate of LIBOR plus 28€ldpoints. Due to intercompany
elimination, the New Shares and the note will haeémpact on the consolidated balance sheet of B®&owing the issuance of the New
Shares, BGC owns approximately 67% of GFI's outditesncommon stock.

As of June 30, 2015, our liquidity, which we defeecash and cash equivalents, marketable sesuaittsecurities owned, was
approximately $396.5 million. We are continuing fivecess that we expect to result in the sale ajort. We have spoken to several parties
who are interested in acquiring this business\atlaation that reflects its high margins, growtterdeading technology, and strategic
importance in the global energy and commoditiesketar We are still on track to complete a transactiefore the end of 2015. Following
this expected transaction, we expect to complétdl energer of BGC and GFI, which should happerater than the first quarter of 2016. In
addition we expect to receive more than $650 nmillioadditional NASDAQ OMX stock (stock value basedthe closing price on July 28,
2015), which is not reflected on our balance shafet.expect to have a dramatically stronger balasheet and continued solid cash flow
generation as these shares are paid to us, ane esmplete the sale of Trayport. We expect oumiiiel condition to further improve as we
increase the profitability of GFI, continue to groewenues from our highly profitable fully electioproducts, and benefit from the strength
of our Real Estate Services business. We thereftieipate having substantial resources with wiicpay dividends, repurchase shares
and/or units of BGC, profitably hire, and make atiee acquisitions, all while maintaining or imphog our investment grade rating.
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Notes Payable Collateralized Borrowings and Short-Term Borrowings
8.75% Convertible Notes

On April 1, 2010, BGC Holdings issued an aggre@&t®150.0 million principal amount of the 8.75% @ertible Notes to Cantc
We used the proceeds of the 8.75% Convertible Notespay at maturity $150.0 million aggregate gipal amount of Senior Notes.

The 8.75% Convertible Notes are senior unsecurédations and rank equally and ratably with alloofr existing and future
senior unsecured obligations. The 8.75% Converhildtes bear an annual interest rate of 8.75% ctlyremhich is payable semi-annually in
arrears on April 15 and October 15 of each yearA@nil 13, 2015, the 8.75% Convertible Notes, dymiAl5, 2015, were fully converted
into approximately 24.0 million shares of Classtéck. On June 15, 2015, we filed a resale registratatement on Form S-3 pursuant to
which 24,042,599 shares of our Class A common stoek be sold from time to time by Cantor or by airf its pledgees, donees,
distributees, counterparties, transferees or athecessors of interest of the shares, includinfgbanother financial institutions which may
enter into stock pledge, stock loan or other fimaagd¢ransactions with Cantor or its affiliatesveall as by their respective pledgees, donees,
distributees, counterparties, transferees or athecessors in interest.

4.50% Convertible Notes

On July 29, 2011, we issued an aggregate of $160lidn principal amount of 4.50% Convertible Notés connection with the
offering of the 4.50% Convertible Notes, we entargd an Indenture, dated as of July 29, 2011, WwitB. Bank National Association, as
trustee. The 4.50% Convertible Notes were offeratisold solely to qualified institutional buyersrpuant to Rule 144A under the Securities
Act.

The 4.50% Convertible Notes are our general semisecured obligations. The 4.50% Convertible Nptasinterest semi-
annually at a rate of 4.50% per annum and weregrit par. As of June 30, 2015, the 4.50% ConVemiotes were convertible, at the
holder’s option, at a conversion rate of 101.62&#res of Class A common stock per $1,000 prin@pabunt of notes, subject to adjustment
in certain circumstances. Upon conversion, we péalf or deliver, as the case may be, cash, shamg @lass A common stock, or a
combination thereof at our election. As of JuneZ,5, the 4.50% Convertible Notes were converiititie approximately 16.3 million shares
of our Class A common stock. The 4.50% Convertiid¢es will mature on July 15, 2016, unless earligurchased, exchanged or converted.
The carrying value of the 4.50% Convertible Notesapproximately $154.9 million as of June 30, 2015

In connection with the offering of the 4.50% Cortilde Notes, we entered into capped call transastiorhich are expected to
reduce the potential dilution of our Class A comnstotk upon any conversion of 4.50% Convertiblegdan the event that the market value
per share of our Class A common stock, as measureéer the terms of the capped call transactiorgggiater than the strike price of the
capped call transactions ($10.74 as of June 3, Xbject to adjustment in certain circumstancBs@. capped call transactions had an ir
cap price equal to $12.30 per share (50% abovkasheeported sale price of our Class A commonkstocthe NASDAQ on July 25, 2011),
and had a cap price equal to approximately $13e43lpare as of June 30, 2015.

The net proceeds from this offering were approxatya$144.2 million after deducting the initial phasers’ discounts and
commissions, estimated offering expenses and theofdhe capped call transactions. We used thenoeeeds from the offering for general
corporate purposes, including financing acquisgion

8.125% Senior Notes

On June 26, 2012, we issued an aggregate of $iRidn principal amount of 8.125% Senior Notes 0#2. The 8.125%
Senior Notes are our senior unsecured obligatibims.8.125% Senior Notes may be redeemed for casthéle or in part, on or after
June 26, 2017, at our option, at any time and ftiom to time, until maturity at a redemption praoxgual to 100% of the principal amount to
be redeemed, plus accrued but unpaid interesteoprthcipal amount being redeemed to, but not tialy, the redemption date. The 8.125%
Senior Notes are listed on the New York Stock Ergeaunder the symbol “BGCA.” We used the proceedspay short-term borrowings
under our unsecured revolving credit facility and deneral corporate purposes, including acquisstid@ he initial carrying value of the
8.125% Senior Notes was $108.7 million, net of defaiance costs of $3.8 million. CF&Co, an affdiaff us, served as one of the
underwriters in this transaction and was paid ateunriting fee of approximately $0.2 million.

5.375% Senior Notes

On December 9, 2014, the Company issued an agere§&800.0 million principal amount of 5.375% SeriNotes due 2019
(“the 5.375% Senior Notes”). The 5.375% Senior Nate general senior unsecured obligations of trapany. These Senior Notes bear
interest at a rate of 5.375% per year, payabladh ©n June 9 and December 9 of each year, commgehane 9, 2015. The interest rate
payable on the notes will be subject to adjustmiota time to time based on the debt rating assignespecified rating agencies to the nc
as set forth in the Indenture. The 5.375% Senidedlwill mature on December 9, 2019. The Company redeem some or all of the note:
any time or from time to time for cash at certaimake-whole” redemption prices (as set forth inlttdenture). If a “Change of Control
Triggering Event” &s defined in the Indenture) occurs, holders magyire the Company to purchase all or a portiorheirtnotes for cash a
price equal to 101% of the principal amount of tleées to be purchased plus any accrued and ungpanst to, but excluding, the purch



date.

The initial carrying value of the 5.375% Senior Bltvas $295.1 million, net of the discount and dehtance costs of $4.9
million. The issuance costs are amortized as ist@®st, and the carrying value of the 5.375% Sewades will accrete up to the face amount
over the
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term of the notes. The Company recorded intergstese related to the 5.375% Senior Notes of $4lmand $8.6 million for the three a
six months ended June 30, 2015, respectively. Tlagseno interest expense related to the 5.375%06Roites for the three and six months
ended June 30, 2014,

8.375% Senior Notes

As part of the GFI acquisition, the Company acqui240.0 million in aggregate principal amount &% Senior Notes (the
“8.375% Senior Notes”) due July 2018. The fair eatif these notes as of June 30, 2015 was $271lidmmihterest on these notes is payable,
semi-annually in arrears on the 19th of JanuaryJagl Due to the cumulative effect of downgrade&FEI’s credit rating, the 8.375% Senior
Notes were subjected to 200 basis points penakyedst. On April 28, 2015 a subsidiary of the Comppurchased from GFl approximatt
43.0 million newly issued shares of GFI's commarckt This increased BGC's ownership to approxinyaé&% of GFI's outstanding
common stock and gives us the ability to contreltiming and process with respect to a full mergéso on July 10, 2015 we guaranteed the
obligations of GFI under these 8.375% Senior Nolbgse actions resulted in recent upgrades of @Fédit ratings which reduces the
penalty interest to 25 basis points effective 1l9y2015. The Company recorded interest expenatedsto the 8.375% Senior Notes of $6.2
million and $8.3 million for the three and six mbstended June 30, 2015, respectively.

Collateralized Borrowings

On March 13, 2015, the Company entered into a sddoan arrangement of $28.2 million under whigbléddged certain fixed
assets as security for a loan. This arrangemeutsrinterest at a fixed rate of 3.70% and maturellarch 11, 2019. The Company did not
have any secured loan arrangements outstandinfgDescember 31, 2014. As of June 30, 2015 the Compad $26.3 million in a secured
loan arrangement outstanding which includes $0IBomiof deferred financing costs. The value of fixed assets pledged as of June 30, :
was $16.0 million.

The company recorded interest expense relatectsebured loan arrangement of $0.2 million and 80liBn for the three and
six months ended June 30, 2015, respectively. Tlvaseno interest expense related to secured lsangaments for the three and six months
ended June 30, 2014,

Credit Agreement

As part of the GFI Acquisition the Company acquigecredit agreement as amended, (the “Credit Agee€inwith Bank of
America, N.A. and certain other lenders. The Cr&diteement provides for maximum revolving loansipfto $75.0 million through
December 2015. The interest rate of the outstariding under the credit agreement was 5.75% asngf 30, 2015. As of June 30, 2015 there
was $50.0 million of borrowings outstanding. Fae three and six months ended June 30, 2015, thep&onrecorded interest expense
related to the credit agreement of $0.8 million &&d million, respectively.

We may raise additional funds from time to timeotigh equity or debt financing, including public giil/ate sales of debt
securities, to finance our business, operationgasdible acquisitions.

CREDIT RATINGS

Our public long-term credit ratings and associatetiooks are as follows:

Rating Outlook
Fitch Ratings Inc. BBB- Stable
Standard & Pocs BBB- Stable

Credit ratings and associated outlooks are infladriy a number of factors, including but not lirdite: operating environment,
earnings and profitability trends, the prudencéofling and liquidity management practices, balasiwset size/composition and resulting
leverage, cash flow coverage of interest, compwsiind size of the capital base, available liqujdititstanding borrowing levels and the
firm’s competitive position in the industry. A ciiedating and/or the associated outlook can beses/upward or downward at any time by a
rating agency if such rating agency decides thratimistances warrant such a change. Any reductionricredit ratings and/or the associated
outlook could adversely affect the availabilitydsfbt financing on terms acceptable to us, as wsetea cost and other terms upon which we
are able to obtain any such financing. In additaedit ratings and associated outlooks may be itapbto customers or counterparties when
we compete in certain markets and when we seelgage in certain transactions. In connection wattiain agreements, we may be required
to provide additional collateral in the event afradit ratings downgrad



LIQUIDITY ANALYSIS

We consider our liquidity to be comprised of thensof Cash and cash equivalents plus Marketablerisiesy which have not been

financed, and Securities owned. The discussionbdkscribes the key components of our liquiditylgsia, including earnings, dividends
and distributions, net investing and funding atig including repurchases and redemptions of Glassmmon stock and partnership units,

security settlements, changes in securities heddhaarketable securities, and changes in our workamital.

We consider the following in analyzing changesun liquidity.
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A comparison of consolidated net income adjustedéotain non-cash items (e.g., grants of exchéabiliigd as presented on the
cash flow statement. Dividends and distributioresryments made to our holders of common shareBnaiteld partnership interests and are
related to earnings from prior periods. These tgrdifferences will impact our cash flows in a givagriod.

Our investing and funding activities represent mlmation of our capital raising activities, incladg short-term borrowings and
repayments, issuances of shares under our coutiedjeity offerings (net), Class A common stock repases and partnership unit
redemptions, purchases and sales of securitiggmgit®ns, and other investments (e.g. acquisitiforgivable loans to new brokers and
capital expenditures-all net of depreciation an@wization).

Our securities settlement activities primarily gent deposits with clearing organizations. In taldi when advantageous, we
may elect to facilitate the settlement of matchedqipal transactions by funding failed trades, ethiesults in a temporary secured use of
cash and is economically beneficial to us.

Other changes in working capital represent chapgesarily in receivables and payables and accrigddlities that impact our
liquidity.

Changes in Securities owned and Marketable seesiritiay result from additional cash investmentslass which will be offset
by a corresponding change in Cash and cash eqnigaad accordingly will not result in a changeim liquidity. Conversely, changes in the
market value of such securities and the receipt@NASDAQ earn-out in the form of additional NASRAshares are reflected in our
earnings or other comprehensive income and willltés changes in our liquidity.

Discussion of the six months ended June 30, 2015

The table below presents our Liquidity Analysissédune 30, 2015 and December 31, 2014:

June 30 December 31
2015 2014
(in millions)
Cash and cash equivale $364.( $ 648.:
Securities owne 32.t 32.t
Marketable securitie! — 144
Total $396.¢ $ 825.k

1 The $48.3 million of Marketable Securities on batance sheet have been lent out in a Securitiasdd transaction and therefore are not
included in this Liquidity Analysis

The $429.0 million decrease in our liquidity pasitifrom $825.5 million to $396.5 million as of Jud@, 2015 was primarily
driven by the purchase of shares of GFI, ARA, afRdl during the quarter, the redemption of and/ourepase of shares and units, and the
legal settlement with Tullet Prebon plc.

Discussion of the six months ended June 30, 2014

The table below presents our Liquidity Analysissddune 30, 2014 and December 31, 2013:

June 30 December 31
2014 2013
(in millions)
Cash and cash equivalel $558.2 $ 716«
Securities owne 35.¢ 33.1
Marketable securitie 50.2 45.C
Total $644.: $ 795.(

The $150.7 million decrease in our liquidity pasitifrom $795.0 million to $644.3 million was prinfgrdue to changes in
working capital, related to tax payments made asthwised to repurchase or redeem shares and unitg the period.

For the six months ended June 30, 2014, we gemeeaimings adjusted for non-cash items of $94.liamilWe also paid
dividends and distributions to shareholders andédidnpartners of $79.2 million.

Working capital and other uses of cash were appratgly $50 million, primarily driven by the timiraf tax payments



CLEARING CAPITAL

In November 2008, we entered into a clearing chpgeeement with Cantor to clear U.S. Treasury drf8l government agency
securities transactions on our behalf. Pursuatitederms of this agreement, so long as Cantawiggting clearing services to us, Cantor s
be entitled to request from us, and we shall pesto@n as practicable, cash or other property gaolepto Cantor in the amount reasonably

requested by Cantor under the clearing capitalesgest. Cantor had not requested any cash or otbpefy from us as collateral as of
June 30, 2015.
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REGULATORY REQUIREMENTS

Our liquidity and available cash resources areintst by regulatory requirements of our operasingsidiaries. Many of these
regulators, including U.S. and non-U.S. governnagy@ncies and self-regulatory organizations, as ageditate securities commissions in the
U.S., are empowered to conduct administrative @dicgys that can result in censure, fine, the issmah cease-and-desist orders or the
suspension or expulsion of a broker-dealer. Intamdiself-regulatory organizations such as theRaial Industry Regulatory Authority
(“FINRA™) and the National Futures Association (“NB along with statutory bodies such as the Finah€onduct Authority (“FCA”), the
U.S. Securities and Exchange Commission (the “SE&1) the U.S. Commodity Futures Trading Commisiioa “CFTC”) require strict
compliance with their rules and regulations. Thguieements imposed by regulators are designeddorerihe integrity of the financial
markets and to protect customers and other thiriesavho deal with broker-dealers and are notgtesd to specifically protect stockholders.
These regulations often serve to limit our actdgfiincluding through net capital, customer prad@cand market conduct requirements.

The FCA is the relevant statutory regulator inlthéted Kingdom. The FCA was established in 2018 superseded the former
regulatory agency, the FSA. The FCA's objectivastarprotect customers, maintain the stabilityhef financial services industry and
promote competition between financial services gens. It has broad rule-making, investigative antbrcement powers derived from the
Financial Services and Markets Act 2000 and sulesgcand derivative legislation and regulations.

In addition, the majority of our other foreign sidiaries are subject to similar regulation by thkevant authorities in the countr|
in which they do business. Additionally, certaihert of our foreign subsidiaries are required tontan non-U.S. net capital requirements. In
Hong Kong, BGC Securities (Hong Kong), LLC and GiHK) Securities LLC are regulated by the Securitied Futures Commission. BGC
Capital Markets (Hong Kong), Limited and GFI (HK)d&ers Ltd, are regulated by The Hong Kong Monetsuthority. All are subject to
Hong Kong net capital requirements. In France, AB@C, BGC France Holdings, and Ginalfi FinanceAunstralia, BGC Partners
(Australia) Pty Limited, BGC (Securities) and GRlgtralia Pty Ltd.; in Japan, BGC Shoken Kaisha téwglis Japanese branch; in Singapore,
BGC Partners (Singapore) Limited, BGC Securitiead&pore) Ltd and GFI Group PTE Ltd; in Korea, BG&pital Markets & Foreign
Exchange Broker (Korea) Limited and GFI Korea MoBegkerage Limited; and in Turkey, BGC Partners kdrbegerler AS, all have net
capital requirements imposed upon them by localleggrs. In addition, the LCH (LIFFE/LME) clearimgganization, of which BGC LP is a
member, also imposes minimum capital requireméntsatin America, BGC Liquidez Distribuidora De Wibs E Valores Mobiliarios Ltda.
(Brazil), Remate Lince S.A.P.l. de C.V. (Mexico)rIGBecurities (SA) (Argentina), GFI Brokers (Chiksjentes De Valores SpA, GFI
Exchange Colombia (SA), GFI Securities Colombia ) S2F| Group Mexico S.A. de C.V., and GFI Del P&:.C. may have net capital
requirements imposed upon them by local regulators.

In addition, these subsidiaries may be prohibitedhfrepaying the borrowings of their parents oiliafes, paying cash dividends,
making loans to their parent or affiliates or othise entering into transactions, in each case résatlt in a significant reduction in their
regulatory capital position without prior notifita or approval from their principal regulator. S¢ete 21—"Regulatory Requirements,” to
the unaudited condensed consolidated financiamstants for further details on our regulatory regients.

As of June 30, 2015, $514.1 million of net assetsavheld by regulated subsidiaries. As of June805, these subsidiaries had
aggregate regulatory net capital, as defined, aesx of the aggregate regulatory requirementsfased, of $243.7 million.

In April 2013, our Board of Directors and Audit Coiittee authorized management to enter into inddoatibn agreements with
Cantor and its affiliates with respect to the pst of any guarantees provided by Cantor andfitsates from time to time as required by
regulators. These services may be provided frora tmtime at a reasonable and customary fee.

BGC Derivative Markets, L.P. (“BGC Derivative Matk®), a subsidiary of the Company, began operaimg Swap Execution
Facility (“SEF") on October 2, 2013. Since then,ndatory Dodd-Frank Act compliant execution on SB¥fligible U.S. persons
commenced in February 2014 for a small number @adenavailable to trade” products, and a wide rariggher rules relating to the
execution and clearing of derivative products hagen finalized. BGC Derivative Markets has beeivacicross the full range of Required
and Permitted derivative products executed by baSed customers. In addition, BGC maintains itseyamip stake in ELX, a CFTC-
approved Designated Contract Market (‘DCM”), BGGaainaintains an ownership interest in GFl Swap$ange LLC (“GFI Swaps
Exchange”), an entity that has received, similaBB@&C Derivative Markets, a temporary license frév@a CFTC to operate as a SEF. The
CFTC is planning to complete the currently onggingcess of transferring these temporary licengesgarmanent registration of all SEF'’s
by February 2016.

Much of BGC'’s global derivatives volumes continoebe executed by non-U.S. based clients outsid&t8eand subject to local
prudential regulations. As such, we also contiruegerate our Multilateral Trading facility (“MTFih accordance with EU directives as
licensed by the FCA.

The Markets in Financial Instruments Directive (FND") Level 2 Regulatory Technical Standards weublghed by and are
expected to be finalized by the European SecusdiesMarkets Authority (‘ESMA”) by September 20THhe European Commission will be
responsible for turning the technical advice froBM&A into delegated acts. During the drafting pradésvill be liaising with Member States
through the European Securities Committee. Oncdithiiés have been finalized they will be sent ® @ouncil and European Parliament for
formal approval. This process would not be expettdthppen before mid-2015. The current legisladi®adlines of July 3, 2016 for
converting MiFID Il into domestic laws and regutats and January 3, 2017 for MiFID Il and MIFIR &ié effect remair
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See “Regulation” in Part |, Item 1 of our Annualg®et on Form 10-K for additional information reldt® our regulatory
environment.

EQUITY
Class A Common Stock

Changes in shares of the Compan@lass A common stock outstanding for the threesenmonths ended June 30, 2015 and :
were as follows:

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014

Shares outstanding at beginning of period 186,952,68 185,166,11  185,108,31  181,583,00
Share issuance

Exchanges of limited partnership interel 1,804,43. 2,037,02: 3,962,74! 7,761,49

Vesting of restricted stock units (RSL 220,51« 112,98( 648,74" 743,00¢

Acquisitions 656,96: 656,96: 757,28 757,28

Other issuances of Class A common st2 13,12( 11,17¢ 52,96¢ 22,871

Conversion of 8.75% Convertible Notes to Class A

common stocl 24,042,59 — 24,042,59 —

Treasury stock repurchas (6,520 (3,982,82) (741,08) (6,866,24)
Forfeitures of restricted Class A common st (27,339 — (175,12) —
Shares outstanding at end of pet 213,656,45 184,001,42 213,656,45 184,001,42

Class B Common Stock

We did not issue any shares of Class B common stodkg the three and six months ended June 3@ and 2014. As of
June 30, 2015 and 2014, the Company’s Class B constogk outstanding was 34,848,107.

Unit Redemptions and Share Repurchase Program

Our Board of Directors and Audit Committee havehatzed repurchases of our Class A common stockegeimptions of BGC
Holdings limited partnership interests or otheriggunterests in our subsidiaries. In February 20d4r Audit Committee authorized such
repurchases of stock or units from Cantor emplogeelspartners. On July 30, 2014, our Board of Dinescand Audit Committee increased
the Companys share repurchase and unit redemption authonz&i$250 million. From time to time, we may activeontinue to repurcha:s
shares or redeem units.

The table below represents unit redemption ancestegourchase activity for the three and six moetided June 30, 2015.

Approximate Dollar Value

Average
Price Paic  of Units and Shares That
Total Number of May Yet Be
Units Redeemed or  per Unit Redeemed/Purchased
Period Shares Repurchase  or Share Under the Plan
Redemptions?2
January 1, 20+—March 31, 201! 2,040,190 $ 8.6
April 1, 201*—June 30, 201 1,242,62. 8.8¢
Repurchases’4
January 1, 20+—March 31, 201! 734,56, $ 7.9¢
April 1, 2015=—April 30, 2015 6,52( 6.2¢
May 1, 201—May 31, 201¢ — —
June 1, 201—June 30, 201 — —
Total Repurchases 741,08. $ 7.94
Total Redemptions and Repurchases 4,023,89: $ 8.5t $ 111,323,38

1 During the three months ended June 30, 2015Ctlmepany redeemed approximately 1.2 million limigedtnership units at an average
price of $8.85 per unit and approximately 17.6 #and FPUs at an average price of $7.39 per unitn®the three months ended June 30,
2014, the Company redeemed approximately 1.9 milliaited partnership units at an average pricé&87 per unit and approximately
0.1 million FPUs at an average price of $7.16 pet.
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2 During the six months ended June 30, 2015, thragamy redeemed approximately 3.3 million limitedtparship units at an average price
of $8.73 per unit and approximately 27.6 thousaRt&at an average price of $7.83 per unit. Dutliegsix months ended June 30, 2014,
the Company redeemed approximately 4.2 milliontiehipartnership units at an average price of $6€8&init and approximately
0.3 million FPUs at an average price of $6.96 [et.

3 During the three months ended June 30, 2015Ctimepany repurchased approximately 6.5 thousan@sluwdiits Class A common stock at
an aggregate purchase price of approximately $#b@sand for an average price of $6.29 per sharen®the three months ended
June 30, 2014, the Company repurchased approxynatemillion shares of its Class A common stockmtiggregate purchase price of
approximately $28.6 million for an average price$@f17 per shart

4 During the six months ended June 30, 2015, thagamy repurchased approximately 0.7 million shafets Class A common stock at an
aggregate purchase price of approximately $5.9anifor an average price of $7.94 per share. Duitiregsix months ended June 30, 2014,
the Company repurchased approximately 6.9 milliwaras of its Class A common stock at an aggregatghpse price of approximately
$47.7 million for an average price of $6.94 pensh

The fully diluted weighted-average share countli@ three months ended June 30, 2015 was as fo{lowisousands):

Three Months Endec

June 30, 201
Common stock outstandirg 244,86:
Limited partnership interests in BGC Holdir 120,12:
RSUs (Treasury stock methc 944
Other 84¢
Total? 366,77

1 Common stock outstanding consisted of Class Aesh&lass B shares and contingent shares for vallickecessary conditions have been
satisfied except for the passage of time. For tretgr ended June 30, 2015, the weighted-average sbunt of Class A shares was
210.1 million and Class B shares was 34.8 mill

2 For the three months ended June 30, 2015, apprtedyr20.8 million potentially dilutive securitiesare not included in the computation
fully diluted earnings per share because theircefiould have been anti-dilutive. Anti-dilutive seities for the three months ended
June 30, 2015 included, on a weighted-average,&is million shares underlying Convertible Nodesl 1.1 million other securities or
other contracts to issue shares of common stoala,Als of June 30, 2015, approximately 11.4 mikibares of contingent Class A
common stock and limited partnership units werduwsed from fully diluted EPS computations becadmedonditions for issuance had not
been met by the end of the peri

At the end of the second quarter of 2013, we conue@ia Global Partnership Restructuring Program, rasult of which we
reduced our fully diluted share count by approxehaB2 million shares. In November 2013, we enténéal the Ninth Amendment to the
Agreement of Limited Partnership of the Partnerghge “Ninth Amendment to Partnership Agreementéim, which created new preferred
partnership units that may not be made exchangéatbl®ur Class A common stock and are only ewtittea distribution each quarter at a
rate of either 0.6875% (which is 2.75% per calerydsar) or such other amount as set forth in thedwaacumentation, and accordingly they
will not be included in the fully diluted share e¢auGoing forward, we intend to continue to redoae overall rate of share count growth by
utilizing these new preferred partnership units.

Similarly, in May 2014 we entered into the Tenth émdment to the Agreement of Limited PartnershifhefPartnership (see
“Tenth Amendment to Partnership Agreement” herdpirsuant to this amendment, NPSUs may not be medteangeable into shares of the
Company'’s Class A common stock and will not becated any items of profit or loss, and accordirigly will not be included in the fully
diluted share count.

Stock Option Exercises

We issued 30,000 shares of our Class A common sedated to the exercise of stock options durirggdix months ended June
2015. We did not issue any shares of our Classmnton stock related to the exercise of stock opteing the three and six months ended
June 30, 2014.

Equity Registration Statements

We currently have in place an effective equity ERe&lgistration Statement on Form S-3 (the “Form [Begistration Statement”)
with respect to the issuance and sale of up toiRldmshares of our Class A common stock from titméime on a delayed or continuous
basis. On December 12, 2012, we entered into aaitea equity offering sales agreement with CF&@we(“December 2012 Sales
Agreement”), pursuant to which we may offer and splto an aggregate of 20 million shares of o@sSIA common stock. On February 5,
2015, we completed the sales available under tlrember 2012 Sales Agreement. On November 20, 204 éntered into a controlled
equity offering sales agreement with CF&Co (the VRmber 2014 Sales Agreement”), pursuant to whiclmang offer and sell up to an
aggregate of 20 million shares of our Class A comistock. Shares of our Class A common stock saotftuaur controlled equity offerin



sales agreement
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are used primarily for redemptions of limited parship interests in BGC Holdings. CF&Co is a whallyned subsidiary of Cantor and an
affiliate of us. Under the December 2012 Sales Agrent and November 2014 Sales Agreement, we hagedtp pay CF&Co 2% of the
gross proceeds from the sale of shares.

As of August 5, 2015, we have issued and sold greagite of approximately 3.6 million shares of €lAscommon stock under
the Form S-3 Registration Statement pursuant tdNthember 2014 Sales Agreement, with approximatély million shares of Class A
common stock remaining to be sold under this agesgnWe intend to use the net proceeds of any sldir€lass A common stock sold for
general corporate purposes, including potentialisttipns, redemptions of limited partnership uritel founding/working partner units in
BGC Holdings and repurchases of shares of Clagsnhton stock from partners, executive officers atitioemployees of ours or our
subsidiaries and of Cantor and its affiliates. &arbf such partners will be expected to use tlegrds from such sales to repay outstanding
loans issued by, or credit enhanced by, Cantor@€ Bioldings. In addition to general corporate psgs) these registrations along with our
share buy-back authorization are designed as aiplgudevice in order to facilitate the redemptiongess. Going forward, we may redeem
units and reduce our fully diluted share count urale repurchase authorization or later sell Chastiares under the registration.

Further, we have an effective registration statdroar-orm S-4 (the “Form S-4 Registration Statef)entith respect to the offer
and sale of up to 20 million shares of Class A camrstock from time to time in connection with biesa combination transactions, incluc
acquisitions of other businesses, assets, propentisecurities. As of June 30, 2015, we have ésaneaggregate of 7.3 million shares of
Class A common stock under the Form S-4 Registr&@tatement, all in connection with acquisitionshie real estate brokerage industry. We
also have an effective shelf Registration Stateroarfform S-3 pursuant to which we can offer antgeto 10 million shares of our Class A
common stock under the BGC Partners, Inc. Divideathvestment and Stock Purchase Plan. As of Jun203®, we have issued
approximately 210 thousand shares of our Classmeon stock under the Dividend Reinvestment andkS®archase Plan.

On June 15, 2015, we filed a resale registratiatestent on Form S-pursuant to which 24,042,599 shares of our Glassmmor
stock that Cantor received on April 13, 2015 in¢baversion of the 8.75% Convertible Notes due |A8j 2015. These shares may be sold
from time to time by Cantor or by certain of ite@¢jees, donees, distributees, counterpartiesférams or other successors of interest of the
shares, including banks or other financial insititog which may enter into stock pledge, stock loanther financing transactions with Cantor
or its affiliates, as well as by their respectivedgees, donees, distributees, counterpartiesfe@es or other successors in interest.

Our Compensation Committee may grant stock optistagk appreciation rights, deferred stock sucR8&8s, bonus stock,
performance awards, dividend equivalents and @beity-based awards, including to provide exchaigigs for shares of our Class A
common stock upon exchange of limited partnershitsiand founding/working partner units. On Jun2@®L4, at our Annual Meeting of
Stockholders, our stockholders approved an amendimenr Fourth Amended and Restated Long Termritioe Plan (the “Equity Plan”) to
increase from 200 million to 300 million the aggaegnumber of shares of our Class A common staatktiay be delivered or cash settled
pursuant to awards granted during the life of thaify Plan. On June 12, 2014, we filed a RegisiraStatement on Form S-8 with respect to
the additional 100 million shares. As of June 3W%, the limit on the aggregate number of sharéwazed to be delivered allowed for the
grant of future awards relating to 137.9 milliorasts.

UNIT REDEMPTIONS AND EXCHANGES—EXECUTIVE OFFICERS

During 2013, our executive officers participatedhie Global Partnership Restructuring Programoimection with the program,
Messrs. Lynn, Windeatt and Sadler received an aagteeof 283,206 newly-issued BGC Holdings limitedtpership units (equivalent to
9.75% of their non-exchangeable units that wereeatkd in the above transactions). Upon any sadther transfer by such executive
officers of shares of restricted stock, a propodicaumber of these units will be redeemed for Igr8GC Holdings. These units are not
expected to be made exchangeable into shares sf Blaommon stock. In connection with the saleesfain shares of restricted stock, an
aggregate of 91,703 of such units held by Mesgmn| Windeatt and Sadler were redeemed for zereedimuary 5, 2014.

SHARE REPURCHASES FROM EXECUTIVE OFFICERS

On January 21, 2014, the Compensation Committdeened the acceleration of restrictions with retfie an aggregate of
1,254,723 shares of restricted Class A common diettkby our executive officers as follows: Mr. higk, 628,872 shares (Mr. Lutnick does
not currently intend to sell any of these sharkk);Lynn, 424,347 shares; Mr. Merkel, 14,689 shakés Windeatt, 146,843 shares; and
Mr. Sadler, 39,972 shares. The Compensation Coeridttithorized the Company to repurchase any of alich shares from the executive
officers at a price of $6.51 per share, which viesdiosing price of our Class A common stock orudan21, 2014.

On February 5, 2014, certain executive officersteld to sell, and we agreed to purchase, an aggref636,841 shares of
Class A common stock from such executive officeérs price of $6.51 per share as follows: Mr. LyAR4,347 shares; Mr. Merkel, 14,689
shares; Mr. Windeatt, 157,833 shares (of which84® shares were previously restricted and an aditiL0,990 freely tradable shares); and
Mr. Sadler, 39,972 shares.

On January 30, 2015, the Compensation Committdeered the acceleration of restrictions with retfie an aggregate of
578,756 shares of restricted Class A common steliklby the Company’s executive officers as folloMs: Lynn, 455,733 shares;
Mr. Windeatt, 95,148 shares; Mr. Sadler, 31,669es1zand Mr. Merkel, 16,354 shares. The Compens&@ammittee authorized t



Company to repurchase any or all of such sharethéoexecutive officers at a price of $7.83 pershahich was the closing price
of our Class A common stock on January 30, 201®doember, 2014, the Compensation Committee aattthe repurchase from
Mr. Windeatt of 42,500 shares of restricted stacthe Company, which were sold for an aggrega®3afL,875. In January 2015, upon
vesting of NPSU awards granted to Mr. Merkel in20he Compensation Committee authorized the Cognfmagrant exchangeability and
repurchase 5,607 vested PSUs and 4,588 vested RR 8idsaverage price of shares sold under the IE&2%.
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CONTINGENT PAYMENTS RELATED TO ACQUISITIONS

The Company has completed acquisitions, whose paecprice included an aggregate of approximatélyrfillion shares of the
Company'’s Class A common stock (with an acquisitlate fair value of approximately $54.3 million)39nillion limited partnership units
(with an acquisition date fair value of approxiniat®57.0 million) and $60.0 million in cash that ynae issued contingent on certain targets
being met through 2018.

As of June 30, 2015, the Company has issued 5IBmgdhares of its Class A common stock, 1.6 millgd limited partnership
units and $3.9 million in cash related to contirgeayments.

CANTOR RIGHTS TO PURCHASE LIMITED PARTNERSHIP INTER ESTS FROM BGC HOLDINGS

Cantor has the right to purchase limited partnersiterests (Cantor units) from BGC Holdings upedamption of non-
exchangeable founding/working partner units redeknyeBGC Holdings upon termination or bankruptcytedf founding/working partner.
Any such Cantor units purchased by Cantor are exgdable for shares of Class B common stock oraatdZ’s election or if there are no
additional authorized but unissued shares of Bassmmon stock, shares of Class A common stocgagh case on a one-for-one basis
(subject to customary anti-dilution adjustments).

On July 21, 2014, the Company issued exchangesrigitih respect to, and Cantor purchased, an aggre§8,142,257
exchangeable limited partnership units in BGC Huddiconsisting of (i) 1,371,058 such units in catio@ with the redemption by BGC
Holdings of an aggregate of 1,371,058 non-exchargdaunding partner units from former Cantor parswho were former founding
partners of BGC Holdings, and (ii) 1,771,199 sunhaiin connection with the grant of exchangeaptiit 1,771,199 units held by former
Cantor partners who were former founding partn€B@C Holdings. Such exchangeable limited partniprshits were exchangeable by
Cantor at any time on a one-for-one basis for shafeommon stock of the Company. The aggregatpurehase price paid by Cantor for
such units was $10,605,549. Immediately after Ganpurchases of such exchangeable limited pati@rsits, also on July 21, 2014, the
Company purchased from Cantor an aggregate ofl®milnits and shares, consisting of (i) all ofls8;142,257 units and (ii) 1,857,743
previously-owned shares of the Company’s Classmroon stock, for $38.7 million based on the cloginige per share of the Class A
common stock on the date of such purchases.

As of June 30, 2015, there were 1,653,927 non-exggeble founding/working partner units remainingviich BGC Holdings
had the right to redeem and Cantor had the righttohase an equivalent number of Cantor units.

GUARANTEE AGREEMENT FROM CF&CO

Under rules adopted by the CFTC, all foreign intrcidg brokers engaging in transactions with U.8sqes are required to regis
with the National Futures Association (“NFAdnd either meet financial reporting and net capégqlirements on an individual basis or ob
a guarantee agreement from a registered Futuresn@sion Merchant (“FCM”). Our European-based brskargage from time to time in
interest rate swap transactions with U.S.-basedteoparties, and therefore we are subject to tHEGCfequirements. CF&Co has entered into
guarantees on our behalf (and on behalf of GFH,vam are required to indemnify CF&Co for the amauiftany, paid by CF&Co on our
behalf pursuant to this arrangement.

GUARANTEE OF THE GFI 8.375% SENIOR NOTES

Effective July 10, 2015, the Company and GFI emténéo a guarantee pursuant to which the Compaayamteed the obligations
of GFI under GFI's 8.375% Senior Notes due 201#éremaining aggregate principal amount of $240ani(the “Notes”) and the
indenture for the Notes, dated as of July 19, 2814 “Indenture”), between GFIl and The Bank of Néavrk Mellon Trust Company, N.A., as
Trustee. The Guarantee had a positive impact onortit ratings of the Notes. Pursuant to the tesfriee Indenture, the current interest rate
on the Notes will be reduced effective July 19,20The reduced interest rate is the result of im@dacredit ratings following both the
acquisition of GFI by the Company and the Guarantee Company and GFI will share any cost savimgdding interest and other costs,
resulting from the credit enhancement provided byn@any.

EQUITY METHOD INVESTMENT

On June 3, 2014, the Company’s Board of DirectocsAudit Committee authorized the purchase of 10@&s B Units of LFI
Holdings, LLC (“LFI”,) a wholly owned subsidiary of Cantor, representifiplof the issued and outstanding Class B UnitsFdfdfter givinc
effect to the transaction. On the same day, thefaom completed the acquisition for $6.5 million amas granted an option to purchase an
additional 1,000 Class B Units of LFI for an adafital $6.5 million. On August 5, 2015, the Boardifectors and Audit Committee
authorized the Company’s exercise of the optigpuiechase additional Class B units of LFI in orderdpresent an ownership interest of 20%
of LFI. The closing of the option exercise will acdollowing a notice from the Company to LFI, whimay be sent any time prior to January
2, 2016. LFl is a limited liability corporation hdguartered in New York which is a technology infrasture provider tailored to the financial
sector. The Company accounts for the acquisitiamguie equity methoc



NINTH AMENDMENT TO PARTNERSHIP AGREEMENT

On November 6, 2013, BGC GP, LLC, a subsidiarshef€ompany and the General Partner of the Compamgjsrity-owned
subsidiary, BGC Holdings, and Cantor, the Majonitynterest Exchangeable Limited Partner of theriaship, entered into the Ninth
Amendment to the Agreement of Limited Partnerstiifhe Partnership (the “Ninth Amendment”) effectiae of July 1, 2013.

In order to facilitate partner compensation andofiver corporate purposes, the Ninth Amendmentesasew preferred
partnership units (“Preferred Units”) that may beaeded to holders of, or contemporaneous with thatgpf, PSUs, PSls, PSEs, LPUs,
APSUs, APSiIs, APSEs, REUs, RPUs, AREUs, and ARPUs.

Each quarter, the net profits of BGC Holdings w#l allocated to such units at a rate of either7b88 (which is 2.75% per
calendar year) or such other amount as set forttheimward documentation (the “Preferred Distritmitj, which is deducted before the
calculation and distribution of the quarterly parship distribution for the remaining partnershiptst The Preferred Units will not be entitled
to participate in
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partnership distributions other than with respedhe Preferred Distribution. The Preferred Unitsymot be made exchangeable into our
Class A common stock and are only entitled to ttedPred Distribution, and accordingly they willtrime included in the fully diluted share
count.

The Ninth Amendment was approved by the Board oé@ors and the Audit Committee of the Board ofeiors.

TENTH AMENDMENT TO THE PARTNERSHIP AGREEMENT

On May 9, 2014, partners of BGC Holdings approvedTenth Amendment to the Agreement of Limited iagthip of BGC
Holdings (the “Tenth Amendment”) effective as of W& 2014. In order to facilitate partner compeimsaand for other corporate purposes
the Tenth Amendment creates a new class of pahipensits (“NPSUs”), which are working partner it

NPSUs are identical to PSUs except that NPSUsnwtlbe entitled to participate in Partnership disttions, will not be allocated
any items of profit or loss and may not be madéargeable into shares of the Company’s Class A aamstock. Upon grant, NPSUs may
be assigned a written vesting schedule pursuamhich a certain number of NPSUs would be convelited® SUs/PPSUs on each vesting
date, subject to terms and conditions determineith&yseneral Partner of the Partnership in its digderetion, including that the recipient
continue to provide substantial services to the gamy and comply with his or her partnership oblmzd.

The Tenth Amendment was approved by the Audit Cdbtemibf the Board of Directors and by the full Bibaf Directors.

STOCK LOAN TRANSACTIONS WITH CANTOR

On October 3, 2014, management was granted appimeaker into stock loan transactions with CF&Q@itizing shares of
NASDAQ OMX stock or other equities. Such stock laemsactions will bear market terms and re

EXECUTIVE COMPENSATION

On May 9, 2014, the Compensation Committee autbdrine grant of 4 million NPSUs to Mr. Lutnick ahdnillion NPSUs to
Mr. Merkel. The NPSUs granted to Mr. Lutnick wikst ratably on January 1 of each year beginningalari, 2015 and ending January 1,
2018, such that an equal number of NPSUs will aagtautomatically be converted into an equivalemlmer of PSUs/PPSUs on each ves
date. The NPSUs granted to Mr. Merkel will vestilbdy on January 1 of each year beginning Janua2@15 and ending January 1, 2021,
such that an equal number of NPSUs will vest artdraatically be converted into an equivalent numddf@?SUs/PPSUs on each vesting date.
Exchange rights with respect to any non-exchange@BlUs/PPSUs will be determined in accordancetivffCompany’s practices when
determining discretionary bonuses or awards, wiriely include the Compensation Committee’s exerdisegative discretion to reduce or
withhold any such awards.

Upon the signing of any agreement that would resudt “Change in Control” (as defined in the Amedided Restated Change in
Control Agreements entered into by each of Medamnick and Merkel) (1) any unvested NPSUs heldisssrs. Lutnick or Merkel shall
vest in full and automatically be converted for leegeable PSUs/PPSUs (i.e., such PSUs shall baregehble for shares of Class A
common stock and PPSUs shall be exchangeabled$b),@nd (2) any non-exchangeable PSUs/PPSUs héItbssrs. Lutnick and Merkel
shall become immediately exchangeable, which e>gémnility may be exercised in connection with st€hange in Control.”

On January 1, 2015, (i) 1,000,000 of Mr. LutnElNPSUs converted into 550,000 PSUs and 450,000&R$ which Mr. Lutnicl
has the right to exchange for shares and cashhwviigiavaived under our policy (described below),,239 PSUs and 196,150 PPSUs, and
(i) 142,857 of Mr. Merkel's NPSUs converted int8,371 PSUs and 64,286 PPSUs, of which 5,607 PSt4,888 PPSUs were made
exchangeable and repurchased by the Company avénage price of shares of Class A common stoakisadler our Controlled Equity
Offering less 2%, or $91,558.

On January 30, 2015, the Compensation Committd®enéd the grant of 4 million NPSUs to Mr. Lutniakd 1 million NPSUs
to Mr. Lynn. These NPSUs will vest ratably on Jagukof each year beginning January 1, 2016 anthgnthnuary 1, 2020, such that an
equal number of NPSUs vest and convert into arvatprit number of PSUs/PPSUs for Mr. Lutnick and EFRILPUs for Mr. Lynn on each
vesting date.

Exchange rights with respect to any non-exchange@BUs/PPSUs and non-exchangeable LPUs/PLPUsendiétermined in
accordance with the Company’s practices when détémghdiscretionary bonuses or awards, which majuihe the Compensation
Committee’s exercise of negative discretion to oedor withhold any such awards. Upon the signingnyf agreement that would result in a
“Change in Control” (as defined in the Amended Redtated Change in Control Agreement entered ntdib Lutnick and the applicable
Deed of Adherence entered into by Mr. Lynn) (1) anyested NPSUs held by Messrs. Lutnick or Lyndl stest in full and automatically be
converted for exchangeable PSUs/PPSUs or LPUs/PIiRJssuch PSUs and LPUs shall be exchangeabkhfoes of Class A common
stock and PPSUs and PLPUs shall be exchangealtashy, and (2) any non-exchangeable PSUs/PPSti&ynélir. Lutnick and non-
exchangeable LPUs/PLPUs held by Mr. Lynn shall bezénmediately exchangeable, which exchangealildy be exercised in connection
with such“Change in Contrc” except that 9.75% of Mr. Lyrs LPUs/PLPUs shall be deemed to be redeemed forizg@roportion to suc



exchanges of LPUs/PLPUs in accordance with theoousty LPU/PLPU structure.

On July 27, 2015, the Compensation Committee aistdbrand the Company issued exchange rights wéthext to 8,536
exchangeable PSUs and 6,983 exchangeable PPSUs elkkel.
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MARKET SUMMARY

The following table provides certain volume andhsaction count information for the quarterly pesaadicated:

March 31, December 31 September 3C

June 30, June 30,
2015 2015 2014 2014 2014
Notional Volume (in billions)
Total fully electronic volum $588 $ 564 $ 4,897 3,91¢ $ 3,53¢
Total hybrid volum— 1 39,91« 26,64 33,60¢ 36,82 37,48t
Total fully electronic and hybrid volurr $45,80C $32,28 $ 38,50¢ 40,74  $41,02¢
Transaction Count (in thousands, except for days)
Total fully electronic transactior 3,59( 3,752 3,35¢ 2,50z 2,12z
Total hybrid transactior 901 597 67¢ 65C 65¢
Total transaction 4,491 4,34¢ 4,03 3,152 2,781
Trading day: 63 61 64 64 63

1 Defined as volume from hybrid transactions condiitie BGC Brokers, exclusive of vo-only transactions

Fully electronic volume, including new products,ssb.9 trillion for the three months ended June2Bd5, compared to $3.5

trillion for the three months ended June 30, 2@4r. combined voice-assisted and scrassisted volume for the three months ended Jur

2015 was $45.8 trillion, compared to $41.0 trillimn the three months ended June 30, 2014.

CONTRACTUAL OBLIGATIONS AND COMMITMENTS

The following table summarizes certain of our caatual obligations at June 30, 2015 (in thousands):

More Than
Less Than
Total 1 Year 1-3 Years 3-5 Years 5 Years
Operating leases 1 $ 524,27. $ 60,67: $105,77° $ 85,88¢ $271,93!
Notes payable and collateralized borrowing 839,60t 6,707 174,18l 546,21¢ 112,50(
Interest on notes payable 327,59° 33,38( 51,89 41,63t 200,68¢
Shor-Term Borrowings 50,00( 50,00( — — —
Interest on sho-term borrowings 2,42: 2,42: — — —
Other 16,47¢ 16,47¢ — — —
Total contractual obligatior $1,760,37. $169,65¢ $331,85. $673,74. $585,12:

Operating leases are related to rental paymetsrwarious nomwancelable leases, principally for office space ofisublease paymer
to be received. The total amount of sublease patsierbe received is approximately $4.7 million otree life of the agreemer

Notes payable and collateralized borrowings refléioe issuance of $160.0 million of the 4.50% Cotilvie Notes due July 15, 20:
(the $160.0 million represents the principal amafrthe debt; the carrying value of the 4.50% Catible Notes as of June 30, 2015
was approximately $154.9 million), $112.5 milliohtbe 8.125% Senior Notes due June 26, 2042 (th&.$Imillion represents the
principal amount of the debt; the carrying valuehaf 8.125% Senior Notes as of June 30, 2015 wa®xmately $109.1 million),
$300.0 million of the 5.375% Senior Notes due Ddoen®, 2019 (the $300.0 million represents thegiped amount of the debt; the
carrying value of the 5.375% Senior Notes as o R0 2015 was approximately $295.6 million), $24fillion of the 8.375% Senior
Notes due July 19, 2018(the $240.0 million represthre principal amount of the debt; the carryiafiie of the 8.375% Senior Notes
of June 30, 2015 was approximately $255.3 milliamd $28.2 million of collateralized borrowings ddarch 11, 2019 (the $28.2
million represents the principal amount of the baings; the carrying value as of June 30, 2015$2#3 million). See Note 17—
“Notes Payable, Collateralized and Short-Term Boings,” for more information regarding these obligas, including timing of
payments and compliance with debt covene

The $200.7 million of interest on notes payabb tire due in more than five years representsesiten the 8.125% Senior Notes. The
8.125% Senior Notes may be redeemed for cash, abewdr in part, on or after June 26, 2017, at then@any’s option, which may
impact the actual interest pa

Other contractual obligations reflect commitmdntmake charitable contributions, which are reedréds part of “Accounts payable,
accrued and other liabiliti” in the Compan’s unaudited condensed consolidated statementsasfdial condition

OFF-BALANCE SHEET ARRANGEMENTS

In the ordinary course of business, we enter imangements with unconsolidated entities, includiagable interest entities. S



Note 14—"Investments” to our unaudited condenseatsalidated financial statements in Part |, Itenf this Quarterly Report on
Form 10-Q for additional information related to @mwvestments in unconsolidated entities.
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CRITICAL ACCOUNTING POLICIES

The preparation of our consolidated financial stegets in conformity with U.S. GAAP requires manageirto make estimates
and assumptions that affect the reported amourttsecdissets and liabilities, revenues and expeasdghe disclosure of contingent assets
liabilities in our consolidated financial statemrent/e believe that of our significant accountindjgies (see Note 4—*Summary of
Significant Accounting Policies” to our consolidaténancial statements in Part I, Item 8 of oumAial Report on Form 10-K), the following
policies involve a higher degree of judgment anchpiexity.

Revenue Recognition

We derive our revenues primarily through commissifsom brokerage services, the spread betweenuthard sell prices on
matched principal transactions, revenues fromestlte management services, fees from relateepaigies from certain information
products, fees for the provision of certain sofevaolutions, and other revenues.

We recognize revenue when four basic criteria Heen met:
. Existence of persuasive evidence that an arrangegmests;
. Delivery has occurred or services have been redd
. The selle’s price to the buyer is fixed and determinable;

. Collectability is reasonably assure

The judgments involved in revenue recognition ideldetermining the appropriate time to recognizemae. In particular within
our Real Estate Services segment, we evaluateangdctions to determine whether contingencieg thas may impact the timing of revenue
recognition.

Equity-Based and Other Compensation

Discretionary Bonus: A portion of our compensatomn employee benefits expense is comprised ofatisoary bonuses, which
may be paid in cash, equity, partnership awargsambination thereof. We accrue expense in agdéased on revenues in that period and
on the expected combination of cash, equity anthpeship units. Given the assumptions used in @ity discretionary bonuses, actual
results may differ.

Restricted Stock Units: We account for equity-basethpensation under the fair value recognition jgions of the Financial
Accounting Standards Board (“FASB”) guidance. Resd stock units (“RSUs”) provided to certain emyjaes, are accounted for as equity
awards, and as per FASB guidance, we are requireztbrd an expense for the portion of the RSUsishaltimately expected to vest. FASB
guidance requires forfeitures to be estimatedatithe of grant and revised, if necessary, in sgbset periods if actual forfeitures differ fre
those estimates. Because significant assumptiengsad in estimating employee turnover and assatfatfeiture rates, actual results may
differ from our estimates under different assumpgior conditions.

The fair value of RSU awards to employees is detethon the date of grant, based on the markeewaflour Class A common
stock. Generally, RSUs granted by us as employemensation do not receive dividend equivalentsuas, we adjust the fair value of the
RSUs for the present value of expected forgonaddivils, which requires us to include an estimagxpécted dividends as a valuation input.
This grant-date fair value is amortized to expeasably over the awards’ vesting periods. For R&lik graded vesting features, we have
made an accounting policy election to recognizepemsation cost on a straight-line basis. The amaiitin is reflected as non-cash equity-
based compensation expense in our consolidatesirstats of operations.

Restricted Stock: Restricted stock provided toageremployees is accounted for as an equity avead as per FASB guidance,
we are required to record an expense for the podidhe restricted stock that is ultimately expeélcto vest. We have granted restricted stock
that is not subject to continued employment orisephowever, transferability is subject to compdia with our and our affiliates’ customary
noncompete obligations. Such shares of restridtmzk @re generally saleable by partners in fivietoyears. Because the restricted stock is
not subject to continued employment or service giteat-date fair value of the restricted stockxgemnsed on the date of grant. The expense is
reflected as non-cash equity-based compensatiognegpn our consolidated statements of operations.

Limited Partnership Units: Limited partnership sriit BGC Holdings are generally held by employ&semerally such units
receive quarterly allocations of net income, whach cash distributed on a quarterly basis and géypeontingent upon services being
provided by the unit holders. As discussed abouenew Preferred Units are not entitled to partépin partnership distributions other than
with respect to a distribution at a rate of eit@&875% (which is 2.75% per calendar year) or @thkr amount as set forth in the award
documentation. As prescribed in FASB guidancegtinerterly allocations of net income to such limipsdtnership units are reflected as a
component of compensation expense under “Allocatfamet income and grants of exchangeability tatéoh partnership units and FPUs” in
our consolidated statements of operatit



Certain of these limited partnership units entitle holders to receive post-termination paymentskigp the notional amount in
four equal yearly installments after the holde€sntination. These limited partnership units areaaoted for as post-termination liability
awards under FASB guidance. Accordingly, we recogaai liability for these units on our consolidastatements of financial condition as |
of “Accrued compensation” for the amortized portafrthe post-termination payment amount, basederctrrent fair value of the expected
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future cash payout. We amortize the post-termingtimyment amount, less an expected forfeiture oater, the vesting period, and record an
expense for such awards based on the change i aakach reporting period in our consolidatedestants of operations as part of
“Compensation and employee benefits.”

Certain limited partnership units are granted ergeability into Class A common stock on a one-foe-basis (subject to
adjustment). At the time exchangeability is grantee recognize an expense based on the fair véline @award on that date, which is
included in “Allocation of net income and grantseaichangeability to limited partnership units aflJs” in our consolidated statements of
operations. During the three months ended Jun2@®lh and 2014, we incurred compensation expenfaeb@ssociated income taxes of
$25.6 million and $20.0 million, respectively, reld to the grant of exchangeability on partnersimips. During the six months ended June
2015 and 2014, we incurred compensation expenfaebassociated income taxes of $62.2 million a#@.& million, respectively, related to
the grant of exchangeability on partnership units.

Employee Loans: We have entered into various ageaeswith certain of our employees and partnergelhyethese individuals
receive loans that may be either wholly or in papiaid from distributions that the individuals rieeeon some or all of their limited
partnership interests or may be forgiven over #opeasf time. Cash advance distribution loans areudwented in formal agreements and are
repayable in timeframes outlined in the underlyaggeements. We intend for these advances to balnep@ll from the future distributions
on existing and future awards granted. The distiding are treated as compensation expense whenanddée proceeds are used to repa
loan. The forgivable portion of any loans is redagd as compensation expense in our consolidad¢ehsents of operations over the life of
the loan. We review the loan balances each regppmiod for collectability. If we determine thaetcollectability of a portion of the loan
balances is not expected, we recognize a reseaiasighe loan balances. Actual collectability@dr balances may differ from our estima

As of June 30, 2015 and December 31, 2014, theegger balance of employee loans, net of reseng& $da4.8 million and
$130.8 million, respectively, and is included a®éhs, forgivable loans and other receivables fromleyees and partners, net” in our
unaudited condensed consolidated statements afdiglacondition. Compensation expense for the alogationed employee loans for the
three months ended June 30, 2015 and 2014 was ®illlioh and $7.2 million, respectively. Compensatiexpense for the above-mentioned
employee loans for the six months ended June 3G 26d 2014 was $19.8 million and $14.3 milliorspectively. The compensation
expense related to these loans was included asfd@bmpensation and employee benefits” in ourudited condensed consolidated
statements of operations.

Goodwill

Goodwill is the excess of the purchase price dverfair value of identifiable net assets acquired business combination. As
prescribed in FASB guidance, Goodwill and Othealgfible Assets, goodwill is not amortized, butéast is periodically tested for
impairment. We review goodwill for impairment on annual basis during the fourth quarter of eaatafigear or whenever an event occul
circumstances change that could reduce the faievaf a reporting unit below its carrying amount.

When reviewing goodwill for impairment, we firsts&ss qualitative factors to determine whetherntdse likely than not that the
fair value of a reporting unit is less than itsrgarg amount. If the results of the qualitativeesssment are not conclusive, or if we choose to
bypass the qualitative assessment, we perform dvgthampairment analysis using a two-step process.

The first step involves comparing each reporting'siestimated fair value with its carrying valuecluding goodwill. To estimate
the fair value of the reporting units, we use &aismted cash flow model and data regarding makeparables. The valuation process
requires significant judgment and involves the afssignificant estimates and assumptions. Thesagssons include cash flow projections,
estimated cost of capital and the selection of pearpanies and relevant multiples. Because sigmfiassumptions and estimates are used in
projecting future cash flows, choosing peer comgaaind selecting relevant multiples, actual resoitg differ from our estimates under
different assumptions or conditions. If the estiedfair value of a reporting unit exceeds its dagyalue, goodwill is deemed not to be
impaired. If the carrying value exceeds estimatddvialue, there is an indication of potential irmpeent and the second step is performed to
measure the amount of potential impairment.

The second step of the process involves the caionlaf an implied fair value of goodwill for eaclporting unit for which step
one indicated a potential impairment may exist. ifhglied fair value of goodwill is determined by asairing the excess of the estimated fair
value of the reporting unit as calculated in step,@ver the estimated fair values of the individissets, liabilities and identified intangibles.
Events such as economic weakness, significantraescin operating results of reporting units, ongigant changes to critical inputs of the
goodwill impairment test (e.g., estimates of cdstv$ or cost of capital) could cause the estiméa@dvalue of our reporting units to decline,
which could result in an impairment of goodwilltime future.

Income Taxes

We account for income taxes using the asset ahilitfjamethod as prescribed in FASB guidance ondcting for Income Taxe
Deferred tax assets and liabilities are recogniaethe future tax consequences attributable tiedifices between the consolidated financial
statement carrying amounts of existing assetsiabdities and their respective tax bases. Cerm&iour entities are taxed as U.S. partnerships
and are subject to the Unincorporated Businesg“UBT") in the City of New York. Therefore, the tax liabjlior benefit related to tr



partnership income or loss except for UBT restéhie partners (see Note 3—"Limited Partnershipriedts in BGC Holdings”
for a discussion of partnership interests), rathan the partnership entity. As such, the partrtessliability or benefit is not reflected in our
consolidated financial statements. The tax-relatsits, liabilities, provisions or benefits inclddie our unaudited condensed consolidated
financial statements also reflect the results eféehtities that are taxed as corporations, eith#ére U.S. or in foreign jurisdictions. Pursuan
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FASB guidance on Accounting for Uncertainty in Int® Taxes, an interpretation of FASB Statement otofnting for Income Taxes, we
provide for uncertain tax positions based upon rganmeent’s assessment of whether a tax benefit ig til@ly than not to be sustained upon
examination by tax authorities. Management is neglio determine whether a tax position is moreljikhan not to be sustained upon
examination by tax authorities, including resolotaf any related appeals or litigation processaset) on the technical merits of the position.
Because significant assumptions are used in datergwhether a tax benefit is more likely than twobe sustained upon examination by tax
authorities, actual results may differ from oulirastes under different assumptions or conditions.rédtognize interest and penalties related
to income tax matters in “Interest expense” anch&iexpenses,” respectively, in our unaudited cosel@ consolidated statement of
operations.

A valuation allowance is recorded against defetaadassets if it is deemed more likely than not thase assets will not be
realized. In assessing the need for a valuati@walhce, we consider all available evidence, inclgdiast operating results, the existence of
cumulative losses in the most recent fiscal yezstmates of future taxable income and the featsiloif tax planning strategies.

The measurement of current and deferred incomeadsets and liabilities is based on provisions attad tax laws and involves
uncertainties in the application of tax regulatiomthe U.S. and other tax jurisdictions. Becauseiaterpretation of complex tax law may
impact the measurement of current and deferredniedaxes, actual results may differ from thesevetts under different assumptions
regarding the application of tax law.

See Note 4—“Summary of Significant Accounting Piel&;” to our consolidated financial statementsant M, Item 8 of our
Annual Report on Form 10-K for additional infornmatiregarding our significant accounting policies.

RECENT ACCOUNTING PRONOUNCEMENTS

See Note 1—"Organization and Basis of Presentéttorgur unaudited condensed consolidated finarst@tements in Part I,
Item 1 of this Quarterly Report on Form 10-Q fdiormation regarding recent accounting pronouncement

OUR ORGANIZATIONAL STRUCTURE
Stock Ownership

As of June 30, 2015, there were 213,656,458 sldiragr Class A common stock outstanding, of whibl385,850 shares were
held by Cantor and CFGM, Cantor’'s managing gergagher. Each share of Class A common stock iglemtio one vote on matters
submitted to a vote of our stockholders.

In addition, as of June 30, 2015, Cantor and CF@M 84,848,107 shares of our Class B common stehich represents all of
the outstanding shares of our Class B common stoggjesenting, together with our Class A commouksheld by Cantor and CFGM,
approximately 66.5% of our voting power on sucted&ach share of Class B common stock is genezatitled to the same rights as a share
of Class A common stock, except that, on mattelosnéitied to a vote of our stockholders, each shaf&lass B common stock is entitled to
ten votes. The Class B common stock generally votgsther with the Class A common stock on all eratsubmitted to a vote of our
stockholders.

Through June 30, 2015, Cantor has distributedstoutrent and former partners an aggregate of Q(®®9 shares of Class A
common stock, consisting of (i) 19,307,009 shavesatisfy certain of Cantor’s deferred stock disttion obligations provided to such
partners on April 1, 2008 (the “April 2008 distriin rights shares”), and (ii) 1,433,900 sharesaitisfy certain of Cantor’'s deferred stock
distribution obligations provided to such partnensFebruary 14, 2012 in connection with Cantor'gmpant of previous quarterly partnership
distributions (the “February 2012 distribution riglshares”). As of June 30, 2015, Cantor is dhligated to distribute to its current and
former partners an aggregate of 15,866,062 shai@mss A common stock, consisting of 14,064,735il/4008 distribution rights shares ¢
1,801,327 February 2012 distribution rights shares.

From time to time, we may actively continue to nefase shares of our Class A common stock, inofufiiom Cantor, our
executive officers, other employees, partners dhers.

Partnership Structure

We are a holding company, and our business is tggbtArough two operating partnerships, BGC U.8ictvholds our U.S.
businesses, and BGC Global, which holds our non-khuSinesses. The limited partnership interesthefwo operating partnerships are held
by us and BGC Holdings, and the limited partnerghiprests of BGC Holdings are currently held byited partnership unit holders,
founding partners, and Cantor. We hold the BGC higlslgeneral partnership interest and the BGC lHgklspecial voting limited
partnership interest, which entitle us to remove appoint the general partner of BGC Holdings, sere as the general partner of BGC
Holdings, which entitles us to control BGC Holdin®GC Holdings, in turn, holds the BGC U.S. gengmatnership interest and the BGC
U.S. special voting limited partnership intereshjef entitle the holder thereof to remove and apfpthie general partner of BGC U.S., and
BGC Global general partnership interest and the Bikibal special voting limited partnership intereghich entitle the holder thereof to
remove and appoint the general partner of BGC G@ipa serves as the general partner of BGC U&B&C Global, all of which entitl



BGC Holdings (and thereby us) to control each ofBGS. and BGC Global. BGC Holdings holds its BGlOlal general
partnership interest through a company incorporatelde Cayman Islands, BGC Global Holdings GP téuhi
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As of June 30, 2015, we held directly and indirgdtirough wholly owned subsidiaries, BGC U.S. teli partnership interests ¢
BGC Global limited partnership interests consistifi@48,504,565 units and 248,504,565 units, regprésg approximately 67.7% and 67.7%
of the outstanding BGC U.S. limited partnershigiasts and BGC Global limited partnership interestspectively. As of that date, BGC
Holdings held BGC U.S. limited partnership intesestd BGC Global limited partnership interests &iimgy of 118,532,215 units and
118,532,215 units, representing approximately 32a8%h32.3% of the outstanding BGC U.S. limited panship interests and BGC Global
limited partnership interests, respectively.

Limited partnership unit holders, founding partnensd Cantor directly hold BGC Holdings limited earship interests. Since
BGC Holdings in turn holds BGC U.S. limited partsigip interests and BGC Global limited partnershigriests, limited partnership unit
holders, founding partners, and Cantor indireclyéninterests in BGC U.S. limited partnership ies¢s and BGC Global limited partnership
interests.

As of June 30, 2015, excluding Preferred Units BR&Us described below, outstanding BGC Holdingnpaship interests
included 52,996,932 limited partnership units, 5&,350 founding partner units and 48,782,933 Camtds.

We may in the future effect additional redemptioh8GC Holdings limited partnership units and foingdpartner units for shar
of our Class A common stock. We may also continwreearlier partnership restructuring programs, whgmwe redeemed or repurchased
certain limited partnership units and founding pertunits in exchange for new units, grants of eargeability for Class A common stock or
cash and, in many cases, obtained modificatiomxt@nsions of partners’ employment arrangementsalMtegenerally expect to continue to
grant exchange rights with respect to outstandorgexchangeable limited partnership units and fongqgartner units, and to repurchase
BGC Holdings partnership interests from time todjrimcluding from Cantor, our executive officersdather employees and partners,
unrelated to our partnership restructuring programs

Cantor units are generally exchangeable with ustioiClass B common stock (or, at Cantor’s optioif there are no additional
authorized but unissued shares of our Class B canstoxk, our Class A common stock) on a one-forfmass (subject to customary anti-
dilution adjustments). Upon certain circumstan€antor may have the right to acquire additionalt@aunits in connection with the
redemption of or grant of exchangeability to certadn-exchangeable founding partner units, nonehi¢h was redeemed/exchanged in the
Global Partnership Restructuring Program. As okJ8®, 2015, there were 1,656,357 non-exchangeabiwling partner units with respect to
which Cantor had the right to acquire an equivatember of Cantor units.

On November 6, 2013, BGC GP, LLC, a subsidiarshef€ompany and the General Partner of the Compamgjsrity-owned
subsidiary, BGC Holdings, and Cantor, the Majonitynterest Exchangeable Limited Partner of tharaiship, entered into the Ninth
Amendment to the Agreement of Limited Partnerstiifhe Partnership (the “Ninth Amendment”) effectiae of July 1, 2013.

In order to facilitate partner compensation andofiver corporate purposes, the Ninth Amendmentesasew preferred
partnership units (“Preferred Unitsiyhich are working partner units that may be awardedablders of, or contemporaneous with the gréi
PSUs, PSls, PSEs, LPUs, APSUs, APSlIs, APSEs, RERIds, AREUs, and ARPUs. These new Preferred Uaity the same name as the
underlying unit, with the insertion of an additibfig” to designate them as Preferred Units.

Such Preferred Units may not be made exchangeatol®ur Class A common stock and accordingly will be included in the
fully diluted share count. Each quarter, the nefifs of BGC Holdings will be allocated to such tiat a rate of either 0.6875% (which is
2.75% per calendar year) of the allocation amoasigaed to them based on their award price, or stier amount as set forth in the award
documentation (the “Preferred Distribution”), befaralculation and distribution of the quarterlytRarship distribution for the remaining
Partnership units. The Preferred Units will noteinditled to participate in Partnership distribuiather than with respect to the Preferred
Distribution. As of June 30, 2015 there were 12,8%2 such units granted and outstanding. The Mintendment was approved by the At
Committee of the Board of Directors and by the Bdlard.

On May 9, 2014, partners of BGC Holdings approvedTenth Amendment to the Agreement of Limited iagthip of BGC
Holdings effective as of May 9, 2014. In order &oifitate partner compensation and for other cafgopurposes the Tenth Amendment
created a new class of partnership units (NPSUsizhware working partner units. For more informatisee Note 14—“Related Party
Transactions” to our consolidated financial statet®én Part Il, Item 8 of our Annual Report on Fot6K.
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The following diagram illustrates our organizatibstucture as of June 30, 2015. The diagram doeseflect the various
subsidiaries of BGC, BGC U.S., BGC Global, BGC Hiodgp or Cantor, or the noncontrolling interestsim consolidated subsidiaries other
than Cantor’s units in BGC Holdings.*
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* Shares of our Class B common stock are conveitibbeshares of our Class A common stock at any timthe discretion of the holder ol
one-for-one basis. Accordingly, if Cantor converddicof its Class B common stock into Class A commstock, Cantor would hold 24.2%
of the voting power, and the public stockholdersilddhold 75.8% of the voting power (and Cantorgiiact economic interests in BGC
U.S. and BGC Global would remain unchanged). Fopases of the diagram, Cantor’s percentage owmeedbo includes CFGM’s
percentage ownership. The diagram does not refexthin Class A common stock and BGC Holdings pastnip units as follows:

(a) 16,260,160 shares of Class A common stock lidsugon conversion of our 4.50% convertibles ndtgsany shares of Class A
common stock that may become issuable upon theecsion or exchange of any convertible or exchangeddbt securitie
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that may in the future be sold under our shelf Regfion Statement on Form S-3 (Registration N@-830331); (c) 12,674,252 Preferred
Units granted and outstanding to BGC Holdings pagirisee “Partnership Structure” herein); and 2d346,189 NPSUs granted and
outstanding to BGC Holdings partne

The diagram reflects Class A common stock and B®({eliHgs partnership unit activity from January @13 through June 30, 2015 as
follows: (a) 24,042,599 shares of Class A commougksacquired by Cantor upon conversion of the 8. €6%vertible notes into shares
of Class A common stock; (b) 741,081 shares of<Aasommon stock repurchased by us; (¢) 175,128ifed shares of Restricted
Class A common stock; (d) 418,615 shares of ClassmPAmon stock sold by us under the December 2028 agreement pursuant to
our shelf Registration Statement on Form S-3 (Redien No. 333-185110); (e) 2,492,563 shares as€A common stock sold by us
under the November 2014 sales agreement pursuant Registration Statement on Form S-3 (Registnaio. 333-200415), but not
the 17,507,437 shares remaining for sale by usrwdh sales agreement; (f) 757,287 shares issuad bnder our acquisition shelf
Registration Statement on Form S-4 (Registration388-169232), but not the 12,693,709 shares réntpavailable for issuance by us
under such Registration Statement; (g) 22,879 shisseed by us under our Dividend ReinvestmentStadk Purchase Plan shelf
Registration Statement on Form S-3 (Registration388-173109), but not the 9,789,554 shares remgawvailable for issuance by us
under shelf Registration Statement on Form S-3ifRagon No. 333t96999); (h) 169,860 shares sold by selling stolddre under ot
resale shelf Registration Statement on Form S-gifation No. 333-167953), but not the 177,453 shaemaining available for sale
by selling stockholders under such RegistratioteBtant; (i) 407,953 shares sold by selling stoattéud under our resale shelf
Registration Statement on Form S-3 (Registration388-175034), but not the 1,289,084 shares remgiavailable for sale by selling
stockholders under such Registration Statemer24@)622 limited partnership, founding partner &ashtor units redeemed or
repurchased by us for cash; and (k) an aggregéit8,6¥5,301 limited partnership units granted by@&oldings.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK
Credit Risk

Credit risk arises from potential non-performangecbunterparties and customers. BGC Partners halslisbed policies and
procedures to manage its exposure to credit ri@C Bartners maintains a thorough credit approvatgss to limit exposure to counterparty
risk and employs stringent monitoring to contra ttounterparty risk from its matched principal ageéncy businesses. BGC Partners’
account opening and counterparty approval processdes verification of key customer identificati@mti-money laundering verification
checks and a credit review of financial and opagatlata. The credit review process includes estaibly an internal credit rating and any
other information deemed necessary to make annrgdrcredit decision, which may include correspordedue diligence calls and a visit to
the entity’s premises, as necessary.

Credit approval is granted subject to certain trgdimits and may be subject to additional condisiosuch as the receipt of
collateral or other credit support. Ongoing creditnitoring procedures include reviewing perioditaficial statements and publicly available
information on the client and collecting data fromdit rating agencies, where available, to asbesengoing financial condition of the clie

Through its subsidiaries, BGC Partners executeshedtprincipal transactions in which it acts asnedtleman” by serving as
counterparty to both a buyer and a seller in matghiack-to-back trades. These transactions arestitiad through a recognized settlement
system or third-party clearing organization. Setgat typically occurs within one to three busingags after the trade date. Cash settlement
of the transaction occurs upon receipt or delivdrthe underlying instrument that was traded. BG@riers generally avoids settlement of
principal transactions on a free-of-payment basisygphysical delivery of the underlying instrumeidbwever, free-of-payment transactions
may occur on a very limited basis.

The number of matched principal trades BGC Parteeesutes has continued to grow as compared toywars. Receivables
from broker-dealers, clearing organizations, custanand related broker-dealers and Payables t@bd#alers, clearing organizations,
customers and related broker-dealers on the Congpaogsolidated statements of financial conditioimarily represent the simultaneous
purchase and sale of the securities associatedivaie matched principal transactions that haveeitied as of their stated settlement dates.
BGC Partners’ experience has been that substyrailalbf these transactions ultimately settle &t ¢bntracted amounts.

In addition, BGC Partners incurs limited credikriglated to certain brokerage activities. The t¢erparty risk relates to the
collectability of the outstanding brokerage feeeieables. The review process includes monitorin ee clients and the related brokerage
receivables. The review includes an evaluatiomefangoing collection process and an aging anabfdtse brokerage receivables.

Market Risk

Market risk refers to the risk that a change inlével of one or more market prices, rates, indaesther factors will result in
losses for a specified position. BGC Partners nlayvacertain of its desks to enter into unmatcheédgipal transactions in the ordinary
course of business and hold long and short invgiositions. These transactions are primarily lier purpose of facilitating clients’
execution needs, adding liquidity to a market traating additional order flow. As a result, BGQOtRars may have market risk exposure on
these transactions. BGC Partners’ exposure vaaigsdon the size of its overall positions, the cis&racteristics of the instruments held and
the amount of time the positions are held befoey tire disposed of. BGC Partners has limited ghitrack its exposure to market risk and
unmatched positions on an ir-day basis; however, it attempts to mitigate itskatirisk on these positions by strict risk limigstremely



limited holding periods and hedging its exposuieese positions are intended to be held short terfiacilitate customer
transactions. However, due to a number of factocdiding the nature of the position and acceghéanarket on which it trades, BGC
Partners may not be able to unwind the positioniaméy be forced to hold the position for a longeriod than anticipated. All positions h
longer than intra-day are marked to market.
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We also have investments in marketable equity gezsrwhich are publicly-traded, and which hada ¥alue of $48.3 million as
of June 30, 2015. Investments in marketable séesigrry a degree of risk, as there can be noassei that the marketable securities will
lose value and, in general, securities marketdeavolatile and unpredictable. As a result of thdiflerent market risks, our holdings of
marketable securities could be materially and axblgraffected. We may seek to minimize the effégirize changes on a portion of our
investments in marketable securities through tieeafiglerivative contracts. However, there can bagssurance that our hedging activities
be adequate to protect us against price risks @edavith our investments in marketable securitBee Note 9—“Marketable Securitiesid
Note 1—"Derivatives” to our unaudited condensed consaéddinancial statements in Part I, Item 1 of Qisarterly Report on Form 10-Q
for further information regarding these investmeanid related hedging activities.

Our affiliate, GFI has authorized a limited numbédesks to enter into principal investing tranigax in which they commit
capital within predefined limits, either to facdte customer trading activities or to engage ingypial trading for their own account. These
principal positions may ultimately be matched agaacustomer order or through a market intermgdéither in the short term (such as the
same trading day) or they may hold these positionseveral days or more. The number and sizeesfetliransactions may affect their results
of operations in a given period and they may aisaii losses from these trading activities due tdketdluctuations and volatility from
quarter to quarter. GFl is currently subject toammants in their Credit Agreement, which generaithjtithe aggregate amount of securities
which they may trade for their own account to 7 &their consolidated capital. To the extent tingytown assets, i.e., have long position
any of those markets, a downturn in the value o$¢hassets or in those markets could result ier¢osem a decline in the value of those long
positions. Conversely, to the extent that they snld assets we do not own, i.e., have short positin any of those markets, an upturn in
those markets could expose us to significant loasege attempt to cover our short positions by @mitiguassets in a rising market. To the
extent these securities positions are not dispokedra-day, they mark these positions to market.

Our risk management procedures and strict limisdasigned to monitor and limit the risk of unirded loss and have been
effective in the past. However, there is no asstedhat these procedures and limits will be effecét limiting unanticipated losses in the
future. Adverse movements in the securities passtior a downturn or disruption in the markets Fase positions could result in a substal
loss. In addition, principal gains and losses tesylfrom these positions could on occasion hadeproportionate effect, positiva negative
on BGC Partners’ consolidated financial condition aesults of operations for any particular repaytperiod.

Operational Risk

Our businesses are highly dependent on our ahiliprocess a large number of transactions acraserows and diverse markets
in many currencies on a daily basis. If any of datia processing systems do not operate propedyeadisabled or if there are other
shortcomings or failures in our internal procespesple or systems, we could suffer impairmentuoliguidity, financial loss, a disruption of
our businesses, liability to clients, regulatorteimention or reputational damage. These systemysfailao operate properly or become
disabled as a result of events that are whollyastiglly beyond our control, including cybersecyiiicidents, a disruption of electrical or
communications services or our inability to occame or more of our buildings. The inability of aystems to accommodate an increasing
volume of transactions could also constrain oulitglid expand our businesses.

In addition, despite our contingency plans, oulitgttio conduct business may be adversely impabted disruption in the
infrastructure that supports our businesses anddirenunities in which they are located. This magyude a disruption involving electrical,
communications, transportation or other serviceslusy us or third parties with whom we conduct bess.

Foreign Currency Risk

BGC Partners is exposed to risks associated wahgds in foreign exchange rates. Changes in foreigency rates create
volatility in the U.S. dollar equivalent of the Cpany’s revenues and expenses, in particular wghreeto British Pounds and Euros. In
addition, changes in the remeasurement of BGC &a’tforeign currency denominated net assets amrded as part of its results of
operations and fluctuate with changes in foreigmency rates. BGC monitors the net exposure inidareurrencies on a daily basis and
hedges its exposure as deemed appropriate withytrigied major financial institutions.

Interest Rate Risk

BGC Partners had $891.2 million in fixedte debt outstanding as of June 30, 2015. Thdsteoligations are not currently subj
to fluctuations in interest rates, although in ¢went of refinancing or issuance of new debt, sledft could be subject to changes in interest
rates.

ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

BGC Partners maintains disclosure controls andgoioes that are designed to ensure that informeagigmired to be disclosed by
BGC Partners is recorded, processed, accumulateunarized and communicated to its management,dimguts Chairman and Chief
Executive Officer and its Chief Financial Officés,allow timely decisions regarding required disciees, and reported within the time peri



an

specified in the SEC'’s rules and forms. The Chairad Chief Executive Officer and the Chief Finah©fficer have performed
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evaluation of the effectiveness of the design guetation of BGC Partners disclosure controls amdguiures as of June 30, 2015. Based on
that evaluation, the Chairman and Chief Executiffec€ and the Chief Financial Officer concludea@tBGC Partners’ disclosure controls
and procedures were effective as of June 30, 2015.

Changes in Internal Control over Financial Reportirg

During the three months ending June 30, 2015, tivere no changes in our internal control over faiahreporting that materially
affect, or are reasonably likely to materially affeour internal control over financial reporting.

PART II—OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

See Note 19—“Commitments, Contingencies and Gueesihto the Company’s unaudited condensed consetidanancial
statements included in Part I, Item 1 of this QerytReport on Form 10-Q, which is incorporated-éference herein.

ITEM 1A. RISK FACTORS

We may incur substantially more debt or take otheractions which would intensify the risks discusseddrein.

We may incur substantial additional debt in theifet some of which may be secured debt. We areestricted under the terms
the indentures governing our 8.125% Senior Not&¥,3%6 Senior Notes, 8.375% Senior Notes, Converfildtes and GFI Credit Facility
from incurring additional debt, securing existingfuture debt (with certain exceptions, includinghe extent already secured), recapitalizing
our debt or taking a number of other actions thatmt limited by the terms of our debt instrumehts could have the effect of diminishing
our ability to make payments on our debt when &uether, in July 2015, we guaranteed the obligatiohGFI under the 8.375% Senior
Notes.

Our acquisition of GFI Group will require significa nt cash resources and may lead to a significant ingase in the level of our
indebtedness.

Our acquisition of GFI may lead to a significantri@ase in the level of our indebtedness. On Fep2@r2015, we successfully
completed our tender offer to acquire approximasdlyd million Tendered Shares of GFI, and we isqu@anent for the Tendered Shares on
March 4, 2015 in the aggregate amount of approxdm&331.1 million. In December 2014, we issued ®375% Senior Notes in
anticipation of the acquisition. As part of the GeQuisition, we assumed $240.0 million in aggregaincipal amount of 8.375% Senior
Notes due July 2018, and $60.0 million in s-term borrowings related to a GFI credit facility.dddition, on March 13, 2015 we entered
a secured loan arrangement of $28.2 million undechvwe pledged certain fixed assets as secunitg foan. This arrangement incurs inte
at a fixed rate of 3.70% and matures on April 12Partially offsetting these increases to ouebtddness, on April 13, 2015, our $150.0
million of $8.75% Convertible Senior Notes, due b, 2015, were fully converted into approximgt&#.0 million shares of BGC Class A
common stock, which were issued to Cantor FitzgetaP. We may also enter into other short- or ltergn financing arrangements. We also
incurred substantial non-recurring transactiong;astluding break-up fees, assumption of lialgfitand expenses, and compensation
expenses in connection with the GFI transactiomthiéw, in July 2015, we guaranteed the obligatiminGFI under the 8.375% Senior Notes.
The increased level of our consolidated indebtesingsy restrict the ability to raise additional ¢apon favorable terms, and such leverage,
and any resulting liquidity or credit issues, cohftle a material adverse effect on a combined bssin

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND PROCEEDS
The information required by this Item is set fartNote 6—“Stock Transactions and Unit Redemptidiesthe unaudited

condensed consolidated financial statements indlid&em 1 of Part | of this Quarterly Report oorfa 10-Q and in Management's
Discussion and Analysis of Financial Condition &websults of Operations (Item 2 of Part I) and iomporated by reference herein.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

ITEM 4. MINE SAFETY DISCLOSURES

ITEM 5. OTHER INFORMATION
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ITEM 6. EXHIBITS

Exhibit
Number Exhibit Title
10.1 BGCP’s Agreement, dated as of July 10, 2015, tor&htae GFI 8.375% Senior Notes due 2018 (incorpdriy reference to

Exhibit 4.1 to the Registrants Current Report om#6-K filed with the SEC on July 10, 201t
31.1 Certification by the Chief Executive Officer Purstito Section 302 of the Sarba-Oxley Act of 2002
31.2 Certification by the Principal Financial Officer Buant to Section 302 of the SarbeOxley Act of 2002

32 Certification by the Chief Executive Officer andriRipal Financial Officer Pursuant to Section 9@@h® Sarbanes-Oxley Act of
2002.
101 The following materials from BGC Partners’ QuarngeReport on Form 10-Q for the period ended Jun€805 are formatted in

eXtensible Business Reporting Language (XBRL)tH® Unaudited Condensed Consolidated Statemefisaficial Condition,
(i) the Unaudited Condensed Consolidated Statesm®perations, (iii) the Unaudited Condensed Glbdated Statements of
Comprehensive Income, (iv) the Unaudited Conde@smtsolidated Statements of Cash Flows, (v) the Witeai Condensed
Consolidated Statements of Changes in Equity, @fdNOtes to the Unaudited Condensed Consolidabedr€ial Statement
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly caussdRBaport on Form 10-Q for the
quarter ended June 30, 2015 to be signed on iafd@ahthe undersigned thereunto duly authorized.

BGC Partners, Inc

/s/ HowarDW. L UTNICK

Name Howard W. Lutnick
Title: Chairman of the Board and Chief Executive Officer

/'s/  ANTHONY G RAHAM S ADLER

Name Anthony Graham Sadler
Title: Chief Financial Officer

Date: August 10, 2015

[Signature page to the Quarterly Report on Forn@Qlfor the period ended June 30, 2015 dated Augys2015.]
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EXHIBIT INDEX
Exhibit
Number Description
10.1 BGCP’s Agreement, dated as of July 10, 2015, tor&htae GFI 8.375% Senior Notes due 2018 (incorpdriy reference to

Exhibit 4.1 to the Registrants Current Report om#6-K filed with the SEC on July 10, 201t
31.1 Certification by the Chief Executive Officer Purstito Section 302 of the Sarba-Oxley Act of 2002
31.2 Certification by the Principal Financial Officer Buant to Section 302 of the SarbeOxley Act of 2002

32 Certification by the Chief Executive Officer andriRipal Financial Officer Pursuant to Section 9@@h® Sarbanes-Oxley Act of
2002.
101 The following materials from BGC Partners’ QuarngeReport on Form 10-Q for the period ended Jun€805 are formatted in

eXtensible Business Reporting Language (XBRL)tH® Unaudited Condensed Consolidated Statemefisaficial Condition,
(i) the Unaudited Condensed Consolidated Statesm®perations, (iii) the Unaudited Condensed Glbdated Statements of
Comprehensive Income, (iv) the Unaudited Conde@smtsolidated Statements of Cash Flows, (v) the Witeai Condensed
Consolidated Statements of Changes in Equity, @fdNOtes to the Unaudited Condensed Consolidabedr€ial Statement
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Exhibit 31.1

CERTIFICATION
I, Howard W. Lutnick, certify that:

1. I have reviewed this annual report on Form 16f@GC Partners, Inc. for the quarter ended Jun@805 as filed with the Securities
and Exchange Commission on the date hereof;

2. Based on my knowledge, this annual report doésaontain any untrue statement of a materialdactmit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this annual report;

3. Based on my knowledge, the financial statememis,other financial information included in thisnaal report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this an
report;

4. The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirgg @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedoresiused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us by
others within those entities, particularly durimg fperiod in which this annual report is being preg;

b. Designed such internal control over financiglorting, or caused such internal control over fiahreporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c. Evaluated the effectiveness of the registratisslosure controls and procedures and presentidsineport our conclusions
about the effectiveness of this disclosure contald procedures as of the end of the period covmrehis annual report based on such
evaluation; and

d. Disclosed in this annual report any change énrégistrant’s internal control over financial refg that occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially affected, or
is reasonably likely to materially affect, the gant’s internal control over financial reporting.

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and the in@dmmittee of the registrant’s Board of Directéos persons performing the equivalent
functions):

a. All significant deficiencies and material weakses in the design or operation of internal cortvelr financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information; and

b. Any fraud, whether or not material, that invaveanagement or other employees who have a signifiole in the registrant’s
internal control over financial reporting.

/sl HOWARD W. LUTNICK
Howard W. Lutnick
Chairman of the Board and Chief Executive Officer

Date: August 10, 2015



Exhibit 31.2
CERTIFICATION
I, Anthony Graham Sadler, certify that:

1. I have reviewed this annual report on Form 16f@GC Partners, Inc. for the quarter ended Jun@805 as filed with the Securities
and Exchange Commission on the date hereof;

2. Based on my knowledge, this annual report doésaontain any untrue statement of a materialdactmit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this annual report;

3. Based on my knowledge, the financial statememis,other financial information included in thisnaal report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this an
report;

4. The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirgg @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedoresiused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us by
others within those entities, particularly durimg fperiod in which this annual report is being preg;

b. Designed such internal control over financiglorting, or caused such internal control over fiahreporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c. Evaluated the effectiveness of the registratisslosure controls and procedures and presentidsineport our conclusions
about the effectiveness of this disclosure contald procedures as of the end of the period covwrehis annual report based on such
evaluation; and

d. Disclosed in this annual report any change énrégistrant’s internal control over financial refg that occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially affected, or
is reasonably likely to materially affect, the gant’s internal control over financial reporting.

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and the in@dmmittee of registrant’s Board of Directors fmrsons performing the equivalent
functions):

a. All significant deficiencies and material weakses in the design or operation of internal cortvelr financial reporting which
are reasonably likely to adversely affect the regrg’s ability to record, process, summarize aqbrt financial information; and

b. Any fraud, whether or not material, that invaveanagement or other employees who have a signifiole in the registrant’s
internal control over financial reporting.

/sl A. GRAHAM SADLER

Anthony Graham Sadler
Chief Financial Officer

Date: August 10, 2015



Exhibit 32

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the annual report of BGC Parnérc., a Delaware corporation (the “Company”) Famm 108 for the period ende
June 30, 2015 as filed with the Securities and Brgke Commission on the date hereof, each of HoWardutnick, Chairman of the Board
and Chief Executive Officer of the Company, andhamy Graham Sadler, Chief Financial Officer of @@mpany, certifies, pursuant to 18
U.S.C. Section 1350, as adopted pursuant to Seefiérof the Sarbanes-Oxley Act of 2002, that tokhiswledge:

(1) The Form 10-Q fully complies with the requiremteeof Section 13(a) or 15(d) of the Securitiestzge Act of 1934; and

(2) The information contained in the Form 10-Qlfapresents, in all material respects, the findnmadition and results of
operations of the Company.

/ s/ HOWARD W. LUTNICK /s/ A. GRAHAM SADLER
Name: Howard W. Lutnick Name: Anthony Graham Sadler
Title: Chairman of the Board and Chief Executive Officer Title: Chief Financial Officer

Date: August 10, 201



